L OF CALIFORNIA . ARNOLD SCHWARZE

CALIFORNIA TIORSE RACING BOARD
1010 HURLEY WAY, SUITE 300
SACRAMENTO, CA 95825

(916) 263-6000

FAX (916) 263-6042

GGER, GOVERNOR

REGULAR MEETING

of the California Horse Racing Board will be held on Thursday, November 29, 2007,
commencing at 9:30 a.m., at the University of California, -Davis, LM. Gary Gourley
Laboratory, Davis, California. '

The .M. Gary Gourley Laboratory 1s listed as the “Vet Med Instuctional Surgery Building”, on
the virtual online campus map. Parking is available in Parking Lot 57. The cost for parking is
$6.00. ' :

AGENDA

Action Items:

1. Approval of the minutes of the regular meeting of October 18, 2007.

2. Approval of the minutes of the regular meeting of Septumbcr 27, 2007,

3. Discussion and action by the Board on the Application for License to Conduct a Horse
Racing Meeting of the Los Angeles Turl Club (T) at Santa. Anita, commencing
December 26, 2007 through April 20, 2008, inclusive. '

4. Discussion and action by the Board on the Application to Conduct a Horse Racing
Meeting of the Pacific Racing Association (T) at Golden Gate Fields, commencing
December 26, 2007 through February 3, 2008, inclusive.

5. Discussion and action by the Board on the Application for License to Conduct a Horse
Racing Meeting of the Los Alamitos Quarter Horse Racing Association (Q) at Los
Alamitos, commencing December 27, 2007 through December 21, 2008, inclusive.

6. Daiscussion and action by the Board on the Application to Conduct a Horse Racing
Meeting of the Sacramento Harness Association (H) at Cal-Expo, commencing
December 27, 2007 through July 31, 2008, inclusive.

7. Report of the Pari-mutue/ADW and Simulcast Committee.

8. Discussion and action by the Board regarding the proposed amendment to CHRB Rule
1865, Altering of Sex of Horse, to provide that a horse be scratched if the true sex of the
horse 1s not reported to the racing office by scratch time for the race in which the horse 1s
entered,



9.

10.

12.

-10.

17.

18.

19.

Report of the Medication Committee.

Discussion and action by the Board regarding the proposed amendment to CHRB Rule
1844, Authorized Medication, {o establish levels and add slanazolol, nandrolone,
boldenone and festosterone to the list of drug substances, one of which, may be permitted
in the official urine test sample. :

Discussion and action by the Board on the proposed amendment to CHRB Rule 1632,
Jockey’s Riding Fee, 1o revise the Jockay riding fee structure to comply with AB 649,
Statufes of 2007,

Discussion and action by the Board regarding the request for approval from Southern
California Off-Tracle Wagering, Inc. to change the current 1.06 percent off-site stabling
and vanning fund takeout up to the maximum 1.25 percent pursuant to Business and
Professions Code Section 19607.1(1).

Discussion and action by the Board (o approve proposals [rom the Thoroughbred Owners
of Califorma and the Jockey Guild that would establish the California Jockeys Trust
and provide health, safety, and welfare benefits to Calitornia licensed jockeys, former
California licensed jockeys and their dependents,

Discussion and action by the Board on the Application for Approval to Conduet
Advanced Deposit Wagering (ADW) of Churchill Downs Technology Initiatives
Company dba Twinspires.com, Winticket.com, BrisBet.com and tsnbet.com for an
out-of-state multi-jurisdictional wagering hub, for a period of up to but not exceeding
two years. ‘

Discussion and action by the Board on the Application for Approval te Conduct
Advanced Deposit Wagering (ADW) of ODS Technologies, L.P., dba TVG, for an out-
of-state multi-jurisdictional wager ing hub, for a pcnod of up 1 10 but not (,xmcdmg two
years.

Discussion and action by the Board on the Application for approval to Conduct
Advanced Deposit Wagering (ADW) of Youbet.Com Inc,, for a California multi-
jurisdictional wagering hub and approval for an out-of-state multi-jurisdictional
wagering hub, for a period of up to but not exceeding two years.

Discussion and action by the Board on the Application for License to Conduct Advanced
Deposit Wagering (ADW) of XpressBet, Inc., for a California mult1~|u11sdlctlmml

~wagering hub, for a period of up to but not LXLLL(‘IH{D two years.

Presentation of the California Horse Racing Board Resolution to William Bianco.

Election of Beard Chairman and Vice Chairman.



-

20, Iiscussion and action by the Board pertaining to recruitment for executive director for
the CHRB, including matters such as Board’s expectations concerning roles and
responsibilities, desirable qualifications, salary, office location, scope of scarch, timing,
screenmg of applicants, role(s) of staff, role(s) of commissioners and role(s) of the Board
itself,

21, Public Comment: Communications, reports, requests for future actions of the Board.
Note: Persons addressing the Board under this item will be restricted to five (5) minutes
for thear presentation.

22. Closed Session: For the purpose of receiving advice from counsel, considering pending
Iitigation, reaching decisions on admimstrative licensing and disciphinary hearings, and
personnel matters, as authorized by Section 11126 of the Government Code.

A. The Board may convene a Closed Session to confer with and receive advice from its legal
counsel regarding the pending litigation described in the attachment fo this agenda
captioned "Pending Litigation,” as authorized by Government Code section 11126(e).

B. The Board may also convene a Closed Session to confer with and receive advice from its
legal counsel regarding the pending administrative licensing or disciplinary matlers
described. in the attachment to this agenda captioned "Pending Administrative
Adjudications,” as authorized by Government Code section T1126(¢).

Additional information regarding this meeting may be obtained from the CHRB Adminstrative
Office, 1010 Hurley Way, Suite 300, Sacramento, CA 95825, telephone (916) 263-6000; fax (916)
263-6042. This notice is located on the CHRB website at www.chrb.ca.gov. *Information for
requesting disability related accommodation for persons with a disability who require aid or
services in order to participate in this public meeting, should contact Jacqueline Wagner.

CALIFORNIA HORSE RACING BOARD
Richard B. Shapiro, Chairman
John C. Harris, Vice Chairman
John W. Amerman, Member
John Andreini, Member
Jesse H. Choper, Member
Marie G. Moretti, Member
Jerry Moss, Member
Ingrid J. Fermin, Execative Director
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PROCEEDINGS of the Regular Meeting of the California Horse Racing Board held at the
Arcadia City Hall, 240 West Huntington Drive, Arcadia, California, on October 18, 2007.

Present: Richard B. Shapiro, Chairman
John C. Harris, Vice-Chairman
John W. Amerman, Member
John Andreini, Member
Jesse H. Choper, Member
Marie G, Moretti, Member
Jerry Moss, Member 7
Ingiid 1. Fermin, Executive Director
Derry L. Knight, Deputy Attorney General

PUBLIC HEARING AND ACTION BY THE BOARD ON THE ADOPTION OF THE
PROPOSED AMENDMENT TO CHRB RULE 1843.2, CLASSIFICATION OF DRUG
SUBSTANCES, TO RECLASSIFY SPECIFIED DRUG SUBSTANCES.

Jég:queline Wagner, CHRB staff, said the proposed amendment to Rule 1843.2, Classification
of Drug Substances, would reclassify several drugs that were currently listed on .t'he document
“CHRB Penalty Categories Listed by Claséification.” The document was incorporated by
reference in Rule 1843.2, so its modification necessitated amendment of the regulation. Ms.
Wagner statéd the proposed amendment also added the Administréltive Law Judge and the
Hearing Offi,cer to the text -éf the regulation. No comments were received durihg the 45—day
public comment period, and staff recommended the Board adopt thé regulation as presented.r
Dr. Rick Arthur, CHRB Equine Medical Director, said the proposed amendment reciassified
drugs that were already listed, and added 6thcrs. He stated amending fhe regulation would be
an ongéing process as new drugs were added, or others rec}aséiﬁed. Vice—Chairman Harris
asked if there.would be a threshold established for Equipoise and Winstrol. Dr, Arthur said he

would be submitting a proposal to amend Rule 1844, Authorized Medication, which would



Proceedings of the Regular Board Meeting of October 18, 2007

establish specific threshold levels for tiaoée drugs. He stated the Racing Medication Testing
Consort%'um would soon. conduct research regarding withdrawal times for the drugs.
Withdrawal times would be established for urine and blood. The estimated Wi{hdrawai time
for Stanozolol was 15 to 45 days and for Boldenone, 30 to 60 days. Dr Arthur commentéd
that would essentially eliminate their use in horses while they were performing. He stated he
hoped #he Board wouid have anabolic steroid regulations in placé in advance of the 2008
Breeders’ Cup. Commissioner Moretti motioned to adopt the amendment to Rule 1843.2.

Commissioner Moss seconded the motion, which was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD REGARDING THE FEASIBILITY OF
ALLOWING A HORSE THAT HAS NOT STARTED YOR A MINIMUM OF 180 DAYS
SINCE ITS LAST RACE, AND IS ENTERED IN A CLAIMING RACE AT:A PRICE

- EQUAL TO OR GREATER THAN THE PRICE AT WHICH IT LAST STARTED, TO

BE ENTERED IN A CLAIMING RACE AND DECLARED INELIGIBLE TO BE

CLAIMED.

Drew Couto of Thoroughbred Ownérs of Czilifornia (TOC) said his organization. was asking
for a new regulation to per:ﬁit horses that had not mﬁ for 180 days or more to be entered into a
ciaiming race with the option of not being claimed. Such horses would have to be entered ina

claiming race at a price equal to or greater than the price at which they last started. TOC

believed this would provide greater incentive for owners to give horses time off. Mr. Couto-

stated horses tﬁat were given time off, aﬁd came baék, were typically clairﬁed coming out of
the first claiming race in which they were entered. TOC’s broposal would give owners who
did the right thing a way to protect their invcst_ment. In addition, 1t was a way to protect the
health and well being of horses by encouraging OWners to rest their horses. Mr. Couto stated

the proposal was the result of at least two TOC Racing Affairs Committee meetings, as well as
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Proceedings of the Regular Board Meeting of October 18, 2007 3

the racing departments of several racing associations. It was the combined judgment of these
industry groups that the proposal was the best way to effect the protection and health of the
horse. TOC proposed the addition of Rule 1634, Claiming Option Entry. Chairman Shapiro
said the idea was admirable, and owners should be encouraged to lay up their horses but was a
regulation needed? It seemed the horsemen and racing associations conld enact the idea
without Board intervention. Vice-Chairman Harris stated associations were currently writing
optional claiming races, which were a similar idea. The Board should simply endorse the
concept and .the industry could act without a rule. Commissioner Amerman asked if TOC
could state what percentage of porses coming back after a lay up were claimed from their first
race, Mr. Couto stated TCO had not quantified the number of horses, but it knew it often
happened. Commissioner Amerman said he did not know what that meant; wﬁs it 2 percent or
20 percent of first starts? He stated the industry should provide facts before it initiated a new
1'égulati0n. There were already optional claiming races and allowance races where horses that
were coming back could run. Chairman Shapiro said if a $25,000 claimer was laid up for six
months and there was no optional claiming race for it to run in when it came back, the TOC
proposal would allow it to run at the level at which it last ran. Owners did not want to lose
horses after the expense of rehabilitation. Vice-Chairman Harris said optional claiming races
fulfilled that purpose. A horse that was laid up could be entered with the option of not being
claimed. Mr. Couto said the current system discouraged owners from laying up their horses.
Owners kept their horses running; or dropped their claiming pricé so they would be claimed.
The TOC proposal would encourage owners to give horses time off, and would give owners

the ability to see where the horse fit when it came back. The current optional claiming races
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Proceedings of the Regular Board Meeting of October 18, 2007 4

were different quality races than typical claiming races, and would present a difficult level of
competition. Vice-Chairman Harris stated he did not mean horses returning from a lay up
should enter existing optional claiming races. Racing secretaries could write races that would
fit the Board’s rules and the goals outlined by TOC. Mr. Couto said the industry tried to find
a solution, and after considering a number of ideas, it decided a new regulation was the
answer. The issue was that owners did not give their horses time off because théy did not see
any value in-it if .they would lose the horse in its first race back. The ability to enter a
claiming race after a lay off without being eligible to claim would seﬁe an important purpose.
Chairman Shapiro said the Board should try to find a way to give the horsemen and racing
associations the latitude to craft the best wéy to ac_hieve their goals. Commissioner Choper
asked if there were any arguments in opposition to TOC’s request. Mr. Couto said TOC was
not aware of any objections. Commissioner Choper asked what would stop racing secretaries
from writing the optional claiming as a condition of the race if the associations and the
horsemen agréed_? There would be no problem if the playing field were even for everyone,
unless there was a rule that precluded racing secretaries from writing such conditions. Mr.
Couto said the problem existed in the law. Business and Professions Code Section 19408.2
stated all horses in a claiming race were eligible to be claimed as defined by Board rules. If
there were no rules that permitted horses entered in a claiming race to be declared ineligible
for claiming, the statute would not be permissive. That meant the Board needed a regulation
that enabled such conditions, and was consistent with the statute. Deputy Attorney General
(DAG) Derry Knight said. the statute, not the Board’s rules, defined claiming races, The

statute said a claiming race was a race in which any horse entered therein may be claimed in
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Proceedings of the Regular Board Meeting of Qctober 18, 2007 5

conformity with the rules estaﬁli'shed by the Board. It did not say any horse might be claimed
except those that the owner chose to declare ineligible. The .industry could give such races
another name, but as soon as they call them claiming races, they would run afoul of the law.
Commissioner Amerman asked what other racing jurisdictions were doing with regards to the
issue. Mr. Couto stated no other jurisdiction was giving horses time off. Chairman Shapiro
asked if the races could be called “alterpative claiming races.” DAG Knight said that was a
possibil_ity, Commissioner Choper motioned io direct staff to write a regulation for alternative
claiming races in which a horse coming off a lay up coulc_l be entered but not claimed. Jerry
Jamgotchian, a horse owner, spoke abouf his concerns regarding the issue of horses returning
from a lay off and the TOC proposal. Vice-Chairman Ha_rris seconded the motion, which was

unanimously carried.

DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION FOR
APPROVAL TO CONDUCT ADVANCED DEPOSIT WAGERING (ADW) OF
CHURCHILL  DOWNS TECHNOLOGY INITIATIVES COMPANY DBA
TWINSPIRES.COM., FOR AN OUT-OF-STATE MULTI-JURISDICTIONAL
WAGERING HUB, FROM OCTOBER 19, 2007 TO DECEMBER 31, 2007.

Jacqueline Wagner, CHRB staff, said Churchill Downs Technology Initiatives doing business
as Twinspires.com (Twinspires) proposed to act as an advance deposit wagering (ADW) out-
of-state multi-jurisdictional wagering hub beginning October 19, 2007 through December 31,
2007. Twinspires would operate 24 hours a day, seven days a week, except on December 25,
2007. Ms. Wagner stated Twinspires had a pending agreement with Bay Meadows and Golden
Gate Fields that would become operative if it could obtain the ADW approval. The application

was missing a horsemen’s agreement and the association contract. Brad Blackwell of
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Proceedings of the Regular Board Meeting of October 18, 2007 0

Twinspires said his organization reached an agreement with Thoroughbred Owners of
California (TOC), which completed the horsemen’s agreement. Drew Couto of TOC stated the
parties did come to an agreemént. Commissioner Amerman motioned to approve the
application of Twinspires to act as an ADW out-of-state multi-jurisdictional wagering hub.

