
STATE OF CALIFORNIA - BUSINESS, CONSUMER SERVICES, AND HOUSING AGENCY 

CALIFORNIA HORSE RACING BOARD 
1010 Hurley Way, Suite 300 
Sacramento, CA 95825 
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REGULAR MEETING 

EDMUND G. BROWN JR., GOVERNOR 

of the California Horse Racing Board (CHRB) will be held Thursday, February 25, 2016, 
commencing at 9:30 a.m., in the Baldwin Terrace Room at the Santa Anita Park Race 
Track, 285 West Huntington Drive, Arcadia, Califomia. The audio portion only of the 
California Horse Racing Board regular meeting will be available online tlu'ough a link at the 
CHRB website (www.clu·b .ca.gov) under "Webcasts." 

AGENDA 

Action Items: 

1. Approval of the minutes of December 17, 2015. 

2. Executive Director's Report. 

3. Public Comment: Communications, reports, requests for future actions of the Board. 
Note: Persons addressing the Board under this item will be restri cted to three (3) minutes 
for their presentations. 

4. Discuss ion and action by the Board regarding the distribution of race day charity 
proceeds of the Del Mar Thoronghbred Clnb in the amonnt of $24,261, to four 
beneficiaries. 

5. Di scuss ion and action by the Board regarding the distribution of race day charity 
proceeds of the Los Angeles Turf Club II in the amonnt of $26,800, to ten 
beneficiaries. 

6. Discuss ion and action by the Board regarding a report from the California Marketing 
Committee (CMC) regarding its 2016 marketing and promotion plans pnrsuant to 
Business and Professions Code section 19605. 73 (b). 

7. Discussion and action by the Board on the Application for License to Conduct a Horse 
Racing Meeting of the Los Alamitos Thoroughbred Racing Association (T) at Los 
Alamitos Race Course, cOlmnencing April 13 ,2016 through May 3,2016, inclusive. 
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8. Discussion and action by the Board regarding the request from the Los Angeles Turf 
Club at Santa Anita Park for approval to conduct (during its current thoroughbred 
race meeting) an Arabian race on April 2, 2016, conditioned upon the passage of AB 
588 (Low), which would allow non-thoroughbred races to be conducted at 
thoroughbred race meetings. 

9. Discussion and action by the Board regarding the request for approval of the 
continuation of the 0.50% distribution to the Southern California Stabling and 
Vanning Fund from advance deposit wagering (ADW) hosted by thoroughbred racmg 
associations and racing fairs conducting racing in the Central and Southern zones for 
the period commencing December 16, 2015 through December 25, 2016 as permitted 
nnder Business and Professions Code section 19604(1) (5) (E). 

10. Public hearing and action by the Board regarding the proposed amendment to CHRB 
Rule 1699, Riding Rnles, as it pertains to the criteria for disqualification in a horse race. 
(Note: This concludes the 45-day public comment period. The Board may adopt the 
proposal as presented.) 

II. Public hearing and action by the Board regarding the proposed addition of CHRB Rule 
1866.1, Presence of Clenbuterol in Quarter Horses, and proposed amendment to 
CHRB Rule 1844, Authorized Medication, to prohibit the presence of clenbuterol in a 
quarter horse test sample. (Note: Tllis concludes the 45-day public comment period. The 
Board may adopt the proposal as presented.) 

12. Discllssion by the Board regarding the timely reporting of ticket details associated with 
large winning tickets. 

13. Discussion by the Board regarding the posting of final odds within a reasonahle 
timeframe after the start of a race. 

14. Report from the Legislative, Legal and Regulations Committee. 

15. Closed Session: For the purpose of receiving advice from counsel, considering pending 
litigation, reaching decisions on administrative licensing and disciplinary hearings, and 
personnel matters, as authorized by section 11126 of the Government Code. 

A. The Board may convene a Closed Session to confer with and receive advice from its 
legal counsel regarding the pending litigation described in the attachment to this agenda 
captioned "Pending Litigation," as authorized by Government Code section 11126(e). 

B. The Board may convene a Closed Session to confer with and receive advice from its 
legal counsel regarding the pending administrative licensing or disciplinary matters 
described in the attachment to this agenda captioned "Pending Administrative 
Adjudications," as authorized by Goverrunent Code section 111 26( e). 

• 
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C. The Board may convene a Closed Session for the purposes of considering personnel 
matters as authOJized by GovenU11ent Code section 11126, (a). 

Additional infoffilation regarding this meeting may be obtained from the CHRB Administrative 
Office, 1010 Hurley Way, Suite 300, Sacramento, CA 95825; telephone (916) 263-6000; fax (916) 
263-6042. Tills notice is located on the CHRB website at www.chrb.ca.gov. *Information for 
requesting disability related accommodation for persons with a disability who require aid or 
services in order to participate in this public meeting, should contact Jacqueline Wagner. 

CALIFORNIA HORSE RACING BOARD 
Chuck Winner, Chairman 

Richard Rosenberg, Vice Chairman 
Madeline Auerbach, Member 

Steve Beneto, Member 
Jesse H. Choper, Member 

George Krikorian, Member 
Alex Solis, Member 

Rick Baedeker, Executive Director 
Jacqueline Wagner, Assistant Executive Director 
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PENDING ADMINISTRATIVE ADJUDICATIONS 
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CASE 

A, Revised Proposed Decision 
Licensee Raul Sosa 
Case Number: J5LAOJ50 

B. Proposed Decision 
Trainer Miguel Gonzalez 
Case Number: 15SW0048 

C, Proposed Decision 
Trainer Miguel Gonzalez 
Case Number: 150001 J 7 

and 
Owner Samuel Galeote 
Case umber: 15000125 

D, Proposed Decision 
Trainer Miguel Gonzalez 
Case Number: 15000118 

and 
Owner Candido Galeote 
Case Number: 150 0 01 26 

E. Proposed Decision 
Trainer Adolfo Ortiz 
Case Number: 150 00 11 6 

and 
Owner Luis Mariscal 
Case Number: 15GOO 131 



Item 1 1-1 

PROCEEDINGS of the Regular Meeting of the California Horse Racing Board held at the 
Los Alamitos Race Course, 4961 Katella Avenue, Los Alamitos, California, on December 17, 
2015. 

Present: Chuck Winner, Chainnan 
Richard Rosenberg, Vice-Chainnan 
Madeline Auerbach, Member 
Steve Beneto, Member 
George Krikorian, Member 
Jesse H. Choper, Member 
Alex Solis, Member 
Rick Baedeker, Executive Director 
Jacqueline Wagner, Assistant Executive Director 
Robert Miller, General Counsel 

APPROVAL OF THE MJNUTES OF NOVEMBER 19, 2015 

Chainnan Winner asked for approval of the minutes of the Regular Meeting of November 19, 

2015. Commissioner Auerbach motioned to approve the minutes. COlmnissioner Choper 

seconded the motion, which was unanimously carried. 

EXECUTJVE DIRECTOR'S REPORT. 

Executive Director Rick Baedeker reported that the Association of Racing Commissioners 

International held meetings in December 2015, and detennined to reevaluate its role in American 

horseracing, it would begin holding town meetings across the United States to find workable 

solutions to problems found throughout the racing industry. He stated Travis Tygart, President 

of United States Arlti-Doping Agency explained its testing and enforcement mefuods, and how 

the methods could be applied to horse racing. Executive Director Baedeker said New Jersey 

authorized exchange wagering limited to New Jersey residents wagering on horse races 

conducted within and outside the state. He stated the Board would be infonned as more 

infomlation became available regarding wageling on California races. He said year-to-date 
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daytime hand le decreased by 3.6 percent and nighttime handle increased 6.3 percent, with an 

overall decrease of 2.7 percent over the same time in 2014. He said the handle amounts were 

skewed for November 2015 due to the lack of the Breeders' Cup at a Califomia track. Thus, the 

change in handle demonstrated the benefit ofthe Breeders' Cup to Califomia. 

PUBLIC COMMENT 

John Valenzuela, Pari-Mutuel Employees Guild - Local 280 (Local 280), stated Local 280 labor 

contract negotiations were at an impasse. He said Local 280 missed the opportunity to have its 

position heard regarding the application for license to conduct Advance Deposit Wagering 

(ADW) of Game Play Network, Inc. (GPN) at the November 19, 2015 Board meeting. He stated 

Local 280 discussed reservations for signing a labor conh'act with GPN if it did not provide jobs 

in California for union members. Mr. Valenzuela stated GPN responded via email on August 14, 

2015. The GPN email contained confinnation of the Local 280 position on labor, and expressed 

ideas of how GPN and Local 280 could work together to resolve the issue. He said the intent of 

Business and Professions Code Section 19604( d)(1 )(B) was to provide jobs in the state of 

California to union members, but GPN provides the jobs in Oregon. Chainnan Winner stated it 

was difficult at the November 19, 2015 Board meeting to convey Local 280's opinion as it did 

not have a representative in attendance. Mr. Valenzuela said the Business and Professions Code 

Section J9604(d)(J)(B) requirement for a written request 90 days prior was met by Local 280; 

the union had infonned GPN it was not going to sign a contract unless GPN provided jobs in 

Califomia. He said GPN made comments of intent to provide jobs, however as GPN was still in 

the beta phase, jobs had not become available. 

1-2 
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PRESENTATION OF CALIFORNIA HORSE RACING BOARD RESOLUTION TO 
GEORGE SLENDER. 

Chainnan Wilmer stated the Board wished to honor George Slender for his contributions to the 

horse racing industry in California. Mr. Slender worked in the California horse racing industry 

57 years; 43 years as a Steward. He interacted well with licensees, colleagues and others by 

using reason and common sense. He made difficult decisions with confidence and applied rules 

with fairness. Commissioner Beneto motioned to approve the resolution to George Slender. 

Commissioner Solis seconded the motion, which was unanimously carried. Roll Call Vote: 

Aye: Krikorian, Solis, Auerbach, Winner, Rosenberg, Choper, Beneto. Nay: None. Motion 

carried. 

DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION FOR LICENSE 
TO CONDUCT A HORSE RACING MEETING OF THE PACIFIC RACING 
ASSOCIATION (T) AT GOLDEN GATE FIELDS, COMMENCING DECEMBER 26,2015 
THROUGH JUNE 12,2016, INCLUSIVE. 

Chainnan Wilmer stated at the November 2015 Board meeting the Pacific Racing Association 

(PRA) at Golden Gate Fields (GGF) was granted a conditional license to conduct a horse racing 

meeting commencing December 26,2015 through June 12,2016. The Board was now looking 

to approve the license. Executive Director Rick Baedeker said item number one on the staff 

analysis had been received. He stated the parties involved in reaching an agreement on stabling 

and vanning met almost every day, with two of the three agreeing on a stabling and vanning 

agreement which was all that was required in the North; however, the goal was to have a 

unanimous vote. He said he believed the agreements with the remaining parties were in the 

process of being signed. Scott Daruty, PRA, stated an agreement was close to being reached. 

Chainnan Winner said being close to an agreement did not mean an agreement was signed; 
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however, only two signatures were required in (he North and those agreements were submitted to 

the Board. Mr. Daruty stated PRA understood the importance of submitting race meet 

applications and supporting documents in a timely manner for the Board to review. He said the 

main issue impacting PRA's ability to submit timely applications and agreements were the 

global issues related to stabling in the North and South. He stated the issue was not just a 

question of establishing stabling for PRA's meet that began on December 26, 2015, but also 

establishing a plan for how the Califomia Authority of Racing Fairs (CARP) was going to stable 

horses in the Summer and Fall of 2016. He said the stabling for PRA's meet would include 

1,360 stalls at GGF and 400 to 500 stalls at Pleasanton. He stated during the course of 

developing the stabling needs for PRA's December 2015 through June 2016 meet, concems were 

raised about where horses would be stabled during CARP's summer race meets. He said that 

resulted in PRA holding discussions regarding GGF's availability for stabling during CARP's 

meets. He stated it also resulted in the Thoroughbred Owners of Califomia (TOC) asking about 

stabling for the Fall and Winter of 2016. He said PRA reached an agreement with CARP and 

Pleasanton to allow stabling at Pleasanton for PRA's upcoming meet, and part of the agreement 

included GGF's commitment to be open during the summer meets so that the summer fairs could 

stable at GGF and Pleasanton, and the agreement was signed by CARP and GGF. He stated 

GGF continued to work with TOC to reach a three-party agreement. He said PRA, CARP, and 

TOC were in discussions the day before the Board meeting, during which TOC asked for certain 

changes to the agreement to be made in order for them to sign it, which PRA and CARP agreed 

to make. He stated the three parties were currently reviewing the agreement. Commissioner 

Choper asked why the months of October, November, and December were a concem in regards 

to stabling; would there be more horses during those months? Mr. Daruty stated the stmggle 

with establishing the stabling plan for the latter part of 2016 was due toa number of variables 
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that PRA did not yet have answers to, such as, how many horses would PRA have to stable and 

the possible legislative change in Northem Califomia relating to the stabling and vanning 

process. He said PRA was in the process of analyzing how many stalls PRA would need; PRA 

believed it could add additional stalls, but could not say how many and when the stalls would be 

ready. Chaim1an Wilmer asked if PRA was talking about temporary stalls or permanent stalls. 

Mr. Daruty stated the stalls would be permanent, but not necessarily of the same construction 

used in California, but more similar to those used in other parts of the country, including at 

Gulfstream Park. He said he believed the legislative change would pass, but he did not know for 

sure. He stated the variables would impact stabling at the end of2016. He said he believed TOC 

wanted a year-long plan, and that was why TOC was pushing for answers for the latter part of 

the year. He stated it was difficult for PRA to develop a plan for the end of 2016 because it did 

not know how the issues would be resolved. Vice-Chairman Rosenberg asked what system 

would be in place to monitor the horse count because detennining horse count was difficult; it 

was a floating count and not easy to quantify. Joe Morris, PRA, stated TOe conducted a 

monthly horse count in the North for the past two years. He said one option was if all of the 

horses could fit at GGF, and if Pleasanton could be closed for parts of the year, the financial 

impact to purses and PRA would be great. He stated any month Pleasanton was closed would 

result in $100,000 to purses and $100,000 to PRA. He said there were currently 1,460 horses in 

the North, with 300 at Pleasanton and the rest at GGF. He stated out of the 1,460 horses, 660 

were ponies that could be moved from the permanent stalls and placed in temporary stalls. He 

said of tlle 300 horses at Pleasanton, 53 percent had not raced in the last 90 days. He said this 53 

percent represented horses that were yearlings, quarter horses, altemate breeds, or pets that 

should not be on industry-paid stabling. He stated it was something that was allowed to happen 

over time and needed to be managed by getting GGF, California Thoroughbred Trainers (CTT), 
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and TOC together as a group to reach an agreement on how to handle it. He said there were 250 

horses at GGF, or 22 percent, that had not raced in the last 90 days. Chainnan Winner asked 

how much it was costing to stable the horses that had not raced in the last 90 days, and how 

much it cost on a per horse basis. Mr. Morris stated it cost just under $200,000 a month to have 

Pleasanton open, and $1,400 per horse. He said he believed GGF could reduce to one facility 

eight months out of the year. He stated the other challenge facing the North was that Pleasanton 

and GGF had been snbsidizing the industry over the last few years by staying open and not 

getting their incremental costs covered, and both parties no longer wanted that to happen. 

Pleasanton and GGF wanted their incremental costs covered, with the day rates for both 

increasing for 2016. Chainnan Winner asked if the increase in the day rates was based on the 

assnmption that the legislation would pass. Mr. Morris stated no, begilming in January 2016 

Pleasanton's new daily rate would be effective and GGF's would be effective when it opened in 

the sununer. Vice-Chairman Rosenberg asked Mr. Morris to claJify the point he made regarding 

the deal for the North; the deal was not contingent upon the legislation passing. Mr. Morris 

stated that was correct. Beginning January 1, 2016, Pleasanton wonld be reimbursed for its 

incremental costs. Vice-Chainnan Rosenberg asked if an agreement had not been reached 

because there would be a deficit; however, if legislation was passed would there still be a deficit, 

and if so why couldn't a contingent deal be made if the legislation was passed? Mr. DaJUty said 

the challenge with a contingent deal was PRA was asking to use Pleasanton 's facility; however, 

Pleasanton did not make any money from PRA using its facility, but Pleasanton was willing to 

make its facility available to PRA if all of the costs to make it available were covered. He stated 

he believed it was a reasonable position for Pleasanton to take - unless Pleasanton' s incremental 

costs were covered, it would not open. Pleasanton was not willing to take the risk if something 

was to happen aJld the legislation did not pass. Therefore, Pleasanton's incremental costs would 
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be covered, whether or not legislation was passed. He said it was debatable whether GGF could 

be contingent on the legislation passing, because GGF would not receive payment for stabling 

until late June, and at that point it would be known whether or not the legislation had passed. 

COlmnissioner Auerbach stated the issue of having more horses that did not belong at tracks and 

paying for them had been around for a long time; however, beginning in 2016, horses would be 

microchipped, and stabling and vanning would be able to determine which horses belonged and 

which horses did not. Chainnan Winner stated he agreed the microchip program would 

. eventually solve the problem. Greg Avioli, TOC, stated TOC had two concems in the North; 

would there be a sufficient number of stalls available throughout the year, and how to avoid 

creating a stabling and vanning deficit. He said TOC could not sign the stabling and vanning 

agreement in good faith - the agreement was more like a deficit spending bill. If the legislation 

did not pass, the agreement would result in deficits between $250,000 to $700,000. Included in 

the deficit amount were costs that would be incurred in the event GGF did not build more 

stables. TOC asked GGF to cOlmnit to building more stables. He stated PRA said it would have 

enough stables by October 2016 and would not need Pleasanton to open. He said while it was 

great that PRA believed it would not need Pleasanton, there were no assurances that PRA would 

not need Pleasanton. He stated PRA's deal included nine-months with no money budgeted for 

the last three months. He said when TOC ran the numbers, if the legislation did not pass the 

North could have a half-million dollar deficit, which could be easily resolved if the legislation 

passed. He stated there were two major points of the legislation that had to be worked out. The 

first one was where the TOC would have to put 50 percent of the money into Stabling and 

Vanning but would have only 33 percent of the votes; that would lead to situations like the one 

that occurred at a Stabling and Varming meeting where the TOC disagreed with how the money 

was spent, got outvoted 2-to-\, but was still required to put in 50 percent. He said in the future 
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the legislation would have to be changed to reflect the South where the votes were 

commensurate with the money. The second point in the legislation was a provision that would 

allow GGF the ability to opt out completely from the program which GGF currently was not able 

to do. He said if TOC agreed to the deal, and dependent on Pleasanton's costs in the fourth 

quarter, it would result in an additional $500,000 to $600,000 deficit to the Stabling and Vanning 

costs for 2016 compared to 2015. He stated he wanted everyone to understand that GGF and 

Pleasanton had been subsidizing Stabling and Vanning; unlike in the South where the Stabling 

and Vanning fund had been incurring a loss. Commissioner Auerbach stated the TOC felt it did 

not have commensurate power in the North; how was the voting done in the South? Mr. Avioli 

said TOC had 50 percent of the votes in the South's Stabling and Vanning. TOC should have 50 

percent of the votes in the North because it was putting in 50 percent of the money. Vice

Chairman Rosenberg asked ifTOC audited the Stabling and Vanning costs. Mr. Avioli stated as 

part of the agreement going forward with the North and South, TOC would be conducting audits 

for all of the Stabling and Vanning facilities. Chairman Winner reminded all of the parties 

involved that the issue at hand was the license and if the outstanding documents were submitted. 

Mr. Avioli stated the TOC agreement was signed. Alan Balch, CTT, stated the CTT agreement 

was signed for the race meet. Commissioner Beneto asked Mr. Daruty if Pleasanton would be 

closed from November to January, or would it remain open all year? Scott Daruty, PRA, said 

under the agreement currently reached, Pleasanton would remain open through September 30, 

2016, and would be closed beginning October 1, 2016; however, what would happen after 

October 1st still needed to be worked out. He stated PRA would recommend Pleasanton closing 

from October 1, 2016 through April or early May 2017, and reopening in advance of the 2017 

summer racing season. Executive Director Baedeker asked about the status of the remaining 

outstanding documents - Advance Deposit Wagering (ADW) agreements and the horsemen's 
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approval of the ADW agreements. Mr. Daruty said the ADW agreements were done on a 

yearlong basis, with the current agreements expiring on Christmas Day; however, a provision 

was in place that would allow those agreements that expired at the end of the year, to remain in 

force until the new agreements were finalized and signed. This would allow ADW wagel1ng to 

continue at Santa Anita and PRA. He stated PRA received TOC's approval of the ADW 

agreements. Commissioner Choper motioned to approve the license to conduct a horse racing 

meeting of the PRA at Golden Gate Fields, commencing December 26,2015 through June 12, 

2016. Connnissioner Beneto seconded the motion, which was unanimously carried. Roll Call 

Vote: Aye: Krikorian, Solis, Auerbach, Winner, Rosenberg, Choper, Beneto. Nay: None. 

Motion carried. 

DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION FOR LICENSE 
TO CONDUCT A HORSE RACING MEETING OF THE LOS ANGELES TURF CLUB, 
(T) AT SANTA ANITA, COMMENCING DECEMBER 26, 2015 THROUGH JULY 10,2016, 
INCLUSIVE. 

Scott Daruty, representing the Los Angeles Turf Club (LATC) at Santa Anita, stated everything 

that was said on the previous agenda item could be applied to LATC's application to conduct a 

horse racing meeting. Commissioner Solis asked LATC about its marketing plane Joe Morris, 

LATC, stated some new promotions wereadded for the meet. LATC had an agreement with 

Uher, with drop-off and pick-up sites, and anyone coming to or from Santa Anita would pay half 

price. In March 2016 the Gold Line light rail service would extend past Arcadia, with the City of 

Arcadia rulllling a shuttle from the Gold Line stop to Santa Anita and the mall, and Santa Anita 

would also add its own trolley to the system. He said for LATe's opening weekend, there would 

be a large marketing push, with a 24-page glossy newspaper insert that would be included in 

300,000 newspapers, as well as radio, social media, and direct mails. He stated on opening day 
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Santa Anita would be giving away a plush stuffed horse to the first 5,000 children; 20,000 $100 

gift cards to Mathis Brothers to the first 20,000 people; and 40,000 calendars. He said LATC 

would offer free coffee to trainers and owners that frequent Clocker's Comer, and developed a 

newsletter for trainers to help communicate what LATC was doing. He stated a guest chef series 

would be held in the Chandelier Room and he expected a big crowd. He said LATC had the 

biggest pools in the country and it was willing to stand behind them, with a $1 million 

guaranteed pool in its Late Pick 4 on Opening Day; $300,000 guaranteed Late Pic's 4 during the 

weekdays, and $500,000 on the weekends; and $150,000 guaranteed pool for Pick 6 on the 

weekends. Commissioner Solis stated the Asian population included the most loyal gamblers in 

the world, and asked if LATC's marketing plan included that population. Mr. Morris said he 

agreed with Commissioner Solis; LATC had a Significant Player Program in which individuals 

that wagered at different levels would receive rebates. He stated LATC worked with a company 

called Trailer Park that was helping LATC to reach different groups of people and how to 

communicate with them. Commissioner Beneto motioned to approve the license to conduct a 

horse racing meeting of LATC at Santa Anita, commencing December 26, 2015 through July 10, 

2016. Commissioner Solis seconded the motion, which was unanimonsly carried. Roll Call 

Vote: Aye: Krikorian, Solis, Auerbach, Winner, Rosenberg, Choper, Beneto. Nay: None. 

Motion carried. 

DISCUSSION AND ACTION BY THE BOARD REGARDING THE REQUEST FROM 
SANTA ANITA FOR A WAIVER TO CHRB RULE 1472,(B)(C)(E) RAIL 
CONSTRUCTION AND TRACK SPECIFICATIONS, TO FACILITATE THE 
INSTALLATION OF A NEW INSIDE TURF RAIL. 

Dennis Moore, Santa Anita Race Track (Santa Anita), stated Santa Anita requested a waiver to 

CHRB Rule 1472(b)(c)(e), Rail Construction and Track Specifications, to replace the portable 
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rail with a Duralock System Rail. The Duralock System Rail was similar to the MawSafe Rail, 

but could be moved faster: Executive Director Rick Baedeker said the Board previously heard a 

similar waiver request for the MawSafe Rail used at Del Mar. He stated the Duralock System 

Rail was used widely throughout the United States. The Duralock System Rail would replace the 

portable rail; Santa Anita would continue using the existing inner rail. Commissioner Beneto 

motioned to approve the request from Santa Anita for a waiver to CHRB Rule 1472(b)(c)(e), 

Rai l Construction and Track Specifications, to facilitate the installation of a new inside turf rail. 

Vice-Chainnan Rosenberg seconded the motion, which was unanimously carried. Roll Call 

Vote: Aye: Krikorian, Solis, Auerbach, Winner, Rosenberg, Choper, Beneto. Nay: None. 

Motion canied . . 

DISCUSSION AND ACTION BY THE BOARD REGARDING THE REQUEST FROM 
NORTHERN CALIFORNIA OFF TRACK WAGERING INC. (NCOTWINC) TO 
CONTINUE THE MODIFICATION OF THE DISTRIBUTION OF MARKET ACCESS 
FEES FROM ADVANCE DEPOSIT WAGERING (ADW) AT A RATE OF 2.9% AS 
PERMITTED UNDER BUSINESS AND PROFESSIONS CODE SECTION 19604(F)(S)(E) 
FOR WAGERING CONDUCTED BY THOROUGHBRED ASSOCIATIONS IN THE 
NORTHERN ZONE DURING CALENDAR YEAR 2016. 

Bryan Wayte, Northem California Off-Track Wagering, Inc. (NCOTWINC), said NCOTWINC 

was requesting Board approval to continue the 2.9 percent distribution for Advance Deposit 

Wagering (ADW) that was used in 2015. He said the 2.9 percent distribution would prevent 

NCOTWINC from falling into a deficit. Commissioner Choper motioned to approve the request 

from NCOTWINC to continue the modification of the distribution of market access from ADW 

at a rate of 2.9%. Commissioner Beneto seconded the motion, which passed six to zero, with 

one Commissioner absent for the vote. Roll Call Vote: Aye: Krikorian, Solis, Winner, 

Rosenberg, Choper, Beneto. Nay: None. Motion canied. 
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DISCUSSION AND ACTION BY THE BOARD REGARDING THE REQUEST FROM 
SOUTHERN CALIFORNIA OFF TRACK WAGERING INC. (SCOTWINC) TO 
CONTINUE THE MODIFICATION OF THE DISTRIBUTION OF MARKET ACCESS 
FEES FROM ADVANCE DEPOSIT WAGERING (ADW) AT A RATE OF 2.9% AS 
PERMITTED UNDER BUSINESS AND PROFESSIONS CODE SECTION 19604(F)(5)(E) 
FOR WAGERING CONDUCTED BY THOROUGHBRED ASSOCIATIONS IN THE 
SODTHERN ZONE DURING CALENDAR YEAR 2016. 

George Haines, Southern California Off-Track Wagering, Inc. (SCOTWINC), stated 

SCOTWINC was requesting Board approval to continue the 2.9 percent distribution for Advance 

Deposit Wagering (ADW) that was used in 2015. He said all parties involved were in agreement 

with the percentage, as they were in 2015. Commissioner Krikorian motioned to approve the 

request from SCOTWINC to continue the modification of the distribution of market access fees 

fi'om ADW at a rate of 2.9%. COITunissioner Solis seconded the motion, which was passed six 

to zero, with one Commissioner absent for the vote. Roll Call Vote: Aye: Krikorian, Solis, 

Rosenberg, Choper, Beneto, Winner. Nay: None. Motion can~ed . 

PUBLIC HEARING AND ACTION BY THE BOARD REGARDING THE PROPOSED 
ADDITION TO CHRB RULE 1658, VESTING OF TITLE TO CLAIMED HORSE, TO 
PROVIDE THAT A CLAIM SHALL BE VOIDED BY THE STEWARDS IF THE RACING 
OR OFFICIAL VETERINARIAN DETERMINES THE HORSE WILL BE PLACED ON THE 
VETERINARIAN'S LIST AS "BLED". 

Dr. Rick Arthur, CHRB Equine Medical Director, stated the amendment to Rule 1658, Vesting 

of Title to Claimed Horse, was requested by the California Thoroughbred Trainers (CTT) to void 

claims on horses that were put on the veterinarian's list for bleeding. He said the cl~teria for 

placing a horse on the veterinarian's list was epistaxis - bleeding at the nostril. He stated of the 

41 horses placed on the veterimu~an's li st for bleeding in tile last twelve months, 27 were in 

clailning races, and four were claimed; therefore, the proposed amendment to Rule 1658 would 

only affect a few clainled horses a year. He said he believed bleeding was a health issue, and 
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trying to lose a horse in a claiming race was an incentive to not do best by the horse. Alan 

Balch, CIT, stated he was very pleased with the amendment to Rule 1658 and agreed with what 

Dr. Arthur said. He said an owner who claimed a horse should not be burdened by the horse if it 

had a significant unsoundness, and bleeding was an unsoundness. Commissioner Choper 

motioned to approve the amendment to Rule 1658, Vesting of Title to Claimed Horse. Vice-

Chainnan Rosenberg seconded the motion, which carried six to zero with one abstention. Roll 

Call Vote: Aye: Solis, Rosenberg, Choper, Beneto. Nay: None. Abstain: Krikorian. Motion 

carried. 

DISCUSSION BY THE BOARD REGARDING FANTASY SPORTS, INCLUDING 
PERSUADING PARTICIPANTS TO BECOME HORSE RACE PLAYERS. 

Philip Laird, CHRB Staff Counsel, said the Assembly Committee on Governmental Organization 

(Assembly GO Committee) held an Infonnational Healing on Wednesday, December 16, 2015 to 

infonn the Legislature and public on the inner workings of the daily fantasy sports industry. The 

hearing began with a background and overview of daily fantasy sports . Fifty-six million people 

were expected to play some sort of fantasy sports in 2015; four million will have played daily 

fantasy sports. The industry was expected to realize a $240 million profit, with an estimated 9 

percent takeout. He stated Draftkings and FanDuel controlled 90 percent of the market, making 

them the two leading companies. Mr. Laird said Cluis Grove of Eilers Research outlined four 

points that could drastically alter fantasy sports moving forward: the cost of compliance, dueling 

state strategies and how fantasy sports were regulated across the country, decreased marketing 

power, and continued federal probing into the industry. Therefore, the industry was on shaky 

ground with an w1certain future. He stated Cluis Krafcik from Gambling Compliance Group 
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presented an overview of the legislative efforts at the state level including 15 states considering 

legislation in 2015 . He said Mr. Krafcik estimated an additional 20 states would look into 

regulations in 2016. Mr. Laird said there were four approaches being considered by the states. 

Five states were considering, and Kansas adopted, a carve-out where the fantasy sports indusny 

is not subject to regulation. Three states were considering light regulation including basic 

monitOling and registration by fantasy SPOltS companies. California and New York had proposed 

language for heavy regulation where fantasy sports would be treated like gambling. Five other 

states were considering similar language. CUlTently, no states were considering the fmal option: 

prohibition. Chainnan Wilmer asked if the attempt to shut down DraftKings and FanDuel in 

New York was successful based on the detennination by its Attomey General that their 

operations constituted illegal gambling. Vice-Chairman Rosenberg said the temporary 

restraining order from DraftKings to prevent the Attorney General from enforcing the order to 

shut down was reversed by a higher court. Chairman Winner asked what stance the legislation in 

Nevada held for fantasy sports. Mr. Laird responded that Nevada had detennined the fantasy 

sports industry was considered part of the gambling industry in Nevada. He said the industry 

was shut down until the companies were licensed in Nevada. COIIDnissioner Auerbach asked 

what action California legislation was leaning towards . Mr. Laird said it was difficult to 

detennine at the Assembly GO Committee hearing, but he tll0ught consumer protection was the 

biggest concern. He said the Daily Fantasy Sports Players Association had a representative 

speak at the Assembly GO Committee hearing, which sought third-palty oversight in a similar 

marmer the Board oversees horse racing in California. Mr. Laird stated the Assembly GO 

COlIDnittee hearing also had representatives from professional sports teams including the 

Clippers, Los Angeles Kings and Golden State Warnors. The representatives had a unanimous 
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conclusion that allowing fantasy sports was advantageous to their respective industries. They 

said fantasy sports increased fan participation. Mr. Laird said the Kings' representative 

discussed the DraftKings Lounge at the Staples Center in Los Angeles, which was open before 

during ,md after live games. Customers stayed longer, and paid more in concessions and food 

and beverage. In addition, by having customers use the equipment to play fantasy sports on-site, 

the industry was better able to track customer use. Vice-Chairman Rosenberg asked how the 

fantasy sports companies disclosed takeout. Mr. Laird stated the takeout was their profit. For 

instance, FanDuel reported it had takeout between 9 and 12 percent overall . In some instances it 

was in the negative due to lack of participation in contests causing the prize to be greater than the 

entry fees. Chairman Wirmer asked if the average takeout was around 9 percent in general. Mr. 

Laird confirmed 9 percent was the average industry-wide. Vice-Chairman Rosenberg asked if 

the companies published specific amounts of takeout for each bet. Mr. Laird replied that they 

did not, but based on a maximum number of entrants and with the entry fee and prize 

infomlation, one could detem1ine it. Executive Director Rick Baedeker asked if it would be a 

violation of federal law for the companies to disclose a takeout in advance. Mr. Laird said the 

companies used a practical takeout. He said in California, Business and Professions Code 

Sections 17539-17539.55 contain rules for operation of contests, including a provision that the 

opportunity to win a prize caill10t be conditioned on a minimum number of enlIies or contest 

participants. Chairman Wiill1er said the companies were obviously spending a vast anlount of 

money on advertising and promotions. Mr. Laird stated DraftKings and FanDuel spent $107 

million on advertising in September 2015. Chairman Wirmer stated the companies were 

spending money to get support f1-0111 the professional sport leagues. Mr. Laird said a lot of the 

smaller daily fantasy sp0l1s companies were tuming around profits and reinvesting so quickly 
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that it caused some concern of instability. Commissioner Choper said he had requested adding 

this discussion after reading an article in Sports illustrated which described how the fantasy 

sports industry taught players how to play. He thought the process was similar to handicapping 

in horse racing, and actually seemed more difficult. He stated his interest was to find a way to 

get more people wagering on horse racing. The average fantasy sports players are 34 to 37 year 

old Caucasian males, which was a demographic disappearing in the racing industry. He said the 

fantasy sports industry was the most promising avenue to keep horse racing afloat, if not 

rejuvenate it altogether. Greg Avioli, Thoroughbred Owners of California (TOC), stated he 

agreed with Commissioner Choper's sentiments about the opportunity fantasy sports represented, 

however, there was more to consider as the situation was cause for concern. He said Internet 

exclusivity was one of the most valuable tools horse racing had in the last 15 years. If the 

Legislature codified legislation and regulated fantasy gaming in California, it would remove 

horse racing exclusivity. He stated that the difference between racing and other sports was that 

horse racing already had customers allowed to make legal wagers. Legalizing daily fantasy 

sports was essentially a stop-gap measure for people who could not make legal wagers directly 

on other sports. He said the TOC viewed daily fantasy sports as more of a threat than an 

opportunity for California horse racing. Commissioner Choper said he was simply stating that 

California should try to get fantasy players to convert to wagering on horse races. Mr. A violi 

said he agreed with Commissioner Choper: fantasy players could be great handicappers. 

Chairman Winner asked Mr. Avioli ifhe was aware of the TOC, or anyone else in the industry, 

taking any legal action regarding the question of legality, and the apparent threat of fantasy 

sports. Mr. Avioli said there were two bills that Assemblyman Gray introduced at the Assembly 

GO Committee hearing to license and regulate daily fantasy sports and to regulate sports 
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wagenng. The TOC was working with Mr. Gray through the legislative process. No legal action 

was cuuently taking place. If a bill was passed to regulate and add consumer protection, it 

would inherently authorize legal Internet fantasy sports in California, which members of the 

TOC believed should not happen lightly. Chairman Wimler asked if there was a way to 

detennine what impact fantasy sports had on horse race wagering. Mr. Avioli said he was not 

aware of an accurate way to detemline the impact. However, if the fantasy sports industry 

became the second fonn of legal Internet wagering in California, it would defmitely have a long 

term impact. Vice-Chairman Rosenberg asked if the TOC considered joining a lawsuit filed by 

the Stronach Group against Derby Wars, where it alleged that its product was used in a game. 

Mr. Avioli said the TOC had not been asked to join, but the argument was compelling. 

Commissioner Ktikorian said there was a difference between horse racing and wagering on 

fantasy sports because all the information could be found online for other sports, but horse racing 

statistics were not so easily accessible. Customers had to pay for the Racing Forms and other 

information. He said the industry might obtain more interest if horse racing statistics were made 

accessible in a similar manner. Until then, it was not likely fans of fantasy sports would convert 

to wagering on horse races . Mr. A violi stated more and more websites were making people pay 

for infonnation from the Internet, but it was a poor business plan; consumers expected the 

information for free. Mike Ktlapp, U.S. Fantasy, said U.S. Fantasy recently filed for a gaming 

license in Nevada and hoped to be the first licensed regulated company to offer fantasy sports in 

the United States. He stated U.S. Fantasy had a game based entirely on the pari-mutuel system. 

It was created with the idea that it could attract a younger crowd to pari-mutuels. Commissioner 

Choper asked if U.S. Fantasy created the game to be played on existing horse races. Mr. Ktlapp 

said the game had win-place-show, exacta and trifecta pools, as well as other pool options. 
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Commissioner Auerbach said it sounded like that could cause a problem for the horse racing 

industry. VicecChainnan Rosenberg asked if the game would use existing equipment or 

software . . Mr. Knapp said U.S. Fantasy discussed the idea with several totalizator companies. 

Vice-Chairman Rosenberg asked why this information was relevant to the Board. Mr. Knapp 

stated the California market had an opportunity to put its game into brick-and-mortar facilities, 

provided there was a legal path to do so. Commissioner Choper asked how it could help the 

horse racing industry. Mr. Knapp said the player demographics could be a boost. He stated he 

had managed the Del Mar off-track facility for about ten years and acknowledged a challenge 

involved in getting 25 to 35 year-olds involved in the tracks. Commissioner Choper asked how 

the players would be transitioned from the game to wagering on live horse racing. Mr. Knapp 

said it was a natural progression. Once the players were at the sites, there would be a chance to 

tum some of their attention to wagering on live horse racing. John Ford, BAM Software and 

BetAmerica, said he attended the Assembly GO Committee hearing as well, and wanted to 

provide additional information. He stated fantasy sports offered different products, rather than 

just the traditional fantasy sports on games such as football, baseball and basketball. Fantasy 

spOlis also offered fantasy horse racing, also known as handicapping contests, similar to other 

sports, but on racing. He said he wanted to speak about a traditional model for racing, which 

used runners from different races, accumulated points and determined winners. BAM Software 

was committed to using a progression from this model to live pari-mutuel wagering in two ways. 

First, fantasy sports customers could be introduced to fantasy horse racing and then migrated to 

pari-mutuel wagering. Second, existing customers could be further engaged by working with 

more handicapping information through fantasy sports, which could give the customers more 

confidence to increase wagers, causing an increase in pari-mutuel handle. He stated BetAmerica 
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launched a fantasy horse racing handicapping contest at the end of October 2015. By October 

2016, BetAmerica would be able to see the impact of handicapping contests on pari-mutuel 

handle from data collected throughout the year. Nationwide, BetAmerica had an increase of21.3 

percent in handle in November 2015 and December 2015; to-date handle increased 27 percent 

compared to the same time in 2014. BetAmerica was sure the handicapping contest had a 

positive impact for pari-mutuel wagering. Commissioner Choper asked how BetAmerica 

handled the difference in takeout between pari-mutuel wagering and the handicapping contest. 

Mr. Ford stated there was no noticeable resistance to pari-mutuel versus fantasy sports. 

BetAmerica had not received any complaints . Chairman Wilmer asked if the data collected 

would be able to detelmine whether the current difference between takeout for one track and 

another, or one game and another, would have an impact on the number of players. Mr. Ford 

said the company would be able to see whether the introduction of handicapping contests 

contributed to a decrease in handle, which as yet it had not seen, or to an increase in pari-mutuel, 

which it has noted since the October 2015 introdnction. He stated the appeal for fantasy sports 

was not based on the takeout, so it was not a cause for concern. He said fantasy sports appealed 

to players because it was simple, the infollnation needed was easy to obtain, and it was available 

on technology people used daily. He stated presenting horse racing data to new players in a 

simple maIDler was challenging. Commissioner Choper asked how BetAmerica plrumed to get 

the players to put money into pari-mutuel pools at the race tracks. He said if the players did not 

put money into the pari-mutuel handle and wait for payoffs from the pool, then the takeout 

would be altered. Mr. Ford stated BetAmerica had the benefit of baving fantasy sports, 

handicapping contests and pari-mutuel wagering all on the same site. This made migrating 

players from fantasy sports to handicapping contests to pari-mutuel wagering easy. He stated 

1-19 



Proceedings ofthe Regular Meeting of December 17, 2015 20 

BetAmerica would collect all the data on the players and dissect the information from all three 

activities to see any impact of each activity onto the others. Chairman Winner asked for 

confirmation that BetAmerica would be able to determine if the difference in takeout between 

tracks or games impacted player interest. Mr. Ford said BetAmerica would . be able to track 

players and see if the introduction of handicapping contests contributed to a decrease in handle. 

For instance, with the first handicapping contest in October 2015, BetAmerica collected six 

weeks of data and did not have a decrease in handle due to the contest. Mr. Ford said he also 

spoke at the Assembly GO Committee hearing and had two points he wanted to make to the 

Board as well. First, the fantasy sports industry should not be suppressed altogether because the 

players have similar mindsets to horse-racing handicappers, which could make fantasy sports a 

good introduction to pari-mutuel wagering. Second, barriers should not be created for entry into 

fantasy sports through regulation. He said smaller companies should not be subject to nndue 

burden while attempting to compete with the larger companies. Chairman Winner asked Mr. 

Ford if the growth of daily fantasy sports and the decline of wagering on horse racing were 

connected in any way. Mr. Ford said that was anyone's conjecture. However, when BetAmerica 

added fantasy sports in 2013, player value increased. The players saw new games and wanted to 

try them as well, creating a positive result for the industries. Commissioner Krikorian said the 

focus had been on whether or not fantasy sports encroached on the horse racing industry. 

Perhaps the focus needed to shift onto what the horse racing industry could learn from fantasy 

sports to attract new players. For instance, charges for parking, track entrance, and the racing 

form made it difficult to attract people. If Las Vegas charged players every time they walked into 

a casino, people might be more reluctant to gamble. He said he saw no reason why horse racing 

could not follow the same model as fantasy sports. People did not want to pay to go to the race 
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tracks and bet on horses. If people had the same information in front of them and could wager 

elsewhere, there would be a reduction in track revenue, but the volume of wagers themselves 

would not only offset the track losses, but could significantly increase the overall handle. He 

stated changing the model was worth looking into. Chairman Winner said the industry could not 

compete with the expenditures fantasy sports has made on advertising, so it was at a . 

disadvantage. He said he was concerned that fantasy sports would have an overall negative 

impact on horse racing for the very reasons Commissioner Krikorian brought up. Mr. Laird said 

one more option mentioned briefly at the Assembly GO Committee hearing was an idea of 

exclusivity, where the daily fantasy sports would only be allowed to operate within existing 

casinos or horse race facilities. John Valenzuela, Pari-Mutuel Employees Guild - Local 280 

(Local 280), said the exclusivity option could be a win-win situation. Free information at the 

track would attract attendance, and give new players a chance to experience horse racing. 

Chainnan Wimler said anything that could be done to benefit racing was worth looking into. 

Josh Rubenstein, Del Mar Race Track, said the industry did not receive revenue from the daily 

fantasy horse racing contests, so it may have increased revenue for BetAmerica, but not the horse 

racing industry in California. Mr. Ford said BetAmerica had an agreement from the tracks to 

offer the contests. BetArnerica was helping the industry because handicapping contests would 

contribute to an increase in pari-mutuel handle in the future. If it was cannibalizing the handle 

and decreasing pari-mutuel wageling, the partner tracks would have the option to tell 

BetAmerica it could not hold contests at tlleir tracks, or to make an agreement providing a share 

of revenue with the tracks. 

MEETING ADJOURNED AT 11:40 A.M. 

1-21 



Proceedings of the Regular Meeting of December 17, 2015 22 

A full and complete transcript of the aforesaid proceedings are on file at the office of the 

California Horse Racing Board, 1010 Hurley Way, Suite 300, Sacramento, California, and 

therefore made a part hereof. 

Chairman Executive Director 
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Item 4 

STAFF ANALYSIS 
DISCUSSION AND ACTION BY THE BOARD REGARDING THE DISTRIBUTION OF 

RACE DAY CHARITY PROCEEDS OF THE DEL MAR THOROUGHBRED CLUB IN THE 
AMOUNT OF $24,261 TO FOUR BENEFICIARIES 

ISSUE 

Regular Board Meeting 
February 25, 2016 

Del Mar Thoroughbred Club is requesting approval to distribute race day charity proceeds 
generated at its 2015 fall racing meet. Del Mar Thoroughbred Club is proposing a total 

. distribution of $24,26 1. The organizations selected and amounts to be distributed are listed on 
the attachment. Staff notes that 100 percent of the proposed charity distributions are made to 
equine related chari ty organizations. 

BACKGROUND 

Business and Professions Code section 19550 states the Board shall require each licensed racing 
association that conducts 14 or less weeks of racing to designate three racing days, and each 
licensed racing association that conducts more than 14 weeks of racing to designate five racing 
days during anyone meeting, to be conducted as charity days by the licensee for the purpose of 
distribution of the net proceeds there from to beneficiaries through the distribution agent. No 
racing association shall be required 10 pay to a distributing agent for the purpose of distribution 
to beneficiaries more than an amount equal to two-tenths of one percent of the association's total 
on-track handle on live races conducted by the association at the meeting. Business and 
Professions Code section 19555 requires that proceeds are to be di stributed to beneficiaries 
within 12 calendar months after the last day of the meet during which charity days were 
conducted. Business and Professions Code section 19556 provides that the distributing agent 
shall make the dish'ibution to beneficiaries qualified under this article . At least 20 percent of the 
distribution shall be made to charities associated with the horse racing industry. An additional 
five percent shall be paid to a welfare fund and another five percent shall be paid to a non- profit 
corporation, the primary purpose of which is to assist horsemen and backstretch personnel who . 
are being affected adversely as a result of alcoho l or substance abuse. In addition to the above 
distributions, a separate 20 percent shall be made to a nonprofit corporation or trust, the directors 
or trustees of which shall serve without compensation except for reimbursement for reasonable 
expenses, and which has as its sole purpose the accumulation of endowment funds, the income 
on which shall be distributed to qualified disabled jockeys. 

RECOMMENDATION 

This item is presented for Board discussion and action. Staff recommends the Board approve the 
charity race day di stribution as presented, 
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Josh Hubinslt'in 
E:H'CIIf;\'e Jlkc 1~I'I'sid"lII & 
CJlIl'j O,'crutillg OJJiccr 

Mr. Rick Baedeker 
Executive Director 
California Horse Racing Board 
1010 Hurley Way, Suite 300 
Sacramento, CA 95825 

Dear Mr. Baedeker: 

O[l MI~ 

IHORO UGHIIIO IIUI 

January 3,2016 

The Del Mar Thoroughbred Club Board of Directors bas allocated chruity day proceeds from the 
2015 Fall Race Meet as set forth below for the CalifomiaHorse Racing Board's consideration and approval: 

California Retirement Management Account (CARMA)* 
Disabled Jockeys* 
Winners Foundation * 
Ca lifornia Thoroughbred Horsemen Foundation* 

TOTAL: 

Equine Related Charities' 
Non - Equine Related 
Percentage of E quine Related Charities 

$16,983 
4,852 
1,213 
1.213 

$24.261 

$24,261 
o 

100% 

Attached please find a schedule describing the charitable organizations listed above. 
Thank you for your attention to this matter. Tfyou need fUtiher infOlmation please feel free to contact me. 

c.c. Jacqueline Wagner 

Josh Rubinstein 
Chief Operating Officer 

P.O. Box 700· Del Mar, CA92014-0700 ' 858-755- 1141 
hnp:llwww.delmarracing.conl 
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CARMA - CARMA is a charitable 501 (c) (3) organization that was created to 
raise money for retired California racehorses. It is dedicated to the goal of 
providing funding for their rehabilitation, retraining and/or retirement. CARMA 
collects funds from racehorse owners, racetracks and other racing groups and 
organizations, then redistributes the funds to those farms and facilities that prove 
themselves worthy and capable of fulfilling the group's goal. Two of Del Mar' s 
IJreviQus charity recipients -- California Equine Retirement foundation and 
Tranquility Farm - now receive aid directly through the CARMA arrangement. 
Madeline Auerbach is CARMA's chairman. (Contact phone: 626-574-6622; 
www.carma4horses.org) 

Permanently Disabled Jockeys Fund - Founded in 2006, it is a collaborative 
effor t of many leaders in the horse racing industry, induding racetracks, jockeys, 
horsemen and others. It is a public charity that currently provides financial 
assistance to approximately 60 former jockeys who have suffered catastrophic 
on-track injuries. It recently was the winner of the National Turf Writers and 
Broadcasters prestigious Joe Palmer Award for its exceptional work. Nancy 
LaSala is the group's president. (Contact phone: 630-595-7660; www.pdjf.orgl) 

Winners Foundation - The Winners Foundation was established in 1984 as a 
non-profit organization to provide information, support and referral sources to 
employees and family members of the California horse racing community who 
are being adversely affected as a result of alcohol and/or substance abuse. There 
is no charge to anyone seeking aid through the group, which has aided and 
guided thousands of individuals since its inception. lt is currently headed by Bob 
Fletcher. (Contact phone: 626-574-6498; http://winnersfoundation.orgl) 

California Thoroughbred Horsemen's Foundation The California 
Thoroughbred Horsemen's Foundation (CTHF) is a non-profit charitable 
foundation dedicated to improving the quality of life in the community of stable 
workers at California's race tracks and training centers . It was founded in 1983 
and, among its other projects, currently conducts Monday through Friday 
medical and dental clinics in both Northern and Southern California that are free 
for stable workers and their families. Cliff Goodrich is the interim executive 
director of CTHF. (Contact phone: 626-446-0196; www.cthf.infol) 
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CHRB Analysis 

Del Mar Thoroughbred Club 2015 Fall Charity Day Proceeds 
Proposed 

Disbursement 
Charity Amount Percentage 

Permanently Disabled Jockeys Fund $ 4,852.00 20.00% 
Wirmers Foundation $ 1,21 3.00 5.00% 
California Thoroughbred Horsemen's 
Foundation $ 1,2 13.00 5.00% 
California Retirement Management 
Account (CARMA) $ 16,983.00 70.00% 
Total to Equine Related Charities $ 24,261.00 100.00% 

Notes: ' 
a - Fund for substance or and alcohol abuse (BP 19556 (b)) 
b - Welfare fund Backside PersOlmel (BP 19641(b)) 
c - Disable Jockeys Fund (BP 19556 (C)) 

By Horse 
Racing 

Law 

20 
5 

5 

d - Horse Related Charities (BP 19556 Disable Jockeys Fund (BP 19556 ( C) ) 

Notes 
c 

a 

b 

d 
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ISSUE 

STAFF ANALYSIS 
DISCUSSION AND ACTION BY THE BOARD REGARDING THE 

DISTRlBUTION OF RACE DAY CHARlTY PROCEEDS OF 
THE LOS ANGELES TURF CLUB II IN THE 

AMOUNT OF $26,800 TO 10 BENEFICIARIES 

Regular Board Meeting 
February 25, 2016 

Item 5 

Los Angeles Turf Club II (LATC II) is requesting approval to distribute race day charity 
proceeds generated at its 2015 autwnn meet from September 26, 2015 through October 25,2015. 
From the net race day charity proceeds LATC II is proposing a total distribution of $26,800.69. 
The charitable organizations selected and amount to be distributed are listed on the attaclmlent. 
Staff notes that 100 percent of the proceeds will be given to 10 horse racing related 
organizations. 

BACKGROUND 

Business and Professions Code section 19550 states the Board shall require each licensed racing 
association that conducts 14 or less weeks of racing to designate three racing days, and each 
licensed racing association that conducts more than 14 weeks of racing to designate five racing 
days during anyone meeting, to be conducted as charity days by the licensee for the purpose of 
distribution of the net proceeds there from to beneficiaries through the distribution agent. No 
racing association shall be required to pay to a distributing agent for the purpose of distribution 
to beneficiaries more than an amount equal to two-tenths of one percent of the association's total 
on-track handle on live races conducted by the association at the meeting. Business and 
Professions Code section 19555 requires that proceeds are to be distributed to beneficiaries 
within 12 calendar months after the last day of the meet during which charity days were 
conducted. Business and Professions Code section 19556 provides that the distributing agent 
shall make the distribution to beneficiaries qualified under this article. At least 20 percent of the 
distribution shall be made to charities associated with the horse racing industry. An additional 
five percent shall be paid to a welfare fund and another five percent shall be paid to a nonprofit 
corporation, the primary purpose of which is to assist horsemen and backstretch personnel who 
are being affected adversely as a result of alcohol or substance abuse. In additiOll to the above 
distributions, a separate 20 percent shall be made to a nonprofit corporation or bust, the directors 
or trustees of which shall serve without compensation except for reinlbursement for reasonable 
expenses, and which has as its sole purpose the accumulation of endowment funds, the income 
on which shall be distributed to qualified disabled jockeys. 

RECOMMENDATION 

This item is presented for Board discussion and action. Staff recolnnlends the Board approve the -
charity race day distribution as presented. 
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Frank De Marco, Jr., Esq. 
Vice-President, Regulatory Affairs and Secretary January 14,2016 

Califomia Horse Racing Board 
1010 Hurley Way, Suite 300 
Sacramento, Califomia 95825 

Re: Los Angeles Turf Club II, Inc. 's Charity Days 

Ladies/Gentlemen: 

Los Angeles Turf Club II, Inc., doing business as "Santa Anita Park," has 
determined the beneficiaries of proceeds from "Charity Days" races conducted at Santa 
Anita Park during its 2015 Autumn Meet from September 26 through October 25,2015. 
The net proceeds from the "Charity Days" totaled $26,800.69. 

Attached hereto is a list" of the organizations selected to be the beneficiaries of the 
Charity Days proceeds, the amount to be distributed to each and a brief slalement about 
each recipient. Note that 100% of the distributions are to horse related charities. 

Please calendar this matter for discussion and action by the California Horse 
Racing Board. Distributions will be made upon approval of the proposed amounts by the 
Board. 

Should you have any qnestions regarding the distributions or the matters set fOl1h 
herein, do not hesitate to contact the undersigned. Kindly do not supplement this filing 
with any further documents without giving us prior notice. 

Very truly yours, 

~:;:f;?~~. 

FDM:mr 

Enclosures 

cc: Chairman Chuck Wilmer 

Los Angeles Turf Club, Inc. 
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Los Angeles Turf Club II, Inc. 

Distribution of Charity Days Proceeds 

2015 Autumn Meet (September 26, 2015-0ctober 25,2015) 

I. Horse Related Charities - BP 19556(b) (20% minimum) Amounts Subtotals 

California Thoroughbred Foundation 900.00 

California Thoroughbred Horsemen's Foundation 900.00 

CARMA 1,400.00 

Edwin Gregson Foundation 8,000.69 

Holy Angels Church (Backside Pennanent Deacon) 900.00 

Racetrack Chaplaincy of Anlerica (Southem California Council) 900.00 

Southem California Equine Foundation, Inc. 900.00 

United Pegasus Foundation 900.00 

Winners Foundation 2,200.00 $17,000.69 

II. Welfare Fund for Backside Personnel- BP 19641(b) (5% rninimum) 

California Thoroughbred Horsemen's Foundation 2,000.00 2,000.00 

III. Fund for Substance or Alcohol Abuse - BP 19556(b) (5% minimum) 

Winners Foundation 2,200.00 2,200.00 

IV. Disabled Jockeys Fund - BP 19556(c) (20% rnininmm) 

Pennanently Disabled Jockeys' Fund 5,600.00 5,600.00 

Total $268QQ.62 



LOS ANGELES TURF CLUB II, INC. 

ADDEl\IDUM TO REQUEST FOR AUTHORITY TO DISTRIBUTE 

2015 CHARITY DAYS PROCEEDS 

California Thoroughbred Foundation - CTF is a 503(c)(3) nonprofit organization that provides multiple 
benefits to individuals involved in the Thoroughbred industry. These include scholarship programs for 
veterinary medicine students at UC, Davis and maintenance of the Carleton F. Burke Memorial Library. 
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California Thoroughbred Horsemen's Foundation - CTHF is a 501(c)(3) nonprofit foundation that provides 
assistance to the low income backstretch community occupied with the care of Thoroughbred race horses at 
California's major race tracks and fair circuits and CHRB recognized off-track training centers. The 
organization maintains three clinics throughout the state which see over 10,000 people each year, including 
numerous children who are prepared medically to return to school each year. 

CARMA - The Califomia Retirement Management Account is organized to raise money for retired Califomia 
race horses. Their mission statement provides that they assist Thoroughbred retirement facilities that care for 
and retrain horses whose careers have ended after competing in Califomia Thoroughbred races . Their services 
include tracking of retired California race horses and in working to find homes for retired equines. CARMA 
also manages a grant request process and distributes funds to qualified retirement facilities caring for such 
horses. CARMA is dedicated to the goal of providing funding for the rehabilitation, retraining and/or 
retirement of Thoroughbred horses that have raced in Califomia. 

Edwin Gregson Foundation - A nonprofit charitable foundation organized for the purpose of improving the 
lives of backstretch workers and their inunediate family members at California race tracks .. The organization 
provides backstretch workers with many educational programs, including "English as a second language," bible 
studies and provides numerous programs, including computer training programs at its recreation facility, 
computer games and various magazines in English and Spanish It organizes family outings for the workers and 
their children, including trips to Magic Mountain in Valencia, California, Raging Waters, Galaxy soccer games, 
Dodger baseball games and excursions to the Long Beach Aquarium. The organization also maintains a 
recreational hall at Santa Anita Park for the benefit of the backside workers and their children. 

Holv Angels Church (Backside Permanent Deacon) - Holy Angels Church is a Catholic Church across the 
street from Santa Anita Park. A deacon from the church perfonns a weekly Mass in the recreation room at the 
track on Monday nights for the workers on the backside. He walks down the shed rows daily in the morning 
and assists the workers in an endless variety of ways. Examples of the assistance provided include counseling, 
organizing religious and recreational activities, the collection and distribution of clothing, help with Medicare, 
Medi-Cal and immigration forms, officiating at holiday gatherings at Santa Anita, etc. 

Racetrack Chaplaincv of America (Southern California Council) - The stated mission of the organization is 
"The overall mission ofRTCA, through its councils and chaplains, is to make disciples for Jesus Christ through 
teaching, preaching, and ministering to the spiritual, emotional, physical, social, and educational needs of those 
persons involved in all aspects of the horse racing industly." 
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Southem Califomia Equine Foundation, Inc. - SCEF is a nonprofit charitable organization providing 
hospital and equine ambulance services on the Southern California Thoroughbred racing circuit. Conunonly 
known as the Equine Hospital, SCEF has a long history of service to the racing industry and the equine athlete. 
This is an organization "dedicated to the care of the injured horse." 

United Pegasus Foundation - This is a 50J(c)(3) charitable organization that aids the rescue ofsuperatmuated 
Thoroughbreds and provides care for such animals at its farnl in Tehachapi, Califol11ia. On occasion the 
organization purchases older horses at auction and acquires other Thoroughbreds at the request of owners and 
trainers. The-retired Thoroughbreds-are maintained in pleasant quarters-and peaceful surroundings to live-out 
the balance of their lives. Tlus orgatuzation depends entirely upon donations for the purchase offood and other 
amenities required to maintain the Thoroughbreds. 

Winners Foundation - The Winners FOlmdation provides confidential assistance on a one-to-one basis to 
employees and fanlily members of Califol11ia race tracks who are seeking help for alcohol, gambling and drug 
addiction. Each situation is geared to best support an individual's desire to change Ius or her life for the better. 
The Foundation has developed a large referral base and maintains close relationships with COnll11Ututy based 
services such as anonymous 12 step groups, city and county assistance agencies, detox .centers, halnvay houses 
and out-patient and in-patient hospital treatment programs. Tlus service is provided to any employee or family 
member of anyone involved in the Califol11ia Thoroughbred horse racing commmuty, free of charge. This 
includes backstretch workers, as well as all employees of Del Mar, Fairplex, Golden Gate Fields, Hollywood 
Park, Oak Tree, Santa Atuta and the Califonua Association of Racing Fairs. 

Pennanentlv Disabled Jockevs' Fuud - This is a statutorily mandated distribution per Business and 
Profess ions Code Section 19556 (c). It provides suppol1 to disabled jockeys, as its name in1plies. 

2 



# 
I 
2 
3 
4 
5 
6 
7 
8 
9 
10 

CHRB ANAL YSIS 
Los Angeles Turf Club II, Inc. 2015 Autumn Charity Day Proceeds 

-

Proposed 
Disbursement Percentage Required By Horse Racing 

Nonprofit Organization Amount Percentage Law (from the 2/ 10 ofl%) Notes 
California Thoroughbred Foundation 900.00 3% a 
California Thoroughbred Horsemen's Foundation 2,900.00 11% minimum of5% b 
CARMA 1,400.00 5% a 
Edwin J. Gregson Foundation 8,000.69 30% a 
Holy Angels Church (Backside Permanent Deacon) 900.00 3% a 
Racetrack Chaplaincy of American (Southern Ca Council) 900.00 3% a 
Southern California Equine Foundation,lnc. 900.00 3% a 
United Pegasus Foundation 900.00 3% a 
Winners Foundation 4,400.00 16% minimum of5% c 
Pennanenlly Disabled Jockeys' Fund 5,600.00 21% minimum of20% d 
Total Horse Related Cbarities $ 26,800.69 100% minimum of50% a 

Notes: 

a 20% to charities associated with the horse racing industry (B&P 19556 (b)) 

b 5% to welfare fund for backstretch personnel (B&P 19641 (b)) 

c 5% to nonprofit organization to assist horsemen and backstretch personnel affected by 
alcohol and substance abuserB&P 19556 (b)) 

d 20% to nonprofit organization that benefits qualified disabled jockeys (B&P 19556 
(c)(1)) 

c overall a minimum of50% ofthe charity distribution should go to horse racing industlY 
related nonprofit organizations. 

- --- --

Background infonnation for each organization is attached. 
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Item 6 6-1 

STAFF ANALYSIS 
DISCUSSION AND ACTION BY THE BOARD REGARDING A REPORT FROM THE 

CALIFORNIA };1ARKETING COMMITTEE (CMC) REGARDING ITS 2016 MARKETING 
AND PROMOTION PLANS PURSUANT TO BUSINESS AND PROFESSIONS CODE 

SECTION 19605 .73(B) 

ISSUE 

Regular Board Meeting 
February 25, 2016 

The California Marketing Committee (CMC) IS presenting to the Board the proposed 2016 
Budget Summary. 