Commissioner Moretti seconded the motion, which was unanimously carried.

DISCUSSION AND ACTION REGARDING THE STATUS OF ADVANCE DEPOSIT
WAGERING (ADW) AND THE FEASIBILITY OF OPENING UP ADW WAGERING
TO ALLOW ADW WAGERING PROVIDERS TO HAVE ACCESS TO ALL
CALIFORNIA SIGNALS AND ANY OTHER MATTERS RELATED TO ADW AND
EXCLUSIVITY. ' -

Chaiﬁhan Shapil.‘.o said the item was a discussion on how advance deposit wégering (ADW)
could benefit the industry to bring more revenue to the tracks and purses while providing a fair
and reasonable profit to ADW providers. The recent enactment of Assembly Bill 765 would
change how the mdustry appmached ADW, so the Board needed to look at the issue in the
context of the law to gain understanding. Chairman Shapiro stat¢d if there was a néed for new
regulations the Board might wish to look at short-term ADW license/approvals .rencwais until
such regulations were in place. The Board could then renew the ADW licenses/approvals
based on the new regulations. Deputy Attorney General (DAG) Derry Knight said he agreed.
He commented exclusivity was an issue that needed to be looked at with regulations in mind,
but the industry had not focused on exactly where that had to occur. - David Nathanson of TVG
said until the numbers were in, and What-non—exclusivity meant for ADW and the industry was
tested, it was not the time for anyone to assert that a specific direction was best. TVG was

happy to participale in any process (o compare what past ADW performance meant in
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Proceedings of the Regular Board Meeting of October 18, 2007 7

conjunction with the new model. Mr. Nathanson encouraged the Board to look at the facts and
to explore what was in the best interest of the industry and the State of California. Chairman
Shapiro asked what facts TVG was suggesting the Bo(iard review? Mr. -Nathansbn stated ADW
had operated under a very different model from the one it might experience under the
Hollywood Park Racing Association (HPRA) proposal. The industry would be able to see if
there was any real growth in wagering, or if {elevision had .an effect. Chairman Shafwiro asked
if the parties adhered to the global agreement, was TVG suggesting the Board should observe
for a period of time, then determine if new regulations were needed? Mr. Nathanson said he
agreed with the suggestion that a sub-committee should be formed to objectively explore the
value of wagering exclusivity: versus non-exelusivity, and the effect they had on handle énd
purses. Barry Broad représenting Service Employees International Union (SEIU) stated the
initial ADW -legislation held an implicit promise of jobs for SEIU emplbyees, but that did not
happen. However, the new ADW legislation had prescriptive language that limited the Board’s
aﬁthority to approve an ADW application if the entity did not enter into a -contractual
agreement with a bona fide labor organization. Mr. Broad recited the conditions for the labor
agreement. He state'd- the labor ianguagé was self-executing, effective January 1, 2008, and
did not require the Board to write regulations for its application. Mr. Broad added the SEIU
would vigorously enforce the labor provisions. He spoke about the negotiations for the new
ADW legislation, and stated the SEIU would shut down any entity that fried to move forward
without a card check agreement. Chairman Shapiro asked if Mr. Broad believed that underrthe
new ADW legislation there was an implied deal that the Board could not insist on any non-

exclusive wagering for ADW. Mr. Broad said that was his sense of the legislation. The
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Thoroughbred Owners of California (TOC) wished to be in on the front end of ADW
negotiations, and TVG wished to have the right to maintain exclusivity in its agreements. The
- agreement was that TVG could have exclusivity if the other partieé agreed, and TOC got_ah
enhanced voice in the initial A_DW discussions. T.he legislation had language that referenced
terms of exclusivity, which meant the Legislature contemplated that the parties could negotiate

exclusiw)ity. As a result, the Board could not prohibit exclusivity as a condition of licensing.

Commissioner Choper ‘asked if SEIU had a position regarding exclusivity. Mr. Broad said

SEIU did not have an opinion regarding the issue. Vice—Chairman Harris said the 1aw was
what it was, and the Board was not restricted by any back room deals. Mr. Broad stated he
was trying to explain the meaning of the language that passed the Legislature, which had some
impact and limiting affect on the Board’s power. Vice- Chairman Harris asked if the National
Labor Relations Board (NI.RB) had oversight over ADW. He étated it seemed that since the
ADW providers operated nationally, they should féll under the NLRB. Additionally, the
Board did not have the expertise in labor law. Mr. Broad said the SEIU’s position was that
because the ADW providers were accepting pari-mutuel wagering they were within the area
where the NLRB did not take jurisdiction. Commissioner Choper stated the ADW legislation

appeared to provide control over labor elections outside California. Mr. Broad said the control

existed because the legislation governed the licensing of ADW providers in California. If the |

ADW provider did not want to agree, it did not get licensed in this state. Additionally, if the
ADW provider already had a collective bargaining agreement the provisions of the ADW
legislation did not cover them. The SEIU believed that if the original ADW law could allow

the State of California to require that a hub be moved to this state, -the new legistation could
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Proceedings of the Regular Board Meeting of October 18, 2007 9

require a collective bargaining agreement. Commissioner Choper said he thought Mr. Broad
was right, but the premise itself was subject to dispute. Mr. Broad stated the reason the NLRB
never took jurisdiction was that horse racing was so comprehensively regulated by the states,
and was treated like a special state concern. Commissioner Chopér. said the ADW legislation
was complicated. It would be beneficial if the SEIU could present its poinis with respect to
what the bill provided labor, and if the other parties who might have a different opinion could
also present arguments. Chairman Shapiro"st’ated his reading of the ADW legislation did not
indicate the Board was precluded from adopting rules requiring racetracks to offer ADW on a
non-exclusive basis. Mu. Broad said the legislation did not prohibit such an action by the
Board. Chairman Shapiro commented the Board should understand Mr. Broad was expressing
his opinioﬁ about the negotiations, but there were others who disagreed with that view. - Scott
Daruty with TrackNet Media stated he was very involved in the Iyegotiations, and therg was 1ot
a backroom agreemeni regarding exclusivity. Chairman Shapiro asked if Mr. Daruty was
stating there was no agreement tﬁat'would prevent the Board from moving forward with non-
exclusive wagering. =~ Mr. Daruty stated that over the months of negotiations there were a
variety of positions 4ab0ut exclusivity. A compromise was reached wherein exclusivity was
neither mandated nor prohibited. Mr. Daruty said he did not know how the parties could take
the Board’s anthority regarding exclusiyity without an express statement in the statute. Cathy
Christian, representing TVG, said no party was suggesting the Board was bound by a back
room deal. Within the legislative process compromises were made to satisfy the interests of

the parties so the bill could move forward. The resulting ADW legislation represented what
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the parties agreed was acceptable;’ otherwise, there would have been opposition, and it never.
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would have passed. Ms. Christian read aloud Section 19604, Subdivision (B){(1){(c) of.the
ADW legislation. She stated the purpose of the statute was to include terms related to
exclusivity to be negotiated and subsequently approved by the horsemen. Ms. Christian said
the statutory provision did exactly what SEIU expressed, it allowed the horsgamen to participate
in a direct way, and it left exclusivity open for_negotiation. To achieve an agreement that was
acceptable to all parties the Legislature agreed that exclusivity would be a negotiated term.
Chairman Shapiro asked where the ADW legislaﬁon stated the Board could not determine if
exclusivity was in the best interests of horse racing. Comumissioner Choper stated the law
bound the Board, and if there was a legisiativé history it could be examined by the Board.
Vice—Chaithan Harris commented the law clearly stated the horsemen’s organization had the
right to agree or disagree regarding exclusivity. The Board would not wish to overrule an
agreement between the horsemen and the ADW providers. Ms. Christian stated the statute
contempiatcd negotiations between horse racing associations and ADW providers.  TVG
believed the statute provided for negotiations between the parties on the issue of exclusivity.
The Board had no basis for denying a ADW license because the provider might enter into a
contract that the Board preferred it did not. The Board could not substitute its judgment for
the Legislature’s with respect to such negotiations. Commissioner Choper said the parties
should provide the Board with their writtén_ positions regarding the issue. Drew Couto of TOC
stated his organization Believed the parties could negotiate exclusivity. It appeared some were
interpréting the agreefnent to mean the parties would negotiate exclusivity independent of the
Board cxercisiﬁg its authority. The new ADW legislation contained language from the original

statute regarding the Board’s role. The language from the old statute was included in the new
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Proceedings of the Regular Board Mceting of October 18, 2007 11

statute to reflect the Board’s role of oversight. Commissioner Choper asked if TOC thought
that included the Board’s ability to require non-exclusivity. Mr. Couto stated he could not
answer the question. TOC agreed with the parties who maintained the terms of exclusivity
would be negotiated, but it would draw a line at the assertion that the Board was precluded
under Federal and State law from exercising its anthority. Commissioner Choper reiterated his

request that interested parties submit comments regarding the ADW legislation, Jack Liebau
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of HoilyWood Park stated if the HPRA = ADW model was agreed to by TOC the discussion

regarding exclusivity was unnecessary. Chairman Shapiro stated Mr. Liebau was correct. He
said he hoped the parties would _i‘each an agreement, so. the industry could avoid further
conflict. Jerry Jamgotchian, a horse owner, spoke about his concerns regarding ADW
wagering. Commissioner Moretti said it would be valuable if DAG Knight could provide the

Board with an overview of what the new ADW law required of the Board.

DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION TO CONDUCT
A HORSE RACING MEETING OF THE HOLLYWOOD PARK RACING
ASSOCIATION, LLC (T) AT HOLLYWOOD PARK, COMMENCING NOVEMBER 7,
2007, THROUGH DECEMBER 22, 2007, INCLUSIVE,

Jacqueline Wagner, CHRB staff, said the application of Hollywood Park Racing Association,
LLC (HPRA) was initially heard at the September 2007 Regu}ar. Board Meeting, but was
deferred due to .difficulties regarding édvance deposit wagering (ADW) providers. Jack
Liebau of HPRA stated an ADW agreement was completed, and was submitted to
Thoroughbred Owners of California (TOC) for review and approval. Mr. Liebau commented
the ADW agreement provided global coverage for California thoroughbred horse racing

through the end of the HPRA 2008 summer meeting. The agreement could provide a model



| PAGE 1-12
Proceedings of the Regular Board Meeting of October 18, 2007 12
for use throughout California. It provided for exclusivity with respect to broadcast rights for
TVG at HPRA and Bay Meadows, and for HRTV at Santa Anita and Golden Gate Fields. The
various ADW providers would have the opportunity, on a non-exclusive basis, to take wagers
from HPRA, Bay Meadows, Santa Anita and Golden Gate Fields, wh_dsé meetings would run
through to the closure of the HPRA 2008 summer meeting. Chairman Shapiro said he
understood Mr. Liebau and the industry worked very hard to reach the agreement. ‘He
proposed approving the application subject to an approval of the ADW pqrtion. Mr. Liebau
said he would like to make it clear that the only approval being sought was the HPRA 2007 fall
meeting, not the full ADW agreement, as there were cher issues that ﬂoWed from the new
ADW legislation.  Chairman Shapiro stated the Board was only dealing with the HPRA
application. W_hile_‘the Board liked the global solution, ADW would have to be considered
with each application to conduct a horse racing meeting. Deputy Attorney General Derry
Knight said the Board also needed to make it clear there could be provisions of the global
agreement 'that might not be acceptable for the purposes of ADW licensure. Drew Couto of
TOC stated his organization did not have any problems with approving the HPRA iiéense
subject to an approval of the ADW portion. Commissioner Moss said the Scl}edule for the end
of the HPRA meeting seemed a little odd. He stated he knew the Strategic Planning
Committee tried to provide for one week off between the meetings; but the number of off-days
between December 16, and December 21 and 22, and then until the beginning of Santa Anita
raised querstions. Eual Wyait of HPRA stated ending on December 16, then returning for two
days on December 21 and 22 was to accommodate the $750,000 Cash Call futurity. The dates

were worked out with TOC and California Thoroughbred Trainers earlier in 2007. Chairman
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Shapiro added the HPRA dates were adjusted at a Regular Board Meeting ét’ Bay Meadows,
The dates provided HPRA with a special week of racing. Vice-Chairman Harris motioned to
approve the applicatioﬁ to conduct a horse racing meeting of HPRA, subject to TOC approval
of the ADW agreement. Commissioner Andreint seconded tile motion. Je:‘ry Jamgotchian, a
horse owner, spoke about his concerns regarding the HPRA application. The motion was
unanimoﬁsly carried. Commissioner Choper motioned to delegate to the Chairman and Vice-
Chairman the authority to reviéw- the ADW agreement and api:)rove it if appropriate, or to
bring the issue to the full Board for approval. Commissioner Moretti seconded the motion,

which was unanimously carried.

PUBLIC COMMENT

Rod Blonien, an industry lobbyist, stated the Governor signed Assembly Bill 241, which
authorized 45 mini-satellite wagering facilities. The legislation required the Board to approve
emergency regulations regarding mini-satellite facilities not later than April 1, 2008. He
encouraged the Board to form an ad-hoc committee to work to draft regulations. Drew Couto
of Thoroughbred Owners of California staied the Jockey’s Guild requested that the issue of the
status of the Jockey Guild’s Health and Welfare Program be placed on the November 2007
Regular Meeting agenda. Chairman Shapiro stated the item would be placed on the November
2007 Regular Meetiﬁg agenda. Jerry Jamgotchian, a horse owner, spoke about his horse

racing related concerns.

MEETING ADJOURNED AT 12:45 P.M.
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‘A full and éomp]ete transcript of the aforesaid proceedings are. on file at the office of the
California Horse Racing Board, 1010 Hurley Way, Suite 300, Sacramento, California, and

therefore made a part -hereof.

Chairman : Executive Director
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PROCEEDINGS of the Regular Meéting of the California Horse Racing Board held at the
Arcadia City Hall, 240 West Huntington Drive, Arcadia, California, on September 27, 2007.

Present: Richard B. Shapiro, Chairman
John C. Harris, Vice-Chairman
Jobhn W. Amerman, Member
John Andreini, Member
Jesse H. Choper, Member
Jerry Moss, Member
Ingrid J. Fermin, Executive Director
Derry L. Knight, Deputy Attorney General

MINUTES

Chairman Shapiro asked for approval of the minutes of the Regular Meeting of August 21,
2007. Commissioner Amerman motioned to approve the minutes. Commissioner Moss

seconded the motion, which was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION TO CONDUCT
A HORSE RACING MEETING OF THE PACIFIC RACING ASSOCIATION (T) AT
GOLDEN ' GATE FIELDS, COMMENCING NOVEMBER 7, 2007, THROUGH
DECEMBER 22, 2007, INCLUSIVE.