BACKGROUND 

Business and Professions Code section 19605.73(a) states Thoroughbred racing associations, 
fairs, and the organization responsible for contracting with thoroughbred racing associations and 
fairs with respect to the conduct of racing meetings, may form a private, statewide marketing 
organization to market and promote thoroughbred and fair horse racing, including, but not 
limited to, the establishment and maintenance of an Intemet Website featuring Califomia 
thoroughbred and fa ir racing, the establishment and administration of players incentive programs 
for those who wager on thoroughbred association and fair races, and promotional activities at 
satellite wagering facilities to increase their attendance and handle. While the promotional 
activities at satelli te wagering facilities shall be funded by the marketing organization, they shall 
be implemented and coordinated by representatives of the satellite wagering facilities and the 
thoroughbred racing associations or fairs then conducting a live race meet. The CMC is the 
private organization fonned pursuant to the statute. 

Business and Professions Code section 19605.73(b) requires the CMC to annually, on October I , 
submit a written report to the Board on a statewide marketing and promotion plan for the 
upcoming calendar year. In addition, the organization shall annually present to the Board at the 
Board's November meeting a verbal rep0\1 on the statewide marketing and promotion plan for 
the upcoming year. The plan shall be implemented as detennined by the organization. Business 
and Professions Code section 1960S.73(c) states that fi'om the amount that would normally be 
available for commissions and purses, an amount not to exceed 0.25 percent of the total amount 
handled by each satellite wagering facili ty shall be di stributed to the CMC. The amounts 
initially distributed to the CMC shall be 0.2 percent of the total amount handled by satellite 
wagering facili ties for thoroughbred and fair meetings only. However, the adjusted amounts 
may not exceed an aggregate of 0.25 percent of the total amount handled by satell ite wagering 
facilities for thoroughbred and fair meetings only. The promotion funds that are not expended in 
the year in which they are co llected may be expended in the following year. If promotion funds 
expended in anyone year exceed the amount co llected fo r that year, the funds expended in the 
following year shall be reduced by the excess amount. In addition, Business and Professions 
Code section 19605.73(c) also requires the CMC on a qual1erly basis, to submit to the Board a 



written report that accounts for all receipts and expenditures of the promotion funds for the 
previous three months. 

ANALYSIS 
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This year CMC's strategic focus continues to be on two specific areas: Product Enhancement and 
Handle Generation. The overall 2016 CMC proposed budget has a nine percent decrease from 
the 2015 budget. The 2016 budget continues to include five areas: Product Enhancement, 

--------;Slgnificant Player Program, SatelIite'NfarKetll1g, CarRacll1g WebsIte, and Aamiulstrati""on=-. -Ir1I""le~--------1 
main changes in the 2016 budget include a reduction of 14 percent on Product Enhancement and 
an increase of six percent on the Significant Player Program. 

CMC's 2015 VS. 2016 Budget 

% 
2015 2016 change 

Product Enhancement 1,350,000 1,160,000 -14% 

Significant Player Program 180,000 190,000 6% 
Satell ite Marketing 120,000 120,000 0% 
Cal Racing Website 85,odo 85,000 0% 
Administration 192,000 190,000 -1 % 

TOTAL I 927 000 1 745 000 -9% 

RECOMMENDATION 

Staff recol1Unends the Board hear from the CMC representatives on its marketing and promotion, 
and its receipts and expenditures plan. 



California Marketing Committee 
2m6 Budget Summary 

January 7, 2016 
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OVERVIEW 

The California Marketing Comrnittee (CMC) is a statewide organization formed to market 
and promote Thoroughbred horse racing pursuant to Business and Professions Code 
Section 19605.73. The CMC is funded by 0.25 percent of the total amount handled by each 
satellite wagering facility. Statute requires that CMC members include two representatives 
each from Thoroughbred racing associations, Thoroughbred horseman and from Fairs. The 
current board members of the CMC are as follows: 

• Craig Dado, Chairman and Thoroughbred track representative 
• Eric Sindler, Thoroughbred track representative 

• Nick Coukos, Thoroughbred Owners of California representative 
• Mike Wellman, Thoroughbred Owners of California representative 

• Chris Korby, California Authority of Racing Fairs representative 
• Kelly Violini, California Authority of Racing Fairs representative 

The CMC meets regularly and encourages industry participation. The CMC has established 
marketing and racing subcommittees that include members from various racing associations 
and Fairs as well as horseman groups. In add ition, the CMC works co llaboratively with 
many additional industry representatives to solicit ideas and concepts that will promote 
California Thoroughbred racing and enhance our product. These groups and 
representatives include all Thoroughbred racing associations, California Authority of 
Racing Fairs (CARF), Thoroughbred Owners of California (TOC), Californ ia 
Thoroughbred Trainers (CTT), California Thoroughbred Breeders' Association (CTBA) , 
racing executives and facility marketing personnel, CHRIMS, SCOTWinc, NCOTWinc. 

Since its inception in 1999, the CMC has served as an industry forum and funding 
source for a wide variety of statewide marketing initiatives and programs designed to 
promote and enhance Thoroughbred racing in California. 

It is important to note that changes in legislation substantially reduced the 
funding available to CMC. For example, as recently as 2004, the CMC received 
funding of over $5.7 million; the 2015 budget reflects projected funding of 
approximately $1.7 million. 

The reductions in funding have made it increasingly important that CMC use avai lable 
funds for targeted programs designed to have specific impacts. In past years, for 
example, the CMC has funded a wide array of projects from statewide branding 
campaigns to track media matching to television replay shows. The strategic focus of 
the CMC for 2016 is limited to two specific areas: 

1) Product Enhancement (increased quality and quantity of horses in California) 
2) Handle Generation 
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2016 BUDGET 