Jacqueline Wagner, CHRB staff, said the Pacific Racing Association (PRA) proposed to run 32
days, for a total of 275 races. Ms. Wagner stated the 2007 PRA meeting ran from April 25
through June 11 for a total of 31 days, She said PRA was asking to revise its applicatipn o
allow coordination between north and south _signals.r PRA wished to give up December 17,
2007, as a race day and add December 21 and 22, 2007. The first post time would be 12:45
p-m., daily, and 11:15 a.m. on Thanksgh-/ing Day. The advance deposit wagering (ADW)
providers were XpressBet and if approved, Twinspires. M.s. Wagner stated the application

was complete and staff recommended the Board approve the application as presented.
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Chairman Sh.apiro ésked how the installation of the synthetic racing surface was progressing at
Golden Gate Fields (GGF). Robert Hartman of GGF said the synthetic track was installed,
~and GGF was in the process of grooming the sﬁrface._ Mr. Hartman stated requests for .stali
space were greater thaﬁ GGF’s capacity, and it expected the horse population to be
significantly increased for the upcoming meeting. Chairman Shapiro said he noted PRA
applied for an average of 8.6 races per day. He stated if the new track and the nomber of
horse.s could support that many races it would be fine, but he was concerned about running ten
races a day on the weekend and what that might mean to the horse population. Chairman
Shapiro said he would prefer that PRA request permission to run additional races so t'he
average field size and horse population could be evaluated. He asked if PRA had any
objections to that.requirement. Mr. Hartman said PRA did not object to the requirement.
PRA would contact the Executive Director angd the Board if it pianned fo run a ten-race day.
Commissioner Choper asked why PRA did not have early wagering. Mr. Hartman said he
imagined it was not economically feasible. Although the faéility was open at 9:30 a.m.,
additional staff and a change in janitdrial crew times would be required. Commissioner
Choper commented if PRA had wagering machines they could be used by persons who wished
fo wager eafly, Vice-Chairman Harris asked wh'atl {ime wagering commenced via ADW
providers. Mr. Hartman stated wagering could 'begin when the pools opened. Vice-Chairman
Harris asked if Youbet would be an ADW provider for PRA. Mr. Hartman séid Youbet was
not scheduled to provide ADW services; however, there were negotiations underwéy that could
change the situation. Chairman Shapiro stated the Board would like to sec every possible

ADW 'provider accept wagering on PRA. Vice-Chairman Harris asked why the purses were
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down dramatically from the prior meeting. Mr. Hartman said the average daily purses were
relatively the same; it was the stakes races that were different, PRA tended to increase its
stakes purses during the prime time of the racing year and scale back stakes purses in the
winter. Commissioner Amerman said he was impressed with PRA’s winter marketing plan.
However, the advertising budget was only 5.5 percent ahead of the previgus year. Part of that
would be media inflation, so the true'budget was not very aggressive in reaching out to the
public. ‘Mr. Hartman stated PRA conducted an advertising campaign regarding. its new surface
that resulted iﬁ more horsemen from out of state coming to Northern Califomia._ PRA was
also reaching out to i:he local community. An invitation to an open house was mailed to all
local businesses in the East Bay, and PRA expected 500 to 1,000 people at that event. PRA
was also reaching out to racing fans through advertising and promotions. During the spring
PRA attracted a lot of ﬁew patrons, and it was currently frying to develop those customers with
increased direct mailing. ~ Jerry Jamgotcﬁian, a horse owner, spoke regarding his concerns
about the PRA application. 'Commissioner Amerman motioned to approve the application for
license to conduct a horse racing meeting of PRA at GGE. Commissioner Moss seconded the

motion, which was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION TO CONDUCT
A HORSE RACING MEETING OF THE HOLLYWOOD PARK RACING
ASSOCIATION, LLC (T) AT HOLLYWOOD PARK, COMMENC ING NOVEMBER 7,
2007, THROUGH DECEMBER 22, 2007, INCLUSIVE,

Jacqueline Wagner, CHRB. staff, said the Hollywood Park Racing Association (HPRA)
proposed to race 32 days, four days less than in 2006, for a total of 275 races. The first post

time would be 12:30 p.m., daily, and 11:00 a.m. on Thanksgiving Day. Ms. Wagner stated



PAGE 2-4

Proceedings of the Regular Board Meeting of September 27, 2007 | 4
the advance deposit wagering (A'DW) providers ﬁad not been determined; there was no
horseshoe inspector and the concessionaire license renewal was not completed. She said the
application was presented for the Board’s consideration. Chairman Shapiro stated there were
two critical issues that would determine if the Board would act on the application.  The issues
were an agreement with the horsemen’s organization and an agreement with ADW providers.
Eual Wyatt of HPRA said his organization had an agreement in principal with TVG, but it did
not have a horsemen’s agreement. Chairman Shapiro suggested that the Board might wish to
put the item over until the items were in place. Mr. Wyatt said there was only one issue
outstanding with the horsemen’s agreement, and that issue was the TCO2 language. HPRA
. believed the Board was in a position to take any actions regarding a high TCO2 test, so the
TCO2 language in the contract was no longer appropriate. Mr Wyatt added if the Board
determined such language should be in its agreement as a condition of license, HPRA would
comply. Vice-Chairman Harris asked if tﬁe horsemen wanted the TCO2 language in the
contract. - Mr. Wyatt said they did. Chairman Shapiro stated current.horsemen’s agreements
required the use of a protecﬁon_ barn in instances of high TCO2 tests. The trainer could have
his hofses placed in the barn prior to the hearing. Vice-Chairman Harris said when the
protection bams. were instituted the Board did not have rules addressing TCO2. The
horseme_n’s agreements provided a method wherein the industry could act on high TCO2 tests
when the Boérd could not. Vice-Chairman Harris added that since the Board had regulations
governing TCO2 perhaﬁs the industry no Jonger needed to intervene. Deputy Attorney
General (DAG) Derry Knight said the Board’s regulations did not address protection barns.

The horsemen’s agreements were the only reason such barns were used. The Board could



PAGE 2.5
Proceedings of the Regular Board Meeting of September 27, 2007 - 5
make protection barns part of its requirements, but it would have to amend ifs regulations, He
added the law did not address the issue. Vice-Chairman Harris said the Board had adequate
regulations regarding TCO2 testing, and violations should be treated no differently than any
other medication violation. Chairman Shapiro asked if HPRA was trying to shift the burden of
potential liability for putting a trainer in a protection barn. Mr. Wyatt said HPRA was simply
saying it was not its business to be placing trainers in protection barns. HPRA bélieved the
Board was the entity to take action regarding medication violations. Chairman Shapiro stated
the problem was the considerable amount of time before a medication violation was
adjudicated. The current scheme regarding protection barns was working. ~ Drew Coulo of
Thoroughbred Owners of California (TOC) said the Board’s regulations provided for
adjudication of disputes between the parties. TOC wanted the continuation of protection barns
because many of the trainers with high TCO2 asserted they had no idea why the level was so
high, and -it was a possibility that their horses were tampered with. So, to protect the horses,
the protection barn system was devised and had been in place over two yéarsi The protection
barns, in addition to the Board’s rules, proved to be effective in dramatically reducing the rate
éf high TCO2 levels. - Mr. Couto said TOC would ask the Board to conduct a hearing to |
determine the issue. Commissioner Choper asked if the barns were a condition in all of TOC’s
agreements, Mr. Couto stated they were with every racing fair and thoroughbred racing
association. - Commissioner Choper asked why TCO2 was the only drug subject to the
procedure. | Mr. Couto said three years ago there were a high number of elevated TCO2 levels.
It was determined bicarbonate milkshakes had to be administered within 24 hours, and it could

be done by anyone. The best way to prevent recurring positives was to place horses from the
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barns of_ trainers with high TCO2 levels in profection barns. Mr. Wyatt stated wﬁen the
procedure was instituted the Board had no regulations regarding testing for TC02. That had
since changed, and that was why HPRA believed it was not obligated to provide for protection
barns. Chairman Shapiro said the incidents of high TCO2 were a serious issue. While there
was not a specific drug involved the milkshakes administered to horses did appear to have
some performance enhancing effect. The racing associations and horsemen devised a
mechanism to allow for swift action. The Board enacted TCO2 regulations, but it was still not
able to quickly take action. Every association instituted a protection barn, and if a trainer had
a high TCO2 level his horses were placed in fhe barn, which resulied in a decrease in TCO2
violations. Dr. Rick Arthur, Equine Medical Director, reviewed the background regarding the
current TCO2 program. He concluded by stating if there were no protection barns the Board
Wouid have to impose more onerous penqlt.ies. . Connni_ssioner Choper asked what
distinguished bicarbonates from other substances. Dr. Arthur said the major difference was
that it had to be administered in a relatively short period of time, and it could be administered
quickly by virtually anyone. He added it was a different type of performance enhancing
product than typically dealt with by the Board. Commissioner Choper asked if Dr. Arthur felt
there was a distinction that justified protection barns for bicarbonates as opposed to other
substances. Dr. Arthur said that was true. The usé of protection barns was an effec_tivé
program. Chairman Shapiro asked if Dr. Arthur thought it was in the best interest of the
industry fo maintain protection barns at every racetrack in California. Dr. Arthur stated he
would like to see the program continue, but if it was not administered rapidly, the Board

should take it over. Ed Halpern of California Thoroughbred Trainers (CTT) said his
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organi;ation removed the protection barn requirement from its agreement with HPRA. He
stated CTT did not believe its involvement in the program was fruitful and the barns raised
questions of due process. Mr. Halpern stated CTT believed the subject needed fuller
discussion. Jack .Liebau said HPRA was sued because of the protection barn. The current
procedu.re provided no due process, as the trafner’s horses were moved fo the barn without
exceptidn. He stated it was difficult to understand why TCO2 violations were treated
differently from any other Class Il or Class IlI violation. The only positive aspect of the barns
was that they were quick. ViCﬁvCha.imlantHarris said the manner in Which TCO2 violations
were handled was a good stopgap system, but it was not needed now that the Board could act.
The deterrent was the loss of purée and the progressive discipline in the Board’s regulations.
Jerry Jamgotchian, a horse owne.r, spoke abéut his concerns re_garding the HPRA application.
Drew Couto said the TOC would request a special hearing on the issue under Rule 2043.
Chairman Shapiro stated he tended to agree with TOC, as the issue was complex, and he did
not want to see the industry back away from 1.;he program’s successl He said the other issue
with the HPRA épplication was ADW. There were ongoing negotiations between the parties,
which were not complete. The Board’s pol.icy was to hear applications for license to conduct a
horse racing meetings only when they were in order. HPRA’s application was not in order, so

the item would be deferred.
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PUBLIC HEARING AND ACTION BY THE BOARD ON THE ADOPTION OF THE

PROPOSED ADDITION OF CHRB RULE 1843.3, PENALTIES FOR MEDICATION
VIOLATIONS AND THE PROPOSED AMENDMENT TO CHRB RULE 1843.2,

CLASSIFICATION OF DRUG SUBSTANCES.
Jacqueline Wagner, CHRB staff, said in Aprii 2007 .the Board adopted a proposal o add Rule
1843.3, Penalties for Medication Violations, and to amend Rule .1843.2, Classification of Drug
Substances. Questions were raised during the 30-day Office of Administrative Law (OAL)
review. The file was withdrawn to address the OAL’s concerns, and a new 15-day public -
éommeﬁt period was initiated. Ms. Wagner stated no comments were received during the 15-
day public comment period and staff recommended the Board adopt the regulations as
presented. Vice-Chairman Harris motion_éd to adopt the proposed addition of Rule 1843.3 and
the amendment to Rule 1843.2. Commissioner Moss seconded the motidn, which was

unanimously carried.

PUBLIC HEARING AND ACTION BY THE BOARD ON THE PROPOSED ADDITION
OF: ARTICLE 10.5, MULE RACING, TO PROVIDE AN ARTICLE UNIQUE TO MULE
RACING; CHRB RULE 1747, MULE RACING RULES, TO SPECIFY THAT MULE
RACES MUST ADHERE TO BOARD RULES IN GENERAL, BUT RULES UNIQUE TO
MULES WILL E PLACED UNDER ARTICLE 10.5; AND CHRB RULE 1748, SHOEING
MULES, TO PROVIDE THAT MULES MAY RUN UNSHOD.

Jacqueline Wagner, CHRB staff, said the addition of Article 10.5, Mﬁle Racing, would add an
article fo the Board’s regulations that would Vspeciﬁcally address mule racing rules. The
proposed addition of Rule 1747, Mule Raci_ng Rules, would make it clear that mule racing
rules would fall under Article 10.5, and the proposed addition of Rule 1748, Shoeing Mules,
would allow mules to run unshod. The item was heard by the Board at the July 2007 Regular

Meéting. At that time modifications to the language of Rule 1748 were suggested. The
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regulation was renoticed for a 15-day public comment period. No comments were received
during the 15-day public comment period, and staff recommended the Board adopt Article
10.5, Rule 1747 and Rule 1748 as presented. Vice-Chairman Harris motioned to adopt
Article 10.5, Rule 1747 and Rule 1748. Chairman Shapiro seconded the motion, which was

unanimously carried.

DISCUSSION AND ACTION BY THE BOARD ON THE PROPOSED ADOPTION OF
THE CHRB CONFLICT OF INTEREST AND ETHICS CODE.

Richard “Bon” Smith, Assistant Executive Director, said a discussion regarding a Board
conflict of interest and ethics code had been ongoing since June 2007. He stated a final draft
of the code was included in the Board package, and staff recommended the Board adopt it as
presented. Commissioner Shapiro asked if the Department of Consumer Affairs (DCA)
provided input regarding the conflict of interest and ethics code. Mr. Smith said the DCA had
commented. Jerry Jamgoichian, a horse owner, spoke regarding his concerns about the
proposed conflict of intereét and ethics code. Vice-Chairman Harris motioned to adopt the
CHRB contlict of interest and ethics code. Commissioner Amerman seconded the motion,

which was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD REGARDING THE ADOPTION OF THE
2008, 2009 AND 2010 RACE DATES CALENDAR. ' '

Chairman Shapiro said he would include agenda item 15, report on the Strategic Planning

Committee (committee), in the item. He stated the committee met on a variety of occasions
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and discussed and approved calendars for the night industry and the Southern California racing
calendar.  Chairman Shapiro said the commiitee recommended the Board approve the
calendars. The night harness industry would run Wednesday through Saturday from December
27, 2007, through July 31, 2008. Night harness racing would recommence on September 10,
2008, and run continuously through December 20, 2008. Chairman Shapiro stated the night
quarter horse industry would run from December 27, 2007, through December 21, 2008. He
sai& the committee recommended the Board provide the night industry latitude to alter race
days during the specific weeks of their applications. For the Southern California thorougfubred
meetings: Santa Anita would run 85 days from December 26, 2007, through April 20, 2008.
Holly\&ood Park would race from April 23, 2008, through July 13, 2008. Del Mar would start
July 16, 2008, through September 3, 2008, Fairplex Park Pomﬁna would run September 5,
2008, thfough September 22, 2008. Oak Tree would start September 24, 2008, through
October 26, 2008. The Hollywood Park fall meeting would commence October 29, 2008,
through December 21, 2008. Chairman Shapiro motioned fo approve the proposed 2008
racing calendars for the night harness, night quarter horse and Southern California
thoroughbred race meetings. Vice-Chairman Harris seconded the motion, which was
unanimously carried. Chairman Shapiro said the Northern California échedule still needed
resolution. The stakeholders submitted a calendar that was acceptable to the committee, but
there was one outstanding issue: would Bay Meadows allow the use of its facility through the
end of 2008 after the San Mateo Couﬁty Fair meeting?' When the Northern California racing
calendar was_cansidered the committee understood Bay Meadows would make its barn area,

track and housing facilities available for the remainder of 2008. Jack Liebau of Bay Meadows
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said his organization talked with the California Thoroughbred Trainers (CTT) and arrived at an
agreement regarding the availability of the backside at Bay Meadows. Mr. Liebau stated it
was in the best interest of horseracing for Bay Meadows to continue operating as long as
possible to allow time for development of alternate plans. The future of B#y Meadows hinged
on an Appellate Court case that should be determined in 60 to 90 days. Bay Meadows would
continue to operate and the barn areas would be available at least through the end of the San
Mateo County Fair meeting. The facility should be available thereafter, but if an unsafe
condition arose there had to be an alternative plan. Mr. Liebau added the San Mateo County
Fair would have the right to operate satéllite wagerirng when Bay Meadows ceased to operate.
He stated the satellite facility geﬁerated more handle ﬂ}an any other satellite in. Northern
California, so it was important that a seamless transition occurred. Chairman Shapi.ro said Bay
Meadows would inevitably close, and the Board was only looking at how the industry could
have suitable stabling and training alternatives in place. Mr. Licbau said he understood. He
did not think the industry was ready, so it was better off having as much time as possible.
Chairman Shapiro stated he agreed, but as the development of Bay Meadows moved forward
what assurances did the industry have that an effort would be made to keep the barn areas
open? Mr. Liebau said Bay Meadows could not give ironclad assurances, but there had to be
trust and the industry needed to work together. - Commissioner Moss asked if there was any
way to suspend work on Bay Meadows until 2009. Mr. Licbau said there were investors who
had money in the project, and given its size, any delays would be cost prohibitive. Bay
Meadows did not think there were going to be any problems, and it would do its best tb stay

open through 2008 as a training facitity. Commissioner Choper said it appeared Bay Meadows
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gave the CTT most everything it wanted in its. memorandum. He added Mr. Liebau was
~ correct in stating there was no way an agreelﬁent would cover everything that might occur.
However, if Bay Meadows would make reasonable accommodations in fight of the needs of the
h.orsemen, the Board would be given some assurance. Mr. Liebau said he would give his
personal a;;surance he would try to make the situation W()l‘k: Chairman Shapiro stated the
Board did have a guarantee that Bay Meadows would run the dates that were on the proposed
2008 Northern California racing calendar. Mr. Liebau said Bay Meadows would run through
the San Mateo County Yair. He added during 20_03 Bay Meadows did not plan to touch the
infield where there were over 700 stalls. Drew Couto of Thoroughbred Owners of California
(TOC) stated Bay Meadows indicated it would give ten days notice if it decided to shut down:
the backstretch dué to safety concerns. He said TOC believed ten days was not quite enough
time, and it asked that if an issue did arise, additional time could be given so trainers could
find accommodations. Mr. Licbau stated Bay Meadows would work with TOC and CTT to
provide ample notice. Chairman Shapiro motioned to adopt the 2008 Northern California
racing calendar as reviewed and approved by the committee. Racihg would start at Golden
Gate Fields December 26, 2007, through February 3, 2008, Bay Meadows would run from
February 6, 2008, through May 11, 2008, Golden Gate Fields would run from May 14, 2008,
through June 22, 2008. The racing fairs would run: Pleasanton from June 25, 2008, through
July-(), 2008; Vallejo from July 9, 2008, through July 20, 2008; Santa Rosa;_ from July 23,
2008, through August 4, 2008; San Mateo from August 6, 2008, through August 18, 2008;
Fernd_aie from August 7, 2008, through August 17, 2008; Cal Expo from August QO, 2008,

through September 1, 2008; Stockton from September 3, 2008, through September 15, 2008;
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Fresno from October 1, 2008, through October 13, 2008. © Chairman Shapiro added that
Fresno would run overlapped, except for October 1, 2, 8 and 9, <2008, The committee also
recommended that Fresno run without overlap in 2009 and 2010. Chairman Shapiro stated
Golden Gate Fields WOuIdlcontinue_ racing from October 3, 2008, untif December 21, 2008.
Commissioner Choper seconded the motion. Jerry Jamgotchian, a horse owner, spoké about
his concerns fegarding the proposed 2008 Northern California racing calendar. Chairman
Shapiro stated as a condition of the 2008 racing fair calendar the committee pu.t a limit of 43

thoroughbred races per week. The motion was unanimously carried.

DISCUSSION AND ACTION BY THE BOARD REGARDING PENALTIES AND OR
PROCEDURES CONCERNING LATE AND/OR NON-REPORTING OF FIRST TIME
GELDINGS.

Mike Martin, CHRB staff, said Board Rule 1865, Altering of Sex of Horse, required the
owner or trainer of a horse that was previously entered to race and that was gelded or
cast.rated, {0 report the change of sex of the horse by the time the horse was next entered to
race. Mr. Martin stated the regulation was violated approximately 44 tirﬁes lduring thé
200672007 fiscal year. The issue was discussed at the July 2007 Pari-Mutuel/Simuleast and
ADW Commitiee (committee) méeting. One of the suggestions regarding late reporting was to
scratch a horsé, or to levy a more sever fine on the trainer. Vice~Chairman Harris said from
the wagering public’s point of view it would be better té scraich the horse. The public did not
have access fo the correct information, and it would be impossible to correct. the error.
Commissioner Moss said the committee wanted to examine the issue more closely before it

made a recommendation. The California Thoroughbred Trainers representative wanted to



PAGE 2-14
Proceedings of the Regular Board Meeting of September 27, 2007 14
discuss increased fines with the trainers and the committee wanted to see if the Encompass
system for reporting geldings was fully operable and more cffective.  Vice-Chairman Harris
said the Board could direét staff to initiate the rulemaking process, whiéh would then require
additional discussion of the issue. Rick Hammerly, Santa Anita Racing Secretary, said
scratﬁhing a horse because a gelding was not reporied in a time’ly manner was a drastic
solution. He stated the owner who paid the bills to get the horse ready to run would lose, and
the wagering public would also be affected. Many persons who wagered got their information
from the Daily Racing Form, which did not report recent geldings. A fan thét countered his
Pick Six wager around a horse might not care if it was a colt, gelding, ﬁlly or mare. There
were too many ways for a horse that was gelded or castrated to enter a race without the change
in sex being reported. Santa Anita approached the problem by dedicating a person in the
racing office to literally find when each horse last start@d, and when its gelding was reported.
In addition, Santa Anita cut.out two middlemen in the reporting process. If the entry card
stated first time gelding, a feed was initiat_ed that sent the information immediately to thé
overnight and the program without anyone having to take action, | In addition, there were early
morning race-day inspectiﬁns, and if a gelding were found it was put on the board and
announced so thé publi¢c would be informed. Chairman Shapiro said he appreciated the racing
office’s efforts, but the issue was ongoing, and he thought the fulemaking_ process should be
init-iated.so fhe industry could be put on notice. Vice-Chairman Harris motioned fo instruct
staff.to draft an amendmént to Rule 1865 to provide for a scraich - by scratch tire - in cases of

late reporting of a change of the sex of a horse. Commissioner Choper seconded the motion.
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DISCUSSION AND ACTION BY THE BOARD REGARDING THE FEASIBILITY OF
ALLOWING A HORSE, THAT HAS NOT STARTED FOR A MINIMUM OF 180 DAYS
SINCE ITS LAST RACE TO BE ENTERED IN A CLAIMING RACE AND DECLARED
INELIGIBLE TO BE CLAIMED.

Chairman Shapiro stated the item was deferred.

DISCUSSION BY THE BOARD REGARDING THE RENEWAL OF LICENSES FOR
EXISTING ADVANCED DEPOSIT WAGERING (ADW) PROVIDERS.

Chairman Shapiro stated that during this fenure on the Board advance deposi_t wagering (ADW) -
in California had been the object of many dispufes. He said all of the ADW licenses or
approﬁals were due for reneﬁral, and it was fime for the Board to step up and work for the fans
and fhe indUStry by lo.oking for ways to enhance it, Chairman Shapiro stated Business and
‘Professions (B&P) Cade Section 19420 granted the Board jurisdiction and .supervisioﬁ over
race meetings conduéted in California and over all persons or things having to do with the
operation cﬁ' such meetings. Sectioh 19440 of the B&P Code stated the Board had the autﬁofity
to adopt rules and regulations for the protection of the public and control of horse facing and
pari-mutuel wagering. It also gave the Board auihority to license all participants in California
horse raéing, including racing associations, racing fairs and ADW.provideré‘ B&P Code
Section 19480 provided the Bdard authority to issue licenses.to racing associations and racing
fairs to conduct race meetings provided the Board determined the issuance of such licenses
would be in the public interest and serve the purposes of horse racing law. B&P Code Section
19460 stated that all licenses granted by the Board should contain such conditions as deemed
necessary or desirable for the purposes of horse racing law. Chairman Shapiro said the law

gave the Board the ability to establish conditions for licensing or approving ADW providers.
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He stated the Boa.rd .should consider requiring all racing associations to offer their product to
all licénsed/authorized ADW providers for wagering purposes, only. He added he did not
believe that requirement would be the same as broadcasting, as the providers'who broadcasted
were entitled to, and should receive remuneration for their broadcasts. The market would
| decide which provider was better than another, but it was in the public interest to offer every
opportunity to wager on California’s horse racing product. Commissioner Amenmnan stated
there was no question the wagering public was confused, and it was in the intgrest of the
industry to be open to all ADW providers. Commissioner Moss said the industry was ill
served. by eiclusive agreements that did not mean anything to anyone but the stakeholders.
The Board needed to make it easier for the public to enqu California horse racing. Vice-
Chairman. Harris stated he would like to see all ADW providers carry all Catifornia races, but
could the Board compel a track fo do businesé with every provider? Chai%man Shapiro stated
the Board was rﬁaking it part of the requirements for license by establishing that providing the
pfnduct to all ADW providers was in the best interest of the public. Scotﬁ Daruty, on behalf of
TWinspires.com and XpressBet said the Board was correct. All content needed o be available
to .all reputable, licensed ADW provideré. Horse racing fans were absolutely clear in their
direction: they wanted to have the ability to pick their ADW platform and wager on all content
throﬁg‘h that plaiform. Mr. Daruty stated he ﬁoped the Board’s goal coﬁld be accomplished
without regulatory direction and that the parties could work together for a resolution.
Chaifman Shapiro said he wahted to be clear that broadcasting was a different issue. TVG and
HRTV produced wonderful content. and they deserved to be compensated for their effort.

However, it was time wagering rights were opened to all providers. He stated it was no
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dif‘ferenﬁ from simulcasting. Under the law the simulcast signal was made available to all
parties, and he did not see how ADW was different. Jerry Jamgotchian, a horse owner, spoke
about his concerns regarding ADW. Drew Couto of Thoroughbred Owners of California
(TOC) said his organization did not favor exclusi\}ity at the wagering level. TOC would
support the Board in its efforts to move the industry towards opening ADW wagering. Cathy
Christian, representing TVG, asked if the Board intended to put the issue up for a regulation to
taker public comment and evidence on whether it was in the beét interest of the industry.
Chairman Shapiro said a subcommittee of the Board would meet with the various stakeholders
to implement a new ADW model to provide service to the public and the industry. Ms.
Chri-stian asked xf 1t was the Board’s intention to take public comment prior to acting on the
ADW reneWal applications. Chairman Shapiro said the Board would first determine how it
could achieve its goals, and then craft the proposed conditions of licensure, which would be
promulgated. When the ADW providers submitted their applications they would be asked to
keep the conditions in mind. Vice-Chairman Harris said he was not clear if the Board’s
decision point would be on the ADW applications or with each track’s application. Chairman
Shépiro stated it couiﬁ be both, or the Board might need to tell the associations that to have
ADW they needed to offer théir product to all ADW providers. Ms. Christian said she was
concerned with the process, and if there was a way of going forward with the ADW renewal
applications. There were cutrently regulations regarding ADW applications, and TVG wanted
the greatest possible amount of notice if the Board was going to change those requirements.
Chairman Shapiro said if the Board needed to change its regulations it might decide to renew

ADW providers for a limited amount of time - until the new regulations could be in place.
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The Board did not want to stop ADW or put any ADW providers out of business, but if the
process took six months, perhaps it needed to limit the renewals. Chuck Champion of
YouBet.com said his organization supported the Board’s position. The Board had the right and
the obligation to protect the public and the industry, and to act in the best -interestr of horse
racing. YouBet.com was ready to work with any ADW provider and any association to
resolve the issues that were harming the entire industry. Chairman Shapiro said an ad-hoc

committee would be formed to study the issues.

DISCUSSION AND ACTION BY THE BOARD ON THE APPLICATION FOR
APPROVAL TO CONDUCT ADVANCED DEPOSIT WAGERING (ADW) OF
CHURCHILL DOWNS TECHNOLOGY INITIATIVES COMPANY ~DBA
TWINSPIRES.COM FOR AN  OUT-OF-STATE MULTI-JURISDICTIONAL
WAGERING HUB, FROM JANUARY 1, 2008, TO DECEMBER 31, 2010.

Chairman Shapiro asked if Twinspires.com (Twinspires) would accept an approval for the
remainder of 2007 rather than a multi-year approval. ‘Brad Blackwell of Twinspires said his
organizatioﬁ would accept such an approval. Iacqueline_ Wagner, CHRB staff, stated Churchill
Déwns; doing business as Twinspires, filed an application to conduct out-of-state multi-
jurisdictioﬁal wagering as an advance deposit wagering (ADW) provider. ‘Twinspires would
provide ADW services 24 hours a day, year-round, with the exception of December 25. Ms.
Wagner noted Twinspires had agreements pending with Bay Meadows and Golden Gate Fields.
The horsemen’s agreement and contracts with 'racing associations were missing from the
applicgti{)n. She added the licensing of Twinspires management personnel was in process.
Scott Daruty, on behalf of Twinspires, said Thoroughbred Owners of California (TOC) and

Twinspires were still negotiating a hub fee. He stated the current ADW statute did not
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expressly provide for TOC approval. Although Twinspires understood the Board’s position
regarding the heed for a horsemen’s agreement, it also belicved the Board had the ability to
limit that right if it believed it was being imposed unreasonably. Mr. Blackwell said Churchill
Downs launched Twinspites in May 2007. He described Twinspires business model and
discussed its mvestment in California. Drew Couto of TOC said Churchiil Downs had a
history in California that was of concern to TOC. That history ifnpacted TOC’s view as to
what would be an appropriate hub fee. When TOC dealt with other ADW providers they
started with lower hub fees. That was the case because TOC asked them to prove themselves
over a period of a year.. Following the “probationary” peﬁod, TOC would evaluate the ADW
providers’ performance and adjust their fees appropriately. Mr. Couto stated TOC offered
Twinspires a hub fee that was substantially higher than that at which other ADW providers
.started; however, Twinspires indicated the fees were unaccepfabie, so there was an impasse.
Mr. Couto said TOC would not have a problem if Twinspires was licensed as of January 1,
2008, but under current conditions the Board had required every California ADW provider to
have a horsemen’s agreemeni. Chairman Shapiro said the f)roposed approval was only for
three months. He asked if there was not a rﬁiddle gmunﬁ the parties could agree on so
| Twinspirés could bé approved. Mr_. Daruty said Twin.s'pires would accept TOC’s proposal for
the remainder of 2007 if it preserved Twinspires right to move forWard under the new ADW
legislation. Chairrnan Shapiro stated the item would be dgfe_rred to the November 2007
Regular Meeting. He stated the November hearing would only be for thé remainder of 2007,

and he asked the pariies to negotiate an acceptable hub rate for that period.
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DISCUSSION AND ACTION BY THE BOARD REGARDING ESTABLISHING A
UNIFORM POLICY FOR CRITERIA TO BE USED IN DETERMINING RACES THAT
ARE EXEMPT OR CONSIDERED DESIGNATED RACES FROM JOCKEY
SUSPENSION.