California Marketing Committee 

~~~~~~~-ProEl~Gt Ecnl-laAGement-
Significant Player Program 
Satellite Marketing 
Cal Racing Website 
Administration 

TOTAL 
Projected Fund Generation 

Projected Accumulated Surplus 

Product Enhancement Line Item Detail 

Product Enhancement 

So Cal Track Horse Recruitrrent 

Two-Year-Old Stakes 

Golden State Series 

No Cal Track & Fair Recruitrrent 

2016 PROGRAM SUMMARIES 

Budget 
1,160,000 

190,000 
120,000 
85,000 

190,000 
1,745,000 
1,729,600 

(15,400) 
151 ,000 
135,600 

515,000 

175,000 

250,000 

220,000 

A clear correlation exists between field size and handle. The CMC is again investing 
significant resources to enhance the Califomia racing product statewide. Three CMC 
supported programs work collaboratively in an effort to stabilize and increase field sizes, 
while striving to deliver the best possible racing product to our fans. 

Product Enhancement funding for 2016 will focus on the three following programs: 

1) Horse Recruitment 

2) Two-Year-Old Stakes Program 

3) Golden State Series 

3 

6-5 



Horse Recruitment efforts continue to be a critical component in both Southern and 
Northern California race meets. All recruitrnent activities are discussed, reviewed and 
tracked by the CMC Racing Committee, which is made up of TOC and track racing 
executives. 

For 2016, the board agreed that the individual associations could tailor their recruitrnent 
programs based on their unique market environment and racing product needs. Written 
proposals have been requested on how each association will achieve their individual 
recru itment goals and measure their results. It is expected that several components will be 
established in the forthcoming proposals and will include Ship & Win, stakes recruitment, 
owner, trainer and stable recruitment, starter and retention bonuses and special racing 
product promotions. 

$735,000 is budgeted for Horse Recruitment 

The Two-Year-Old Stakes Program was launched in 2012 and continues for 2016. 
The program was designed to create and expand racing opportunities in Californ ia for 
two-year-olds, particularly turf opportunities. In addition horsemen have used these 
well-tirned opportunities to prepare for the Breeders' Cup Championship Turf events. 
With Breeders' Cup back in California for 2016 and 2017, this is particularly beneficial. 

• June Santa Anita 
$25,000 CMC supplement each 

o Landaluce Stakes, F, $125,000 
o Santa Anita Juvenile, $125,000 

• September Del Mar 
$25,000 CMC supplement each 

o Del Mar Juvenile, F, Turf, $100,000 
o Del Mar Juvenile, Turf, $100,000 

• October Santa Anita 
$25,000 CMC supplement each 

o Surfer Girl Stakes, F, Turf, $100,000 
o Zuma Beach Stakes, Turf, $100,000 

• October Golden Gate Fields 
$25,000 CMC supplement 

o Pike Place Dancer Stakes, F,Turf, $75,000 

$175,000 is budgeted for Two-Year-Old Stakes Program 
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The Golden State Series remains a critical component of the CMC Product Enhancement 
efforts. The Golden State Series, launched in 2012, is a long-term initiative to encourage 
Califomia breeding by introducing new stakes and offering purse enhancements. Now in its 
fifth year, the Golden State Series has expanded to 40 stakes and $6 million in total purses. 
Roughly $700,000 of the purses are supplemented by breeder nomination fees, stallion 
nomination fees and a contribution by the CMC. As a result of the Golden State Series and 
other programs recently implemented by CTBA, TOC and the tracks, the breeding industry 
is trending upward. The number of mares bred has increased the last two years which will 

- -----:p=-=r=-odI uc-:cc::e-:a" foal crop neXt year expected to approacn2~OnO-:lllls wouia-Be:llle larges...----------I 
California foal crop since 2009. With California-breds making up over 50% of the field sizes 
north and south, it is vital that these positive trends continue. 

A total of 916 two-year-olds were nominated in 2015, up over 100 from 2014. This figure 
represents over 60% of the 2013 registered foal crop. 

The CMC continues to work closely with the CTBA to provide input on the program year-to
year and track results. 

$250,000 is budgeted for Golden State Series 

Significant Player Program 

The Significant Player Program is a statewide incentive program for players who wager a 
minimum of $20,000 per calendar month. Qualifying players receive a 1 % reward of their 
total monthly play. Santa Anita and Del Mar in partnership with the TOC expand upon the 
program by offering local reward incentives tiered strategically and targeted specifically to 
their on-track wagering patrons. 

This program allows us to identify and stay connected with our most valuable players as well 
as attract players to our pools who may be wagering elsewhere. 

From January 1 through December 31,2015, over 852 players participated in the program 
with over $37.5 million in participating wagers. This correlates to approximately $1 .9 million 
generated in track commissions and $2.5 million generated in purses. In addition, 
approximately $2.5 million is generated for other industry programs such as stabling and 
vanning, workers' compensation support, and CHRB support. 

$190,000 is budgeted for Significant Player Program 
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Satellite Marketing 

Handle generated at California satellite facilities is a significant portion of total handle and , as 
such, it is irnportant to cornmunicate with and reward the loyal satellite fan base. The CMC 
satellite marketing program supports promotions at 31 sites, which include 18 fair facilities , 3 
tribal casinos, and 10 mini-satellite wagering facilities. 

For 2016, a marketing plan is being created designed to keep fans connected to the host 
tracks and promote attendance and handle. With Breeders' Cup on the West Coast for the 
next two years, it is hoped that there will be an opportunity to create a specific promotion to 
engage satellite customers in this key racing event for California. 

In 2006, the CMC implemented a statewide frequent fan tracking system, Cal Racing Club, 
at fair satellites. Members of Cal Racing Club receive every seventh admission free (Lucky 
7) and participate in targeted facility specific promotions. The CalRacing Club has 13,771 
active members that have made 1.75 million site visits using their card since the program's 
inception. 

$120,000 is budgeted for Satellite Marketing 

CalRacing.com 

CalRacing.com is considered one of the most useful websites in racing and is funded 
and operated exclusively by the CMC. The free live video and race replays appeal to 
fans , owners, and trainers alike. Highlights of the site include a statewide carryover alert 
status; an interactive statewide facility map with direct links to California tracks, . 
satellites, mini satellites and casinos; a California trainer database; and a statewide 
searchable stakes schedule. The site continues to receive positive feedback as the 
centralized source for California racing. 

In the past year, the site has received nearly: 

• 1.8 million vis itors 
• 448,000 unique visitors , up 4.25% from 2014 
• 6.5 million total page views 

Live video and race replays are consistently the top pages visited. The site continues to 
maintain a 24% new visitor attraction rate, with fans accessing the site via desktop, smart 
phones and tablets alike. The registered user database is used to send out key email 
carryover alert notifications. 

For 2016, it is anticipated that Breeders' Cup will allow access to CalRacing.com to live 
stream the two-day event from Santa Anita Park without interruption. 

$85,000 is budgeted for CalRacing.com 
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Administration 

Administrative expenses include Directors and Officers insurance, Accounting services and 
Auditing, Operating expenses, Legal expenses, and Staff Salary and Benefits. 

Staff responsibilities include: 
• Consult with and manage agencies and firms on marketing, advertising and other 

- ----- ----;pc;oro"'J"ecls. 

• Manage all billings, budgets, forecasts and reconciliation. 
• Coordinate with tracks, horseman, Fairs and industry organizations on CMC budgets 

and programs including the launch and ongoing operation of the statewide 
handicapping tournaments. 

• Work with CHRIMS regarding significant player program and database management. 
• Work with SCOTWinc. on CMC accounts payable and accounts receivable. 
• Work with accounting firrn on year-end audit and tax documents. 
• Organize and coordinate all items related to the board and board meetings including 

location and agenda details, meeting minutes and follow-through on agenda action 
items. 

• Maintain office, phone and email correspondence and records management. 
• Work with legal and insurance firms on items related to the CMC board and 

programs. 
• Respond to technical support messages and other inquiries from CaIRacing .com. 
• Update and upload stakes races on CalRacing .com as they are available. 
• Update CalRacing.com web displays as race meets change. 
• Monitor CalRacing.com trainer sign ups verifying licensed trainers, activating their 

trainer page, uploading their photos , monitoring their bio updates. 
• Respond to advertising sales inquiries. Writing contracts and insertion orders, 

initiating invoicing, collecting ads and inserting into the ad server software. 
• Respond to CalRacing .com patron inquires and support questions. 
• Maintain other sections of CalRacing that require updating. 

$190 ,000 is budgeted for Administration 
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STAFF ANALYSIS 
February 25, 2016 

Item 7 7-1 

Issue: APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING 
OF THE LOS ALAMITOS RACING ASSOCIATION AT LOS ALAMITOS RACE 
COURSE APRIL 13, 2016 THROUGH MAY 3, 20 16 

The Los Alamitos Racing Association (LARA) is applying to run its first spring thoroughbred 
race meeting at Los Alamitos Race Course. LARA was allocated three weeks of thoroughbred 
race days in April and May for the 2016 race meet calendar. The application is for a total of 
twelve race days. 

• The LARA application to conduct a horse race meeting requires the submission of additional 
documents for completion. LARA has not provided its: marketing plan, request for proposed 
takeout adjustment, race meet agreements with the Thoroughbred Owners of Califomia and 
California Thoroughbred Trainers, or horsemen approvals for the advance deposit wagering 
(ADW) agreements. CHRB staff requested a letter of explanation to address the items needed 
to complete this race meet application. At the time of printing of this Board package no letter 
of explanation has been received from LARA. 

LARA filed its application to C0l1duct a thoroughbred horse racing meeting at Los Alamitos Race 
Course: 

• April 14, 2016, through May 1, 2016, or 12 days. LARA proposes to race a total of 102 
races, or 8.5 races per day. The (estimated) average daily purse for this meet is $293,162. 

April- 2016 May - 2016 
Sun Mon Tue Wed Thu Fri Sat Sun MOil Tue Wed Thu Fri Sat 

1 2 1 2 3 4 5 6 7 

) 4 5 6 7 8 9 8 9 10 11 12 13 14 

10 11 12 1) 14 15 . 16 15 16 17 18 19 20 21 

17 18 19 20 21 22 2) 22 23 24 25 26 27 28 

24 25 26 27 28 29 30· 29 )0 31 

I 

• Racing 4 nights per week, Thursday through Sunday. Eight live races on weekdays and nine 
live races on weekends. 

• Racing concurrently with Pacific Racing Association April 14, 2016 through May 1, 2016. 

• First live post 2:00 p.m. , Thursday through Sunday. 

• . Wagering progmm will use CHRB and ARCI rules. 
• Early wagering will start at 8:30 a.m. and end at 10:00 a.m. 
• $2 Rolling Daily Double, 20% takeout. Placement of last Daily Double will depend on 

number of races. 
• $1 Trifecta on eligible races. 
• $0.1 0 Superfecta on all qualifying races. 



• $2 Pick n Pool 6 on last six live races. 70% carryover, 30% minor. Alternate runner 
provlSlOn. 

• $0.50 Pick n Pool 4 on second race and last 4 races. Alternate mlmer provision. 
• $0.50 Pick n PoolS will be offered starting on the first race. Minimum $.50 wager, 14% 

takeout. One tier payoff. 100% carryover. 
• $1 Pentafecta (Super High Five) in the last race of the day. 100% payout on all tickets 

selective five winners. No consolation 100% carryover if no ticket has five winners. 

• The ADW providers are TVG, XpressBet, TwinSpires, Lien Games and Watch and Wager. 

Pursuant to Business and Profession Code section 19604, specific provisions must be met 
before an AD W provider can accept wagers. . 

Summary of Business and Profession Code section 19604 
To accept wagers on races conducted ill Califo'mia ji-om a resident of Califorll ia. 
• The ADW provider must be licensed by the Board. 
• A written agreement allowing those wagers exists with the racing association or fair 

conducting the races on which the wagers are made. 
• The agreement shall have been approved in writing by the horsemen's organization 

responsible for negotiating purse agreements for the breed on which the wagers are made. 

To accept wagers all races conducted outside of Calijol'llia fi'om a resident of California. 
• The ADW provider must be licensed bv the Board. 
• There is a hub agreement between the ADW provider and one or both of (i) one or more 

racing associations or fairs that together conduct no [ewer than Ii ve weeks of live racing 
on the breed on which wagering is conducted during the calendar year during which the 
wager is placed, and (ii) the horsemen's organization responsible fo r negotiating purse 
agreements for the breed on which wagering is conducted. 

The fo llowing ADW providers have submitted all documents required in compliance with 
Business and Professions Code section 19604, except the horsemen's approval: 

.• ODS Teclmologies, L.P. d/b/a TVG Network. 
• XpressBet LLC. dba XpressBet.com. 
• Churchill Downs Teclmology Initiatives Company, dba Twinspires. 
• Lien Games Racing LLC, dba Bet America. 

• Watch and Wager. 

Monarch Content Management, LLC (MCM), has shared that "The contracts signed in 2014 with 
TwinSpires is still in effect. Section 16 of the simulcast agreement states in pertinent part: In the 
event Monarch penuits Guest to continue wagering on Monarch Content after the expiration of 
the Term without entering into a new agreement, then the terms and provisions of this 
Agreement shall remain in effect." 

• Simulcasting conducted with out-of-state racing jurisdictions pursuant to Business and 
Professions Code section 19602; and with authorized locations throughout California. 

• Request Jel1l1ifer Paige be appointed horse identifier pursuant to CHRB Rule 1525, Racing 
Officials Appo inted by the Board. 
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• Track safety inspection has been requested and will be completed before the race meeting 
begins. 

• Inspection of backstretch worker housing has been requested and will be completed before 
the race meeting begins. 

Specific information still needed to complete tllis application includes: 

I. Thoroughbred Owners of California Race Meet Agreement. 
2. California Thoroughbred Trainers Race Meet Agreement. 
3. Horsemen's approval for Advance Deposit Wagering Agreements. 
4. LARA letter requesting 14% takeout for the Pick 5 and 20% takeout for the Daily 

Double. 
5. Marketing plan. 

RECOMMENDATION: 

If the outstanding items are not received by Tuesday, February 16,2016 Staff recommends that 
the application not be heard at the February 25, 2016 Board meeting. 
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STATE OF CALIFORNIA 
CALlFORNlA HORSE RACING BOARD 
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Application is hereby made to the Califomia Horse Racing Board (CHRB) for a license to conduct a horse 
racing meeting in accordance with the Califomia Business and Professions Code, Chapter 4, Division 8, 
Horse Racing Law, and the California Code of Regulations, Title 4, Division 4, CHRB Rules and 
Regulations. . 

1. APPLICANT ASSOCIATION 

A. Name, mailing address, telephone, fax numbers, and the email address for associations contact 
person: Brad McKinzie 714 820-2800 fax 714 8202813 bradmckinzie@aol. com 
Los Alamitos Racing Assn. 
4961 Katella Ave. 
Los Alamitos CA 90720 

B. Breed of horse: TB Q QH D H D 
C. Racetrack name: Los Alan1itos Race Track 

D. Attach a certified check payable to the Treasurer of the State of Califomia in the amount of 
$10,000 as deposit for license fees pursuant to Business and Professions Code section 19490. 
Deposit on file with CHRB. 

E. Was tlle association licensed to operate a race meeting prior to January 1, 2001? 

Yes D No GJ 
If no, attach a surety bond in the amount of one hundred thousand dollars. 
Bond on fil e with CHRB 

NOTICE TO APPLICANT, No application for a license to conduct a race meeting shall be granted unless the applicant has deposited 
with the Board a surety bond in tbe amount of one hundred tbousand dollars ($100,000) , or a greater amount, as detennined by the 
board, which is sufficient to ensure payment of employee wages and benefits including, but not limited to, bealtb, welfare, and 
pension plans. The snrety bond shall be maintained during tbe period of the meeting and for an additional period, as detenmined 
by the board, sufficient to assure that all payments are made. Tills subdivision does not apply to any person or association licensed 
to operate a horse race meeting prior to .January 1, 200l,which has conducted a race meeting in each of the immediate three 
previous consecutive calendar years. The $100,000 surety bond amount maybe increased to an amount determined by the Board at 
the time the application is scheduled for hearing pursuant to Business and Professions Code section 19464(b) . 

NOTICE TO APPLICANT: Application must be filed Dot later than 90 days before the scheduled start date for the proposed meeting 
pursuant to CHRB Rule 1433. . 

2_ DATES OF RACE MEETING 

A. Inclusive dates allocated for the entire meeting: April 13 - May 3 

B. Actual dates racing will be held: April 14,15,16,17,21,22,23,24,28,29,30, May 1 

C. Total number of days or nights of racing: 12 

Application received: lI:1.U t~ 
Deposit received:un 11k .... 
Reviewed: I._rf 

CHRB CERTIllI CATION 
Hea rin g date: ;).Ia.si/~ 

Approved date: 
License number: 
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D. Days or nights of the week races will be held: D Wed - Sun D Tues - Sat 0 Other (specify) Thursday - Sunday 

E. Number of days or nights of racing per week: 4 days 

3. RACING PROGRAM 

A. Total number of races: 102 

B. Number ofraces for each day or night: 8 races on weekdays. 9 races on weekends 

C. Total number of stakes races: 5 

D. Attach a listing of all stakes races and illdicate the date to be run and the added money or 
guaranteed purse for each. Note the races that are desiguated for California-bred horses. 

1. Attach a listing of all stakes races for the past two race meetings. The infonnation provided 
must be for the SaIile timeframe in which the association is applying. Include the date the stakes 
races were run, aIld the added money or guaranteed purse for each. Note the races that were 
designated for California-bred horses. TIllS is the first Aplil thoroughbred meeting for Los 
Alamitos and so there are no compalisons to previous meets. 

2. Identify the stakes races listed under item D thalhave been altered, added, or are new for the 
CUlTent race meeting. Provide details regarding any alterations to the identified stakes races. (e.g., 
changes in the age, sex, eligibility, purse or substantial calendar changes). nla 

3. Identify the stakes races listed under item D 1 that have been dropped or deleted, and the 
reasons the stakes were dropped or deleted. nla 

E. Will provisions be made for owners and trainers to use their own registered colors? 
GJ Yes D No If no, what racing colors are to be used: 

F. List all post times for the daily racing program: 
Weekdays Weekend 
Race 1 - 2:00 pm 2:00 pm 
Race 2 - 2:30 pm 2:30 pm 
Race 3 - 3:00 pm 3:00 pm 
Race 4 - 3:30 pm 3:30 pm 
Race 5 - 4:00 pm 4:00 pm 
Race 6 - 4:30 pm 4:00 pm 
Race 7 - 5:00 pm 5:00 pm 
Race 8 - 5:30 pm 5:30 pm· 
Race 9 - 6:00 pm 

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall each racing day provide for the numing of at least 
one race limited to California-bred horses, to be known as the HCalifonlia-bred race" pursuant to CHRB Rule 1813. For 
thoroughbred and quarter horse meetings, the total amount distributed for California-bred stakes races from the purse account, 
including overnight stakes, shall not be less than 10% of the total amount distributed for all stakes races pursuant to Business and 
Professions Code section 19 568(b). 
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2016 Los Alamitos Spring Thoroughbred Meet 

Stakes Schedule 

. 'Date Race Pu:rse Conditions 

Sat. April 16 BertrandO" $ta kes. $100,OOOg Cai-bredsi3& up/lrnlle . 

S~t. April 16 Los.Ange res· 5ta ke~ -Gl i I $100,000 g j a I.(p !S.5fiJriofigs 

.Sat. Apri i'2'l GreaUadyM Stakes Gil .$200,000.g -flllies .& m.aresn Siup! 6Sfur. 

Sun. Apr,li24 Surfsi(ieStakes $7S,oddg Fillies/3 yo /6 furlongs 

Sat. AprJ[30 Shared Belief Stakes $150;000 -g 3yo!;11!16ffi mife 
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4. RACING ASSOCIATION 

A. Association is a: [;] Corporation (complete subsection C) 

D LLC (complete subsection D) 

o Other (specify, and complete subsection E) 

B. Complete the applicable subsection and attached Addendum, Background Info11nation and 
Ownership. See Los Alamitos QUaIier Horse Racing Assn. 

C. CORPORATION 

I. 
2. 
3. 
4. 

5. 

6. 
7. 

8. 

9. 

10. 
II. 
12. 
13. 

14. 

Registered name of the corporation: Los Alamitos Racing Association 
State where Incorporated: California 
Registry or file number for the corporation: C16500097 
Names of all officers and directors, titles, and the number of shares of the corporation held 
by each: 
Dr. EdwaI'd AlIred - President, Director 100% 
Brad Mc](jnzie - 0% Vice-President, General Manager 
Rick English - 0% CFO 
Tom Siebly - 0% director 
Don Valptedo 0%, director 
Frank ShelTen 0%, director 
Cathy Monji 0% Director 
Jack Liebau 0% Director 
Richard Shapiro 0% Director 
Mike Harrington 0% director 

Names (true names) of all persons, otller than tlle officers aIld directors listed above, that 
hold 5% or more of the outstanding shares in tlle corporation and the number of shares held 
by each: none 
Number of outstanding shares in the corporation: none 
Are the shares listed for public trading? DYes [;] No 
If yes, on what eXChaIlge and how is tlle stock listed : 
Name of the custodiaIl of tlle list of shareholders and/or the transfer agent for the share 
holdings of the corporation:cn/a . 
If more tllaJl 50% of the shares are held by a parent corporation or are paired with any other 
corporation or entity, give the name of the parent and/or paired corporation or entity: 
Quarter Racing Inc. 

A. Is parent andlor paired corporation or entity a publically traded or privately held 
company that guarantees the obligation oftlle applicant? If no, proceed to section F. 
If yes, answer questions 10-17. Yes D No [;] 

Registered name of the corporation: 
State where incorporated: 
Registry or file number for the corporation: 
Names of all officers and directors, titles, and the number of shaJ'es of the corporation held 
by each: 
Names (true names) of all persons, other than the officers and directors li sted above,that 
hold 5% or more of the outstanding shares in the corporation and the number of shares held 
by each: 



CHRB-17 (Rev. 2115) 7- 8 

D. 

15. 
16. 

17. 

LLt 

l. 
2. 
3. 
4. 

5. 

6. 

7. 
8. 
9. 

10. 

Number of outstanding shares in the corporation: 
Are the shares li sted for public trading? Yes 0 No 0 
If yes, on what exchange and how is the stock listed: 
Name of the custodian of the list of shareholders andlor the transfer agent for the share 
holdings of the corporation: 

Registered name of the LLC: 
State where articles of organization are filed: 
Registry or file number for the LLC: 
Attach a list of the names of all members (including individuals (true ·names), corporations, 
other LLCs and or foreign entities), titles; and the number of shares of the LLC held by 
each: 
Are the shares listed for public h-adi ng? Yes 0 No 0 
If yes, on what exchange and how the stock is listed: 
If more than 50% of the shares are held by a parent corporation or are paired with any other 
corporation or entity, give the name of the parent and/or paired corporation or entity: 
A. Is parent andlor paired entity either a publically traded or plivately held company that 

guarantees the obligation of the applicant? If no, proceed to section F. If yes, answer 
questions 7-12. Yes D No D 

Registered name of the LLC/Corporation: 
State where miicles of organization are fil ed: 
Registry or fil e number for the LLC: 
Attach a list of the names (hlle names) of all members (members may include individuals, 
corporations other LLCs m1d foreign entities), tilles, and the number of shares of the LLC 
held by each: 

11. Are the shares listed for public trading? Yes 0 
12_ If yes, on what exchange and how the stock is li sted: 

E. OTI-IER 

I. Name(s) ofpminers/sole proprietor: 
2. If a partnership, attach pminership agreement. 

F. FINANCIAL INFORMATION * 

I. Attach the most recent audited allllual fll1ancial statement or fmancial report for the 
applicant. The financial statement or financial report shall include all relevant financial 
infom1ation specific to the applicant including: CUlTent statement on fi le with CHRB 

• Statement of Financial Position: also referred to as a balance sheet. Statement should 
report on applicant's assets, liab ili ties, contingent liabilities and ownership equity as of 
the date of the prepared statement. 

• Statement of Comprehensive Income: also refelTed to as Profit and Loss ("P&L") 
Statement. Statement should include repOIi on applicant's income, expenses, and 
profits . 

• Profit and Loss statement for prior two years race meeting and Profit and Loss statement 
for projected year race meeting. 
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• Statement of Changes in Equity: to include the changes of the applicants' equity through 
the reporting period. 

• Statement of Cash Flows: to include a repolt of the applicant' s cash flow activity, 
paJiicularly its operating investing and financing activities during the repoliing peliod . 

• Copy of a repOli made dUling the preceding 12 months to shareholders in the 
corporation and/or the Securities and Exchange Commission and/or the California 
Corporations Commission. 

*NOTICE TO APPLICANT: The financia l infonnation provided pursuant to subsection (F) above is exempt from 
disclosure pursuant to Govenmlent Code section 6254(k) and non-disclosable to the public. 

G. }'1ANAGEMENT AND STAFF 

1. Name and title of the managing officer aJld/or general manager of the association and the 
name aJld title of all department managers and staff, other than tllose listed in 13B, who will 
be listed in tlle official program: 
Edward C Allred, President, CEO 
Brad McKinzie,. Vice-President, General Manager 
F. Jack Liebau, Vice-President 
Rick English, CFO 
Orlando GuitelTez, Director of Publicity, Marketing 
Frank ShelTen, Plant Superintendent 
Rick Hughes, Track Superintendent 
Dennis Moore, Track Consultant 
Robeli Digiovanni, Director of Mutuels 
Frank Mirahmadi, Track Announcer 
Alex Soltera. Director of Security 
Robeli Hurd, Director of Operations 
Ken Walker, Director of Labor Relations 

2. Name and title of the person(s) authorized to receive notices on behalf of the association 
and the mailing and email address of such person(s) . Brad McKinzie 4961 Katella Ave. Los 
Alamitos, CA 90720 bradmckinzie@aol.com 

5. TAKE OUT PERCENTAGE 

1. If this is a thorougllbred race meeting, will the percentage deducted for any type of wager be 
adjusted pursuant to Business and Professions Code section 19601.0)0 If no, proceed to 
subsection 6. If yes, identify tlle wager and the proposed takeout percentage. 

Yes No D 
Wager(s) to be adjusted: Pick 5, Daily Double Proposed percentage: 

P5 - 14%, DD 20% 

A. Attach copy of written notice requesting the proposed takeout adjustment, the proposed 
percentage and the wager(s) affected. The notice must include the written agreement of the 
thoroughbred association and the horsemen's organization for the meeting of the 
thoroughbred association accepting the wager. 

NOTICE TO APPLICANT: Pursuant to Business and Professions Code section 1960 1.01 notwithstanding any other provision of 
law, a thoroughbred assoc iation or fa ir, upon the filing of a written notice with , and approval by, 6 e board specify ing the 
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RE: Los Alamitos 2016 Spring Thoroughbred Race Meet 

Dear Ms. Wagner, 
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Los Alamitos has contacted the Thoroughbred Owners of California ("TOC") 
regarding the conducting of "Rolling Doubles" wagers, subject to a 20% 
takeout, on each racing day of its upcoming meet from Apri l 14 - May 1,2016_ 
The TOC agrees to such a wager based upon the same terms and conditions 
as it was offered at Los Alami tos' previous mee t. 

Please feel free to contact me with any questions. 

Nick Coukos 
President 

cc: Brad McKinzie, Los Alamitos 



Toe 
nlOlollghbied Owners ofu:l!omla 

Serving rbt CaUfornlll 
ThDrfJ ughbrtd Rouhcrst OW,," 

OFFICERS 
MlKEPEGRAM 
CHAIR 

BILL STRAUSS 
VICE CHAm, SOUTHERN CA. 

JACK OWENS 
VICE CHAIR, NORTHERN C~. 

NICK ALEXA.t~DER 
SECRETARyrrREASURER 

MIKE HARlUNGTON 
AT LARGE 

Eo MOGER 
ArLARGE 

DlRl::CTORS 
ALLEN ALDRICH 

BOB BAFFERT 

MARK DEDOII'lENICO 

RON ELLIS 

TERRY LO\tlNGIER 

WILLLol,l\·j E. MoREY 

SA'!-.1A."iTHA SIEGEL 

KATHY WALSH 

Iv11CHAEL WELLl'vtAN 

EXECUTIVE STAFF' 

NICKCOUKOS 
PRESlDEl'.'T 

MARVFORNEY 
DIRECTOR OF OPERAT10~S 

RICHARD SCHEIDT 
No. CA. DmECTOR OF OPERATJONS 

JEN'NIFER SAAVEDRA 
BOOKKEEPER 

CHAms EMERITUS 
ED FRlENDLY (1996-90 
ROBERT B. LEWlS (1997-2001) 

GARY BURKE (2001) 
JACK B. OWENS (2001 -03, 04-05, 

2011) 
RON CHARLES (2003-04) 
ALA."i LANDSBURG (2005·07) 

MARSHA NAIFY (2007-10) 

ARNOLD ZETCHE. (2010·11) 

CORPORATF. OFFICE 
285 W. HUNTINGTON DRIVE 
ARCADI,~, CA 91007 
T 626-574-6620 
F: 626- 821 -1515 
WWW.TOCOl\.1JI\r:.cmI 

February 16, 2016 

Ms. Jackie Wagner 
California Horse Racing Board 
1010 Hurley Way, Suite 300 
Sacramento, CA 95825 

RE: Los Alamitos 2016 Spring Thoroughbred Race Meet 

Dear Ms. Wagner, 
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Los Alamitos has contacted the Thoroughbred Owners of California ("TOC") 
regarding the conducting of the "Players Pick-5" on the first five (5) races of 
the day subject to a 14% takeout at its upcoming race meet from April 14 -
May 1, 20 16. The TOC agrees to such a wager based upon the same terms 
and conditions as it was offered atLos Alamitos' previous meet. 

Please feel free to contact me with any questions. 

Nick Coukos 
President 

cc: Brad McKinzie, Los Alamitos 
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percentage to be deducted, may deduct from the total amount handled in the pari-mutuel pool for any type of wager an amount of 
not less than 10 percent nor more than 25 percent. The written notice shall include the written agreement of the thoroughbred 
association or fair and the horsemen1s organization for the meeting of the thoroughbred association or fair accepting the wager. The 
established percentage to be deducted shall remain in effect until the filing of a subsequent notice with, and approval by, the board, 
unless otherwise specified in the notice. 

6_ HANDLE HISTORY 

I. Complete the table below providing tbe last five years of handle and attendance for your racing 
association. If your association has been operating for fewer than five years, provide information for 
the peliod of time it has been in operation. If the racing association has changed ownership incl.ude 
the handle infonnation for the previous raciilg association. This Aplilmeeting is a new thoroughbred 
meet for Los Alamitos and so there are no compmisons. 

- Attendance 

. 

7. PURSE PROGRAM (Excluding supplements, nominations, sponsorships and starter fees.): 

A. Purse dishibution: 

1. All races other than stakes: 
Current meet estimate: $2,460,000 
Plior meet actual:n/a 

Average Daily Purse (7 Al 7 number of days) : 
CUlTent meet estimate: $205,000 
Plior meet actual: n/a 

2. Overnight stakes : 
CUlTent meet estimate: $75,000 
Prior meet actual:n1a 

Average Daily Purse (7 A2 7 number of days) : 
CUlTent meet estimate: $6,250 
Plior meet actual:n1a 

3. Non-overnight stakes: 
CUlTent meet estimate: $550,000 
Plior meet actual:n/a 

Average Daily Purse (7 A3 7 number of days): 
Cunent meet estimate: $45,833 
Prior meet aChlal:n/a 
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4. Total Purses: (7A1+7A2+ 7A3) 
CUlTent meet estimate: $3,085,000 
Plior meet actual:n/a 

B. California-bred Stakes Races: 

1. Percentage of the purse di stlibution for all stakes races that will be distributed for 
Califomia-bred stakes races: 
Current meet estimate: 16% 
Plior meet actual:n/a 

Average Daily Purse (7 Bl -i- number of days): 
CUlTent meet estimate: $8,333 
Prior meet actual:n/a 

C. Funds to be generated for all Califomia-bred incentive awards (including breeder awards and 
owners premiums): 
Current meet estimate:$327,401 
Prior meet actual:n/a 

D. Payment to each recognized horsemen's organizatioil contracting with the association and the 
name(s) of the organization(s) : 

Recognized Horsemen's Organization 
Current meet estimate: Plior Meet: n/a 
TOC - $30,156 
cn Administration - $15,083 
cn Pension - $30,156 
Workers Comp - $30,156 

Total- $105,551 Total 

E. Amount from all sources to be distributed in the form of purses or other benefits to horsemen 
(7 A+7 C+7 D): 
Current meet estimate: $3,517,952 
Prior meet actual:n/a 

Average Daily Purse (7 E -i- number of days) : 
Current meet estimate: $293,162 
Plior meet actual:n1a 

F. Purse funds to be generated fi-om on-track handle and inh·astate off-track handle (excluding can y
overs fi·om pIior race meet(s): 
CUlTent meet estimate: $2,491 ,816 
Prior meet actual:nla 

Average Daily Purse (7 F -i- number of days): 
Cunent meet estimate: $207,861 
Prior meet actual:nJa 
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G. Purse funds to be generated from interstate handle: 
Current meet estimate: $991,533 
Prior meet actual:nla 

Average Daily Purse (7 G.;. number of days): 
Current meet estimate: $82,627 
Prior meet actual:n/a 

H. Bank and account number for the Paymaster of Purses account. 
Bank of tlle West 4400 MacAIihur Blvd. Newport Beach, CA 92660 Acct. # On File 
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l. Name, address, email and telephone number of the pari-mutuel audit finn engaged for the 
meeting: Bowen,McBeth Inc. 10722 AITOW Route, Suite 11 0 
Rancho Cucamonga, CA 91730 909-944·6465 email -craigbmiller@verizon.net 

NOTICE TO APPLI CANT: All funds generated and retained from on·track pari-mutuel handle which are obligated by law for 
distribution in the fann of purses, breeders' awards or other benefits to horsemen, shall not be deemed as income to the 
association; shall not be transferred to a parent corporation outside the State of California; and shall , within 3 calendar days 
following receipt, be deposited in a segregated and separate liability account in a depository approved by the CHRB and shall be at 
the disposition of the Paymaster of Purses, who shall payor distribute such funds to the persons entitled thereto. All funds 
generated from off-track simulcast wagering. interstate wagering, and out-of-state wagering which are obligated by law for 
distribution in the form of purses and breeders' awards, shall also be deposited within 3 calendar days following receipt, into such 
liability account. In the event the association is obligated to the payment of purses prior to those obligated amounts being retained 
from pari-mutuel wagering for such purpose, or as a result of overpayment of earned purses at the conclusion of the meeting, the 
association shall transfer from its own funds such amounts as are necessary for the Paymaster of Purses to distribute to the horse 
owners statutorily or contractually entitled thereto. The association is entitled to recover such transferred funds from the 
Paymaster of Purses' account; and if insufficient funds remain in the account at the conclusion of the meeting, the association is 
entitled to carry forward the deficit to its next succeeding meeting as provided by Business and Professions Code section 19615(c) 