Chairman Shapiro stated the item was deferred.

DISCUSSION AND ACTION BY THE BOARD REGARDING JOCKEYS BEING NAMED
TO MORE THAN ONE HORSE IN ANY RACE, AND MULTIPLE HORSES THAT
ARE ENTERED BY ONE TRAINER OR OWNER IN A STAKES RACE WHEREIN
THEY AGREE TO ONLY RUN ONE HORSE IN SUCH RACE.

Chairman Shapiro stated the item was deferred.

STAFF REPORT ON THE FOLLOWING CONCLUDED RACE MEETS:

A, HOLLYWOOD PARK RACING ASSOCIATION AT HOLLYWOOD PARK FROM
APRIL 25, 2007 THROUGH JULY 15, 2007. '

B. SAN JOAQUIN COUNTY FAIR AT STOCKTON FROM JUNE 14, 2007 THROUGH
JUNE 24, 2007. 7

C. ALAMEDA COUNTY FAIR AT PLEASANTON FROM JUNE 27, 2007 THROUGH
JULY 8, 2007.

D. SONOMA SOLANO WINE COUNTRY RACING AT SOLANO COUNTY FAIR FROM
JULY 11, 2007 THROUGH JULY 25, 2007 CONTINUING AT SANTA ROSA COUNTY
FAIR FROM JULY 18, 2007 THROUGH AUGUST 6, 2007.

Roberto Zavala, CHRI staff, said the numbers presented show a good average iﬁcrease over
2006. Vice-Chairman Harris said he thought numbers would be up for the Santa Rosa County
Fair due to the extended meeting. Joe Barkett of Solano County Fair spoke about the Sonoma
Solane Wine Country Racing meeting, which was an expetimental combined meeting. He stated
that four-week combined meeting there were actually 5.4 percent fewer race events, but the
handle per start was ﬁp 33 perccﬁt. Mr. Barkett discussed how the fairs arrived at their final
numbers. He stated the disappointing aspect of the meeting was that the -two weeks at Santa

Rosa were down 20 percent on track. Although there was a lot of speculation regarding the drop
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i numbers, the entities believed the major reason for the decline was the overall drop in fair
attendance for those two weeks. The fairs were currently exploring ways to improve the
numbers if they conducted the same experiment in 2008. Vice-Chairman Harris asked if the
fairs wanted to run the same meeting in 2008. Mr, Barkett said the fairs were open to repeating
the combined meeting. Commissioner Choper asked what caused the enormous inc.rease in
Stockton. Forest White of San Joaquin County Fair said the big difference was the lack of |
overlap.- In 2006 the fair was overlapped the first and second week. Mr. White added other
factors in 2006 were the tremendous heat and the length of the meeting. In 2007 there was better
weather and the meeting was shorter. He cautioned the fair was being moved to September in
2008, which could cause a drop in numbers. Mr. White stated San Joaquin_ County Fair was

looking at ways to adapt to the change and to promote its 2008 meeting,

REPORT OF THE STRATEGIC PLANNING COMMITTEE

Chairman Shapiro said the Strategic Planning Committee report was presented in combination

with item 7 of the agenda.

PUBLIC COMMENT

Lee Hall of Service Employee’s International Union Local 1877 thanked the Board for its
assistance in a matter involving the Los Angeles County Fair. Jerry Jamgotchian, a horse OWner,

spoke about his concerns regarding horse racing related issues,

MEETING ADJOURNED AT 2:30 P.M.
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A full and complete transcript of the aforesaid proceedings are on file at the office of the
California Horse Racing Board, 1010 Hurley Way, Suite 300, Sacramento, California, and

therefore made a part hereof

Chairman : Executive Director
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STAFEF ANALYSIS
November 29, 2007

Issue: APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING OF

THE LOS ANGELES TURF CLUB AT SANTA ANITA DECEMBER 26, 2007
THROUGH APRIL 20, 2008.

Los Angeles Turt Club filed its application to conduct a thoroughbred horse racing meeting at Santa
Anita:

a

December 26, 2007 through April 20, 2008, or 85 days, the same as 2007. The association
proposes to race atolal of 720 races, or 8.47 per day. In 2007 they raced 8.71 races per day with
an average of 8.62 runners per race. The (actual) average daily purse for the spring 2007 meet
was $495,529. The (estimated) average daily purse for this meet is $496,482.

Los Angeles Turf was allocated 85 race days for 2008, Race week Wednesday through Sunday.
The proposed race dates dc,k,t(,s Wednesdays January 9, 16, 30%; February 6, 13, 27"; March 3,
£2,19,26" April 2,9, and 16" racing dates. Adding Mondays; January 7, 14, 28” [ebruary 4,
11, 25”: March 3, 10, 17, 24, 31“, Aptil 7 and 141h.
_ December - 2()(}7 ' January - 2008

Sun | Mon JTue” [Wed e Jsac ] JwnIMon JTue [Wed [Thefiri fsa |
2 3 78
T - oo

Mavrch - 2008
S““.., _Mon]Tuc We(l}llm Fri _

Sun |Mon [Tue

Racing 5 days per week, Thursday through Monday, with 8 races per day weekdays and 9 races
opening day, weekends and December 31, January 1, 21 and February 18 with the option to
program 10 races on opening day, wuckunde

11 races Match 1, 2008, Santa Anita Handicap and April 5, 2008, Santa Amta Dc;by

First post 1:00 p.n. weekdays and 12:30 p.m. weekends and ho[idays.
e 12:00 p.m. December 26, 2007- Opening Day, February 3 — Super Bowl Sunday.
e 11:45 p.m. January 26, 2008 — Sunshine Millions Days.

Request that Jennifer Paige is appointed horse identifier pursuant to CHRB Rule 1525,
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e Track safety requirements have been fulfilled.
e Wagering program will use CHRB rules and ARCIL
e Llarly wagering will be 8:30 a.m. to 10:00 a.m. each day.
e New Wager - Pentafecta, selecting the final five finishes in a same race will be carded as last

race of the day.

e The Advance Deposit Wagering (ADW) providers are Youbet, TV(G, XpressBet and CDI/dba
Twinspires; Winticket.com; Brisbet.com and Tsnbet.com.

e Simulcasting conducted with out-of-state racing jurisdictions pursuant to Business and
- Professions Code Section 19602; and with authorized locations throughoui California.

e Inspection of backstreich worker housing completcd,

Specific mformation still needed to complete this application includes:
1. Horsemen’s agreement.

RECOMMEN I’)A"I"i’()N ;

Staff recommends that the application for license not be heard unless the missing information is
provided
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APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING

CHRB-17 (Rev 12/06)

~ Application is hereby made to the California Horse Racing Board (CHRB) for a license to conduct a horse racing
meeting in accordance with the California Business and Professions (B&P) Code, Chapter 4, Division 8, Horse
Racing Law, and the California Code of Regulati ons, Title 4, Division 4, CHRB Rules and Regulations.

1. APPLICANT ASSOCIATION

A, Name, mailing address, telephone and fax numbers of association:
Los Angeles Turf Club, Incorporated
Santa Anita Parl '
285 W. Huntington Drive Telephone:  626/574-7223
Arcadia, CA 91007 Fax: 626/446-9565

B.  Breed ofhorse: | X |TR [:] QH l F
¢, Racetrack name:  Santa Anita Park

D. - Attach a certified check payable to the Treasurer of the State of California in the amount of $10,000
' as deposit Tor license fees pursuant to B&P Code Section 19490. (On file)

NOTICE TO APPLICANT:  Application must be filed not later than 90 days betore the scheduled start date for the
proposed meeting pursuant to CHRB Rule 1433,

2 DATES OF MEETING
A. Inclusive dates for the entire meeting: December 206, 2007 through April 20, 2008
B.  Actual dates racing will be held: December 26, 28, 29, 30, and 31;
January 1,3,4, 5,6, 7,10, 11, 12, 13, 14, 17, 18, 19, 20, 21, 24, 25, 26, 27, 28, 31;
February 1,2,3,4,7,8,9,10, 11, 14, 15, 16,17, 18, 21, 22, 23, 24, 25, 28, 29;
March 1, 2,3,6,7, 8,9, 10, 13, 14, 15, 16, 17, 20, 21, 22, 23, 24, 27, 28, 29, 30, 31;
April 3, 4,5, 6,7, 10, 11, 12, 13, 14, 17, 18, 19, 20 :

€. Total number of days or nights of racing: 85 Days

D, Days or nights of the week races will be held:
‘ i Wed - Sun Tues - Sat Other (specify) Thurs - Mon (Dark Tues & Wed)

£, Number of days or nights of racing per week: 5 Days .
Exception: 6 Days; Monday, December 31, 2007 — Sunday, January 6, 2008

' CHREB CERTIFICATION 164 / 5
Application received: Q/Q(ﬁ/a‘j ' Hearing date: 1 e
Deposit recgi»ed'. jol- Approved date:

Rcviewc(z./ Qﬂﬂ _ License number:
"D-a — >




- Run Date
Wed Dec 26
Wed Dec 25
Wed Dec 28
Fri Dec 28
Szt Dec 28
Sat Dec 28
Sat Dec 29
Sun Dec 30
Sun Dec 30
Mon Dec 31
Tue Jan 1
Tue Jan 1
Sat Jant
Satdan S
Sun Jdané
‘Fri Jan 11
Sat Jan 12
SatJan 12
Sun Jan 13
Sun Jan 12
SatJan 19
Sat Jan 18
Sun Jan 20
Mon Jan 21
Sat Jan 26
Sat Jan 28
Sat Jan 28
Sat Jan 28
Sun Jan 27
Sun Jan 27
SatFeb 2
SatFeb 2
SatFeb 2
SatFeb 2
Sun Feb 3
Thu Feb 7
SatFeb @
SatFeb €
Sun Feb 10,
Sun Feb 10
SatFeb 15

Race
Malibu Stakes (Grade 1}
Sir Beaufort Stakes {Grade i)
California Breeders Champion Stakes
Kalookan Queen Handicap
Californiz Breeders Champion Stakes
La Brea Stakes (Grade )
Eddie Logan Stakes
San Gabriel Handicap (Grade i1}
Blue Morther Stakes
Impressive Luck Handicap
£l Conejo Handicap (Grade I
Monrovia Handicap (Grade i}
San Pasqual Handicap {Grade 1)
Santa Ysabel Stakes (Grade I}
San Gorgonio Handicap (Grade 1)
Paseana Handicap
**San Fernando Stakes (Grade i}
San Rafasi Stakes {(Grade {1}
£l Encino Stakes (Grade 11}
Santa Ynez Stakes {Grade 1)
San-Marcos Stakes (Grade 1)
Tuzla Handicap
San Pedro Stakes
Palos Verdes Handicap (Grad )
Sunshine Millions Classic
Sunshine Millions F/M Turf
Sunshine Millions F/M Sprint
Sunshine Millions Dash
Santa Monica Handicap (Grade {}
Wishing Wel Handicap
Strub Stakes (Grade 1)
Thunder Road Mandicap
Robert B, Lewis Stakes (Grade 1)
l.a Habra Stakes
San Antonio Handicap (Grade H)
La Zanzare Handicap
Las Virgenes Stakes {Grade I}
Santa Maria Handicap (Grade 1)
San Vicente Stakes (Grade [}
La Canada Stakes (Grade i1)
San Carlos Handicap {Grade i}

2007-08 Saniz Anita Stakes SIDE BY SIDE

Age
3YCQ
3YC
2 Y0 (CA Breds)
Fiv, 3 & UP '
F.2 YO (CA Breds)™
F,3Y0
2Y0
3&UP
F,.2ZY0
3&UP
4 &UP
Fing, 4 & UP
4 & UP
F,3Y0
FiM, 4 & UP
Fid, 4 & UP
4Y0
IY0
F.4Y0
F.3Y0
4 & UP
FiM, 4 & UP
3Y0
4 &UP
4 & UP (CA/FL Breds)
FiM, 4 & UP (CAIFL Breds)
Fitd, 4 & UP (CA/FL Breds)
3YCO (CA/FL Breds)
Fiv, 4 & UP
FM, 4 &UP
4 Y0
4 & UP
3IY0
F.3YGC
4 &UP
FiM, 4 & UP
F.3Y0
Fitd, & & UP
3IYQO
F,4Y0C
4&UP

Distance

7F

TMAT)
7E
61Z2F
7F
7TF

1M (T

118 MATY
1MA(T)

bt8 /2 F (1)
512F
gbt 8 1/2F {7}
14/186 M
1116
11/8 M{T)
11716 M
1116 M

1M

1418 M

abt8 12 F (T
148 M

1M (T)

1118 M

a5t 6 12 F (T)
1B M

112 M(T)
1M

11/16 M

7E

1178 M

TF

200607
Purse

52500006
3100,000A
$125,000A
S75.000A
$125,000A
3250 000G
$75.000A
$150,000G
575,000A
S75.000A
S100,000A
$100,000A
$150,000G
3100,000A
$150,000G
$75,000A
$200,000G
$150.000G
$150.000G
$150,000G
$150.000G
$75.000A
$75,0004
$150,000G
$1.000.000G
85000005
$306.000G
$250.000G
3250,000G
$75.000A
5300,000G
£75.000A
g200,0006
$100,0004
$250.000G
575,000

-$250,000G

$250.000G
$150,600G
$200,000G
$150,000C

2007-08

Purse
$250.0006
$100,000A
£125,0004
S75,0004
31250004
$250,000G
$75,0004
3‘150&&0
$75 000A
375,000
STC}Q‘DOOA
$100.0004
$150,00006
3100,0004
5350,000G
$75.0004
$150,000G
$130,000G
S150,000G
$150.000G
3150.000G
75,0004
275 0004
$150,0000

£1,000,0000

$500,000G
$300,000G
£250.000G
$250.0000G
$75,0004
$300,000G
$75,0004
8200,000G
$100,000A
$250,000G
$75,000
$250,000G
$250,000G
$150,000G
$200,000G
$150,000G

Nom Fee
3250

310G

$122
550
$125
3280
S"“lJ
5150
353

EXEIBIT 3-D

Cosis
$230,600
$100,000
$125,000

5125000
$230,000

$135,000

$100,060

- -$100,00C

$135,000
$100,060C
$135,000

$135.006
$145,000
$135,000
5135,000
$135,000

$135.000

3850,600

$230,000
$275.000

$180,060
$100,000
$230,060

$230,089
$230,000
$135,0060

$180.000

$135,000

€ DV



2007-08 Santa Anité Stakes SIDE BY SIDE EXHIBIT 3-D

Sun Feb 17 Daytona Handicap 4 & UP abt 6 /2 F{T} §75,0004 $73,0004 350
Mon Feb 18 Buenz Vista Handicap (Grade it} Fig 4 & UP TMITY. $150,000G  $130,000G 3150 $133,000
SatFeb 23 San Luis Obispo-Handicap {Grade 1) 4 & UP 142 MAT) $150,000G  $150,000G 3150 $135,000
Sun Feb 24 Honest Lady Stakes Fiv, 4 & UP 6F $100,000A 310G 5100000
Sat Mar 1 Sham Stakes (Grade fll) . 3Y0 ’ 14/8 M $100,008 $200,000G £206 £195,000
Sat Mar 1 Santa Anita Handicap (Grade 1} 4 &P 144 M 31.000,000G  $1,000,000G 3300 $900,000
Sat Mar 1 Frank E. Kilroe Mile (Grade ) 48 UP 1M (T $300,000G  $300.000G $300  $275,000
Sat Mar 1 China Doll Stakes F.3YO0 1M (T} $75,000A 575.0004 350G
Sun Mar 2 Baidwin Stakes {(Grade i) 3IY0 abté 12 F {Ty 310C,000A4 3100,0004 3100 $100,000
SatMar 8 Santa Anita Oaks (Grade ) F,3Y0 11 M $300,006G  $300,000G $300 $275,000
Sat Mar 8 Santana Mile 4 & UP M $78.000A 3750004 350
Sun Mar @ Santa -Margaritea Handicap (Grade () EM, 4 & UP 1 1EM 3300,000G $300.000G $300,000
Sat Mar 15 San Felipe Stakes (Grade H} IYO 1116 M $250,000 $200,000G 200 $195,000
SatMar 15 frish O'Brien Siakes Fild, 4 & UP (CA Breds) abt 8 1/2F (T) $125.000A $125.000 A 3128 $125,000
Sat Mar 15 Pasadena Stakes ' 3IYO : T MA(T) 3750004 $75,0004 350
Sun Mar 16 Crystal Water Handicap 4 & UP {CA Breds) 1TM(T) $100.000A 3100.0004 $100 $100,000
Sat Mar 22 San Luis Rey Handicap (Grade 11}, 4 & UP 112 M (T $200.000G S200,000G 3200 $180,000
Sun Mar 22 Santa Ana Handicap (Grade 1)) EMA, 4 & UP 1 1/8 M (T) $150,000G 3150.006G $150 $135,000
Sat Mar 29 Tokyo Citv Cup (Grade #ll} 4 & UP t1/8 M $100,0004 31000004 $100 $100,000
Sat Mar 28 Pro or Con Handicap FiM, 4 & UP (CA Breds) 1M (T $100,0004A $100.0004 3100 $100,000
Sun Mar 30 Santz Paula Stakes (Grade 1i)) F,3Y0 5 12F £100.000A 31000004 $150 $100,000
Fri Aprd Sensational Star Handicap 4 & UP (CA Breds) abt 6 1/2 F{T) $125,000A 31250004 5125 $125,000
Sat Aprs Santa Anita Derby (Grade () 3IY0 T1HEM 3750.000G $750.000G 3300 $625,000
SatApr 5 *Potrero Grande Handicap {Grade I} 4&UP B12F $200.000G $158,000G $200 $135,000
Szt Apr 5 Arcadia Handicap (Grade 1) 4 & UP 1T MA(T) $150,000G 3150.000G 315G - $135,000
Sat Apr 5 Providencia Stakes (Grade [ F.3Y0C 1t M{T) $100,0004 $1006,000A 3100 $100,000
Sun Apr 6 San Miguel Stakes 3YOD &6F 573,000A $75,000A 50
Sun Apr 6 Las Flores Handicap (Grade iH} FiM, 4 &UP 612F $100,000A $150,000G §150 $135,000
Sat Apr 12 La Puente Stzkes IYO 1T MA{T) S100,0004 $100.000A $100 $100,000
Sat Apr 12 Santa Lucia Handicap {Restricted) Fi, 4 & UP o 118 M 75,0004 73,0004 350
Sun Apr 13 Las Cienegas Handicap (Grade {11 FiM. 4 & UP abi B 1/2 F (T) $100.0004 $100.000A 5100 $100,000
Sat Apr 8 Sania Barbara Handicap (Grade 1) Fi, 4 & LP 114 MALT) 5200.000G  $200.000G 3200 $180,000
Sat Apr 19 San Simeon Handicap (Grade 1) 4 & UP abté 12 F (1) $100,000A $100,0004 100 5100,000
Sun Apr 20 San Juan Capistrano Handicap {Grade 1} 4 & UP abt 1 3/4 M{T) 5250,600G  S250,000G $250,000

* Pending TOC Approval

* Pending Breeders' Cup Funds 310,545,000

LDV
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3. RACING PROGRAM :

A, Total number of races:  Hstimate 720

B. Number of races for each day or night: 8 races weekdays 7
Nine (9) races Opening Day, Weekends and December 31, January 1, 21 and I'ebruary 18, with the
option to program 10 races on such days. Eleven (11) races Santa Anita Handicap day March 1,
2008, and Santa Anita Derby day April 5, 2008.

C. Total number of stakes races: 75

D Attachalisting of all stakes races and indicate the date to be run and the added money or guaranteed

~ purse for each. Note the races that are designated for California-bred horses.

See attached Exbibit 3(D).

E. Wil provisions be made for owners and trainers to use their own registered colors?

ﬂ Yes No 1f o, what racing colors are to be used:
. Listall post times for the daily racing program:
Weekends &lolidays Weekends & Holidays
All Weekdays December 26-Febiuary 3, 2008 February 9-April 20, 2008

Race 1 1:00 p.m. ' 12:00 p.m. 12:30 p.m.

Race 2 1:30 p.m. 12:30 p.mn, 1:00 p.m.

Raee 3 2:00 p.m. 1:00 p.m. 1:30 p.m.

Race 4 2:30 pm, 1:30 p.m. 2:00 p.m.

Race 5 3:00 p.m. 2:00 p.m, 2:30 p.n

Race 6 3:30 pom. 2:30 p.n, 3:00 p.m.

Race 7 4:00 p.m. 3:00 p.m, 3:30 p.m.

Race § 4:30 p.m. ' 3:30 pom, 4:00 p.m.

Race 9 4:00 pam. 4:30 po,

Race 10 4:30 pan. (When Applicable) 5:00 pan. (When Applicable)

Ixceptions:
Wednesday, December 26, 2007 Opening Day 12:00 pm
Saturday, January 26, 2008 - Sunshine Millions - [1:45 pm
Sunday, February 3, 2008 Super Bowl 11:00 am
Saturday, March 1, 2008 Santa Anila Handicap 12:00 pm
Saturday, April 5, 2008 Santa Anita Derby 12:00 pm

NOTICE TO APPLICANT: Bvery licensee conducting a horse racing meeting shall each racing day provide for the running of at least one
race limited to Califernia-bred horses, to be knows as the "California-bred race" pursuant to CHRB Rule 1813, For thoroughbred and
quarter horse meetings, the total amount distributed for California-bred stakes races from the purse account, including overnight stakes,
shall not be less than 10% of the total amount distributed for all stakes races pursuant to B&P Code Section 19568(b).

4. RACING ASSOCIATION

A, Association is a: ﬂ Corporation (complete subsection C)

LLC (complete subsection D)

| Other (specify, and complete subsection B)
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BB

Complete the applicable subsection and attached Addendum, Background Inuonmavon aiw

Chwnership. Addendum A on file with CHRB.

CORPORATION

1. Registered name of the corporation: Los Angeles Turf Club, Incorporated

2. State where incorporated: California

3. - Registry or file number for the corporation: 481360

4. Names of all officers and directors, titles, and the number of shares of the corporation held by

each:

‘The officers of the corporation hold zero shares in Los Angeles Turf Club, Incorporated.

6.

Ron Charles, President & Chief Executive Officer

George Haines 11, V.P. & General Manager

Frank De Marco, Ir., V.P. Regulatory Affairs and Assistant Secretary
Allen Gutterman, V.P. Marketing & Sales

Gina Lavo, V.I. Finance

Scott FF. Daruty, Director

Names (true names) of all persons, other than the officers and dircetors histed above, that hold
5% or more of the outstanding shares in the corporation and the number of shares held by each:
Los Angeles Turf Club, Incorporated is a wholly owned subsidiary of The Santa Anita
Companies, Inc., a Delaware Corporation, which 1s a wholly owned subsidiary of Magna
Entertainment Corp., a Delaware Corporation. '

Number of outstanding shares in the corporation:

Los Angeles Turf Club, Incorporated: 25 shares (Not publicly traded.)

The Santa Anita Companies, Inc.: 100 shares (Not publicly traded.)

Magna Enlertainment Corp.: - 49,259,999 Class A Subordinate Voting Shares
58,466,056 Class B Shares
As of August 31, 2007

Are the shares listed for public trading? X | Yes No
If yes, on what exchange and how is the stock listed:
The MEC shares are traded on the NASDAQ Exchange.

Name of the custodian of the list of sharcholders and/or the transfer agent for the share holdings
of the cotporation; N/A

If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired meom[mn or entity:
Magna Entertainment Corp,

10. Attach the most recent audited annual financial statement for the licensee, including hdlanu, sheet

and profit and loss statement, and a copy of a report made during the preceding 12 months to
sharcholders in the corporation and/or the Securitics and Exchange Commission and/or the
California Corporations Commission. The licensee may submit the audited consolidated annual
financial statements of its parent owner if the parent owner is a publicly traded company & and
guarantees the obligations of the licensee.

On file
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OTHER N/A

Management and Stafl

1.

2.

Name and title of the managing officer and/or general manager of the association and the name
and title of all department managers and staff, other than those listed in 108, who will be listed
in the official program:

Ron Charles, President

Gieorge Haines, Vice-President & General Manager

Frank DeMarco, Jr., Vice-President Regulatory Affairs & Assistant Secretary

Allen Gutterman, Vice-President Marketing & Sales

Gina Lavo, Vice-President Finance

Candace Coder-Chew, Director of Print & Graphics

Randy Hartzell, Director of Mutuels _

Dick Honaker, Director of Operations & Sceurity

Chrts Quinn, Director of Group Sales

Pete Siberell, Divector of Community Service & Special Events

Tason Spetnegal, Director of Facilities

Aaron Vercruysse, Lixecutive Director, Business Development/Simulcasting

Ken Walker, Director of Labor Relations

Mike Willman, Director of Publicity & Public Relations

Amy Zimmerman, Director of Broadeasting

Nina Zukin, Director of Information Services

Jay Cohen, Hornblower

Trevor Denman, Public Address Commentator/ Announcer

Name and title of the person(s) authorized to receive notices on behalf of the association and the
mailing address of such person(s) if other than the mailing address of the association:

Frank DeMarco, Jr., Vice-President Regulatory Affairs & Assislant Secretary

PURSE PROGRAM
Purse distribution:

A

All races other than stakes:
Current meet estimate: $206,560,000
Prior meet actual: $26,460,000

Average Daily Purse (SAY + number of days):
Current meet estimate: ' $ 312471
Prior meet actual: $ 311,294

Overnight stakes:
Current meet estimate:
Prior meet actual:

51,200,000
5 1,200,000

=5 o

Average Daily Purse (SA2 - number of days):
Current meet estimate: $ 14,118
Prior meet actual: $ 14,118
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3. Non-overnight stakes: PAGE 3-9
- Current meet estimate: $£10,545,000 '
Prior meet actual: $10,390,000
Average Daily Purse (SA3 + number of days):
Current meet estimate; $ 124,059
Prior mect actual: ¥ 122,235

Stakes races:

1. Purse distribution for all stakes races:
Current mect éstimate: $11,745,000
Prior meet actual; $11,590,000

Average Daily Purse (SB1 + number of days):
Current mect estimate: $ 138,176
Prior meet actual: b 136,353

2. Percentage ol the purse distribution for all stakes races that will be distributed for Californta-
bred stakes rvaces:
Current meet estimate: 13%
Prior meet actual: | 13%

Average Daily Purse (SB2 + number of days):
Current meet estimate: 15%

Prior meet actual: : 15%

Funds to be generated for all California-bred incentive awards:

Current meef estimate: $ 2,750,000
Prior meet actual: , $ 2,700,000

Payment to each recognized horsemen’s organization contracting with the association and the name(s)
of the organization(s):

P\CCO mized I'W{OI'SC'IHC_H’S Organization :
Current meet estimate:; Prior meet actual:

NTRA $ 186,000 $ 450,000

TOC - $ 384,000 - $ 350,000

CTT Pension $ 380,000 $ 376,000

CTT Administration  $_196,000 $ 194,000

Total $1,146,000 $1,370,000

Amount from all sources to be distributed in the form of purses or other benefits to horsemen
(SA+HSCHSD): _
Current meet estimate: $42,201,000
I'rior meet actual: $42.,120,000

Average Daily Purse (SE + number of days):
Current meet estimate: $ 496,482
Prior meet actual: $ 495,529
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¥ Purse funds to be generated from on-track handle and intrastate off-track handlc
Current meet estimate: $27,400,000
Prior meet actual: $27,000,000
Average Daily Purse (51° + number of days):
Current meet estimate: $ 322353
Prior meet actual: £ 317647

(. Purse funds to be generated from interstate handle:
Current meet estimate: $ 9,100,000
Prior meet actual: $ 8,000,000

Average Daily Purse (5G + number of days):
Current meet estimate: $ 107,059
Prior meet actual: $ 94,118

. Bank and account number for the Paymaster of Purses' purse account:
Wells IFargo Regional Commercial Bank, West Covina Office, paid through Paymaster of Purses
Account # On file '

L. Name, address and tclephone number of the pari-mutuel andit firm engaged for the meeting:
Bowen, McBeth Co., 10722 Armrow Route, Suite 110, Rancho Cucamonga, CA 91730 Tclephone:
(909) 944-6405

NOTICE TO APPLICANT: All funds generated and retained from on-track pari-mutiel handle which are obligated by law for distribution in
the form of purses, breeders' awards or other benefits to horsemen, shall not be deemed as income to the association; shall not be
transferred to a parent corporation outside the State of California; and shall, within 3 calendar days following receipt, be deposited in a
sepregated and separaie liability account in a depository approved by the CHRB and shall be at the disposition of the Paymaster of
Purses, who shall pay or distribute such fimds to the persons entitled thereto. All funds generated from off-track simuleast wagering,
inlerstate wagering, and out-ofstate wagering which are obligated by law for distribution in the form of purses and breeders' awards,
shall also be deposited within 3 calendar days following receipt, into such liability account. 1n the event the association is obligated to
the payment of purses prior to those obligated amounts being retained from pari-mutuel wagering for such purpose, or ag a resull of
overpayment of earncd purses at the conclusion of the mecting, the association shall transfor from its own tonds such amounts ag are
necessary for the Paymaster of Purses to distribute 1o the horse owpers statitorily or contractually entitled thereto, The association 15
entitled to recover such ransferred funds from the Paymaster of Purses' account; and if insufficient funds remain in the account at the
conclusion of the meeting, the association is entitled to carry {forward the deficit to its next succeeding meeling as provided by B&P
Code Section 19615(c) or (d). In the event of underpayment of purses which resalts in a balance remaining in the Paymaster of Purses'
account at the conghusion of the meeting alfter distribution of amounts due to horsemen and breeders and horsemen's organizations, the
association may carry forward the surplus amowit to its next succeeding meeting; provided, however, thatl the amount 50 retained does
pot exceed an amount equivalent to the average daily distribulion of purses and breeders” awards during the meeting. All amounts in
excess shall be distributed retroactively and proportionally i the form of purses and breeders” awards to the horse owners and breeders
having carned purses or awards during the conduct of the meeting.