or (d). In the event of underpayment of purses which results in a balance remaining in the Paymaster of Purses' account at the 
conclusion of the meeting after distribution of amounts due to horsemen and breeders and horsemen's organizations, the 
association may carry fonvard the surplus amount to its next succeeding meeting; provided, however, that the alllount so retained 
does not exceed an amount equivalent to the average daily distribution of purses and breeders' awards during the meeting. Al l 
amounts in excess shall be distributed retroactively and proportionally in the fonn of purses and breeders' awards to the horse 
owners and breeders having eamed purses or awards during the conduct of the meeting. 

8. STABLE ACCOMMODATIONS 

A. Number of usable stalls available for racehorses at the track where the meeting is held: 820 

B. Minimum number of stalls believed necessary for the meeting: 2,500 

C. Total number of usable stalls to be made available off-site at approved auxiliary stabling areas or 
approved training centers: 2,545 

D. Name and location of each off-site auxiliary stabling area and the number of stalls to be 
maintained at each site: 
Santa Anita - 1,900 
San Luis Rey Downs - 495 
Galway Downs - 150 

E. Attach each contract or agreement between the association and the person(s) fumishing off-site 
stabling accommodations for eligible racehorses that cannot be provided stabling on-site. 
SCOTWINC off-site stabling agreement tlu'ough 12-3 1-2016 on file with CHRB 
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Complete subsections F through H if the association will request reimbursement for off-site stabling as 
provided by Business and Professions Code sections 19607, 19607.1, 19607.2, and 19607.3; otherwise, 
proceed to section 9. 

F. Total number of usable stalls made available on-site for the 1986 meeting, pursuant to Business 
and Professions Code section 19535(c): nla 

G. Estimated cost to provide off-site stalls for this meeting. Show cost per day per stall: $16.25 

H. Estimated cost to provide varming from off-site stalls for this meeting. Show fees to be paid for 
vanning per-horse: 
Santa Anita - round trip $180 San Luis Rey Downs - $360 round trip 
Galway Downs - $360 RT 

9. EQUINE EMERGENCY SERVICES 

A. Name and emergency telephone number of the racing veterinarian onsite dUling training hours, 
workouts and dUling racing for the association and auxiliary sites: There is a rotation of private 
vetelinalians on site during all training hours . 

1. Attach a schedule listing the dates and times that the racing vetelinalian will be available 
onsite dUling training hours, workouts and during racing for the association and auxiliary 
sites. There is a rotation of private veterinarians on site dUling all training hours. 

10. PARI-MUTUEL WAGERING PROGRAM 

A. Pursuant to Business and Professions Code section 19599, and with the approval of the CHRB, 
associations may elect to offer wagering programs using CHRB Pali-mutuel Rules, the 
Association of Racing COimnissioners Intemational (RCI) Unifonn Rules of Racing, Chapter 9, 
Pali-mutuel Wagering, or a combination of both. Please complete the following schedule for the 
types of wagering other than WPS and the minimum wager amount for each: 

Use DD for daily double, E for exacta (special quinella), PIO for pick three, PK4 for select four, 
PNP for pick (n) pool, PPN for place pick (n), Q for quinella, SF for superfecta, TRI for llifecta, 
and US for unlimited sweepstakes (pick 9). 

Example Race: 
TYPE OF WAGERS 

$1 E; $1 Double 
APPLICABLE RULES 

CHRB #1959; RCI #VE 
Race #1 
Race #2 
Race #3 
Race #4 
Race #5 
Race #6 
Race #7 
Race #8 
Race #9 

SIE $1 Tli $2DD SlPKJ SO.50PNPS Supelfecta 

$2 DD $IE 8mi $IPK3 SO.50PNP4 Supelfecta 

$2DDSIE SI Tri $l PK3 SO. 50PNP6 Supelfecta 

S2 DD SIE $1 Tri $1 PK3 SO.50PNP6Superfecta 

$2DD $IE $1 Tn SIPKJ $.50PNP4Supelfecta 

$2DD $IE SI Tri $lPKJ Superfecla 

$2DD $IE $1 TIl $ lPKJ $2DD Superfecta 

S2DD $IE $1 Til SJ PK3 $2DD Supcrfecla 

S2DD $] E $1 Td $1 PKJ$2 DD Super H5 Stlpcrfec ta 

CHRB #1959,1 9791957,1977, 1976.9,1979.1 , 

CHRB 1957 #1959,1979,1.977,1976.9, 1979. 1 

CHRB #1957 #1959,1979,1977, 1976.9, 1979.1 

CHRB#1957 #1959,1 979,1977, 1976.9,1979. 1 

CHRB #1957# 1959, 1979,1977, 1976.9, 1979. 1 

CHRB #1957 #1959,1979, 1977, 1979.1 

CHRB#1957 #1959, 1979,1977, 1957,1979.1 

CHRB #1957 #1959,1979, 1977,1957,1979. 1 

CHRB #1957 #1959,1979,1977,1957, 1979. 1 :ARC1 #004-1 05 
Subsection X Pick (n) Posit ion (x) Pools) 
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$2 Rolling Daily Double. 20% takeout . Placement of last DP wlil depend on # of races. 
*$1 Tlifecta on all eligible races. (CHRB 1979) 
* $0.10 Superfecta wageling on all qualifying races (CHRB 1979.1) 
* Incoming simulcasts will follow host track fannat. 
* $2 PNP6 last six live races 70% carryover, 30% minor.A1ternate runner provision (CHRB 1976.9) 
*$0.50 PI\TP4 starting second race and last four races. Alternate runner provision (CHRB 1976.9) 
* $0.50 PNP5 starting first race. Minimum wager fifty cents, 14% takeout. One tier payoff: 100% carryover 
$1 Pentafecta (Super High 5) in the last race of the day only selectiung the first five finishers in a same race. 
100% payout on all tickets selecting five winners. No consolation: 100% carryover if no dcket has five winners. 

7- 16 

B. Identify any wagers noted in l OA (the current pari-mutuel wagering program) that were not in the 
prior year' s pari-mutuel program, or that are not being canied forward fi-om the previous year's 
pari-mutuel wagering program. none 

c. Maximum carryover pool to be allowed to accumulate before its di stribution OR the date(s) 
designated for dishibution of the carryover pool: Unlimited. Final distribution May 1, 2016 

D. List any options requested with regard to exotic wagering: 

E. Will "advance" or "early bird" wagering be offered? Yes Q No D 
If yes, when wi ll such wagering begin? Specify days and time for "early bird" wagering: 
Each race day from 8:30 am to 10:00 am 

F. Type(s) of pad-mutuel or totalizator equipment to be used by the association and the simulcast 
organization, name of the person(s) supplying equipment, and expiration date of the service 
contract: AmTote. Conh·act expires August 2020 
Steve Keech 11 200 Pepper Rd Hunt Valley MD 800-345-1566 

G. List below the takeout percentage for each type of wager identified in lOA: 

TAKEOUT PERCENTAGE 
(Example) PNP5-14% 

WfP/S - 15.43% 
DD - 20.00% 
E-22.68% 
PNPP - 14% 
Tti/SF/PK3/PK4/PNP6/SuperH5 - 23 .68% 

11. ADVANCE DEPOSIT WAGERING (ADW) 

A. Identify the ADW provider(s) to be used by the association for this race meeting: 
XpressBet 
TVG 
Twin Spires 
Watch and Wager 
Lien Games - Bet Ametica 

B. Attach a copy of the agreemenUcontracts wi th each ADW provider to be used for this race 
meeting. On fil e with CHRB 



CHRB:17 (Rev. 2115) 

C. Have the contract/agreements been approved by the respective horsemen's groups? 

Yes No D 
If yes, attach a copy of the approval.on file with CHRB 
If no, explain the status of the approval. 

7-17 

NOTICE TO APPLICANT: Pursuant to Business and Professions Code section 19604, ADW providers may accept wagers on races conducted 
in Califomia from a resident of Califomia if: 1) the ADW provider is licensed by the Board; 2) a 'written agreement allowing those wagers exists 
with the racing association or fair conducting the races on which the wagers are made; 3) the agreement shall have been approved in writing by 
the horsemen's organization responsible for negotiating purse agreements for the breed on which the wagers are made. ADW provides may 
accept wagers on races conducted outside of California from a resident of California if: 1) the ADW provider -is licensed by the Board; 2) there is 
a hub agreement between the ADW provider and one or both of(i) one or more racing associations or fairs that together conduct. no fewer than 
five weeks oflive racing on the breed on which wagering is conducted during the calendar year during which the wagers are placed and (ii) the 
horsemen's organization responsible for negotiating purse agreements for the breed on which wageling is conduced. 

12. SIMULCAST WAGERING PROGRAM 

A. Simulcast organization engaged by the association to conduct simulcast wageling: 
Southern Califomia Off Track WageIing Inc. (SCOTWINC) 

B. Attach the agreement between the association and simulcast organization pennitting the 
organization to use the association's live audiovisual signal for wageling purposes and providing 
access to its totalizator for the purpose of combining on-track and off-h'ack pali-mutuel pools. 
SCOTWINC agreement is on file with CHRB 

C. Califomia simulcast facilities the association proposes to offer its live audiovisual signal: 
See attachment 

D. Out-of-state wagering systems the association proposes to offer its live audiovisual signal: 
See attac1IDlent 

E. Out-of-state wageling systems that will combine their pari-mutuel pools with those of 
the association: see attaclunent 

F. Califol11.ia mini-simulcast facilities the association proposes to offer its live audiovisual signal: 
See attac1unent 

G. For THOROUGHBRED racing associations, list the host track from which the association proposes 
to impOlt out-of-state and/or out-of-country thoroughbred races. hlclude the dates imported races 
will be held, and whether or not a full card will be accepted. If the full card will not be imported, 
state "selected feature and/or stakes races": 

NOTICE TO APPLICANT: Business and Professions Code section 19596.2(a) stipulates that on days when live thoroughbred or fair 
racing is being conducted in the state, the number of thoroughbred races which may be imported by an association or fair during 
the calendar period the association or fair is conducting its racing meeting calIDot exceed a combined daily total of SO imported 
thoroughbred races statewide. The limitation of 50 imported thoroughbred races per day statewide does not apply to those races 
specified in Business and Professions Code section 19596.2(a)( I), (2), (3) and (4). 



NORtH~RN CAliFORNIA 

Shasta.Dlsftict, Fair 
1890 Briggs$t~ 
Anderson, GASsoD7 

BIg Fre~m~..£air 
1121 Charrce.Ave. 
Fresno, GA 93702 

Mo.nterey COtlOiy Fair 
40Q4 Fairgrounds Rd. 
Monterey; CA 93940 

Fresno. ClubClne 
1033 Van Ness Ave. 
Fresno, CA93721 

Alameda County Fair 
450'1 Pleasanto.n Ave. 
Pleasanto.n, QA'94566 

Califo.rn ia :Stale Fair/!< Exposition 
1$00 Expo~itiort Blvd. 
Sacrame'Mto, CA 95815, 

The Jo.ckey Club at San Mateo 
2495, S. DerClware,St, 
San Mateo, cA '94403 

, 
Sant\'!' Clari:, County Fair 
344 Tully Rd. 
SMJ6se, GA.'9S1 j 1 

Sono.ma County Fair 
1350 Bennett ValleyRd, 
Sanla Rosa, CA '954Q2 

,San Joaquin Couniy Pair 
165.8,Soufh Airport w.ay 
SJockton,CA\i5206 

S\anislaUSCounly Fair. 
,900N. Broadway 
lurlook. CAe5$SO 

So.lano Co.tloiy Fair 
900 ,Falrgf0ilrid~,Qr: 
Vallejo, CA 94589 

Bankers Cas!no(rnfnl-satellite) 
111, MontereySi. 
Salinas, CA93901 

' _ C 7-18 

-i=' 

b;Wsers\Bradley'lAppData\kocal\Microsoll\windows\Temporal'Y lnt~rnel Files\COl:itenl.1ll5\TKUYM2NA\Califomle salellites 
(CHRB applicr.tion)~ Los A1,doc ' 
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SQ\.JTHERN CALIFORNIA 

Barona Valley Ranch Resort & Gasino SportsPavllion San Bernardino 00. Fi;lk 
1932 WildcatCanyon f{d. 14800 7th SI. .. 

LakesIde, CA .92040 Victorvi\le,CA~2392 

Cabazon FarrtasySprings Casino ViejasCashio & Turf Club 
_~ __ M=24JilndioBptings-Di.- - ---- -------e5GiJ[iWillows-Rd:-. -~. - - - -----

In'dio. CA92201 . Alpine,CA.$19bl 

Surf~irJe Race PI'Ica at bel f0ar 
2260;)immy Du~nte Blvd. 
Dei Mar, CA 92014 

Hollywood Park 
38.83 W. Century 
IngleWood •• C,A.gQ;103 

shalimar Sports Center, Riverside Fair 
4a-350 Arabia.st. 
IMio, CA92201 

. Sports P'avili9nal tne Farmer's Fair 
187QO Lake ' Perri~ Dr .. 
perris, CA 92571 

Watch & Wager, Antelope Valley Fairgrounds 
2551 WestAve. H 
Lancaster; CA93536 

Santa AnUa ParK 
285 W. Huntington Dr. 
Arcadia, CA 9i007 

Sports Cen1er at National Orange Show 
930 S, ArrClwhe<J.d Aye. 
San Bernerdino',CA 92408 

Commerce Casi!io(mini;satellite) 
6131E. Telegrilph Rd. 
Commerce, CA 90040 

OC.Tavern ~riJI 8. sports Bar (mini,SSlellite) 
2369 S.EJ Camino Real 
$,ln Clemente, CA 92672 

Ocean's Eleven Casino (mini-satelli!¢) 
121 Brooks Street 
Oceanside, CA. ~2004 

Original ROCldho0se Grill (mini-satellite) 
1423 S.Bradiey Rd. . 
Santa Maria,CM3.454 . 

Sammis (rninl-.satelliie) 
2?221 Lake ¢enter Drive 
Lak.e F{)rest, CA 926.30 

SaiitaClatita Lanes (mirii"sate\Hte) 
21615 Soledad Canyot) Ro2ld 
:Saugus, CA.9135Q 

tilted :Kilt (mini-Saleliite} 
1.345 Thou$and Oaks Blvd. 
Thousand Oaks, CA 91362 

Fairplex Park .(Flnish Line Grill) SlridersSan Qiega {~llni·satellite} 
2201 W.White Ave. 100 Harbor Drive . 
Pomona, CI\;\i17IlB San Diego, CA 92101 

Sypuan Gaming Center SIdden; Norco (mint-satellite) 
S469 C~$inb Way 2895 Hamner Ave. . 
EI Cajbn, .CA 92019' Norco, CA 92860 

____ Ih<1-De[.b¥~C.lub,c$ea~ide-J;>afk+Ventura-r;;alr)---Firehouse-«(lTini~sate!Ute)--. -_.--_. 
10 west Hllrbor Blvd. 7701 White AVe. 
YenMa, CA~3001~~"er$fieJd,CA 93313 

D:\lfsers\BradlilWippDala\LocaMjj~rosofl\WjndO\I':l\1em:po1'ary llil~rnel J'1Ies\Conlenl.JE5\TKUYM2NA\CaJifoniia salel1ile~. 
(CHRB applicalion) - Los A1.doo 
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201? l..o~ Alamito.So (thorou911JredJ Import Tr,acks . . I 

IArlihgton 
As_sinsboia 

.Australia Ra-cing 
Canterbury 
~hu!cnill dowos . 
Delaware P~Ii5: .. 
DeJta Downs· 
EllisPar,k 
Em~tald 
Evangeline 
F.ort Erie 
Gu.lf~:tre~m 
HastiOfis Park 
'[odiafla Downs 
Keelieland . 
.Laurer · 
Lone Star 
Lou"isian.a DpWns 
Mahoning, Valley 
MonmoUth . 
MO\Jr'ltaineer"Park 
Northlands 

Track 

NYRA "Aqu·educt, aelmanl; Sarat"$a 
Penn !\fational· 
Philadelphia Park (p<)"") 
P,mlico 
Prairie Meadows 
P("sq~e 1~le 
RivetDown~ 
South Arne,riCa :Racing, 
Suffolk .OOWns 
$unrayPark 
TaIllpa B<1)'" 
Thistledown 
Turf Paradise 
T~rfway parle 
United Kingdom 
Woodbine 

101222.1 MCM 

'Y 



2011l Los Alamitos 
. Coinlllingied Locations. 
f\mWesl !;,Illert.<:iillmenl 

:A~~tAc:c:ounls 
Gr~nbrter ,(Y'JVj 

R~eri up (SO) 
~m' OulLOdh~'· (SDr 

tnpl. Crov<o (SO) 

t:l6ver DO\'m~ ~~ni~g Yll/lay Sc:artlPfQ.utjh J):>'ims 
P!1b,uque ,(10\'(.I Greyhotznd) Maronaa (South Atriori::a) Sdo,tc> P.owns· 
Elile Turf GJll.b (1 to 11.) f~arylDnd J9ckGy'.C(ub . Seabrook. GreYhounct. 

. ElIii Park ' VlayfioOd SoCi~i Ijamir)g' 
Emerald O::>WI'i, ,M!,I.edowlcv,ld!o $01 MUl.ul3l 
EY~geline' Down&, Ji{eatlWJs n" Sol rJIJ,lllei .. Odd$: Sroker 

·AreplJhoe;.Mlle"Hi~1l . Fat$.rovn.gll M9adOYI3· ~\Ii.D\"'? ~ PA regib~r -Sol Muluel· Olrobanda "9asf~o 
. Aflil1~ ~ace,;~iu~ . Fair Grounds ADW Miami Vali~yqa~g 8: F;aCing S01.Ilhla'n"d Greyho\lhd 
Arlin,glon I . F?ir:M;l~dpyJs Mdbllfl: Greyhound -Spoifli" Ore!ik Raceway 

. li~m.9tar ·Favort\e1i a\ t?ltJlJ~!iler MQnTr!q4th.paf1t .Slale falrltlr\~lrI,. NI;) 
!:Jel~o'ral J>JJVv.(XB Inlt'lols} .F.'avort\as.e\ \,Ilneland . MQntarulO:TB SyffOlk bls!ii~ 9rif . 
aiJ.ng~ ~~C?" .. ay . F.ingtlt L"!lk~S" Mon\fc.-:i1fO' .SuFfolk Downs 

' Btlta\il~ ~~er \Jl~98 N)W Mounla,lne9"r Pa~ 's~lla !\~ Pari 
_B~Il(jrrtl.~(k---------'·FOnrierflitrK.~-------f(iI ::prm~:m:~eao·,W$~------.s;;u;;n;';R;a.l;;p~.a;rk;·&·."C''''s''~n;;:o--------------

a~ttcr Rilct~Q ' F~ho:kl NIIS$a.u ~ionaJ orB ra.~~ Bay OQ~s 
·aJrri"llng'han'I·Gf~yholkld . Gi!I.~2Jl!ij · CoUr'l~ ~lIir Nevada P~wuei As;;oe. TatlliionADW 
BlUffs R\J11 ~Ol,ll'l~ ~otlal 'J.'"j~gai1llg: So1ut(O{ls' . W(lwPoll )i:ll"AlaI Ta.ul'ltQIl·Poa Track Inc. 

Bor~af~ Caslno' . ~~O~., PIIll)IllY,ill.1311l ~,Wcrld New jerseY·ADW..(4NJBets} The Oo-Wns: a~.A1Duquarque 
eurfafo.R6.oeway· . ·:Raooball, 1!\I1 ee'ltIng~ Nor;t~nel'f:Park TIiJ~ed"O'fll)' 
Cantaitur(Parl:: Mag-IlII tla~ ):I1Oti:ftlwetten, Dant«o ~ed.ar Dovms OTe Tlog'~ OQwns. 

capliai.Qi~tJict aTe 'S{an Jam~s, .eorlesports .~"olittvl!la ppwns Trt-Sfutl!.Gti (M.ardl .Gras). 

Cms!{UI, eTB IillblUQenlGal'rlIfill- NYRA ·Tu~.P.~d1se 

·Cnarl~s TO\I/J\ Race CO\.lfas .()reenelhr.:k N,!Rf..Ao<.t[ Turf Pat:aJjisa' 8e!s' (ADVV) 
:C.hesler Oowns (Hurrah's PhUly) ~rey1lQund @ Post F.ell' Oaklawn Paik- -r~rft.~y p$~~ 

'~ub' ~~yhpti.nd. O~~1a!'m '~arn AOW we 
Glllf~[~am ParK' Ocean O0'Mi9 lYG C~ss~er 

;Co[On!al D.w.'hS- ~an:io~n l3'ace»"lY PanlUT)? we; Higl1 Volume 
~torJ.fil pawns 'AoW ~<)rr\n¢(in-aets AD"N (OS re~IGrial) P/<.RX iy~ f'fCltnG 

·Columbus RacowCl~ H~~~ Ra~ C?u(SEI pABk AQW Tmil RW'er GIii)ti6uf\d 

C\')nnecGClJlpTB H~w'.hQ('I1e.ADW p.e~n.·NirtlOt.e. t ·T ... ~nSp~s 

Biadl~X :telet~!~r! ~r1s~ol. I-i~i I\l~ Pen!l Nationru 'AOW TwffiSplres HiS'll Volume 
. ?e~ yelQcl~ '-'\Iag~n;'g Hd, 

East Hf"'o~, Hartf'o.rd: PlJt~arn . Hoo;sier e~~. PlaJn(l~6 HIiC13 COlll"S"9 
.S~e!ili'e S~, SpOi'1!Haven Ho(tem;in's PsiK .:PIapntcfgo Alj~ 

:rOn:ln.9~o/I~ Wa"ter!;lUIY rd~bet PJaycr Ma.;~~em&nt Group 
Ml:!hcli.estet, New Lctiof6n Indian~ DoWnS ·Pocono. Oo.\'o~.S APW. . 
vtl!ilmanli~, ~~nfotd OTa -G1arJ'..5v!UelEv;ansvll le.OTB PoCO:OO Q~sJdTB 

PQjl1.And /I~a~~ 
POltiwb.lori'i1 CasinO! ora 

John Ma.1In's Mancof R.~s~~rarit 
CqnnecllctA OrB·flOW 

eOu~hat~a: t?o~L'lO 
Paragpn Ca§no 

Ho ... Cl'\lJn~· Ca~ino 8.00 R~ce'b~k 
MObetlari'.SUn caSIno 

9'1)~1~~ ·e!~~·.ao4 Casino 
.pony Bai"'Slmtitce.st Cenler 

To.le lnv.esj.monl.RRc;Ino 
RandaH James Raoolrnck: 

liIit!enliJorRzClntr 

R;Y~ B,o<:l\ ""sino 
Div! C;~rlna D:a)' C8$O 

'NInrnllj~ C[i'do 

C.sm!Y.l.'laoo Gam!ng· 

.c~s" ChrlsU,GreyhoIJ3d 
p!'-}'torrR~.CoC:V,1JY 
Delewn: Pe.rk 
.Oeila DO\'oo11s 
'Oelty"~a"Qk~ot 

C,1i1Z1dian"Loc~tior'!s 

InlC!'111Q~lalf:l R~lc:log 

K&eneland 

'Ke~alatip -Sel~ l!JyY 
KM1uct.y DO'o\'l'I~ 

1<Gf1\u9R)t :qrB 
lo', Bois (rre~ura Yalley} 

L~wrst<X,l6lS'~. 
Lien 90mo$' 

Chips.lo1.JllllB &M casinO' 
Howard Johnsons·OlB 

Rumor~rOTB 

~~rcer Cas!no pTa 
l:ien Gamea MJW 

BelA.m~rie:afqmrac.khGtung ACW 
~,one Star 
Lou)sfa~ DownS. 

WOO 

p'~?, Me.1doy.'S 

p(~mler ju.-f Clup 

Presql,le \~ Do\Om$. 

R.~ng2!l,¥ f.tjw 

B.ocl;:ig2Daftntl. {stan James): 
.. R&mirigton ParK-" . 

- ··Rooi[n~1on ors NEtwOtf( 

Ret~ma~·~· 
Ra:!;ing.4. (3am1ng Ser'llces 

RIDl!,P,rl< 
RoeIIlngh8.m.P'tl.!'It 
f31?~kfngharn Pe,rt..·AWJ 
RtJidoso. DO'Ml" 
R~!)!lil)ll Ace.S'HQ1'fl!J~ P.al"k 
sa.mHotiston 

AlIanti~ Parodlss Ces~ Vl'lP.ey,GraytlOunt! P.ack 
BUffalo ihi.mtler Re!lcff. Saraloga Hnrnes!> Rdciw-..-ay 

Foxw;>cds R~.ort qesiro ' . :S.araloga Be!s: (AO~) 
MeSkWilkl9inQ!) '& CasinO 

Veoe;::u~l~ ota . 
V.a;mo,1·09wns 
Wa~~~n~Wa9.~r 
WeStar'n"OTB 
'Nhet!!ng·50wns 
\VII1 Rogel's OcMi'\S 

vVyomlng:O.TS 
Wyoming t1"o'iYna 

~rro'Gl3"et· 
YonRers RsCe\'voy 
Yanlw1'G.ADW 
Youbo! Gr:Olll5-1 
.~ ~.<t . 
J~3PG~~lg 

"SeP<.1rat9 pool Locations 
·Gall'iarero. (Puerto ~lco) 
Cayrn~ii\~ ·{J<¥Ilal~) 
Cocfei'tt (M'axfcb$paln) 

t~l~ B~ks.{Ca'(eole} 

. NDS 8ob.ks·(~~vil.d~) 

'TabC\)l"p (Aus;lralla) 

~-a[[sbct (Au~~.a) 
N.ew .. ?:e~land ·Raclo? Board 

7~SS"[nlboJa;.B<Il'i1~;Oijtitul?D"WJii5,Cnarfo\llH~ CI!i1Wri1'iirel1il¥ltre, Dresden, .Elmira Rill:4w.ay, 'Evergrl;!en P~rt. Exl\ipll(Qn.pm, Flnml)&O D<M'IiS, 
Ftas~i: Downs, Foct 81"13, ·Frepenct.iO(l RaC6~!lY, G!lOI'gIBh' Qo~s,~M River, Hal:!o1'er. R<lckwat. Hasl~s Pai1t •. HtawaihR,lIJpodroma ~a Q.uabec. l(1\'en\e~!i ~<it.GwD'f 
Kawa.n'ha. Downs. Mnrquls DoWm', Mohnwk.·Ne:w·SrtJ!)swk:k. Nolt,h!a.'la~, NO('thlild.o ~¥!~:S;. PIC9.V DO'!Vl(~, 'auiniO Race'~IQY, Rideau CMtO(f, 
~oo~ Mount"E!n 'rvr,tC14h.·Ftoyal Orltl~a HUb-.: St.John" SUI:I~UIY Downs, s~mmetSJde. TBC Stll'loi:wmr.1'80 TelelhG;ilat"$ . 
rrur~ Ra:CO"~~t.. Wosterh FaIr, ·Woodb.in~.~xP!l'Ssbe\ Soutli~in Al~erla ,'. ' . 
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THOROUGHBRED SIMULCAST RACES TO BE IMPORTED 
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races 

H. For QUARTER HORSE racing associations, list the host track from which the association proposes 
to impOli out-of-state and/or out-of-country quarter horse races. Include the dates impOlied races 
will be held, and whether or not a full card will be accepted. If the full card will not be imported, 
state "selected feature and/or stakes races": . . 

QUARTER HORSE SIMULCAST RACES TO BE IMPORTED 
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races 

1. For STANDARDBRED racing associations, li st the host tracks from which the association proposes 
to import out-of-state and/or out-of-country hamess races . Include the dates impOIied races will 
be held, and whether or not a full card will be accepted. If the full card will not be impOlied, state 
"selected featnre and/or stakes races": 

HARNESS SIMULCAST RACES TO BE IMPORTED 
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races 

J. For ALL racing associations, li st imported simulcast races the association plans to receive which 
use breeds other than the breed of the majOlity of horses racing at its live horse racing meeting. 
Include the name of the host track, the dates imported races will be held, and how many races will 
be imported: 

OTHER BREED SIMULCAST RACES TO BE IMPORTED 
Namc of Host Track Breed of Horse Race Dates Number of Races to be ImpOlied 

K. For ALL racing associations, if any out-of-state or out-of-country races will commence outside of 
the time constraints set fOlth in Business and Professions Code sections 19596.2 and 19596.3, 
attach a copy showing the agreement by the appropriate racing association(s). 

NOTICE TO APPLICANT: All interstate wagering to be conducted by an association is subject to the provisions of Title 15, United 
States Codes, which require specific written approval of lbe CHRB and of the racing conmlission having jurisdiction in lbe out
of-state venue. All international wagering to be conducted by an association is subj ect to the provision of Business and 
Professions Code sec tions 19596, 19596.1, 19596.2, 19596.3, 1960 1, 19602, and 19616. 1, and will require specific wlitten 
approval of the C[-IRB. . 

Every association shall pay over to tbe simulcast organization Witilin 3 calendar days following tbe closing of wagering for any 
day or night racing program, or upon receipt of the proceeds, such amounts that are retained from off-track simulcast wagering, 
interstate and out·of·state wagering, and v,lhich are obligated by statute for guest commissions, simulcast operator's expenses and 
promotions, equine research, local govemment in·lieu taxes, and stabling and vanning deductions. Every association shall pay to 
its Paymaster of Purses' account within 3 calendar days following the closing of \vagering for each day or night racing program, 
or upon receipt of the proceeds, such amounts that are retai.ned or obligated from off·track simulcast wagering, interstate and out· 
of-state wagering for purses, breeders' awards or oUler benefits to horsemen. (See Notice to Applicant, Section 7.) 

13. CHARITY RACING DAYS 

A. Name and address of the distJibuting agent (charity foundation) for the net proceeds from charity 
raciilg days held by the association: 
Board of Directors 
Los Alamitos Racing Assn. 
496 1 Katella Ave 
Los Alamitos, CA 90720 
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B. Names and addresses of the trustees or directors of the dishibuting agent: 
Rick English 
4961 katella Ave 
Los Alamitos, CA 90720 

C. Dates the association will conduct races as chality racing days OR: 
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D. Will the association pay the dismbuting agent an amount equal to the maximum required under 
B&P Code Section 19550(b)? Yes D 

\ 

NOTICE TO APPLICANT: Net proceeds from chari ty racing days shall be paid to the designated and approved distributing agent 
within 180 days following the conclusion of the association's race meeting in accordance with the provisions of Eusiness and 
Professions Code section 19555. Thereafter, the distributing agent shall distribute not less than 90% of the aggregate proceeds 
from such charity racing days within 12 calendar months after the last day of the meeting during which the charity racing days 
were conducted and sball distribute the remaining funds as soon tllereafter as is practicable. At least 50% of the distribution shall 
be made to charities associated with the horse racing industry in accordance with the provisions of Business and Professions 
Code section 19556(b) and (c). 

14. RACING OFFICIALS, OFFICIALS, AND OFFICIATING EQUIPMENT 

A. Racing officials nominated: 
Association Vetelinalian(s) Dr. Dana Steed DVM 
Clerk of Scales Charles McCaul 
Clerk of the Course - Lisa Jones 
Film Specialist - Board of Stewards 
Horse Identifier - Jennifer Paige 
Horseshoe Inspector - Victor Tovar 
Paddock Judge - Karen Denovel 
Patrol Judges - Randy Valdez, Karen Denovel 
Placing Jndges - Kevin Colosi, Dawn Schmid 
StaIier - Gary Brinson . 
Timer - Russ Hudak 

B. Management officials in the racing department: 
Director of Racing - Robert Moreno 
Racing Secretary - Robert Moreno 
Assistant Racing Secretary - Chlis Merz 
Paymaster of Purses - Dawn Jackson 
Others (identify by naIne and title) 

C. Name, address, email and telephone number of the repOlier employed to record and prepare 
transcripts ofhealings conducted by the stewards: 
Weinstein Court Reporters 
POBox 26634 Santa Ana, CA 92799 949-637-6071 
Mdelieg@weinsteincourtrepOliers.col11 

D. Photographic device to be used for photographing the finish of all races, name of the person 
supplying the service, and expiration date of the service contract: 
Plusmic Corp, USA Bill O'Brien contract expires Dec. 31,2017 
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E. Photo patrol video equipment to be used to record all races, name of the person supplying the 
service, and expiration date of the service contract. Specify the number and location of cameras 
for dili and turf tracks. 
Pegasus COlmnunications 
Jim Porep, President 
16633 Ventura blvd Suite 1010 Encino, CA 91436 Contract (hIli April 21, 2017 
1 camera end of homestretch 
1 camera end of back st· etch 
1 camera coming out of final turn 
4 pan cameras covering entire track 

F. Type of electronic timing device to be used for the timing of all races, name of the person 
supplying the service, and expiration date of the service contract: 
Electronic tinling devices owned and operated by Los Alamitos Race Course 

15. SECURITY CONTROLS 

A. Name and title of the person responsible for security controls on the premises. Include an 
organizational chilli of the secUlity department and a list of the names of secUlity persOlU1el and 
contact telephone numbers. 
Alex Soltero,. Chief of SecUlity 
714-820-2660/frontside 7l4-820-2832lbackside 
Orgilllization Plan! attached 

B. Estimated number of secUlity guards, gatemen, patrolmen or others to be engaged in secUlity 
tasks on a regular full-time basis: 

1 Cllief of SecUli ty 1 Stable SecUlity Milllager 5 Gatemen 3 Investigators 
20 Security Guards 

1. Attach a wlitten plan for enhanced secmity for graded stakes races, and races of $100,000 or 
more, to include the number of security guards in the reshicted areas during a 24-hour period 
and a plan for detention stalls. 

2. Detention Stalls: Los Alamitos does not use detention stalls for stakes. 

A. Attach a plan for use of graded stakes or ovemight races. 

B. Number of security guards in the detention stall area dUling a 24-hour petiod. 

C. Desctibe number and location of surveillance cameras in detention stall_area. 

3. TC02 Testing: 

A. Number of races to be tested, and number of horses entered in each race to be tested. 
CHRB directives will be followed 

B. Plan for enhanced surveillance for trainers with lligh-test results. 
CHRB directives will be followed 

C. Plan for detention stall s for repeat offenders. 
CHRB directives will be followed 



.... - . __ . _ .. -_ ......... _' . 

LOS ALliWlTI'OS'RACING ASSOCIA'TIXON 

Security Ltve Raclng 

Vke-:t't'esl~!J1tf Gelter@l1>{~:on&'r 
l3lLtl) Mc:g:lNZill' 

, ( ' 

CbIef MSe~urity 
Ale~'aMer SOl tern 

~jR0:iTSipj:! S='CWIW , 

~> I , Area ~,r~~~el. I -iL _S~ta~b_1e_S_<C~UT~ilJ'~Of_,fi_ce_r~ I ,---,--,-, ~-rl t)'nlror01~urfty{)if!ce[-s-'1 ri . .Stabl~(:r~dentla!~ 

ri ,~ark;ng Patrol O'il1ceQ . HD'nifO!l1l s¢~uritY Office,s ',I 

tr 'C(imnlunications Ofltcer I ...... [ Stabl<lJaterp>.n 
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LOS ALAMITOS RACING ASSOCIATION 

STAKES SECURITY PROGRAM 

For stakes races with purses of $100,000 or more Los Alamitos Racing Associatio n will fol low 

the guidelines set forth in our Race Meet Agre ement w ith the Thoroughbred Owners of 

California. 

For stakes ra ces of more th an $100,000, LARA will provide security personnel eq uipped with 

vid eo cameras to be stat ioned in the ba rn of each trainer wi th a horse in that st akes. The 

secu rit y personnel wi ll be st ationed in the designated barn no less than 6 hou rs prior to post 

time and w ill accompany t he horse to the receiving barn. 

These additional personn el wi ll be under the direct ion and sup ervisio n of th e Los Alamitos Chief 

of Secu rity. 

In add ition, 24 hours prior t o the r unning of any graded stakes race with a purse of $200,000 or more 

Los Alamitos Racing Association will assign two additiona l security guards to the barn area w,ith the 

specific instructions to monitor the barns of trainers wi th horses entered in that stakes. 
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D. Number of security persOlUlel assigned to the TC02 program. 
As per need following CHRB directives 

C. Describe the electronic secUlity system: 
Los Alamitos does not have an elech'onic security system 

I. Location and number of video surveillance cameras for, the detention stall and stable 
gate, 
Los Alamitos does not have video surveillance in these locations 

D. ' For night racing associations. Describe emergency lighting system: nla 

16. EMERGENCY SERVICES 
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A. Name, address and emergency telephone number of the ambulance service to be used dUling 
workouts and during racing: 
Huntington Ambulance Service 
POBox 145 
Sunset Beach, CA 90742 
Track # 714-820-2845 

1. Attach a celiification from the ambulance selvice(s) listed in 16 'A, certifying that the 
paramedic staff are licensed with the Califomia Emergency Medical Selvices Authority. 

B. Name, address and emergency telephone number of the ambulance selvice to be used during 
workouts at auxiliary sites : 
San Luis Rey downs 
North county fire Protection Disllict 
31403 Old River Rd 
Bonsall, CA 92003 
Phone - 911 

Santa Anita 
AmbuServe 
15105 S Broadway 
Gardena, CA 90248 
Bryan Rusling 
310-644-0500 

Galway Downs 
Symons Ambulance Selv ice 
28078 Baxter Rd 
Munieta, CA 92563 

1. Attach a certification from the ambulance selvice (s) listed in 16 B, certifying that the 
paramedic staff are licensed with the California Emergency Medical Services Authority, 
See attachments 

C. Desclibe the on-track first aid facility, including equipment and medical staffing: 
Contracted h'ack physician; Oxygen equipment; blood pressure monitoring; backboard; cervical 
collar; 3 patient beds 



t]{unti11tJwn ~m6u(ance,LLC 

CHRB 
1010 Hurley Way #300 
Sacramento, 0. 95825 

Dear CHRBBqard, 

February 16, 2016 

, 
I, Stacey O'Bryan, President of Huntington Ambulance,LLC certify that all E.M.T's 
( Emergency Medical Technicians) working for Huntington Ambulance,LLC are Iicens~ 
with the State of California Emergency Medical Services and licensed and certified with 
the Oran'ge County Emergency Medical Service's . 

. All of our E,M,T's are licensed with the California Horse Racing Board. 

Sincerely, 

,~U'11C~ 
Stacey O'Bryan - President 
Huntington Ambulance, LLC 

P,O. Box 145 Sunset Beach. CA 90742 ph (562) 904-1550 fax (562) 904-1 552 
e-mail huntingtonambulancellc@live.com 
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COUNTY OF SAN DIEGO 
'El\fIDJ.RGB'NCY MEDlCM..J SERViCES 

MEN CY NAME:' 

EJfe(;tlve Dat<a~ 

Expiration Dgte: 

Approved as: ALS , 

81:.5 
CCT , 

Ar~ERICANMEDltAL RESPONsE 

~Llgus1: it 2015 

,July 31,201-6 

[g] 
[gJ 
~, 

7-29 



OctQber 6,2015 

To 'WllOm It Ma)' Concem: 

This letter sIJilll S\'l'V1}3S a sta!ei)lent 'ofaf.[U'lDntion tllst'nll Emergency Medical Technicians and 
Pai~tnedlcs. employed by l)mbilSel'Ve, Jlm fire.trained, uackgro\lud ()hecked and state certjfied in onle.r to 
fulfill theirjob dulic$ as imtho.l'ized b:y 1116 state of Cullfomia l'hnru:gencyM'edical SBl'vir.:osAtltltorlly. 

Ambus~,.Inc 
)5105 S,Brosdway 
G~tdeila, C1l90:?48 
(310) 644-0S00 

Respect~lll',. 

\Vlllial11 Gonzales 
Pal:amedlQS;lpervisof 
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Symons Ambulance 
18592 Cajon Blvd, 
$$11 BetnardJno, CA 92407 
(909) 88a·2~79 

June 16; 2:015 

To Whom It Moy COJlcern: 

, Bynrons Ambu[anQe Ylould l!~E! to',confirm all crour jjeld stal; are slate certified lhrough 2015, All field , ~t~fi are 
required 10 keep their slale oertilicotions curre,nl wllh n.o lapse:SYffions Ambulance audils our per~'onners 
fE>qul!ed stale certificatiqlis en a nl0nlhly bosls, ' 

'If you have any fiddition'61 qUes,ti.ons ple;;se (eel Ires 10 contacl me, 
, , 

'Thank you, 

Kuri ny~ 
Operations f,ia~ager • 
909-45,4,S0.9,3CeiIPhol'1e 
90g-ReO,29iS 
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D. Name and emergency telephone number of the licensed physician on duty dUting the race 
meeting: (If quarter horse racing association sees D (1) : 
Dr. Michael Morris 714-820-2710 

1. Name address and emergency telephone number of hospital located within 1.5 miles of the 
racetrack, which whom an agreement is in place to provide emergency medical services, 
pursuant to Business and Professions Code section 19481.3(a): 

E. Name, address and emergency telephone number of the hospital to be used for admittance and 
treatment of emergency injUties in the event of an on-track injury to a jockey: 
Los Alamitos Medical Center 
3571 Katella Ave. 
Los Alamitos, CA 90720 
562-598-1311 

Long Beach Memorial Hospital (Celtified Trauma Center) 
2801 Atlanta Ave 
Long Beach, CA 90806 
562-933-2000 

UC Irvine Medical Center (certified trauma center) 
101 The City Drive 
Orange, CA 92868 
714-456-7890 

F. Attach, in English and Spanish, tlle emergency medical plan procedures that will be posted in 
each jockey's room to be used in the event of an on-h-ack injury to a jockey: 
See attachments 

G. Name of health and safety manager and assistant manager responsible for complirulce of health 
and safety provisions pursnant to Business and Professions Code section 19481.3(d): 
Frank Sherren 

H. Attach a fire clearance from the fire authOlity having jurisdiction over the premises. 
See attaclnnent 

1. Name of the workers' compensation insur811ce carrier for tlle association and the number of the 
insurance policy (if self-insured, provide details) : 
SelfInsured through Finish Line SelfInsurance Group 
Group Certificate # 4524-001 

J. Attach a Certificate ofInsurance for workers' compensation coverage. The CHRB is to be named 
as a certificate holder and given not less than 10 days' noti ce of any cancellation or termination of 
insur811ce that secures the liability of the associatiOli for payment of workers' compensation. 
See attachment 

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall pursuant to Business and Professions 
Code section 1948 1.3 maintain, staff, and supply an on-track firs't aid facili ty, that may be either permanent or mobile, and 
which shall be staffed and equipped as directed by tile board. A qualified and licensed physician shall be on duty at all 
times during live racing, except that this provision shall not apply to any quarter horse racing at the racetrack if there is a 
hospital situated no more than 1.5 miles from the racetrack and the racetrack has an agreement with the hospital to provide 
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EMERGENCY MEDICAL PROCEDURES 

_ . _,. ______ . ____ EOR11N-IRACK-1 NJU,R¥-TO-JOCKEY-S-
FIRST RESPONSE 

*In the event of an accident, the LARA Trackside Human Ambu lance which follQWS each race 

and is staffed by state certified Paramedics and EMT's will respond immediately to the location 

of the accident. 

'Paramedic and ,EMT's will make an eva luation of the injuries anq if deemed necessary they will 

call for the Securi ty Dept. to call for Fire Departrnent Paramedics. The Security Dept. 

communications desk is manned at all times during racing hours. 

O,N SITE EVALUATION AND JOCKEY PROTOCOL 
• If involved in a spil l during a race, regardless of how serious the jockey deerns the spill 

to be, they are instructed that if it is safe a,nd they <Ire clear of any loose horses they are 

to remain as still as possible until instructed to move by th~ responders. 

• lfi'esporiders request that thejockey be stabilized and placed on a backboard, jockeys 

are instructed to compiy with that request or risk disciplinary action. 