6. STABLE ACCOMMODATIONS
A.  Number of usable stalls available for racehorses at the track where the mecting is held: 1,950
B, Minimum number of stalls believed necessary for the meeting: 1,853

(. ‘Total number of usable stalls to be made available off-site at approved auxiliary stabling arcas or
approved training centers: 2,500

).  Name and location of each off-site auxiliary stabling area and the number of stalls to be maintained at
each site: Hollywood Park 1,500 San Luis Rey Downs 500 Fariplex 500
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k.

Attach each contract or agreement between the association and the person(s) furnishing off-site
stabling accommodations for eligible racehorses that cannot be provided stabling on-site.

SCOTWINC agreement on file with CHRI3

Conplete subsections I through 11if the association will request reimbursement for off-site stabling as provided
by B&P Code Sections 19607, 196071, 19607.2, and 19607.3; otherwise, skip to Section 7.

I, Total number of usable stalls made available on-site for the 1986 meeting: 1,950
G. Dstimated cost to provide off-site stalls for this meeting. Show cost per day per stall:
$1,700,000 ($10.00/day/stall; excludes vanning costs)
1. Estimated cost to provide vanning from off-site stalls for this meeting. Show fees 1o be paid for
vanning per-horse: $350,000 '
$180 RT for Hollywood and Pomona
$320 RT for San Luis Rey Downs
7. PARI-MUTUEL WAGERING PROGRAM
A.  Pursuant to B&P Code Section 19599, and with the approval of the CHRI, associations may elect to

offer wagering programs using CHRB Pari-mutuel Rules, the Association of Racing Commissioners
International (RCT) Uniform Rules of Racing, Chapter 9, Pari-mutuel Wagering, or a combination of
both. Please complete the following schedule for the types of wagering other than WPS and the
minimum wager amount for cach:

Use DD for daily double, I for exacta (special quinella), PX.3 for pick three, PK4 for sclect four, PNP
for pick (n) pool, PPN for place pick (n), Q for quinella, ST for superfecta, TRI for trifecta, and US
for unlimited sweepstakes (pick 9).

TYPE OF WAGERS APPLICABLE RULES

Example Race:  $1E; $1 Double CHRB #1959; RCL#VE
Race #1 SIE $2DD $IPK3 $1PPN  $1PNP4 CHRB #1959, 1957, 1977, 1976.8, 1976.9
Race #2 . $18 $2DD $1PK3 _ _ CHRB #1959, 1957, 1977
Race #3  $1E §2DD FIPK3 §2PNPo6 CIHRRB #1939, 1957, 19717, 1976.9
Race #4  $1E $2DD F1PK3 $2PNDP6 CHRDB #1959, 1957, 1977, 1976.9
Race #5  $I1E $2DD $1PK3 $2PNP6 S1PNP4 CHRD #1950, 1957, 1977, 1976.9
Race #0 $1E $2DD $iPK3 FIPNP4 - CHRB #1959, 1957, 1977, 1976.9
Race #7 $1E $2DD $1PK3 F1PNP4 CHRB #1959, 1957, 1977, 1976.9
Race #8 - $11E 320D §1PK3 CHRB #1939, 1957, 1977, 1976.9
Race #9  $1E $2DD CHRB #1959, 1957, RCI #004-105 (If last race of the day)
Race #10  $1E $2DD CHRI3 #1959, 1957, RCI #004-105 (If last race of the day)

Rolling $2 Daily Doubles beginning with Race #1. (CHRB #1957)

$1 Trifecta on all eligible races. (CHRB #1979)

$0.10 Superfecta wagering on all qualifying races. (CHRB #1979.1) Excepl on races with
Pentafecta, .

Incoming simulcasts will follow host track format.

$1 Place PK8 on 8-race program; Place PK9 on 9-race program, Place PK10 on 10-race program.
Alternate runner provision. [Al $1 Wagers] No carryover. Pay all tickets with most winners.
(CHRT #1976.8) _ )

$2 PNP6 Last six live races 70% Carryover, 30% Minor. Alternate runner provision. (CHRB
#1976.9)
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B.

b1 PNP4 first race and last four live races. Alternate runner provision. (CHRB #1976.9)

$2 Parlay Wagertng Races 1-10. (CHRB #1954.1)

$1 Pentalecta selecting the first five finishers in a same race. 100% payout on all tickets selecting
five winners. No consolation; 100% carryover if no ticket has five winners. Note: Superfecta will
not be offered 1n a selected Pentatecta race, Pentalecta will be carded as last race of the day.
(ARCI #004-105 per Horse Racing Law 19599) Sce Exhibit 7-A; Tote complhance letter.

Maximum carryover pool to be allowed to accumulate before its distribution OR the date(s)

designated for distribution of the carryover pool: Unlimited

List any options requested with regard to exotic wagering; N/A

Will "advance" or "carly bird" wagering be offered? | X |Yes No
If yes, when will such wagering begin: 8:30 am. ~ 10:00 a.m.

Type(s) of pari-mutuel or totalizator equipment to be used by the association and the simulcast
organization, name of the person(s) supplying equipment, and expiration date of the service contract:
Scientific Games Racing, Brooks Pierce, President Expites: September, 2012

ADVANCE DEPOSIT WAGERING (ADW)

A

Identify the ADW provider(s) to be used by the association for this race meeting:

Providers include: CDFAMTAB/BRISBET
: YouBet
VG
Kpress Bet

SIMULCAST WAGERING PROGRAM

Al

B.

Simulcast organization engaged by the association to conduct simulcast wagering:
Southern California Oft-Track Wagering, Inc.

Attach the agreement between the associations and simulcast organization permitting the orgamzation
to use the association's live audiovisual signal for wagering purposes and providing access to its
totalizator for the purpose of combining on-track and off-track pari-mutuel pools.

Agreement on file with CHRI3.

California simulcast facilities the association proposes to offer its live audiovisual signal:
Alameda County Fair

Antelope Valley Fair Kern County Fair — 15" DAA

Barona Casino : Lake Perris Sports Pavilien

Bay Meadows ' ' Los Alamitos '

Cal. Expo Monterey County Fair ~ 7" DAA
Desert Expo ' National Orange Show

Farl Warren Showgrounds ~ 19™ DAA Redwood Acres Fair - 9" DAA
ExpoCentre San Bernardino County Fair - 28" DAA
Fairplex San Joaquin Fair - 2" DAA

Fanlasy Springs Casino Santa Barbara County Fair — 37" DAA
Fresno District Fair - 21% DAA Santa Clara Counly Fear

Fresno Club One Wagering Facility Shasta District Fair — 27" DAA
Golden Gate Solano County Fair

Hollywood Pail Sononia County Famr

PAGE 3-12
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September 10, 2007

George Haines, Vice President and General Manager
Santa Anita Park

P.O. Box 60014

Arcadia, Californta 91066-6014

Dear George,

Pursuant to the terms of the new tolalisator contract, you have asked Scientific Games fo
program and provide a new wager, the "Pentafecta” to Santa Anita for deployment at the start of
the 2007 Los Angeles Turf Club race meeting on December 26, 2007, :

Due to the scale and size of the project, Scientific Games will program and deploy the wager by
this date, under the following timeframes and corresponding conditions:

1. December 26, 2007
a. Santa Anita will host the paol

b. The wager will be available on BelJet devices only. Scientific Games Bellet-only tracks
are: '

- California

- Meadowlands

- Monmouth

- Prairie Meadows

- Dubugque Greyhound Park
- Evangeline Downs

- Yonkers Raceway

d. ITSP- Any AmTote and/or United Tote tracks that offer the wager may participate.
2. February 1, 2008

a. Completion of development to enable all Scientific Games non-BetJet wagering devices
to accept the wager. .

3. March 1, 2008

a. Deployment fo all Scientific Games non-BetJet tracks/devices. Santa Anita to prioritize
track deployment.
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Page 2
George Haines
September 10, 2007

Pending your response to proceed under the above timeframes and conditions, we will begin
the development work required to enable the wager.

If you have any guestions or comments, don't hesitate {o contact me..

Best Regards,

o NG in i

.Terence J. McWilllams
Scientific Games Racing
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Stanislaus County Fair, Turlock Satellite

Sycuan Casmo
Ventura County Fair -

'DAA

Viejas Casino & Turf Club

PAGE 3-15

Surfside Race Place at Del Mar
24" District Agricultural Association

See (1) Common Pool Sites and Separate Pool/Flat Fee Sites.

Out-of-state wagering systems the association proposes to offer its live audiovisnal signal:

Out- of -stale wagering systems that will combine their pari-mutuel pools with those of the association:

EXPORT SIMULCAST SITE REQUEST -

Arerica 3<1b

Amwest Lntertainment
Arapahoe Park

Arima Race & Sports Book

Ohio

North Dakota
Colorado
Trinidad

Arlington International Racecourse, 1llinois

Atlantic City Casino Assn,
Atlantic City Race Course
Atokad Downs

Balmoral Park/Maywood

New Jersey
New Jersey
Nebraska
Tlinois

Bettor Racing OTH (Royal River), South Dakota
Beulah Park

Birmingham Race Course
Blue Ribbon Dowos

Ohio
Alabama
Oklahoma

Blufls Run Greyhound Park & Casino, lowa

Boyd Gaming, dba Delta Downs
B uffalo Trotling Association
“alder Race Course

(,dntubm y Park

Capital District OTR

Capital Sports Pty Lid.

Catslall OTB

Charles Town Races

Louistana
New York
Florida
Minnesota
New York
Australia
New York
West Virginia

Choctaw Racing Services, LLC, Oklahoma

Churchill Downs

Kentucky

Churchill Downs Sports Spectrum, Kentucky

Coeur d' Alene Casino

Colonial Downs
Cohambus Races
Connecticut OTR

Idaho
Virginia
MNebraska
Connecticut

Corpus Christi Greyhound Race Track, Texas

Crystal Palace Casino
Dairyland Greyhound Park
Delaware Park

Dover Downs

Downs at Albuquerque
Fllis Park

Emerald Downs

Buropean Simulco
Evangeline Downs

Fair Meadows at Tulsa
Fairgrounds Race Cowrse
Fairmount Park

Finger Lakes Race Track
Fonner Park

Frechold Raceway

Geneva Lakes Kennel Club
Gillespic County Fair Race Meet
Gireat Lakes Downs
Hawthorne National LLC
fazel Park

Hinsdale Greyhound Park

Bahamas
Wisconsin
Delaware
Pelaware
New Mexlco
Kentucky
Washington
Austria
T.ouwisiana
Olklahoma
Louisiana
Nlinois
MNew York
Nebraska
New Jersey
Wisconsin
Texas
Michigan
1llinois
Michigan
New [fampshire

- subject to Change/Additions

Hoosier Park

Horsemen's Park

Indiana Downs

International Al Sports Limited
Fackson Harness Raceway
Keeneland Association

Las Vegas Dissemination Co.
Lebanon Raceway

les Bows Park

Lewiston Raceways, Inc.
- Lien Games, Inc.

Lincoln Park

Lone Star Race Park Ltd.
Louisiana Downs

LVDC / Blite Turf Club
LVDC / Tribal Locations
Manor Downs

Maryland Jockey Club
Midway Slots & Simulcast
Monmouth Park

Montana Simulcast Partners
Monticello Raceway

Mount Pleasant Meadows
Mountaineer Park
Nassaw/Suffollkk OTRB
Nevada Pari-Mutuel Association

Indiana
Nebraska
Indiana
Florida
Michigan
Kentucky
Nevada

Ohio

Idaho

Maine

MNorth Dakota
Rhode [sland

- Texas

Louisiana
Nevada
Nevada
Texas
Marytand
Delaware
New Jersey
Montana
New York
Michigan
West Virginia
New York
Nevada

New Jersey Sports & Exposition Authority, NJ

New York City Off-Track Betiing
New York Racing Association
Newport Tai-Alaj

Northfield Park

MNorthville Racing Corp.
Oaklawn Park

Ocean Downs

Penn National Race Course
Philadelphia Park

Plainridge Race Cowrse
Portland Meadows

Prairic Meadows

Raceway Parl

Racing & Gaming Services, Inc.,
Remington Park

Retama Park

River Downs

Rockingham Park

Rosecroft Raceway

Ruidoso Downs

Saginaw Harness Raceway
Sam Houston Race Park, 11D
Saratoga Raceway
Scarborough Downs

New York
New York
Rhode Island
Ohio
Michigan
Arkansas
Marykand
Pennsylvama
Pennsylvania
Massachusells

- Oregon

Towa

Ohio

British W1
Oklahoma
Texas

Ohio

New Hampshire
Maryland
New Mexico
Michigan
Texas

New York
Maine
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Sowto Downs (Ohio

Southland Greyhound Park Arlkansas
Sports Creek Raceway Michigan
State Fair Park Nebraska

Stevenson & Associates, Ine. (Commen), Florida
Suffolk Downs Massachusetts
Suffolk OTR New York
Sanland Park New Mexico
Sanray Park New Mexico

The Green Track Alabama
The Greyhound Park at Post Falls, Idaho
The Meadows Pennsylvania

The Fexas Hub at Gulf Greyhound, Texas
Thistledown Racing Ohio
Tri-State Racetrack & Gaming Center, WV

Canada Pools:

Assiniboia Down., CAN

Charlottetown, CAN

Clinton Raceway, CAN

Connaught Park-Aylmer, CAN

Dresden, CAN

Elmira Raceway, CAN

Evergreen Park Grande Prairie, Can

EX Park IVR, CAN

Flambore Downs, CAN

Fort Ene Racetrack, CAN

Fraser Downs, CAN

Iredericton Raceway, CAN

Georgian Downs, CAN

Grand River, CAN

Hanover Raceway, CAN

Hastings Park, CAN

Hiawatha, CAN

Hippodrome De Aylmer, CAN

Hippodrome de Montreal, CAN

Separate Pools

Stevenson & Associates, Inc.

Caliente: Mexico, Central & South America, -
Presidente Remon, Panama

Turf Paradise

Parfway Park

Twin Spires ADW
Wastern Regional OTRH
Wheeling Downs
Wichita Greyhound Park
Wonderland Greyhound Park
Woodlands

Wyoming O3
KpressBet, Inc.

Yonkers Raceway
Youbet / LR.G.

Zia Park

Hippodrome de Quebec, CAN
Hippodrome De Trois-Rivieres, CAN
Toverness Raceway, CAN
Kawartha Downs, CAN
Marguis Powns, CAN

Mohawk Racetrack, CAN
Northlands Park, CAN

Picov Downs, CAN

Quinte Raceway, CAN

Rideau Carleton Raceway, CAN
Rocky Mountain Turf Club, CAN
St John's, CAN

Stampede Park, CAN

Sudbury Downs, CAN
Summerside-PEI CAN

TRC Teletheatres, CAN

Truro Raceway, CAN

Western Fair Raceway, CAN
Windsor Raceway, CAN
Woodbing, CAN
‘Woodstock-Ontario, CAN
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Arizona
Kenlucky

New Yol
West Virginia
Kansas
Massachusetts
Kansas
Wyoiming
“California
New York
California
New Mexico

I, For THOROUGHBRED racing associations, list the host track from which the association proposes to
~ import out-of-state and/or out-of-country thoroughbred races. Include the dates im ported races will
be held, and whether or not a full card will be accepted. If the full card will not be imported, state
“selected feature and/or stakes races”:
THOROUGHBRED SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races

*Subject to Change-No signals will be finl] card for the most part with the exception of Canadian Imports
which do not count against the 23-race/day-import average. '

rack Dates_ . Races e .
Aqueduct - AU DEC-APRIL Selected Feature and/or Stakes Races
Calder Race Cowrse - CRC: DEC-JAN . Selecred Feature and/or Stakes Races
Fairground @ La. Downs: DEC-APRIL Selected Feature and/or Stakes Races
Fort Erte - Canada: APRIL Full Card .