• If Pa ramedics are called the injured jockey will be stabilized and taken to meet 

Paramedics at the pre-designated ioeation just outside of the Los Alamitos back fence. 

The QC Fire Paramedics wil l then evaluate the injuries arid determirie 'Whethe r or not 

the Injured ri der shou.ld be tr~]nsported to a trauma hosp'itaL 

• It is the current policy of the Orange County Emergency Services that all inju ries 

sustain,ed fro.m falling from a horse at a speed of a gallop or more be t reated, as a 

t rau ma event. Fire Department paramedics wi ll be. instructed to transport the rider to a 

trauma hospital for examination. If the rider refuses transport to the trauma hospital 

they must sign' a Refusal of Medical Treatment form. It will then be up to the Board of 

Stewards to determine if that rider can contin,ue with his riding assignments. 

• In the case of mLJ ltiple injuries in a single race, the two fully staffed and equipped track 

ambulances that are on site for every race will respond arid will irnmediately ca ll the 

Security Dept. to call for the necessary number of Paramedic backup, In this case 

paramed ic units will be instructed to enter the track through the backstretch gate which 

is unlocked at al l times. 
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ORANGE COUNTY FIRE A UTHORl'tY 
P.O" Box 57!'lS, Irvine, CA 92619-7115 • 1 Fire Authority Ro~d, []'vine, CA 92602 

Lori Smith, Assistaii t ChieflFire.Marshal (7 14) 573-6QOO www.ocfa.oro . 

. "-N",-o-,-,ve=m=b",,,er.)~ ~PJ2 __ ------, -,---'--- '-. ----------- - --- - --- .... --.. -- .. 

Los Aliunitos Race Course 
4961 ka.t~lJ~Ave. . . 
Los Alaq>itos, CA.90nO 
Attn: Frank Sherren 

Dear Mr. Sherren, 

This letter is. in response to your request for a fire and life safety clearance at the 'above address. 
The annual inspection h,as, been comFleted and a pla,n of corre¢tioil has been,accepted, A. 
reasonable degree of fIre and life safety is pieseIiI at this tirne. 

If you need additionalirrformation regarding tlJis letter, please contact me by phone .at 714 229-
8805, by fax at 714 229-8806 or s,nd an email to dougnartrnap@ocfa,org. 

) I ~, Re~> . . ~t?-7V£/'-
Douglas 1;., Hartman, 
Seni.or Fire Prevention Sp,ecialist 

Serving the Glies ~f: Aliso Viej o ' Buena Park · Cypress ' Dana ~ojnt ... Irvine . ~aguiJa Hills' Laguna NigJel . Laguna Woods ' Lake Fo"n:sl . Lt..paJma 
Los Alainltos . Mission Viejo 'Pll!centia • R?Jlcho Senla Mergarita -San Clemente ' .San Juan Capistrano ' Santa Ana· Seal Beach ' Stahloil . Tustin ' ViJla Park 

. Viestminster· Yor~(1 LiI}t2 . an\! U.ninccrpcnued Areas ofOiange C;ourlY 

RESIDENTIAL SPRINKLERS AND SMOKE ALARMS SAVE LIV ES 
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~ 
ACORD' 

I..-..--'" 

FIN ILIN,C1 SPRZEMIELEWSKI 

CERTIFICATE OF LIABILITY INSURANCE I 
DATE IM!4IPO/)'yyyj 

9124/2015 
TtllS CERTIFICATE IS ISSUED AS. A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTI.FICATE HOLDER, THIS 
'CERTIf'ICATE, DOES NOT AFFiRMATIVELY OR NEGATIVELY AMEND, E~TEND OR A.LTE,R· THE CCiVERAGE AFFORDED. BY THE POLICIES 
B.ELOW, THIS 'CERTIFICATE OF INSURANCE .DOES NOT CONSTITUTE A CONTRACt BE'rWEEN THE ISSUING INSURER(S), AUTHORIZED 
REPRESENTATIVE OR PRODUCER, AND !tiE C.ERTIF!CATE HoLDER, . 

IMPORTANT: If th,e 'cer1ifjcat~ holder !s .,an f:,oqJTJONAL INSURe:D~ the P9licy(ies) must be 'endorsed. If SUBROGATI9N IS .l/iA1VED, subject to 
the terms .and co"nditions .of th~ policy. certain policies may requke an endorsement. A statement on this certificate dqes not confer rights to the 
certifl{:a'te holder in l.itiu· of su.ch endorsement(s). ". 

PRODUCER ~~~~CT Sara PtZemieleviski 
Bolton &'Company 
3475 E. Foothill Blvd., Suite 100 
P.asade~a~ CA ~11 07 

I ft~ Noh (626) 441-3233 

INSUREO 

Fini.sh Line Self insurante Group, Int. 
4961 Katella Avenue 
Los Aiamitos, CA 90720 

i·t't~~ss; iMo@boltonco.com 
lNSURER(S) AFFORDING COVERAGE 

lNSURERA ;New York Marine & Generat lns. Co. 

INSURER B: 

INSURERC: 

INSURER 0 ; . 

INSURER E : 

INSURER F: 

CERTIFICATE NUMBER: I "'liMBER: 

..§: LIMIT APPLIES PER: 

I .~;,~ n PRO- 0 _'·r ...... I .... , L...J JEer lOC 

1 OTHER' 
I LIASILITY 

-
_ ANYA~TO _ 

ALL OWNED SCHEDULE.D 

~ AIJTGS - ~g1~WNED 
~ HIRED AUTOS _ A~TOS . 

IINJURY , , 
'AGO , , 

.' 
s 

. , s 

I' 
I" H Oce,UR , EACH : : 

UMBRELLA LIAS 

r-- EXCESS LlA8 

NAJC' . 

16608 

".;,.0'0 I ~p. <~S~-+-+-+------------1---~~---r.~~'-TIffi~ls------~ 

~l,m~:- '~~::~~~>;':~:~;:: i· X ImTUT. 1 I¥"M, 
A ;r.4! I N I A ,WC20'16EPP00329 0110112016 01101120171 E.L I S 

·. IM NH) ~ 1 E.L DISEASE - EA E"?ln,,, S 

I,,,,,,,,,,,",,,, 'l.DISEASE - POUCYUMIT , 

~ 

I OPERA TJONS I LOCAT'\ONS I VEHICLES (ACORD 101, Additional Rem~rk s Schedule, may be att~ chod jf more space is required) 
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emergency medical services tojockeys and riders. An ambulance licensed to operate on public highways provided by the 
track shall be available at all times during live racing and shall be staffed by two emergency medical technicians licensed in 
accordance with Divi,ion 2.5 (conUlJencing with Section 1797) of the Health and Safety Code, one of whom may be an 
Emergency Medical Technician Paramedic, as defmed in section 1797.84 of the Health and Safety Code. (b) Each racing 
association and racing fair shall adopt and maintain an emergency medical plim detailing the procedures that shall be used in 
the event of an on-track injury. The plan shall be posted in each jockey room in English and Spanish. (c) Prior to every race 
meeting, the racing association or racing fair shall contact area hospitals to coordinate procedures for the rapid admittance 
and treatment of emergency injuries. (d) Each racing association or racing fair shall designate a health and safety manager 
and assistant manager, who shall be responsible for compliance with the provisions of this section and one of whom shall be 
on duty at all times when live racing is conducted. The bealth and safety manager may, at the discretion of the racing 
association, be the person designated to perform risk management duties on behalf of the association. 

17. CONCESSIONAIRES AND SERVICE CONTRACTORS 

Names and addresses of all persons to whom a concession or service contract has been given, other 
than those already identified, and the goods and/or services to be provided by each: 

Does the association provide its own concessions? Yes G No 

Handicappers 

Bob's Card 
. Tiffany Bohland 
6288 Highland Meadows Dr. 
Medina, OH 44256 

CHRB 25-A and CHRB - 87 on file 

Winner's Card Corp CHRB 25-A and CHRB - 87 on file 
Don HatTis 
924 Knob Hill Ave. 
Redondo Beach, CA 90277 

Todays Racing Digest CHRB 25-A and CHRB - 87 on file 
Jason Karches 
2080 Las Plamas 
Carlsbad, CA 92009 

Triangle Turf Winners CHRB 25-A and CHRB - 87 on file 
William Archer 
1 Scott St 
Gardnerville, NY 89410 

18. ON-TRACK ATTENDANCE/FAN DEVELOPMENT 

D 

A. Attach a copy of the promotional and marketing plans~ for the race meeting: 

B. Promotional! Marketing budget for this race meeting: $307,000 

Promotional!Marketing budget for prior race meeting: new meetll)ot applicable 

c. Number of hosts and hostesses employed for meeting: 8 

D. Describe facilities set aside for new fans: none 
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E. Describe any improvements to the physical facility in advance of the meeting that directly 
benefit: none 

1. Horsemen 
2. Fans 
3. Facilities in tlle restricted areas 

19. SCHEDULE OF CHARGES 

A. Proposed charges, note any changes from the previous year: 
Admission (general) - $3 
Admission (clubhouse) - $5 
Vessels Club (Turf Club) - $10 
Reserved seating (general) - free 
Reserved seating (clubhouse) - free 
Parking (general) - free 
Parking (prefelTed) - $6/ $10 premium 
Parking (valet) - not offered 
Programs (on-track) - $3 

(off-track) - $3 

B. Describe any "Season Boxes" and "Turf Club Membership" fees: 
Turf Club Season Table - $480 Grandstand Season Table - $250 

C. Dcscribc any "package" plans such as combined parking, admission and program : 
We do not offer combined packages 

20. JOCKEYSIDRlVERS' QUARTERS 

A. Check the applicable amenities available in the jockeys/drivers' quarters: 
Q Comers (lockers and cubicles) How many ~ 

Q Showers Q Steam room, sauna or steam cabinets Q Lounge area 

Q Masseur Q Foodlbeverage service Q CeJiified platform scale 

B. Describe the qualiers to be used for female jockeys/drivers : 
Separate quarters with own showers, lockers, sauna. Shared conUllon area 

21. BACKSTRETCH EMPLOYEE HOUSING 

A. Inspection of backstretch housing was completed by Tom Blake on Febmary 4, 2016. 

B. Number oft-ooms used for housing on the backstretch ofthe racetrack: 195 

C. Number of restrooms available on the backstretch of the racetrack: lImen/ 8 ladies 

D. Estimated ratio ofrestrool11 facilities to the number of backstretch persOJUlel: I - 20 

7-39 ' 
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22. TRACK SAFETY 

A. Total distance of the racecourse - measured from the finish line counterclockwise (3' from the 
inner railing) back to the finish line: I 5.100 I feet. 

B. Desclibe the type oftrack surface at the facility, including the specific track surface composition: 
81 % sand, 16% silt and clay, 3% organic 

C. The percent of cross slope in the straight-aways is: - 3% 
The percent of cross slope in the center of the tums is: 6% 

D. Desclibe the type(s) of materials used for the ilmer and outer railings of the race course, the type 
of imler railing SUPP0l1s (i .e., metal gooseneck, wood 4" x 4" uprights, offset wood 4" x 4" 
supports, etc.), the coverings, if any, on the top of the inner railing, and the approximate height of 
the top of the ilU1er railing from the level of the race course. 
Imler rail is a slant rail with an aluminum face and a 3 foot galvanized safety panel. Outside rail 
is a gooseneck design with a 4 x 6 steel tubing as the rail. A Height of 40 inches in maintained 
on both rails . 

E. Name of the person responsible for supervision of the maintenance of the racetrack safety 
standards pursuant to CHRB Rule 1474: 
Rick Hughes track supelintendent I Dennis Moore - track consultant 

F. Attach a Track Safety Maintenance Program pursuant to CHRBRule 1474. On file 

G. If the association is reqnesting approval to implement altemate methodologies to the provisions of 
AI1icle 3.5, Track Safety Standards, pursuant to CHRB Rule 1471, attach a Ce11ificate of 
Insurance for liability insurance which will be in force for the duration of the meeting specified in 
Section 2. The CHRB is to be named as a ce11ificate holder and given not less than 10 days' 
notice of any cancellation or termination of liability insurance. Additionally, the CHRB must be 
listed as additionally insured on the liability policy at a minimum amount of $3 million per 
incident. The liability insurance certificate must be on file in the CHRB headquarters office prior 
to the conduct of any racing. 

23. DECLARATIONS 

A. All labor and lease agreements and concession and service contracts necessary to conduct the 
entire meeting have been finali zed except as follows (if no exceptions, so state): 
No exceptions 

B. Attach each horsemen's agreement pursuant to CHRB Rule 2044. 

C. Attach a lease agreement pennitting the association to occupy the racing facility during the entire 
term of the meeting. (In the absence of either a lease agreement or a horsemen's agreement, a 
request for an extension pursuant to CHRB Rule 1407 shall be made). Not applicable 

D. All service contractors and concessionaires have valid state, county or city licenses authori zing 
each to engage in the type of service to be provided and have valid labor agreements, when 
applicable, which remain in effect for the entire tem1 of the meeting except as follows (if no 
exceptions, so state): No exceptions 
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E_ Absent natural disasters or causes beyond the control of the association, its service contractors, 
concessionaires or horsemen participating at the meeting, no reasons are believed to exist that 
may result in a stoppage to racing at the meeting or the withholding of any vital service to the 
association except as follows (if no exceptions, so state): 
No exceptions 

NOTICE TO APPLICANT: Pursuant to CHRB Rules 1870 and 1871 , the CHRB shall be given 15 days' notice in writing of any 
intention to terminate a horse racing meeting or the -engagements or services of any licensee, approved concessionaire, or 
approved service contractor. . 

24. CERTIFICATION BY APPLICANT 

I hereby certify under penalty of perjury that I have examined this application, that all of the 
foregoing statements in this application are true and correc and that I am authorized by the 
association to attest to this application on its behalf. 

\ 
hint Name Signature 

Plint Title Date 



Item 8 

STAFF ANALYSIS 
DISCUSSION AND ACTION BY THE BOARD REGARDING THE REQUEST FROM THE 
LOS ANGELES TURF CLUB AT SANTA ANITA PARK FOR APPROVAL TO CONDUCT 
(DURING ITS CURRENT THOROUGHBRED RACE MEETING) AN ARABIAN RACE ON 

APRIL 2, 2016, CONDITIONED UPON THE PASSAGE OF AB 558 (LOW), WHICH 
WOULD ALLOW NON-THOROUGHBRED RACES TO BE CONDUCTED AT 

THOROUGHBRED RACE MEETINGS 

ISSUE 

Regular Board Meeting 
February 25, 20 16 

The Los Angeles Turf Club has requested that, contingent on the passage of AB 558 (Low), it be 
granted permission by the Board to conduct an Arabian horse race on April 2, 2016 at Santa 
Anita Park. . 

BACKGROUND 

Business and Professions Code section 19533(a) states that "Any license granted to an 
association other than a fair shall be only for one type of racing, thoroughbred, harness, or 
quarter horse racing as the case may be, except that the board may authorize the entering of 
thoroughbred and Appaloosa horses in quarter horse races at a distance not exceeding five 
furlongs at quarter horse meetings, mixed breed meetings, and fair meetings." 

AB 558 (Low) Horse racing: nonthoroughbred races, was introduced in 20 15, but amended to its 
cun-ent form on February 10, 2016. The bill would empower the Board to authorize an 
association licensed to conduct a thoroughbred race meeting to include up to six 
nonthoroughbred races per calendar year with the consent of the organization representing 
thoroughbred horsemen and horsewomen, provided, however, that a nonthoroughbred race shall 
not be held when a fair in the northern zone is conducting a race meeting without that fa ir's 
consent. Amounts deducted and distributed pursuant to the Horse Racing Law from wagering on 
nonthoroughbred races authorized pursuant to these provisions would be required to be deducted 
and distributed as if the wagers were placed on a thoroughbred race. 

ANALYSIS 

On February 11 , 2016, the CHRB was informed of the proposed legislation to allow 
thoroughbred race meetings to include up to six nonthoroughbred races per calendar year. CHRB 
staff has been informed by industry stakeholders that the bill is expected to be signed into law by 
the middle of March 201 6. 

The Los Angeles Turf Club (LA TC) at Santa Anita Park is requesting, contingent on timely 
passage of the bill, that the Board authorize them to host an Arabiali horse race on April 2, 201 6. 
The LA TC · asserts that under Section VIII(B) of the Race Meet Agreement with the 
Thoroughbred Owners of Cal ifornia (TOC), which was previously submitted to the Board, TOC 
has already consented to the running of four such races. 

RECOMMENDATION 

This item is presented to the Board for discussion and action. 
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AMENDED IN SENATE FEBRUARY 10, 2016 

AMENDED IN ASSEMBLY MARCH 26, 2015 

CALIFORNIA LEGISLATURE-2015-16 REGULAR SESSION 

ASSEMBLY BILL 

Introduced by Assembly Member Low 

February 23, 2015 

No. 558 

AH aetto all:1end Seetions 12102.2, 12104, and 12104.5 ofthe Pub1ie 
Contrae! Code, relating to rltlblie eontraetg. An act to amend Section 
19533.5 of the Business and Professions Code, relating to horse racing, 
and declaring the urgency thereof, to take effect immediately. 

LEGISLATIVE COUNSEL'S DIGEST 

AB 558, as amended, Low. Ptlb1ie eontraetg. state eontrae!,: 
in fo""ation teehnology gooes one se.dees. Horse racing: 
non thoroughbred races. 

(1) The Horse Racing Law generally requires that any license granted 
to an association other than a fair is only for one type of racing, 
thoroughbred, harness, or quarter horse racing, as the case may be, 
except that the California Horse Racing Board may authorize the 
entering of thoroughbred and Appaloosa horses in quarter horse races 
at a distance not exceeding 5 furlongs ot quarter horse meetings, mixed 
breed meetings, andfair meetings under specified conditions. That law, 
notwithstanding these provisions, empowers the board to authorize 

. mixed breed racing that sanctions, among other things, either an 
association to conduct a quarter horse meeting to include Appaloosa 
races and Arabian races with the consent of the quarter horse 
horsemen's organization or a race between a quarter horse and a 
thoroughbred horse at a thoroughbred meeting with the consent of the 
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thoroughbred horsemen's organization, if each contracts with the 
association with respect to the conduct of the racing meeting. 

This bill would ell1power the board to authorize an association 
licensed to conduct a thoroughbred race meeting to include up to 6 
nonthoroughbred races per calendar year with the consent of the 
organization representing thoroughbred horsemen and horsewomen, 
provided, however, that a nonthoroughbred race shall not be held when 
a fair in the northern zone is conducting a race meeting without that 
fa ir's consent. AlI10unts deducted and distributed pursuant to the Horse 
Racing Law from wagering on nonthoroughbred races authorized 
pursuant to these proviSions would be required to be deducted and 
dis tributed as if the wagers were placed on a thoroughbred race. By 
expanding the provisions of the Horse Racing Law, a violation of which 
is a crill1e, the bill would create new crimes and would thereby impose 
a state-mandated local program. 

(2) The California Constitution requires the state to reimburse local 
agencies and school districts for certain costs mandated by the state. 
Statutory prOVlSlons establish procedures for making that 
reill1 bursement. 

This bill would provide that no reimbursell1ent is required by this act 
for a specified reason. 

(3) This bill would declare that it is to take effect immediately as an 
urgency statute. 

Existing law atltherizes the Department ef General Set'viees and the 
Depaffment ef Teell:t1eleg)' te adept rules and regtI latiens as are 
neeessary te gevef" tBe aeEttlisitien and dispesal ef infemlatien 
teehnelegy geeds and sep;iees. Existing law reEttlires eenlTaet a"ards 
fer all large seale systet1ls integratien prejeets te be based en the 
prtlpesal that ",['(hides tBe mest ,alne el'feetive seltltiens te the state's 
reEttlirements, as speeified, and reEttlires evaltlatien eriteria fur tbe 
aeEttiisitien ef infurmatien teefinelegy geeds and seFviees, illeltleing 
systems integratiell, te pre,'iee fur tBe seleetien efa eentraetef ell an 
ebjeeti, e basis net linli ted te eest alene. Existing law reEttlires the 
Departlltent efTeefinelegy .te in, ite aeti, e ",a11ieipatiell, revie,v, ad viee, 
eeftlll1ent, ami assistanee frem the private seeler and state ageneies in 
ee,elep iHg ",reeedtlres Ie streamliHe and t1Iake the aeEttlisitien preeess 
mere effieiellt, and reftt,ires se lieitatieHs fer aeEttlisitiens based ell 
evaltlatiell eritel'ia ether than eest alene te previee that sealed eest 
pre",esals be stlbmitted. 
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This bill hettie re'l:tlire the Depaflmef!t efTeehmllegy, if! ee,elepmg 
preeeetifes Ie streamlif!e af!e make Ihe ae<J:tlisilief! preeess mere 
ellieiefll, Ie re'l:uire the aeC):uisilien fllelhedelegy te use eleetreflie means, 
"hefle. er pessible, te reeuee paper stlbmissiells af!e aile" fer eleetreHie 
submissief! ef bies ane prepesals. This bill "eule alse re'l:tlire 
selieitalietls f81 ae'l:uisitielts basee efl e,'altlatiefl eriteria ether than eesl 
alene Ie pie. iee Ihat eleetretlie eest p!'epesals be stlbmitted \vbellever 
pessible. ' 

Existillg la" re<J:tlires the Depafllllelit ef Gef!eral Sel"liees ane Ihe 
DepafllItenl ef Thehnelegy Ie ee'. elep, implement, afle mainlaifl 
staneareizee methees fer the ee. elepll1ef!1 efall illfel matieflleehnelegy 
re'l:tlests fer prepesals. 

Tbis bill',., etlle re'l:t1ire the stalldardizedmetheds te ifleltlee, "heflever 
pessible, eieetrenie ferlllats fer eleetrenie bie selieitatien and eleetrenie 
reeeipt ef bie pwpesals. 

Existif!g law re<J:tlires all rules ane re<J:tliremeftls and any ehaf!ges te 
the rnles afld re'l:uirements ge, erning an infermatien teehnelegy 
ae<J:tlisilion, fer 'wbieh the Deparltaef!1 ef Genelal Selviees er the 
Deparli'flenl ef Teellfleleg) deteflnmes thaI a re'l:uest fer prepesal is 
apprepriate, te be eetl'lllluniealed in writing te all .'enders that ha. e 
expressed an illlelllle bid and te be pested in a publie leeatien.\ 

This bill wetlld re'l:l:lire all nIles and re'l:uirenrenls and any ehanges 
te tbe rnles af!e re'l:tlir ements Ie be ee!llllltlnieated eleetrenieally and te 
be pesled en the lnlernet't'kb site efthe Department efGeneral Sel"l'iees 
and the Depaflraenl ef Thelmelegy {, hene ,'er pessihle. 

Vote: majerity 'l'j. Appropriation: no. Fiscal committee: yes. 
State-mandated local program: ne-yes. 

The people of the State of California do enact asfollows: 

I SECTION 1. Section 19533.5 of the Business and Professions 
2 Code is amended to read: 
3 19533.5. (a) Notwithstanding Section 19533, the board may 
4 authorize the following mixed breed racing: 
5 (1) An association licensed to conduct a quarter horse meeting 
6 to include Appaloosa races and Arabian races with the consent of 
7 the quarter horse horsemen 's organization contracting with the 
8 association with respect to the conduct of the racing meeting. 
9 (2) A race between a quarter horse and a thoroughbred horse at 

10 a thoroughbred meeting with the consent of the thoroughbred 
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1 horsemen's organization contracting with the association with 
2 respect to the conduct of the racing meeting. 
3 (b) Notwithstanding Section 19533, an association licensed to 
4 conduct quarter horse racing or a fair may conduct races that 
5 include paint horses racing with quarter horses or Appaloosa horses 
6 in the same race. When paint horses race with quarter horses, the 
7 consent ofthe organization that represents quarter horse horsemen 
8 and horsewomen shall first be obtained. A quarter horse association 
9 may write a race for paint horses only to replace an Appaloosa or 

10 Arabian race without increasing the average number of races run 
11 per race day with the consent of the organization representing the 
12 quarter berse men horsemen and " emen. horsewomen. 
13 (c) A qua11er horse race with seven or more entries shall not be 
14 replaced by a race that includes paint horses, without the consent 
15 of the organization that represents quarter horse horsemen and 
16 horsewomen. 
17 (d) Notwithstanding any other pre, isien ef law,-any a quat1er 
18 horse racing association or fair conducting barrel racing, paint 
19 horse racing, show jump racing, or steeplechase racing shall pay 
20 to the qua rter horsemen's organization the amount specified in 
21 Section 19613 for purposes of representing the horsemen and 
22 horsewomen conducting these races. 
23 (e) Notwithstanding Section 19533, the board may authorize 
24 an association licensed to conduct a thoroughbred race meeting 
25 to include up to six nonthoroughbred races per calendar year with 
26 the consent of the organization representing thoroughbred 
27 horsemen and horsewomen, provided, howevel; that a 
28 non thoroughbred race shall not be held when afair in the northern 
29 zone is conducting a race meeting without that fa ir 's consent. 
30 Amounts deducted and distributed pursuant to this chapter ji-ml1 
31 wagering on nonthoroughbred races authorized pursuant to this 
32 section shall be deducted and distributed as if the wagers were 
33 placed on a thoroughbred race. 
34 SEC. 2. No reimbursement is required by this act pursuant to 
35 Section 6 of Article XIII B of the California Constitution because 
36 the only costs that may be incurred by a local agency or school 
37 district will be incurred because this act creates a new crime or 
38 infraction, eliminates a crime or in/i'action, or changes the penalty 
39 for a crime or infraction, within the meaning of Section 17556 of 
40 the Government Code, or changes the definition of a crime within 
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I the meaning of Section 6 of Article XlII B of the California 
2 Constitution. 
3 SEC. 3. This act is an urgency statute necessmy for the 
4 immediate preservation of the public peace, health, or safety within 
5 the meaning of Article IV of the Constitution and shall go into 
6 immediate effect. The facts constituting the necessity are: 
7 In order to ensure that the horse racing industry may continue 
8 to offer the highest level of racing possible and promote horse 
9 racing in California, it is necessary that this act take effect 

10 immediately. 
II SECTION 1. Seetien 12102.2 ef!he Ptlblie Centraet Ceele is 
12 amelleleel te reael . 
13 12102.2. (a) Ceutmet a .... arels fer all large seale systems 
14 integratien prejeets shall be baseel en the prepesal !hat pnlVieles 
15 tbe mest value ei!eeti ,e sellllien te the state's requiremm;ts, a3 
16 eletermjlleel by the e, altlatiell eriteria eelltaineel in the selieitatiell 
17 eleetlnleHl. E,altlalieH eriteria fer the ae'1:tlisitien ef infeflliatien 
18 teebnelegy geeel3 anel serv iees, inel tlelillg sy stenls illtegratien, sball 
19 pre ,.iele fer the seleetiell ef a eentraeter en an ebjeeti, e basis net 
20 Iimiteel Ie eest alene. . 
2 1 (I) Tbe Department ef Teebnelegy sball in,ite aeti .e 
22 partieipatjell, le,ie .. , ael,iee, eemmellt, allel assistanee frem the 
23 prj>, ate seeler anel state ageHeies if! ele ,·eleping preeeelnres te 
24 stre!ltf!liHe aHel te make !he aequisitien preeess mere effieiellt, 
25 ineltleling, btlt net lill1ileel te, eensieleratieB ef eell1prehehsi ,.e 
26 statell1eBts iB the request fer prepesals ef the btlsjlless HeeeS anel 
27 gevemmental Rlftetiens, aeeess te smelies, planning eleetlltlerrts, 
28 fuasibiliiy smely reperts anel c1raft re'1:tlests fer prepesals applieable 
29 te selieitatiens, minintizing the lifne anel eest ef the prepesal 
30 sctbl11ittal anel seleetien preeess, allel ele', elepment ef a pI eeeoore. 
3 1 fer stlbll1issien ane! e,altlatieB ef a single prepesal rather than 
32 llitlltiple prepesals. The aequisitien n,\etheeleleg) shall tlse 
33 eleetrenie meallS, "bene, er pessible, te reeltlee paper StlbBlissiens 
34 aHel aile,,· fer eleetrenie stlhfnissien efbiels anel pmpesah. 
35 (2) SelieitatieHs fer aequisitieHs has eel eH e,altlatieH eriteria 
36 etber thall eest aleHe shall pm viele that sealeel eest prepesals er, 
37 v, hene, er pessible, eleetrenie eest prepesals, shall be stlbmilleel 
38 aBel tbat tbey sball be epeneel at a time ane plaee elesignateel in !he 
39 selieitatieH fer biels aBel pmpesah. E.alnatieB efall eriteria, ether 
40 than eest, sball be eell1pleteel prier te the tittle eeSigBateel fur ptlblie 
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solieitatioli shall be ,denhtell ;~:etlte a eertifieate tlllder pen.all) 
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of perjm)" whleh shall be mad Is I~eei"ed b~ the state ha I'e been 
eontraet file, that all eost pwpo

l 
sal ,! I_~' er sBffieientiy seeureci 
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ffiallltameu sea e~ , t w osals are opetled, 
eleetronieally tlnhl the hrue e:s P'e ;eqtlired indepelldentiy of a 

Ell} 'I'he aequlslhon, of har b al de on the basis ofh,'"est eost syslem integration pro) eet ffia~ e Ida 

ffieetiBg all other speelfiea:'~ns " preferenee pro .. ided fer in 
(e' 'I'he 5 pereent s~al tI.,slneSss " 14835' of Part 5,5 of 

) g ---Ith - eedon } 
Chapter 6,5 (eoltlmelleltl " t Code and the regtllatiolls 
Division 3 of'I'itle 2 of the Go;'~rflfllen 'd d to all quali!) illg small 
impiell1entiftg that ehapter shal e aeeo! e 

btlsillesses , II ad erlised eva luation of 
(d} Fer all trBnsaetiens fe::;;}dete'm'inift~ eontraet a".~rd 

bidders' prepesals for the ptl!P d h II lA 'ide fur eonslderallon 
' I logy ooo"s sa p v, h 

ef Genera l eF>lees, "' ;b the Deparlrnellt of General SeF>lees atltilerity shaH be re"e"e J 

en a seleeti , e baSIS, 'I tl solieitatien doetln',ellts shaH 
(f) Te the extellt praehea, l~tt Ie enable aeCjH isition of 

Pre,ide fur a eonll'aet te}e ,," teanll
v 

redulldani aeqtlisitien 
" I ' te a,el0 essen I J 'I " 

add llmna Ilen]s ,!, " ed thai il is eeeftOlflIea to ue 
b etl It ean be uetetllllll , proeesses .. IT 

(g} Pretesl pmeedures shall b~ de. ~Iepe=:'~ : ~de a:~~i:::i:: 
epperlt!f1il) te protest anip thO~~~I~Pter. Tbe preeedw'es shall eelldtletee in aeeercianee wIl l 

97 

8-7 



-7 - AB558 

1 previde tllat pretests mtlst be filed tle later than fi.e werking day s 
2 after the isstlanee effttl intetlt te a.vard. AtltIleril) te pretest may 
3 be limited te partieipalitlg bidders. The Direeter ef Teel1flelegy, 
4 er a pefSefi desigtlated by tile direeter, may eetlsider fttld deeide 
5 efi ifiitial pretests ef bids fer itlfunnatiefi teelltlelegy prejeets 
6 eefidtleted by tile Department ef Teelltlelegy atld 
7 telee(Jflnnttltleatietls preetlfelnetlt rnade pmstlant te Seetielil2120. 
8 The DiTeeter ef tbe Depaffil.etlt ef Getleral Serviees, er a persen 
9 designated by the direeter, may eefisider alid decide efi initial 

10 pretests efal! etller infuffflatiefi teehrteleg) aeqttisitiell3. A deeisien 
II regardiIlg atl irritial pretest shall be final. Hprier te tile last day te 
12 pretest, atlY Ilidder "'he has stlbmitted atl e!fel files a pretest ,,,ith 
13 tile department against tile aw'arding eHhe eentraet en the gretlnd 
14 tllat his er her Ilid er prepesal slletlld ha'te been seleeted in 
15 aeeQrdanee with the seleetion eriteria in the selieitatien cleetunent, 
16 the eefitraet shall flet be a ",'arded tll'llil eitller the pretest has heen 
I 7 ,,'itlldra wn ef tile Califemia Viet in. Cempeflsatien and G e, emment 
18 Claims Beard has tl.acle a final deeisien as to the aetiefl te he takefi 
19 relatiIlg te tile pretes!. WithiIt 10 ealendar dft) s after filing a pretest, 
20 the pretesting bidcler shall file ",ith the Vietim Cenlpensatien and 
21 Ge .efm11ent Claims Beard a full and eemp1ete writteli statement 
22 speeify ing in detail the g.-etinds ef the pretest aBd the faets in 
23 StlPPOlt thereef. 
24 (1;) Censistent "'ith the preeedtifeS established and aclmirristerecl 
25 by the Department ef General Sen'iees, infurmatien teehneleg)' 
26 geeds that ha. e been detenninecl te be sl:lfJlltls Ie state needs shall 
27 be dispesed ef ifl a mal1fler that" ill best serve the interests ef the 
28 state. Preeedtlles geveming the dispesal ef smpltls geeds nlft)' 
29 ine\t1de atletien er transfer te Ie cal ge,enllnental entiti es. 
30 (i) A stlpp lier nlft) be exeltlclecl Hem bicl preeesses if the 
3 r 3tipplier's perfurmanee "'itll respeet te a pre, iettsly awardecl 
32 eentraet has been tlnsatisfaeteFj, as determined by the state iII 
33 aeeeldanee" ith establishedpreeedtlres tIlat shall be maintained 
34 iII tile State Adillitlistrati ,e Mantlal. This exelttsionluay net exeeed 
35 36 IMnths fur any ene cleternlinatien of t1lisatisfaetoFj 
36 perfunnanee. An) stlJlplier exelttded in aeeerdanee .. itllthis seetiotl 
37 shall be reinstated as a qttalifiecl stlpplier at any time dtlring this 
38 36 month peried, t1pen demotlstratiIlg to tlte Departtnent efGeneral 
39 Sel, iees' satisfaetien that the preblems tIlat lestiHed iII the 
40 stlpplier's exelttsien ha.e been eerreetecl. 
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1 SEC 2, Seeliotl 12104 f ' ' 2 !o reae' 0 the Ptlblte 6entrae! Cd' , ",Oue IS atllelleee 

3 12104 ( , 4,aJ (IJ The State 6e t, ' 
5 all pweeeures ane Inethoes that ~~:I~t~ng MalItial shall set forth 
6 see~ tG obtain bies fur the ae tlisiti e usee by the state "hetl 

7 

,(2J ReVISions !o the Ira ,q I on ofififurmatJofl teehnole&v 
meltle' , , ntIa nrust be bl' I oJ' mg, etl! not limitee to ' ptl Ie y al1!10tltleee 

8 homepage efthe DeAam ' postJngs Otl the Interne! "'eb '!' 
9 oft I I Y nent ofGetlelal S' ,p Sl e 10~nno egy shall pwviee a liitr ,el9leeS, The Depamnent 

11 

en Its Internet 'Uek 't keto the State 6otltraetitl& ' " I 

( 

" 0 Sl e nomepage "matlua-

bJ The Departmen! of G " , 12 Teehnolegy itl aeeerefrl e:nel al Ser ',lees ane ttle Department ef 
13 Implemetlt, anelnaitltain s;ane "Ith HlIs ehapter shall ee ele ~ ~ ~f all infurmation teehnOlog;lt!IZee methoes fer ttle ee , 'elo;me~; 

h hene', er pessible, eleetJ'onie fu .qttests fur pwposals, ineltldin 
16 and eleetrotlie reeei"t of bl''! , fldats fur elee!renie bid solieitati!; 
17 (e" II' ~ Y a prepesals 
18 ,~) lI: Itlttll1tla!ien teelrnole~ re ' 
19 =:ee by H,e Departmetlt ef¥ee~:fsts for plepesals shall be 
20 l-'~uu~, egy ilfler to release te ttle 

SEC 3, Seetien 12104 5 ef ' 21 ameneee te reae ,the Pubhe 60ntraet 6 e ' 
22 12104 5 " eels 
23' ,,(aJ n il rules and ' 
24 ~furmatien !cehnelegy aeqtlisit r~tl1remetlts 5

e 
,-eflling an 

25 enera1 Serviees er the Departl(ln, ()r "h,eh the Departnlent ef 
26 that a request for pre esal ment ef Teehneleg) eetermines 

eemll1u11leated in r,'t,' q,P I (RFPJ IS appfO"f1ate shall h 27 II " u" er ,,1elle' ' Y , n ue 
28 a venders that ha,e expres~ed a~ver pesSible, eleetronieally to 

29 

Itl a publie loeation or ,'I,e' n mtent, te bie and shall be "esle,! 
site eft'l D ," ne,er "esSthl 1. Y t! 

30 

;eepartJllent ef G I Y ,e, en tne hlterne! ' F b 
Teeittlol ' , enera Servlees atle ttl D n e 

31 egj , rtll) ehanges to the l' leepartment of 
32 tliat RFP shall be eomtntlnieatee :es ~~e requiremellts go, erniHg 
33 e eetw11leally, te all ,eHeers that h "fl mg er, ",-hene ,'er possible 

and shall be postee in a publie I ft, e expressed aH intent te bid 
~~ the Intemet Web site ef the D eeatl(ln er, "heHe, er pessible en 
36 the.DepartmeHt efTeehnelegepa;ment efGelleral Serviees ~Hd 
37 

preoleee by la or e' t ',! y, eqttllements ether thaH th 
ade d " d Siae of ttle A bl' ,. d neSe 

38 ellUUlltS shallllet be tlged t ptl ,suet! RFP alld pested 
(bJ (1) 'II e seere bles, 

39 it reqttestg fur pre I s1st'ft8tcte"-'Il'lt1e"'n""t. pega s shall eentain the fulJe--'I'n w g 
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1 "It is tlfllawful fer any persen engaged il'l btlsil'less withiIt this 
2 state te sell er ase aa)' arliele er predtlet as a "less leader" as 
3 .defuled ia Seetiea 17939 ef the Basiaess and Prefussiem Cede," 
4 (2) The Departmeat ef G eIteral Ser;iees sball pest ia the State 
5 Ceatraetiag Maaaal mstraetieas fer iflelading the statement 
6 req:uired by paragraph (1) ifl all affeeted eefltraets, 
7 (3) The statemeflt req:uired by paragraph (1) shall be deemed te 
8 be part ef a reqaest fer pwpesal e, efl if the statemeflt is 
9 itlad , erletltry emitted frem the leqtlest fer prepesal. 

10 (e) The req:uirelflents ef this seetien shall be ill additien te any 
11 ether reqtliremetlt pre,ided by la", 

o 
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Item 9 

STAFF ANALYSIS 
DISCUSSION AND ACTION BY THE BOARD REGARDING THE REQUEST 
FOR APPROVAL OF THE CONTINUATION OF THE O. SO% DISTRIBUTION 

TO THE SOUTHERN CALIFORNIA STABLING AND VANNING FUND 
FROM ADVANCE DEPOSIT WAGERING (ADW) HOSTED BY THOROUGHBRED 

RACING ASSOCIATIONS AND RACING FAIRS CONDUCTING RACING 
IN THE CENTRAL AND SOUTHERN ZONES FOR THE PERIOD COMMENCING 

MARCH 1,201 6 THROUGH DECEMBER 2S, 2016 AS PERMITTED UNDER BUSINESS 
AND PROFESSIONS CODE SECTION 19604(F) (S) (E) 

ISSUE 

Regular Board Meeting 
February 2S, 2016 

The Thoroughbred Owners of California (TOC), Del Mar Thoroughbred Club, Santa Anita, 
California Thoroughbred Breeders Association (CTBA) and the Los County Fair are requesting 
the continuation of the O.SO percent distribution to the Southern California Stabling and Vanning 
Fund (Fund) from the advance deposit wagering (ADW) hosted by thoroughbred racing 
associations and racing fairs. 

BACKGROUND 

Business and Professions Code section 19604(f)(S)(E) provides that notwithstanding any 
provision of this section to the contrary, the distribution of market access fees pursuant to this 
subparagraph may be altered upon the approval of the Board, in accordance with an agreement 
signed by all parties whose distribution would be affected. 

In February 20lS the Board approved an agreement between the TOC, Del Mar Thoroughbred 
Club, Fairplex, Los Alamitos, Santa Anita and the California Thoroughbred Breeders 
Association, to modify the ADW market access fees distribution by O.SO percent on races hosted 
by Central and Southern Zones, thoroughbred associations and fairs for the period of March I , 
20lS through February 29, 2016. The parties stated that the funds generated would be used to 
offset stabling and varming expenses incurred by the Fund, which is administered by the 
Southern California Off-Track Stabling and Vanning Committee. 

ANALYSIS 

The TOC, the Southern California thoroughbred racing associations, and the CTBA are 
requesting approval from the Board to continue with the agreement under Business and 
Professions Code section 19604(f)(S)(E) for the period of March 1, 20 16 through December 2S, 
20 16. In conjunction with the request for the continuance of the agreement the parties have 
submitted an agreement signed by all pmties whose distributions are affected. 
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RECOMMENDATION 

Staff recommends the Board hear from the interested parties pursuing the continuance of the 
ADW distribution modification. 
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Southern California Off-Track Stabling & Vanning Committee 
285 W, Huntington Dr., Arcadia, CA 91007 

February 11, 2016 

Ms, Jackie Wagner 
California Horse Racing Board 
1010 Hurley Way 
Sacramento, CA 

Dear Jackie, 

The Thoroughbred Owners of California, Del Mar, Los Alamitos Racing Association, Los 
Angeles County Fair, Santa Anita and the California Thorough bred Breeders Association 
jointly seek approval of an Agreement that would extend the current distribution to the 
Southern California Off-Track Stabling and Vanning Fund of 0.50% of ADW handle 
generated in the central and southern zone on races hosted by Thoroughbred Associations 
and Racing Fairs for a ten-month period beginning March 1, 2016 and ending December 25, 
2016, The funds generated by the deduction would be utilized to offset stabling and 
vanning expenses incurred by the Fund, which is administered by the Southern California 
Off-Track Stabling and Vanning Committee, A copy of the Agreement signed by the parties 
whose distributions would be affected is attached, 

We respectfully request that the following be placed on the Board's February, 2016 agenda: 

Discussion and action by the Board regarding approval of the continuation ofthe 0,50 % 
distribution to the Southern California Stabling and Vanning Fund from advance deposit 
wagering hosted by Thoroughbred RaCing Associations and Racing Fairs conducting racing 
in the central and southern zones for the period commencing March 1, 2016 through 
December 25, 2016 as permitted under Business and Professions Code section 
19604(t)(5)(E). 

Sincerely, 

Southern California Off-Track Stabling & Vanning Committee 

Chairman 
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Southern California Stabling and Vanning Funding Agreement 

This Agreement is entered into as of this -Li.!!'- day of February, 2e16 by and between the 
unders igned racing associations ("the Signatory Racing Associations") the Thoroughbred O,mers of 
California ("TOC") and the California Thoroughbred Breeders Association ("CTBA") . 

IT IS HEREBY AGREED AS FOLLm6: 

1. The distribution of ~larket Access fees from Advanced Deposit wagering, ("ADvf') placed on all 
live and imported races hosted by the Signatory Racing Associations shall be altered by the 
creation of an additional deduction for a distribution therefrom based upon 0.5e% of handle in 
the Central and Southern rones that 'iOuld otherwise be payable as thoroughbred purses and 
commissions , and such deduction from ADW in the Central and Southern Zones shall be payable to 
the Fund administered by Southern Califo!'nia Stabling and Vanning Committee. 

2. The parties shall immediately file this . Agreement with the CHRB for the purposes of securing 
its approval of the deduction contemplated from market access fees placed on races hosted by 
the Signatory Racing Associations. 

3. Subject to the requ i site approval of the CHRB, t he deduction f rom ADH set forth in #1 above 
shall be effective March 1, 2016 through December 25 , 2e16. 

4. Notwithstanding the distributions from the ADH Deduction set forth hereinabove, the 
distribution to the Incentive fund administered by the CTBA shall be calculated at the rate' of 
e.463% of ADW handle in California on races hosted by the Signatory Racing Associations. In 
addition to the distributions set forth above, there sha ll be a distribution from the ADW 
Deduct ion in order to pay administrative expenses that ,JQuld otherwise have been distl'ibuted 
"to TOC , CTT J and the Backstretch l.Jorkers Pension Plan. 

5. The Signatory Racing Associations and TOC agree to jointly continue to work toward improving 
the productivity and efficiency of auxiliary stabling i n the Central and Southern zones. 

6. This Agreement may be executed in any number of counterparts, each of which shall be 
an original, ·but all of which together shall constitute one instrument. 

Thoroughbred alifornia LOS Alamitos Racing Association 

By: By: 

LOS Angelos County Fair Association California Thoroughbred Breeders Association 

BY:~~ By: ___________ _ 
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Southern California Stabling and Vanning Funding Agreement 

This Agreement is entered into as of this ~ day of February, 2616 by and between the 
undersigned racing associations ("the Signatory Racing Associations") the Thoroughbred Owners of 
California ("TOC") and the California Thoroughbred Breeders Association ("CTBA"). 

IT IS HEREBY AGREED AS FOL LOWS: 

1. The distribution of Market Access fees from Advanced Deposit Wagering, ("ADW") placed on all 
live and imported races hosted by the Signatory Racing Associations shall be altered by the 
creation of an additional deduction for a distribution therefrom based upon 0.56% of handle in 
the Central and Southern Zones that would otherwise be payable as thoroughbred purses and 
commissions, and such deduction from ADW in the Central and Southern Zones shall be payable to 
the Fund administered by Southern California Stabling and Vanning Committee. 

2. The parties shall immediately file this Agreement with the CHRB for the purposes of securing 
its approval of the deduction contemplated from market access fees placed on races hosted by 
the Signatory Racing Associations. 

3. Subject to t he requisite approval of the CHRB, the deduction from ADW set forth in #1 above 
shall be effective flarch 1, . 2B16 through December 25, 2B16. 

4. Notwithstandi ng the distributions from the ADW Deduction set f orth hereinabove, the 
distribution to the Incentive fund administered by the eTBA shall be calculated at the rate'of 
B.463% of ADW handle in California on races hosted by the Signatory Racing Associations. In 
addition to the distributions set forth above, there shall be a distribution from the ADW 
Deduction in order to pay administrative expenses that would other"ise have been distributed 
to TOC, CTT, and the Backstretch Workers Pension Plan. 

S. The Signatory Racing Associations and TOC agree to jointly continue to work toward improving 
the productivity and efficiency of auxiliary stabling in the Central and Southern zones. 

6. This Agreement may be executed in any number of counterparts, each of which shall be 
an ori ginal, .but all of which together shall constitute one instrument. 

By: 
7 

Thoroughbred alifornia Los Alamitos Racing Association 

~ C a/JJ By: 

Del Mar Thoroughbred Club LoS 2Tur~ Club 

By: f:b~ 
/' > 

By: 

Los Angeles County Fair Association California Thoroughbred Breeders Association 

"'~ By: ____ ___ _ _ __ _ 
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Southern California Stabling and Vanning Funding Agreement 

This Agreement is entered into as of this JI!!: day of February, 2816 by and between the 
undersigned racing associations ("the Signatory Racing Associations") the Thoroughbred Owners of 
California ("TOC") and the California Thoroughbred Breeders Association ("CTBA"). 

IT IS HEREBY AGREED AS FOLLOWS: 

1. The distribution of Market Access fees from Advanced Deposit Wagering, ("ADW") placed on all 
live and imported races hosted by the Signatory Racing Associations shall be altered by the 
creation of an additional deduction for a distribution therefrom based upon 8.58% of handle in 
the Central and Southern Zones that would otherwise be payable as thoroughbred purses and 
commissions, and such deduction from ADW in the Central and Southern Zones shall be payable to 
the Fund administered by Southern California Stabling and Vanning Committee. 

2. The parties shall immediately file this Agreement with the CHRB for the purposes of securing 
its approval of the deduction contemplated from market access fees placed on races hosted by 
the Signatory Racing Associations. 

3. Subject to the requisite approval of the CHRB, the deduction from ADW set forth in ~1 above 
shall be effective March 1, . 2816 through December 25, 2816 . 

4. Notwithstanding the distributions from the ADW Deduction set forth hereinabove, the 
distribution to the Incentive fund administered by the CTBA shall be calculated at the rate of 
8.463% of ADW handle in California on races hosted by the Signatory Racing Associations. In 
ad pit ion to the distributions set forth above, there shall be a distribution from the ADW 
Deduction in order to pay administrative expenses that 110uld other11ise have been distributed 
to TOC, CTT, and the Backstretch Workers Pension Plan. 

5. The Signatory Racing Associations and TOC agree to jointly continue to work toward improving 
the productivity and efficiency of auxiliary stabling in the Central and Southern zones. 

6. This Agreement may be executed in any number of counterparts, each of which shall be 
an original, but all of which together shall constitute one instrument. 

Thoroughbred Owners of California Los Alamitos Racing Association 

By : By: 

Del ~\ar Thoroughbred Club Turf Club 

By : By : 

Los Angeles County Fair Association Cal i fornia Thoroughbred Breeders Assoc i ation 

By: By:_~ _________ _ 



9-7 

Southern California Stabling and Vanning Funding Agreement 

This Agreement is entered into as of this __ day of February, 2016 by and between the 
undersigned racing associations ("the Signatory Racing Associations") the Thoroughbred Owners of 
California ("TOC") and the California Thoroughbred Breeders Association ("CTBA"). 

IT IS HEREBY AGREED AS FOLLOWS: 

1. The distribution of Market Access fees from Advanced Depos it Wagering, ("ADW") placed on all 
live and imported races hosted by the Si gnatory Racing Associations shall be altered by the 
creation of an additiona l deduction for a distribution therefrom based upon 0.S0% of handle in 
the Central and Southern Zones that would otherwise be payable as thoroughbred purses and 
commissions, and such deduction from ADW in the Central and Southern Zones shall be payable to 
the Fund administered by Southern California Stablin g and Vanning Committee. 

2. The parties sha ll immediately file this Agreement with the CHRB for the purpos es of sec uring 
its approval of the deduction contemplated from market access fees placed on races hosted by 
the Signatory Racing Associations. 

3 . Subject to the requisite approval of the CHRB, the deduction from ADW set forth in #1 above 
shall be effective March 1, 2016 through December 25, 2016. 

4. Notwithstanding the distributions from the ADW Deduction set forth hereinabove, the 
distribution to the Incentive fund administered by the CTBA shall be calculated at the rate of 
0.463% of ADW handle in California on races hosted by the Signatory Racing Associations. In 
addition to the di str ibutions set f orth above, there shall be a distribution fr om the ADW 
Deduction in order to pay administrative expenses that would otherwise have been distributed 
to TOC, CTT, and the Backstretch Workers Pension Plan. 

5. The Signatory Ra cing Associations and TOC agree to jointly continue to work toward improving 
the productivity and efficiency of auxiliary stabling in the Central and Southern zones . 

6 . This Agreement may be executed in any number of cou nterparts, each of whic h sha ll be 
an original, but all of which together shall constitute one inst rument . 

Thoroughbred Owners of California Los Alamitos Racing Association 

By: ~ : 

Del Mar Thoroughbred Club Los Angeles Turf Club 

By: By : 

Los Ange l es County Fair Association Cali fornia Breeders Association 

By: BY: __ Jl.:.-':~~ ___ _ 



Item 10 

STAFF ANALYSIS 
PUBLIC HEARING AND ACTION BY THE BOARD REGARDING THE PROPOSED 

AMENDMENT TO CHRB RULE 1699, RIDING RULES, 
AS IT PERTAINS TO THE CRITERIA FOR DISQUALIFICATION IN A HORSE RACE 

BACKGROUND 

Regular Board Meeting 
February 25, 2016 

CHRB Rule 1699, Riding Rules, preselitly reads as follows: 

During the running of the race: 

(a) A leading horse is entitled to any pali of the course but when anotller horse is attempting to 
pass in a clear opening the leading horse shall not cross over so as to compel the passing horse to 
shOlien its stride. 

(b) A horse shall not interfere with or cause any other horse to lose sh'ide, ground or position in a 
part of the race where the horse loses the oPPOliunity to place where it might be reasonably 
expected to finish. 

( c) A horse which interferes with another and thereby causes any other horse to lose stride, 
ground or position, when such other horse is not at fault and when such interference occurs in a 
part of the race where the horse interfered with loses the 0pPOliunity to place where it might, in 
the opinion of the Stewards, be reasonably expected to finish, may be disqualified and placed 
behind the horse so interfered with. 

(d) Jockeys shall not ride carelessly, or willfully, so as to pennit their mount to interfere with or 
impede any other horse. 

(e) Jockeys shall not willfully strike or strike at another horse or jockey so as to impede, interfere 
with, intimidate, or injure. 

({) If a jockey rides in a maimer contrary to this rule, the mount may be di squalified and the 
jockey may be suspended or otherwise disciplined by the Stewards. 

The Stewards' Committee reviewed Rule 1699, Riding Rules, at its March 2014 meeting, its 
November 2014 meeting, and then again at its June 2015 meetin·g. The rule was also discussed 
by the Board at its November 19,2014 Regular Meeting as well as its February 18,2015 Regular 
Meeting in an effOli to detemline whether the current rule could be improved upon, and perhaps 
provide more clearly defined guidelines for stewards conducting inquiries. At its July 17,2015 
Regular Meeting, the Board instructed staff to initiate the 45-day public COimnent period for the 
proposed amendment. 
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ANALYSIS 

Discussions regard ing Rule 1699 have almost always focused on the wording that requires 
stewards to fonn opinions as to whether interference occurred and, if so, whether the interference 
cost the horse or horses interfered with a placing. Suggested alternatives to amend the rule have 
h.istorically included: 

I) amending Rule 1699 to state that any foul is cause for disqualification regardless of 
whether it cost a horse a placing; 
2) eliminating the references to location (i .e. "a part of the race) and changing the 
"placing" reference to something broader, such as "affecting a horse's performance in a 
negative way"; and 
3) adding language that gives the benefit of any doubt to the aggrieved party (i.e. the 
horse interfered with). 

At its June 201 5 meeting, the Stewards' Committee again rev iewed proposed amendments to 
Rule 1699 suggested by commissioners as well as the Board's Executive Director. The version 
proposed by the Executive Director received support from the majority of stewards in California, 
and was subm.itted to the Board for consideration at its July 2015 Regular Meeting. These 
proposed amendments seek to better define "interference," and also limit the stewards' ability to 
disqualify a horse to only those situations where the horse interfered with lost the opportunity for 
a better placing according to the di stribution of the purse or the order of finish in a trial heat. 
Additionally, the amendments require stewards to issue enhanced penalties against jockeys who 
corrnn it mUltiple infractions within a 90-day period or who jeopardize the safety 0{ another horse 
orj ockey. 

These proposed amendments to Rule 1699 were heard at the July 17, 20 15 Regular Board 
Meeting, where the Board instructed staff to initiate the 45-day public comment period for thi s 
regulato ry change. 

During the public corrnllent period staff received one comment from the Golden Gate Fields 
Board of Stewards, which has been included as an attachment in this packet. Specifically, that 
conU11ent recommended that the phrase "according to the di stribution of the purse or the order of 
fin.ish in a trial heat," be deleted from proposed subsection (b). The effect of that change would 
be to permit stewards to disqualify a horse that causes any horse to lose a better placing, as 
opposed to just those horses that would have placed for purse money. 

Additionally, CHRB Chief Steward Danel McHargue has recommended that the Board consider 
reducing the multiple infraction window in proposed subsection (f)( l ) from 90 days to 60 days . 

RECOMMENDATION 

This item is presented for Board discussion and action. 
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1699. Riding Rules. 

CALIFORNIA HORSE RACING BOARD 
TITLE 4. CALIFORNIA CODE OF REGULA nONS 

ARTICLE 8. RUNNING THE RACE 
PROPOSED AMENDMENT OF 
RULE 1699. RIDING RULES. 

Regular Board Meeting 
February 25, 2016 

During the rurUling of the race: 

(a) A leading l:orse is entitled to any llart of the eOHrse bm wiler: another horse is 

attemllting to llass in a elear ollencing tile leading horse shall not eress over so as to eonlllel the 

llassing horse to shorten its stride. 

fblill} A horse shall not interfere with or eaHse any other horse. Interference is defined as 

bumping. impeding, forc ing or floating in or out or otherwise causing any other horse to lose 

stride, ground. momentum or position in a llali of the rase where the horse loses the ollllorhmity 

to lllaee where it might be reasonably eJ(lleeted to finisll. 

(e)@ A horse which interferes with another as defined in subsection (a) and thereby 

eaHses any other horse to lose stride, groHnd or llosition, when sHeh other horse is Bot at fan lt aBd 

when sHeh interferenee oeems il: a llali of the raee 'shere the horse interfered with loses the 

ollllortHnity to lllaee where it might, in the ollinion of the 8tewan!s, ee reasonably eJ(lleeted to 

finish, may be disqualified and placed behind the horse so interfered with if. in the opinion of the 

Stewards. the horse interfered with was not at fault and due to the interference lost the 

0ppOliunity for a better placing according to the distribution of the purse or the order of finish in 

a trial heat. 
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E61w Jockeys shall not ride carelessly, or willfully, so as to permit their mount to 

interfere with or impede any other horse. 

Ee1@ Jockeys shall not willfully strike or strike at another horse or jockey so as to 

impede, interfere with, intimidate, or injure. 

Ef)W If a jockey rides in a mruUler contrary to this rule, the mount may be disqualified 

and the jockey may be suspended or otherwise disciplined by the Stewards. 

(f) When penalizing a jockey for riding contrary to this rule. the Stewru'ds shall issue a 

greater penalty for (1) more than one infraction of tllis rule by the jockey within any contiguous 

90 day calendar period or (2) any ilffraction wllich. in the opinion of the stewards. jeopardized 

the safety of another horse or jockey. 

Authority: 

Reference: 

Section 19562, 
Business and Professions Code. 

Sections 19461 ruld 19562, 
Business and Professions Code. 
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January 17, 2016 

Mr. Philip Lai rd, Staff Counsel 
California Horse Racing Board 
1010 Hurley Way, Suite #300 
Sacramento, California 95825 

RE: Rule #1699 Revision 

Dear Mr. Laird: 

Although the undersigned do not be lieve rule #1699 (Riding Ru les) needs to be changed or amended 

from its present form, if the Boa rd chooses to do so we wou ld like to offer the following 

recommendation. 

It is our op inion that including the phrase .. . "according to the distribution of the purse or the order of 

finish in a t rial heat ... " in rule #1699 is confu sing, may compromise the safety of the pa rticipants in the 

race and may negatively impact the wagering public. 

Two interpretations ofth is clause have already been debated and each seems plausible. The first version 

implies that the clause comes into play if both horses involved in a disqualifying event finish sixth or 

worse while the other possible scenario happens when the horse that was interfered with finishes sixth 

or worse and no action is taken by the stewards even if the offending horse wins the race. 

The stewards' position on disqualifications revo lves around t he premise that a horse that was interfered 

with is not "moved up" but rather the horse that caused the interference is "taken down" i.e. placed 

beh ind the horse he bothered. 

In the first instance described above where both horses finish sixth or worse the stewards would 

normally investigate any incident where interference was observed or alleged and take the appropriate 

action. As a convenience to the publi c, and to save time, the stewards usually make the race official 

while informing the public via P.A. announcement that an inquiry is in progress involving horses that did 

not f inish in the first fou r positions . . 

In the second example where the horse that was interfered with finished sixth or worse the stewards 

fee l that invoking the "purse distribution" clause is even more egregious. It is highly possible that the 

offending horse could cause serious and/or catastrophic interference then win the race and suffer no 
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consequences because the horse it bothered placed worse than sixth or did not finish the race . This "win 

at all costs" or "let the best horse win" philosophy is a European concept that has never taken hold in 

North America. Such a policy wou ld prevent and discourage the stewards from doing what is right and 

correct concerning the placement of a horse causing interference in a race. 

There are two schools of thought regarding the promulgation of rules for stewards to use while judging 

a race. The first philosophy promotes that a rule be written to cover every contingency in order to 

prevent a judgment call, i.e. subjective decision, by the stewards. The other provides a broader 

framework for the stewards to use while judging a race and allows them to use their experience and 

expert ise to arrive at a decision rega rding the outcome of an inquiry or objection. It is the opinion of the 

authors of this lette r that the second option is the more favorable. 

No rule book can ever cover every contingency and the stewards, at some po int, are going to have to 

make a judgment ca ll. We believe we have the abil ity to determine the extent of interference and fee l 

the proposed rule change would tie our hands. 

Respectfu lly Submitted, 

John Herbuveaux 

Dennis Nevin 

Wil l Meyers 

Richard Lewis 
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1699. lZiding H.ules. 

(':'ALfFORNfA HORSE RACJNG BOAIlD 
TlTLE 4. CA1..lFORNfA CODE OF rU,GU L!\TIONS 

ARTICLE 8. RUNNING THE RI\CE 
PROPOSI~D AMENDMENT Or: 
RULE 1699 RID ING RI.lLES. 

During tlte running ofthc !"rIce: 

EllJUU A horse shall not interfere with ('tf-VatlSe any oiJlcr horse. Interference is de llJ~ed_:g: 

12U1Tmirut~iDlped ing- rordn ~ or floatin~ in or out or otherwise caus ing any other hprse to lose 

stride, grol!n d.1J~ntl1m or pO$ition-j.J~i:h*lrt-tr141=!8-i'i.~-wtWiv-tJl&-ht")f:)0-l-0S~s-tfle-6-(:tp&l'httl~-ty 
f."-;~:. 

ft;~(Ql A horse which interferes with another as defined llJ subsecliol1 (a) .tme-tlierehy 

< '; jeiHi4,may be disqqal ified and placed behind the hor,e gO interfered with if. in the opi nion orthe 

5.lcwmds. the horse interfered with was" Jlul !tl r" lIlt ancL.duc 1.0 the illlerference lost the 
'- "~ 

(~~)Ji:} JU0kcys 81'1,\11 llot ri eie carelessly. or \Villfu Uy. so as 10 permit thei r mount 10 

illte,rere with GI'-iH'l,,,EiB ""yother horse. 
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Item 11 

STAFF ANALYSIS 
PUBLIC HEARING AND ACTION BY THE BOARD REGARDING THE PROPOSED 
ADDITION OF CHRB RULEI866.l, PRESENCE OF CLENBUTEROL IN QUARTER 

HORSES, AND PROPOSED AMENDMENT TO 
CHRB RULE 1844, AUTHORIZED MEDICATION, TO PROHIBIT THE PRESENCE OF 

CLENBUTEROL IN A QUARTER HORSE TEST SAMPLE 

ISSUE 

Regular Board Meeting 
February 25, 2016 

At its June 25, 2015 regular meeting, the Califomia Horse Racing Board (CHRB or Board) 
approved for submission to the Office of Administrative Law (OAL) an emergency rulemaking 
file which would add Rule 1866.1 , Presence of Clenbuterol in Quarter Horses, and would amend 
Rule 1844, Authorized Medication, in order to restrict the use of Clenbuterol in racing quarter 
horses. On July 31, 2015, OAL approved these emergency regulations, making them effective 
immediately. Pursuant to the Administrative Procedure Act (AP A), the Board has until April 
2016 to pass these regulatory changes through the regular rulemaking process in order for them 
to becOlne permanent CHRB regulations. 

BACKGROUND 

Clenbuterol is a beta-2 agonist approved for use as a bronchodilator in horses. Bcta-2 agonists 
also have an anabolic-type effect through their muscle partitioning side effects. Clenbuterol is 
baJlled in ImmaJl spOli by the World Anti-doping Association for tlli s reason. The drug is also 
abused in horses because of its anabolic effects. Clenbuterol became a problem in horse racing
especially quarter horse racing-when the CHRB and other racing authorities in the United 
States restricted the use of aJlabolic steroids. Quarter horses often engage in sprint racing. 
Accordingly, the preferred body-type for racing quarter horses is a well-muscled horse, which is 
easily accomplished aJ1d enhaJ1ced with the use of aJ1abolic steroids. 

The FDA approved formulation for horses was specifically formulated to make Ventiplulmin, 
the FDA approved brand, unpalatable to humans. Unapproved clenbuterol CaJl be readily 
obtained though, aJ1d in fact in some countries it is allowed in food for animals to promote 
muscle weight gain. The official CHRB laboratory, the Maddy Laboratory at UC Davis School 
of VeterinaJ'y Medicine, has aJlalyzed a number of non-FDA clenbuterol preparations from 
quarter horse racing in California aJ1d other southwest racing locations where quarter horse 
racing is prominent. Furthermore, several studies have described numerous side-effects 
associated with clenbuterol administration, including a repartitioning effect aJ1d major alterations 
in cardiac aJld skeletal muscle function, as well as affects on bone, inllmne, endocrine, and 
reproductive systems. 

Los AlaJnitos Racecourse and the Pacific Coast Quarter Horse Racing Association (PCQHRA) 
begaJl expressing concern to the CHRB in 2010 about what they perceived as unfair racing at 
Los Alamitos. Public confidence is critical to horse racing, and the perception of unfair 
competition amongst owners and trainers due to the use of clenbuterol became a serious issue for 
the public aJld licensees. 
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The CHRB conducted testing at Los Alamitos for their 20 I 0 signature end of season races, the 
$2,000,000 Futurity and Champion of Champions. A total of 72 blood samples were obtained 
and tested. Of those samples, every sample (72 out of 72) contained detectable levels of 
clenbuterol in the horse's blood. Realistically, clenbuterol can be detected in blood for no more 
than four to seven days after administration, indicating that all of the tested horses had recently 
been administered clenbuterol. At the request of Los Alamitos Racecourse and PCQHRA, the 
CHRB suspended authorization of clenbuterol by breed and track for one year at a time, pursuant 
to Rule 1844.1. The suspension was in place for 2011 , and upon conducting a similar testing 
program, the CHRB found that no horses tested positive for clenbnterol this time around. In 
2013, however, a number of trainers began to once again push the limits on clenbuterol use. In 
Fiscal Year 2013-14 there were 13 clenbuterol vio lations at Los Alamitos. While trainers are 
sanctioned when caught, the public is not protected in these instances. Those who wager on races 
where certain horses have been administered clenbuterol have no recourse. The people who 
wager on a winning horse that has been administered clenbuterol-which often includes the 
horse's owners and trainers-are rewarded, while those who wager on a losing horse not 
administered clenbuterol become victims of an unfair and illegal performance enhancing scheme. 

Beginning on February 28, 20 14, the CHRB implemented and enforced the provisions of a 
memorandum authored by the Equine Medical Director entitled "Instructions Pursuant to Rule 
1855, Medication Procedures and Related Instructions." The memorandum described procedures 
for how and when quarter horses should be placed on the Veterinarian's List when clenbuterol is 
prescribed to or detected in a horse, as well as the procedures for removing a horse from the li st 
once it tests clear of clenbuterol. On May 26, 20 IS, however, the Office of Administrative Law 
released 2015 OAL Determination NO.6 (OAL MATTER NO. CTU20 14-1110-01), which 
declared that the abovementioned memorandum was an "underground regulation." The Board 
concluded that tills detennination created an emergency situation for quarter horse racing in 
California, and in response, directed staff to file an emergency regulation with OAL. On July 31, 
2015, OAL approved the emergency addition of Rule 1866.1 , Presence ofClenbuterol in Quarter 
Horses, and the emergency amendment to Rule 1844, Authorized Medication. Pursuant to the 
APA, these emergency regulations will remain in effect until April 2016, during which time the 
Board must submit tllese changes tlllough the regular rulemakingprocess to make them 
pennanent CHRB regulations. 

ANALYSIS 

The addition of Rule 1866.1, Presence of Clenbuterol in Quarter Horses, and the amendment to 
Rule 1844, Authorized Medication, will remain in effect as emergency regulations until Apri l 
2016. Ifthe Board wishes these changes to become permanent regulations, it must submit these 
additions and amendments to OAL through the regular rulemaking process. 

Proposed Rule 1866. 1, Presence of Clenbuterol in Quarter Horses, provides that a quarter horse 
prescribed clenbutero l will be placed on the Veterinarian's List until an official test sample 
shows there is no clenbuterol in the blood or urine of the quarter horse after a workout to 
demonstrate its physical fihless. A quarter horse placed on the Veterinarian's List for clenbuterol 
will not be allowed to start in a race until the horse is removed from the Veterinarian's List. 
Veterinarians prescribing clenbuterol must ftI1 out and submit form CHRB-24 (Veterinarian 
Report) and also ensure they are in compliance with Rule 1864, Labeling of Medication. 
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Administration of clenbuterol must also be reported by the trainer using form CHRB-60 (Trainer 
Medication Report). 

The proposed amendment to Rule 1844, Authorized Medication, eliminates authorization for any 
level of clenbuterol in quarter horses. 

The proposed amendment to Rule 1844, Authorized Medication, and proposed addition of Rule 
1866.1 , Presence of Clenbuterol in Quarter Horses, were heard at the August 19, 20 15 
Medication and Track Safety Committee Meeting, where they were approved to go before the 
full Board. At its September 16,2015 Regular Meeting, the Board then directed staff to initiate 
the 45-day public conm1ent period for these proposed changes. 

During the public comment period, staff received written comments from Carlo Fisco and DaITel 
Vienna, which have been included as attachments in this packet. CHRB counsel and the Equine 
Medical Director have reviewed the substance of these comments, and have determined that they 
lack merit, aI1d therefore recommend that the Board adopt the proposed aInendment to Rule 1844 
and proposed addition of Rule 1866. 1 as presented. 

RECOMMENDA nON 

This item is presented to the Board for discussion and action. 
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CALIFORNIA HORSE RACING BOARD 
TITLE 4. CALIFORNIA CODE OF REGULATIONS 

ARTICLE 15. VETERINARY PRACTICES 
PROPOSED AMENDMENT OF 

RULE 1844. AUTHORIZED MEDICATION 

1844. Authorized Medication. 

Consistent with the intent of these rules, drug substances and medications authorized by 

the Board for use may be administered to safeguard the health of the horse entered to race 

provided that: 

(a) No person shall administer a drug substance to any horse entered to race except upon 

authorization of the official veterinarian in conformance with these rules. 

(b) No drug substance, other than authorized bleeder medication, shall be administered to 

a horse entered to race within 24 hours of the race in which entered. 

(c) Not more than one approved non-steroidal anti-inflatllil1atory drug substance 

(NSAID) may be administered to a horse that is entered to race and shall be only one of the 

following authorized drug substances: 

(1) Phenylbutazone in a dosage amount that the test sample shall contain not more than 2 

micrograms of the drug substance per milliliter of blood plasma or serum. 

(2) Flunixin in a dosage amount that the test san1ple shall contain not more than 20 

nanograms of the drug substance per milliliter of blood plasma or serum. 

(3) Ketoprofen in a dosage amount that the test sample shall contain not more than 10 

nanograms of the drug substance per milliliter of blood plasma or serum. 

(4) Metabolites or analogues of approved NSAIDs may be present in post race test 

samples. 
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(d) If the official chemist reports that a blood test sample contains an authorized NSAID 

in excess of the limit for that drug substance under this rule, the official veterinarian shall , in 

cOIljunction with the veterinarian who administered or prescribed the authorized drug substance, 

establish a dosage amount or time of administration of the drug substance that will comply with 

the limits under tlus rule; or the official veterinarian may, if in Ius/her judgment no such reduced 

dosage amount or amendment to time of administration wi ll result in a 'test sample level within 

the limits of this rule, withdraw authorization for the use of any one NSAID. 

(e) Official urine test samples may contain one of the following drug substances, their 

metabolites and analogs, in an amount that does not exceed the specified levels: 

(I) Acepromazine; 10 nanograms per mill il iter 

(2) Mepivacaine; 10 nanograms per milliliter 

(3) Albuterol; 1 nanograms per milliliter 

(4) Procaine; 25 nanograms per milliliter 

(5) Salicylates; 750 micrograms per milliliter 

(6) Clenbuterol; 140 picograms per milliliter. except in quarter horses for which no level 

of clenbuterol is authorized. 

(7) Omeprazole; 1 nanogram per milliliter 

(8) Nandrolone;, 1 nanograms per milliliter for geldings, fillies and mares; 45 nanograms 

for males other than geldings. 

(9) Boldenone; 15 nanograms per. milliliter in males other than geld ings. 

(10) Testosterone; 20 nanograms per milli liter in geldings. 

(A) Testosterone at any level in males other than geldings is not a violation of this 

regu lation. 
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(11) Testosterone; 55 nanograms per milliliter in fillies or mares. 

(12) Butorphanol 300 nanograms per milliliter 

(f) Official blood test samples may contain the following drug substances, their 

metabolites and analogs, in an amount that does not exceed the specified levels in serum or 

plasma: 

(1) Bethamethasone; 10 picograms per milliliter 

(2) Dantrolene; 100 picograms per milliliter 

(3) Detomidine; 1 nanogram per milliliter 

(4) Dexamethasone; 5 picograms per milliliter 

(5) Diclofenac; 5 nanograms per milliliter 

(6) Dimethylsulfoxide (DMSO); 10 micrograms per milliliter 

(7) Firocoxib; 20 nanograms per milliliter 

(8) Lidocaine; 20 picograms per milliliter 

(9) Methocarbamol; 1 nanogram per milliliter 

(10) Methylprednisolone; 100 picograms per milliliter 

(11) Glycopyrrolate; 3 picograms per milliliter 

(12) Prednisolone; 1 nanogram per milliliter 

(13) Triamcinolone Acetonide; 100 picograms per milliliter 

(14) Xylazine; 10 picogra.ll1s per milliliter of serum or plasma 

(15) Butorphanol; 2 nanograms per milliliter 

(g) Official blood test samples shall not contain any of the drug substances, or their 

metabolites or analogs listed in subsection (e)-(I)(12) . 
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(h) Procaine, following admin istration of procaine penicillin, is an authorized medication 

provided : 

(I) Official blood test samples shall not contain any procaine, or its metabolites or 

analogs in excess of 25 nanograms per milli liter. 

(2) all procaine penicillin administrations have been reported pursuant to Rule 1842 of 

this division, 

(3) procaine penicillin was not administered after entry to race, 

(4) the horse was under survei llance for a minimum of six hours prior to racing. 

(i) All expenses related to surveillance and testing for procaine under subsection (h) of 

this regulation shall be paid by the owner of the horse. 

Authority: 

Reference: 

Sections 19440 and 19562, 
Business and Professions Code. 

Sections 19580 and 19581, 
Business and Professions Code. 

11 - 7 



CALIFORNIA HORSE RACING BOARD 
TITLE 4. CALIFORNIA CODE OF REGULATIONS 

ARTICLE 15. VETERINARY PRACTICES 
PROPOSED ADDITION OF 

RULE 1866.1. PRESENCE OF CLENBUTEROL IN QUARTER HORSES 

1866.1. Presence of Clenbuterol in Ouarter Horses 

(a) A quarter horse prescribed clenbuterol will be placed on the Veterinarian's List for 

veterinary treatment until an official test sample shows that there is no clenbuterol in the blood or 

urine of the horse after a workout to demonstrate its physical fitness. pursuant to Rule 1866. 

Quarter horses on the Veterinarian' s List for clenbuterol administration will not be allowed to 

start in a race until the horse is removed from the Veterinarian' s List. 

(1) Clenbuterol shall only be prescribed to an individual quarter horse for a specific 

diagnosis to last for a period of not more than 30 days for each prescription. The quarter horse's 

mune, the specific diagnosis, dosage and duration of treatment of clenbuterol administration must 

be reported by the prescribing veterinarian to the Official Veterinarian on fonn CHRB-24 (Rev. 

7115) (Veterinarian Report), which is hereby incorporated by reference. 

(2) Clenbuterol prescribed to an individual quarter horse for a specific diagnosis shall not 

last for more than 30 days for any prescription. Dispensed clenbuterol prescriptions must be 

labeled in compliance with Rule 1864, Labeling of Medication, and all other ' laws, including 

California Veterinary Medical Board regulations. 

(3) Administration of clenbuterol to a quarter horse must be reported bv the trainer of the 

horse to the Official Veterinarian on form CHRB-60 (Rev. 7115) (Trainer Medication Report). 

which is hereby incorporated by reference. 

(b) A quarter horse that, pursuant to Rules 1858 or 1859. is reported to have 

clenbuterol detected in blood, urine, or any other official test sample by the CHRB official 
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laboratory will be placed on the Veterinari an's List until an investigation has been conducted to 

determine the circumstances of the presence of clenbuterol in the official test sample, and until a 

subsequent official test sample fails (0 detect clenbuterol in the blood or urine of the horse after a 

workout to demonstrate its physical fitness, pursuant to Rule 1866. 

ecl A quarter horse shall not be removed from the Veterinarian's List and allowed to start 

in a race until an official test sample fai ls to detect clenbuterol in the blood or urine of the horse 

after a workout to demonstrate its phvsical fitness pursuant to Rule 1866. 

Authority: 

Reference: 

Sections 19440,19562, and 19580 
Business and Professions Code 

Sections 19440, 19562, and 19580 
Business and Professions Code 
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MEMBER 
ARIZONA BAR 

CALIFORNIA BAR 

Philip Laird, Staff Counsel 
California Horse Racing Board 
1010 Hurley Way, Suite 300 
Sacramento, California 95825 
E-Mail: pjlaird@chrb.ca.gov 

LAW OFFICES OF 

DARRELL J. VIENNA 
P.o. BOX 725 

SIERRA MADRE. CALifORNIA 91025·0725 

January 25, 2016 

SENT VIA EMAIL AND US MAIL 

Dear Mr. Laird: 

TEL: (626) 590·9999 
FAX: (626) 470·9973 

EMAIL: Horselawyer@gmai1.com , 

I am pleased to offer comments regardin g the rule changes and additions contained in the 
Cali forn ia Horse Racing Board ("CHRB") Noti ce of Proposal to Amend Rule 1844 Authorized 
Medication and to Add Rule 1866. 1 Presence of Clenbuterol in Quarter Horses. 

Government Code § 11349.1 provides fo r review for all amendments and adoption of 
regulations using the standards of Necessity, Authority, Clarity, Cons istency, Reference, and 
Nonduplicalion. Th" following comments are offered under one or more of those general 
standards. 

1. NECESSITY 

Pursuant to Government Code § 11 349 "Necessity" means the record of the rulemaking 
proceeding demonstrates by substantial ev idence the need for a regulation to effectuate the 
purpose of the statute, court decision, or other provision of law that the regu lation implements, 
interprets, or makes specific, taking into account the totali ty of the record. For purposes of this 
standard, evidence includes, but is not limited to, facts , studies, and expelt opinion. 

A. The proposed amendment to deauthorize clenbuterol does not complv with the 
Necessitv standard. 

[n support of the proposed amendment, the CHRB offers that the deauthorization is 
necessary: 

a) To protect quarter horses from unregulated and potentially harmfu l administration of 
clenbuterol; and, 

b) To protect the wagering public from unfair advantages gained by horsemen illegitimately 
enhancing the performance of their horses using clenbuterol. 

With regard to a) above, the admini stration of c1enbuterol is already regulated. Clenbutero l 
is a FDA approved medication indicated for the management of horses affected with airway 
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obstruction. It is marketed as Ventipu lmin®. The CHRB added clenbuterol to its list of 
medications authorized to be admi nistered under CHRB Rule 1844 to safeguard the hea lth of 
horses entered to race. 

The CHRB pursuant to CHRB Rule 1844 .1 temporarily suspended the authorized 
admini stration of clenbuterol to quarter horses in beginning in October, 20 11 . It has continually 
extended th at deauthorization to the present t ime. During th e period of deauthorizati on the 
detection of any amount of clenbuterol in offi cial post race sample constitutes a vio lation of 
CHRB rules and subjects the trainers of those horses to severe admini strative sanctions. 
Meanwhi le, clenbuterol has rema ined authorized for administratio n to all other breeds of horses 
racing in California. Moreover, several CHRB Rules set for th the procedures for reporting and 
administration of clenbuterol. 1 

The CHRB notes that clenbuterol has " ... side-effects associated with a lterations in card iac 
and ske leta l muscle fu nction, as we ll as affects on bone, immune, endocrine, and reproductive 
systems." These potentia l side effects are not exclusive to the quarter horse breed or thi s 
medication. Yet, despite these concerns, the CHRB continues to permit the authorized 
administrat ion,of clenbutero l to all other breeds of horses racing in California . 

As the Racing Medication and Testing Consortium ("RMI C") has acknowledged, every drug 
has side effects . Many medications have side effects and a number of medications authorized 
under CHRB Rul e 1844 when used in excess cou ld result in a horse' s death. C lenbutero l 
presents a lesser degree of potential danger to a horse' s health than a number of other authorized 
substances. The currently authorized level for clenbuterol is l40 pcg/m l of urine. The CHRB 
Equine Med ical Director has advised horsemen that clenbuterol " ... can be read il y detected at 
low picogram levels in both urine and blood l and that a " . . . 21-day withdrawal t ime should 
safely avo id an inadveltent positive provided the clenbuterol is the FDA-approved Ventipulmin 
Syrup form of clenbutero l and it is used at the standard therapeutic dose." 

Anyone abusing the administration of clenbuterol would be readily detected by the extreme ly 
sensitive test ing currently employed by the CHRB; consequently there is no need fo r the 
deauthorization of therapeutic admini stration of clenbuterol to any breed of horse racing in 
Californi a. It should be noti ced that the CHRB has recommended a withdrawal time that is more 
stringent than the RMTC withdrawal ti me of 14 days. 

B. CHRB misrepresents the facts and studies relied upon for the amendment and 
addition, 

With regard to b), despite the CHRB claim that clenbuterol is used to enhance the 
performance of horses, neither of the studies upon which it relied SUppOltS that notion . In fact, 

I CI-IRB Rules 1840,184 1, 1842, 1843, 1843.1 , 1843.2, 1843.3 , 1843.5, 1844, and 1844. 1. 
2 A picogram is 0.000000000001 grams or one-tr illionth of a gram., 

2 
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one of the studies the CHRB relied upon in making its determination of the necessity to 
deauthorize clenbuterol J specifically states: 

Considering that clenbuterol causes a repartitioning 
of fat to muscle, it would be intuitive that thi s drug 
would have performance-enhancing effects. 
Nonetheless, clenbuterol has consistently been 
found to have a negative ergogenic function in 
humans, laboratory animals, and equids4 

The study cited by the CHRB not only fails to SUppOlt the notion that clenbuterol enhances 
race performance, it sums up the issue by stating that " . .. the scientific literature does not 
support the conjecture that clenbuterol enhances performance with regard to aerobic 
exercise."s While arguably horses racing at distances less than one-half mile primarily utilize 
anaerobic metaboli sm, it is likely that both anaerobic and aerobic metaboli sm are utilized. In 
any event neither of the studies upon which the CHRB relied address the noti on that clenbuterol 
enhances racing performance at any distance. It is inconceivable that the CHRB would submit 
these studies as supportive of its proposed amendment and addition when, in fact, these studies 
do not conclude that clenbuterol enhances perform ance. 

Consequentl y, the alleged need to protect the public from unfa ir advantages gained by 
horsemen illegitimately enhancing the perform ance of their horses using clenbuterol has been 
misstated since there is no evidence suppOlting the CHRB position that clenbuterol enhances the 
performance of horses, including but not limited to, quarter horses. 

Recommendation: Bolster eriforcement and regulation of all medication administrations 
through out of competition testing and post-race testing providedfor by current CHRB Rules 
1858 and 1859 while leaving undisturbed Rule 1844 so as to permit the regulated administration 
of clenbuterol provided by existing CHRB Rule 1844 to safeguard the health of all breeds of 
horses racing in California. 

2. CONSISTENCY 

Pursuant to Government Code § 11 349 "Consistency" means being in harmony with, and not 
in confl ict with or contrary to, existing statutes, CO Ult dec isions, or other prov isions of law. 

The CHRB has an obligation to insure that the regulations and conditions under which horses 
compete are fa irly and equally applied. The po licy is refl ected in CHRB Ru le 1844.1 which 
states that the temporary suspension of the authorized administration of a medication may be fo r 
a breed prov ided that all horses in the same race compete under the same conditions. 

3 Nolen-Walston et aI., Effect of long-term oral admi nistration ofa low dosage of clenbuterol on body fat percentage 
in working and nonworking adult horses, 76 AJVR 460-466 (20 I 5). 
4 Ibid at 465 
' Ibid at 495. 

3 
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Currently quarter horses and thoroughbred compete regularly against each other in the same 
races 6 Should the amendment to CHRB Rule 1844 be adopted then the quarter horses and 
thoroughbreds would not be competing under the same conditions. The competition between 
these different breeds in the same race would be under different conditions, whereas the 
thoroughbreds would be competing with authorized administration of c1enbuterol whi le qualier 
horses wou ld be competing without the authorized adm inistration of clenbuterol. Not only does 
this vio late Ru le 1844.1 but it also does not meet the Necessity and/or Consistency standards for 
amendment of Rule 1844 and additi on of Rule 1866.1. 

Under the circumstances presented herein, the adoption of the Rule 1866. 1 and the 
amendment of Rule 1844 wou ld be inconsistent with existing policy and CHRB rules and would 
not meet the requisite standards of Necess ity and Consistency. As such, the CHRB proposa l of 
amendment and addition as currently drafted should be denied. 

Recommendation: Leave undisturbed current CHRB Rule 1844 so as to insure that all horses 
in the same race compete under the same conditions. 

3. CLARITY 

Pursuant to Government Code § 11349 "Clarity" means written or displayed so that the 
meaning of regu lations will be easi ly understood by those persons directly affected by them. 

Rule 1866 .1 as proposed provides language that implies that there are samples other than 
blood and urine samples that can be considered official test samples. Business and Professions 
Code § 19577 defines officia l test sample as any " blood or urine sample." The reference to "any 
other officia l test sample" in Rule 1866. 1 (b) is therefo re inconsistent with Business & 
Profess ions Code § 19577. 

Under proposed Ru le 1866.1 , a horse could be subjected to hair fo llicle analysis which has 
been shown to detect the hi storic admin istration ofclenbuterol for up to 360 days. If this type of 
analysis were to be construed as an official test sample, under Rule 1866.1 , a horse who had been 
previously administered c1enbuterol in compli ance with CHRB regu lations and whose urine and 
blood cou ld be clear of any detectable amount of c1enbutero l at the time of the hair fo lli cle 
sample co ll ection but whose subsequent hair sample analysis provided evidence of prior 
clenbuterol administration could be placed on the Veterinarian's list for an indeterminate amount 
of time and not be allowed to stmi in a race until an investigation was conducted and a 
subsequent official test sample collected after a workout failed to detect clenbutero l in the blood 
or urine. 

Pursuant to the adoption of Rule 1866.1, quarter horses in complete compliance with a ll 
CHRB ru les could be prohibited from starting in a race pursuant to a findin g by an analysis of 
hair that cannot be used for ailY di sciplinary action nor is considered an officia l test sample under 
Business & Professions Code § 19577. 

6870 yard races are regularly run at Los Alamitos Quarter Horse Meet with thoroughbreds and quarter horses 
competing against each other in those races. 
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Under Rule 1866.1 a horsemen whose quarter horse was in complete compliance with all 
CHRB regulations could simultaneously be susceptible to a restriction or restraint ofracing as a 
result of the administration of a therapeutic medications months before the collection of a hair 
sample . Because horses change ownership regularly in claiming races 7 ; it is possible that a legal 
administration of clenbuterol which took place months before the transfer of ownership of the 
horse could result is the horse not being allowed to race for the new owner until an investigation 
and subsequent urine and blood test were conducted. 

Recommendation: Withdraw the proposed adaption of Rule 1866.1 as inconsistent and 
unclear. In the alternative, delete "or any other offiCial test sample" from proposed Rule 1866.1 
(a) (b) and (c). 

GENERAL COMMENTS 

Rule 1866.1 prov ides that any horse prescribed clenbuterol will be place on the vet's list and 
remain thereon until there is no clenbuterol detected in a blood and urine tests after a workout to 
determine its physical fitness. Clenbuterol is intended as a treatment for medical condition 
unrelated to unfitness to compete in a race due to physical injury or lameness . The requirement 
that the blood or urine sample be taken after a workout serves no purpose other than to render 
the regulation of clenbuterol more oppress ive than necessary and is unrelated to the CHRB's 
express concerns underlying the extraordinary regulation of clenbuterol. 

Recommendation: Delete "after a workout to demonstrate its physical fitness, pursuant to Rule 
1866. "from Rule 1866.1 (a) (b) and (c). 

Statements contained in the notice refer to anabolic type effects of clenbuterol that enhance 
the performance of the horse. Assuming for the sake of argument that thi s statement was true, 
the study upon which the CHRB relied in reaching its determination indicated that any 
repartitioning effect dissipated relatively quickly as horses returned to their normal pre
administration baselines with 2 weeks of cessation of clenbuterol treatment. Given that the 
Equine Medical Director advised withdrawal of clenbuterol 3 weeks prior to racing, current rules 
appear to miti gate any anabolic effect in horses pat1icipating in racing. 

Recommendation: Withdraw the proposed adoption of Rule 1866.1 as unnecessQlY as current 
rules provide ample regulatory protection and safeguards. 

Lastly under the section titl ed BENEFITS ANTICIPATED FROM THE REGULATORY 
ACTION it is stated that: 

when trainers and owners are in compl iance with 
the proposed rule amendment and addition, the 
public will have more confidence in California 
quarter horse racing, which may result in increased 
wagering. 

7 Races in which the horses are all for sale. 
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The fact s belie this notion. Since 20 11 to the present day while the authorized admi ni strati on 
of clenbutero l to qualter horses has been suspended the total amount of money wagered on 
qualter horse racing at Los Alamitos has declined. Consequently, there is no support for the 
contention that simi lar regulation will have a positive effect on wagering. 

In conclusion, there is no need for further regulation of c1enbutero l, a proven and we ll
accepted therapeutic medication for specific airway related diseases in horses . To single out the 
quarter horse industry and treat it different ly than any other breed; to allow horses to compete on 
an unequal basis; to depri ve quarter horses of the benefit of a medication that the CHRB itself 
includes in that limited group of medications intended to safeguard the health of horses is 
unconscionable. Once one di spenses with the anecdotal and unsubstantiated hysteri a 
surrounding thi s issue and focuses upon the pertinent, validated, veterinary studies, the proposed 
amendment and addition to CHRB regu lation of clenbutero l in quarter horses is unwarranted and 
unreasonably excessive. 

Thank you for your consideration of these comments. 

S incerel y, 

Darrell Vienna 

DJV/cw 
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January 25, 2015 

California Horse Racing Board 
1010 Hmley Way, Suite 300 
Sacramento, CA 95825 

CARLOFISCO 
A'l'TORNEY A'.r LAW 

Re: Public Commellt re: Proposed Adoption of CHRB Regulation 1866.1 

Dear Mr. Laird: 

Please accept this leiter as my public comment regarding the California Horse Racing 
Board's attempt to add Rule 1866.1 entitled "Presence ofClenbuterol in Horses." For the 
reasons set forth below, the attempt to adopt this regulation is in breach of the mandatory 
requirements of the Government Code and Administrative Procedure Act. 

OALReview: 

Clenbuterol is an anthorized medication. Its presence in horses is allowed under CHRB 
Rule 1844. Thoroughbreds and Standardbreds in California are allowed to nse and race on 
clenbuterol under Rule 1844 which authorizes its administration. The proposed prohibition in 
official quarter horse test samples does not mean clenbuterol cannot be used or possessed. Its 
temporary suspension in a post race sample nnder Rule 1844.1 protects the public interest as 
well, if not belter, than any safeguard for any other drug. The proposed regulation is, therefore, 
onerous, UlU1ecessary, unclear, inconsistent and redundant. For those reasons, it should be 
denied by the OAL. 

A. 
§11349.1) 

The Progosed Regulation Does Not Comport with APA Standards. (Gov!. Code 

Necessity: The AP A standard for "Necessity" includes review of the facts, studies 
and expert reports relied upon by the agency in proposing a new regulation. 

Here, the CHRB reasoning, as set forth in the Initial Statement of Reasons under the 
heading of "Problem," is quite straightforward. It asserts that administration of clenbuterolmust 
be closely regulated by adoption of the new regulation because its use enhances a horse's 
performance thus threatening to create an mrfair playing field for the wagering puhlic. It bases 
this premise on two studies cited in its sUbmission. l CHRB specifically declru'es that no other 
studies were reJied upon. 

1 Nolen-Walston (2015) "Effect of Long Tenn Administration of Q Low Dosage ofClenbulerol ... " 
Keams & McKeever (2009) "Clenbuleroi and the Horse Revisited ' 

3000 S. Robertson Blvd., Suite 2 15, Los Angeles, CA 90034-3 156 
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The real problem is that the studies do not support the CHRB position. Neither study 
concludes tbat clenbuterol enhances performance. The Nolen-Walston study is quite explicit in 
refuting the claim of performance enhancement. 111e Kearns-McKeever study makes no claim of 
performance enhancement but is merely a swnmary of clenbuterol studies known at the time. It 
is remarkable that the CHRB would allow such misinformation to be submitted to the OAL 
wiUlout proper review, research and oversight. In any event, the proposed regulation does not 
comply with the Necessity standard in this regard since the premise has been refuted, quite 
stunningly, by the CHRB's own relied-upon studies. Again, no other studies were referenced. 

Furtiler, Rule 1866.1 is not necessary because there are ample regulations and "house 
JUles" aJready in effect. Notwithstanding the possible adoption of amended Rule 1844, CHRB 
already has in effect Rule 1844. 1 which prohibits any clenbuterol in a post-race finding. It 
already has in e:IJect Rule 1842, Veterinarian Report, wherein a veterinarian must report to the 
CHRB any administration or treatment of a horse within the enclosure of the racetrack. It 
already has in eifect Rule 1864, Labeling of Medications, to ensure proper identification of only 
FDA-approved clenbuterol. It has Rule 1890, Possession of Contraband, which prohibits the 
possession of any non-FDA clenbnterol. It has Rule 1863, Pre-Race Testing which allows pre
race testing of any horse. It has the full complement of rules for veterinarian's list, post race 
testing, and penalties. It also has the private, Los Alanlitos "house rule" banning clenbuterol in 
even a hair sample, which CHRB has approved ,md adopted as its own. Clearly, there is no need 
for this latest regulation. 

Clarity: Here, the CHRB is attempting to obviate its own rules regarding testing by 
inserting language designed to introduce illegal testing parameters and avoid the AP A. 

I . The proposed Rnle 1866. J suhsection (b) states, "A quarter horse thai, pursuant 
to Rules 1858 and 1859, tests positive for clenbuterol in either a blood, urine or .other official 
test sample will be placed on the Veterinarian's List until an investigation has been conducted to 
determine the circumstances of the presence of clenbulerol in the offiCial lest sample, and until a 
subsequent official test somplefails to detects clenbuteral in the blood or urine of the horse after 
a workout ... " 

As written, thi s would allow the Equine MedicaJ Director to conduct 1I11-official hair 
testing on horses wiU,out having such a procedure formally adopted or defined as an officiaJ 
sample by the Horse Racing Law .. TIllS is of utmost importance. "OfficiaJ test sample" is not 
defined in the racing JUles but it is defined in Busin.css and Professions Code section 19577 a~ 
blood or tirine. The CHRB and its Equine MedicaJ Director look to improperly take advantage 
of the lack of clarity in tile proposed regulation to institute hail' testing evcn though such hair 
testing cannot form the basis of any CHRH disciplinary or disqualification action. CHRH has 
stood by and sanctioned the private hair testing by Los Alamitos and now it wants to get in 01.1 

the action without fOlmaJ JUlemaking. Because hair testing can test as far back as one year and 
yet CarulOt produce relevant information about the dosage or administration, hair testing 
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undelmines every regulation regarding clenbuterol administration and testing. Tlris is the most 
dangerous attempt by the Equine Medical Director to avoid the APA and the OAL. If hair 
testing is of such efficacy, then it must be formally adopted according to regular rulemaking 
procedures rather than this intentionally vague tactic. Quite simply, without a specific regulatory 
definition for "official test sample," the regulation is unclear. FUlther, it is unclear as to whether 
any of the multitude of testing and medication regulations (some of which are listed above) 
would apply to the proposed regulation. 

Moreover, the proposed regulation, as written, is itself illogical and subject to this 
mischief. Rule 1866 alfows for a 30 day use of clenbuteroL On the heels of that legal 
administration, however, that horse could be disqualified and put on the veterinarian's list by hair 
testing. Such an outcome is absw'd and results directly from the lack of clarity in the regulation. 

In sum, the regulation should be made concise by limiting the testing to blood and urine 
sanlples or, .in the alternative, made to specify what is meant by "other official test sample." 
Under no circUlllstances should it include "hai r testing" until such testing procedure is fOlmaily 
adopted as an official test by the CHRB and made the legal basis for a disciplinaJY action. 

2. Snbsection (b) further breaches the Clmity requirement by making a vague aJld 
indeterminate reference to an "investigation." There is absolutely no information provided a~ to 
who would conduct the investigation, within what time fi-ame the investigation would be 
conducted, the due process rights of the trainer iacing such an investigation, methods to 
challenge the test result or conduct further testing, or the standard to be used in adjudicating "the 
circumstances of/he presence ofclenbuterol in the official test sample ... " There arc several 
CHRB regulations presently in place relating to investigations, hearings aJld review. For 
eXaJl1ple, Rule l843.3 ,(penaIties for Medication Violations); Rule 1888 (Defense to Trainer 
Insurer Rule); Rule 1987 (Notice of Findings and Determination After Hearing); aJld Rule 1988 
(Appearance and Evidence at Hearing), are just some of the regulations related to investigation 
and review of matters related to medication. It is totally unclear in the proposed regulation 
whether CHRB intends to incorporate the provisions of these other regulations into the new 
regulation or whether it intends to totally ignore and abaJldon the dne process rights of a licensee 
facing aJl investigation into aJl authorized medication such as clenbuterol. For this reason, the 
proposed regulation should be denied. 

Conclusio~. 

The CHRB cites two studics it tells us support its position that clenbuterol enhances the 
racing perfonnancc of quarterhorses. The two studies do no such tiring. It is clear t1lat the 
CHRB failed to properly research and present the actual holdings of the two studies. In so doing, 
the CHRB misrepnisented the conclusions of the case studies. Rather, tbe CHRB chose to 
blindly accept the vigilante brand of rulemaking espoused by its Equine Medical Director in 
submitting vague, untrue, misrepresentative, unnecessary aJld prejudicial material in support of 
this proposed regulation. 
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The CHRB should have at least baJ.anced its Legislative mandate with the interests of the 
wagering public. That Legislative mandate requires the CHRB to discharge its mandatory duties 
when proposing regulations in a legal, ethical and competent manner. That is in tlle highest 
public interest. The proposed adoption of Rule 1866.1 is, on the other hand, a casc study of an 
adminislm tive agency that has lost its way and ignored its true public mission. 

Very truly 

CF/sh 

3000 S. Robertson Blvd., Suite 2 15, Los Angeles, CA 90034-3156 
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Item 12 12-1 

STAFF ANALYSIS 
DISCUSSION BY THE BOARD REGARDING THE TIMELY REPORTING OF TICKET 

DETAILS ASSOCIATED WITH LARGE WINNING TICKETS 

ISSUE 

Regular Board Meeting 
February 25, 2016 

The California Horse Racing Board (CHRB) and the horse racing industry has a need for ' 
accurate, detailed wagering data, available on a race-by-race basis. CHRB auditors and law 
enforcement personnel would benefit from quickly seeing the individual wagers and where they 
were placed, so they could identify and investigate suspicious activity and take steps to pursue 
and punish illegal behavior. 

The CHRB supports the industry's desire for transparency by quickly making public the details 
of major wiIming tickets, including ticket purchase location. The current lack of transparency 
was made evident on January 23, 20 16, at Santa Anita Park, when one wilming Pick Six ticket 
paid $1,132,476 to a bettor through Racing and Gaming Services (RGS). The racing and social 
.media immediately repOited disappointment that the composition of the wilming ticket was not 
available. Those details were reported the next day to Santa Anita. 

Both of these goals are complicated by an aging totalizator protocol that does not support the 
transmission of detailed ticket information to host tracks from hundreds of simulcast outlets; 
instead, the guest sites transmit aggregate dollar amounts for commingling into the host wagering 
pools. This protocol is efficient and effective in the processing of wagers for the purpose of 
displaying probable payoffs and the calculation of mutuels, but this lacks the transparency of 
individual bet details. Currently, the totalizator system in California only provides bet details on 
wagers placed inside the state, while bet detail s from simulcasting outlets outside of California 
must be requested. This procedure can take hours or even days. 

BACKGROUND 

Business and Professions Code section 19440 states that the Board shall have "all powers 
necessary and proper to enable it to carry our fully and effectually the purposes of this chapter," 
including but not limited to, adoption of rules and regulations for tlle protection of the public and 
the control of horse racing and parinlUtuel wagering. Additionally, Business and Professions 
Code section 19460 explains that all licenses granted by the Board are subject to all rules, 
regulations, and conditions prescribed the Board, and shall "contain such conditions as are 
deemed necessary or desirable by the board for the best interests of horse racing." Business and 
Professions Code section 19590 further requires that the Board "shall adopt rules governing, 
pennitting, and regulating parimutuel wagering on horse races under the system known as the 
paiimutuelmethod of wagering." Finally, Business and Professions Code section19592 explains 



that "[t]he communications system, teclmology, and method used to accept wagers and transmit 
odds, results and other data related to wagering shall be approved by the board." 

ANALYSIS 

The Thoroughbred Racing Protective Bureau (TRPB)-the security and investigative ann of the 
Thoroughbred Racing Associations of North America-has developed a Tote Security System 
database that can provide an audit trail of ticket detail on a race-by-race basis to the host 
regulatory agency and host race track immediately after a pool closes for betting. This database 
is available for ticket queries on bets and cancellations. CHRB auditors already have access to 
that database and can mQnitor more than 80 percent of the wagers being placed anywhere on 
races at Santa Anita Park, Del Mar, Golden Gate Fields, and California Authority of Racing Fairs 
(CARF) locations. But some simulcast locations have not come on board to send their individual 
transaction audit details to the TRPB. Some of those locations have outdated totalizator systems, 
wllile others have delayed in the development of transaction audit software or have the software 
available but have been resistant to comply, for reasons that are unclear to the CHRB. 

Fortunately, since the Pick Six issue on January 23, RGS has been remitting ticket audit details 
to the TRPB Tote Security System. 

The CHRB has broad authority to regulate horse racing. This oversight includes a licensing 
process that requires racetracks to provide a list of all simulcast outlets wagering on their races. 
This item is presented for discussion to detelmine whether there is interest in amending the 
license application to prohibit California racing associations and fairs from accepting wagers 
from any location that does not provide transaction audit details to the TRPB's Tote Security 
System. 

RECOMMEND A TION 

Tllis item is presented for Board discussion. 

12-2 



Item 13 

13-1 

STAFF ANALYSIS 
DISCUSSION BY THE BOARD REGARDING THE POSTING OF FINAL ODDS WITHIN A 

REASONABLE TIMEFRAME AFTER THE START OF A RACE 

ISSUE 

Regular Board Meeting 
February 25, 20 16 

One of the biggest perception challenges facing horse racing in North America is the problem of 
odds changing significantly after the start of a race. The odds dropping on a winning horse just 
before the finish creates suspicion that someone bet on the horse after the start of the race. 
Although the Cali fornia Horse Racing Board (CHRB) has investigated dozens of complaints 
about late odds changes, and determined in every instance that all wagers were legally placed 
before the start of the race, some bettors remain skeptical. 

BACKGROUND 

Wagers placed in the last few seconds before the start of the race cannot be processed through 
current communications systems before the race starts. This issue is further complicated by the 
growth of robotic wagering, by which computerized wagering programs identify value in the 
pools and often make large wagers in those final seconds. 

Fortunately, the number of complaints about late odds have decreased dramatically over the past 
decade as the racing industry has taken steps to increase the speed of odds updates . The 
California totali zator system cUlTentiy updates odds every sixty seconds until three minutes to 
post, at which point they increase in frequency to thirty seconds until race time. Most 
importantly, 10 seconds after the start, there is a forced odds update that reflects all wagers 
received at that point. The Thoroughbred Racing Protective Bureau (TRPB}-the security and 
investigative arm of the Thoroughbred Racing Associations of North America-reports that 
more than ninety-eight percent of all wagers are typically reflected in the forced odds update ten 
seconds after the horses break from the gate. 

While ninety-eight percent is an encouraging number, CHRB staff bel ieves the industry could do 
an even better job of updating odds. The CHRB has asked the TRPB to identify those wagering 
sites that are habitually slow in transmitting their final win pool updates to host tracks and to 
chart how long after the start it takes for the very last update to be received. The TRPB will try to 
provide that report in time for the Board's March 24, 20 16 meeting. 

This item is presented for discussion to determine whether there is interest in adopting a rule to 
prohibit those sites that are routinely late with their final pool updates from participating in 
California wagering pools until they take steps to remedy the problem. 
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