Gulfstream Park - GI”; JAN-APRIL Selected Feature and/or Stakes Races
Hastings - [1ST: APRIL Full Card

Hawthore - HAW: FEB-APRIL Selected Feature and/or Stakes Races
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[Keeneland - KET: APRIL
Faurel Parle - LRL: JAN-APRIL
Lone Star Park - LS: APRIL
{.ouisiana Downs - LAD: APRIL,
Northlands Park - NP:

Sefected Feature and/or Stakes Races
sSelected Feature and/or Stakes Races
Selected Feature and/or Stakes Races
Selecled Feature and/for Stakes Races
MARCH-APRIL Fuall Card '

Oaldawn Park - OP: JAN-APRIL Selected Feature and/or Stakes Races
Philadelphia Park - PHA: JAN-APRIL Selected Feature and/or Stakes Races
Pimhco - PIM: APRIL Selected Feature and/or Stakes Races
Portland Meadows - DEC-APRIL Selected Feature and/or Stakes Races

Remington Park - RP: APRIL Selecied Featare and/or Stakes Races
River Downs - R APRIL Selected FFeature and/or Stakes Races
Stampede Park - STP: APRIL Fall Card

Tampa Bay Downs - TAM:  DEC-APRIL Selected Feature and/or Stakes Races
Thistledown - TDN: MARCH-APRIL Selected Feature and/or Stalkes Races
Turf Paradise - TUP: DEC-APRIL Selecled Feature and/or Stakes Races
Turfway Park - 'TP: JAN-APRIL Selected Feature and/or Stakes Races
Woodbine - WO ATRIL Tull Card

THOROUGHBRED SIMULCAST RACES TO BE IMPORTED
Name of ost Track Race Dates [Full Card or Selected Feature and/or Stakes Races
(5. For QUARTER HORSE racing associations, list the host track from which the association proposes to
import out-of-state and/or out-of-country quarter horse races. Include the dales imported races will be
held, and whether or not a full card will be accepted. If the full card will not be imported, state
“selected feature and/or stakes races™ N/A '

QUARTER HORSE SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races
H.  For STANDARDEBRED racing associations, 11st the host tracks from which the association proposes to
import ouil-ol-state and/or out-of-country harness races. Include the dates imported races will be held,
and whether or not a full card will be accepted. 1f the full card will not be imported, state “selected
feature and/or stakes races™  N/A

HARNESS SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races
1. TFor ALL racing associations, list imported simulcast races the association plans to receive which use
breeds other than the breed of the majority of horses racing at its live horse racing meeting. Include
the name of the host track, the dates imported races will be held, and how many races will be
imported:  N/A

OTHER BREED SIMULCAST RACES TO BE IMPORTED
Name of Host Track Breed of Horse Race Dates Number of Races to be Imported
J. For ALL racing associations, if any out-of-state or out-of-country races will commence outside of the
time constraints set {orth in B&P Code Section 19596.2 and 19596.3, attach a copy showing the
agreement by the appropriate racing association(s). N/A

NOTICE TO APPLICANT: B&P Code Section 19596.2(a) stipulates that on days when live thoroughbred or fair racing is bemng conducted
in the state, the number of thoroughbred races which may be imported by an association or fair during the calendar period the
association or Fair is conducting its racing meeting cannot exceed acombined daily total of 23 imported thoroughbred races statewide.
The limitation of 23 imported thoroughbred races per day statewide does not apply to those races specified in B&P Code Section

19596.2(2){(1}, (2), (3) and (4).

NOTICE TO APPLICANT:  All interstate wagering to be conducted by an association is subject to the provisions of Title 15, Uniied Sates
Codes, which require specific writien approval of the CHRB and of the racing commission having jurisdiction in the out-of-state
venue. All international wagering Lo be conducted by an association is subject to the provision of B&P Code Sections 19596, 19596.1,



CHRE-17 (Rev. 12/06)

PAGE 3-18

193962, 19596.3, 19601, 19602, and 19616.1, and will require specific wrilten approval of the CHRB.

Every agsociation shall pay over to the simuicast organization within 3 calendar days following the closing of wagering for any day or
night racing program, or upon receipt of the proceeds, such amounts that are retained from off~track simuleast wagering, interstate and
out-of-state wagesing, and which are obligated by statute for guest commissions, simulcast operator's expenses and promotions, equine
rescarch, Tocal government in-lieu taxes, and stabling and vanning deductions. Gvery association shall pay to its Paymaster of Purses’
account within 3 calendar days following the closing of wagering for each day or night racing program, or upon receipt of the
proceeds, such amoumts that are retained or obligated from off-rack simuleast wagering, interstate and oui-of-state wagering for
purses, breeders” awards or other benefits to horsemen. (See Notice to Applicant, Section 5.)

10, CHARITY RACING DAYS

A.

B.

.

Name and address of the distributing agent (charity foundation) for the net proceeds from charity
racing days held by the association:

Board of Directors

Los Angeles Turf Club, Incorporated

285 W. Huntington Drive

Arcadia, CA 91007

Names and addresses of the trustees or directors of the distributing agent:
Los Angeles Turf Club, Incorporated
Frank De Marco, Assistant Secretary
285 W. Huntington Drive
Arcadia, CA 91007
Dates the association will conduct races as charity racing days OR:
Will the agsociation pay the distributing agent an amount equal to the maximum required under B&P
Code Section 19550(h)? Yes

MOTICE TO APPLICANT: Net proceeds from charity racing days shall be paid to the designated and approved distributing agent within
- 180 days following the conclusion of the association’s race meeting in accordance with the provisions of B&P Code Seetion 19555,
Thereafler, the distributing agent shall distribute not less than 90% of the aggregate proceeds from sach charity racing days within 12
calendar mtonths after the last day of the meeting during whicl the charity racing days were conducted and shall distiibute the
remaining fnds as soon thereafter as is practicable. At least 20% of the distribution shall be made to charities associated with the
horse racing industry in accordance with the provisions of B& I’ Code Scction 19556(b). '

11, RACING OFFICIALS, OFFICIALS, AND OFFICIATING EQUIPMENT

Al

Racing officials nominated:

Association Veterinarian(s) D, 5l Bailey

Clerk of Scales 7 Kevin Colosi

Clerk of the Cowrse Melante Stubblefield |

Film Specialist Ruben Hernandez

Horse Identifier Jennifer Paige

Horseshoe Inspector Victor Tovar

>addock Judge Ken Goldberg

Patrol Judges Ruben Hernandez, Dawn Jackson, Ken Goldberg
Placing Judges : Bob Moreno, Lisa Jones

Starter Jay Slender

Timer Jeff Tufts
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Management officials in the racing department:

Director of Racing Michael J. Harlow
Racing Secretary Rick Hamimerle
Assistant Racing Secretary Richard Wheeler
Paymaster of Purses Cece Connor
Others (identify by name and title) '

Assistant Clerk of Scales Charles McCaul

hearings conducted by the stewards:

Ms. Barbara Welnstein

9582 Hamilton Avenue, Suite 2635
Huntington Beach CA 92646, 714/964-7102

supplying the service, and expiration date of the service contract:
Plusmic Corporation USA/Bil O’Brien Expires December 31, 2009.

turf tracks. In-house Video System:

MAJOR VIDEQ EQUIPMENT LISTING

LCameras

All cameras, excepl ENG cameras, are 3TS LDK 91 or BTS LD 100 broadeast color cameras.
All cameras are equipped with Fujinon lens and Vinten camera Support Equipment.

All cameras (except the 2 wiveless) are on friax camera control systems,

ENG cameras are Sony DVW-700 digital betacams,

Enclosed saddling stall cameras ave high-8 lock-down cameras.

Camera Pogilions

Name, address and telephone number of the reporter employed to record and prepare transeripts of

Photographic device 10 be used for photographing the finish of all races, name of the person

Photo patrol video equipment to be used to record all races, name of the person supplying the service,
and expiration date of the service contract. Speeify the number and location of cameras for dirt and

1) 3/8 tower on grass 55:1 lens

2} 3/8 tower on dirt 55:1 lens

3y lillside/square box on hill grass (remote) 13:1 lens
4y 1/4 tower on both grass and divt 24:1 lens

5. tight pan camera on both grass and dirt 70:1 lens
6) Joose pan camera on both grass and dirt 36:1 lens
Ty 7118 tower on grass 55:1 lens

$) 7/8 tower on dist 55:1 lens

9) Winner’s circle 24:1 lens

10} wireless starting gate and saddling barn 18:1 lens
11) wireless lower finish line and interviews 14:1 lens

12y walking ring, 14:1 lens

13) east saddling barn (remote) 7:1 lens

14) west saddling barn (remote) 7;1 lens

15} studio 18:1 lens

16) infield speaker pole (remote) 18:1 lens

17) ENG camera 20:1 lens

18) East saddling barn enclosed saddling stall (lock-
down)

19) West saddling barn enclosed saddling stall (lock-
down) )

20y 5/16 Camera outside of main track rail 14:1 lensg

Public

o 250 - 13" Gateway Flal Screen Monitors
e 10 -42” LG Plasma Monitors

o Over 600 - 9" Sony receivers

e Over 500 - 27" Sony receivers

e Over 350 - 327 Sony receivers

s Over75- 13" Sony receivers

o  Qver 150~ 10" Sony receivers

e 150 -20" Sony receivers

o §-Barco Video Projectors

o A40'x53” Display Ad Large screen LED video board
s Barce LD Screens
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1. lckt; Onix 4 chdnml digital profile file server e GVG video DAs

1 - Digital Betacam VTP ¢ |- GVG GF-490 character generator/paint system
2 - Composite Digital Video Tape recorders o 1-GVYG DS54 stillstore

6 - Betacam record/play VORs with sto-mo o ]« Quanta character generator

2 - Betacam record/play VCRs s Sony video monitors

1 - 3/4" Umatic record/play VCR e 5 - Tektronix WFM and V-scopes

1 -3/4" Umatic VCR e 1 -0GVG 100 video swilchers

5 - Digital Beta cam VOIs ¢ 2 - Sounderaft Delta andio mixers

b~ GVGIPS-110 Editor e | -GVG 251 Editor

2 - Hi 8 record/play VCR e 30-Jerold TV Modulators

6 - VHS record/play VCR e - Chyron MAX! Graphics Generators

1 - BTS 128x128 video router with 04x%64 sfereo audio o 2 - Chryon Maxine! Graphics Generators
follow e Abekes Dveous digital effects machine

1 - GVG 3000 composite digital switcher w/dual MEs, e Sony DVD Recorder/Players

PYW/PGM _ _
I - Dual channel GVG DM 700 digital effects system

Number and location of cameras for dirt and turf tracks:

I

1 Tighi Pan

I Loose Pan

1 7/8™ camern dirt

1 7/8™ camera furf

I R Starting Cate camera
1 3/8™ camera dirt

1 3/8™ camera turf
13/16"™ camera dirt

1 3/16" camera nrf

1 % pole camera

L hillside camera farf
13/16™ camera dirt/turf

Type of electronic timing device to be used for the timing of all races, name of the person supplying
the service, and expiration date of the service contract: :

Electronic timing systems on both dirt and turf courses, maintained and operated by Santa Anita
personnel. Systems backed by hand timing.

12. SECURITY CONTROLS

A.

Name and title of the person responsible for security controls on the premises. Include an
organizational chart of the security department and a list of the names of security personnel and
contact telephone numbers.

Richard Honaker, Dirvector of Operations & Securitly

Lou Scalera, Chief of Security

Front Side Security Office (626) 574-6406

Stable Security Office (626) 574-6469

Organizational Chart; (Attached Eixhibit 12-A)

Listimated number of security guards, ;_,au,m(,n patrolmen or others to be engaged in security taxks on
a regular full-time basis:

| Chief of Security

1 Stable Security Manager

7 Investigators

1 Dispatcher/Child Care

40 Secunty Guards



Security 2007/2008

SANTA ANITA PARK

Director of Operations

& Security
Dick Honaker

Chief of Security

Lou Scalera

Live Racing
EXHIBIT 12-4

Stabie
Credentials

Claims
Administrator
Office Manager
Frontside Donna Lubv Stable
Security Security
: Dispatch :
Super\’ising Thoroughbred Stable Security
o Area Manager Racing Contracted Manager

Uniform Fred Montaldo Protective Security Roger Middleton
Security Bureau z 2z

. 5-35

Lieutepant
Area Uniform

Uniform Managers Security

Security 4-7 Sergeant

Sergeant 2

1

Uniform Uniform

Security Security

Officers Officers

4-37 7

Stable
{zateman

~ Supervisor

Stable
Gatemen
7-12

Reavisad %8/07

1€ A0V
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1 Risk & Office Manager
1 Fire Marshall
13 Gatemen
1 Stable Credentials Secretary

1. Attach a wrilten plan for enhanced security for graded stakes races, and races of $100,000 or
more, to include the number of security guards in the restricied areas during a 24-hour period and
a plan for detention barns.
Fach horse entered in a graded race is assigned a contracted sccumy 0111001 licensed by the CHRB.
_Jauh of these officers will be trained by EATC Stable Security management, the CHRB and one or
more {rack veterinarians. Each officer is issued a hand-held digital video camera-and a log sheet to
record [in writing and clectronically] all activity including persons entering the stall with the horses
entered. Each security officer is briefed before star tmg surveillance a minimum of six (6) hours prior
to thc post time of the g,wcn race.

2. Detention Barns:
Attach a plan for use of graded stakes or overnight races,

As defined 1n contractual agreements with TOC, CTT and CHRB directives. (See Iixhibit 12B-3)

b. Number of security guards in the detention barn arca during a 24-hour period.
See 12-2a above.

¢. Describe number and location of surveillance cameras in detention barn area.
LATC operates a detention barn-located at Barn 121, stalls 9,10, 11, 12, 12A, 14, 20 and 21 with
each having a camera installed offering a wide angle view of the entire stall. In addition, on the
outside of stalls 4, 7, 12A and 14, cameras have been installed offering wide-angle views of the shed
row from both directions. The stable gates are included with the cameras as mentioned above and all
of these cameras are controlled by the same measures.

(%]

1TCO2 Testing:

A. Number of races to be tested, and number of horses entered 1n cach race to be tested.
All horses will be tested.
B3. Plan for enhanced surveillance for trainers with high-test resulls.
7 Contractual obligations with TOC, C'1'T"and CHRB directives will be followed. (Exbibit 12-B3)
(. Plan for detention barns for repeat offenders.
(Exhibit 12B-3)
[, Number of security personnel assigned to the 1TC ()2 program.
As needed.

C.  Describe the electronic security system:
Fleclronic security system consists of video cameras with-the ability to pan, tilt and zoom remotely.
Camera monitors and control points are mdudgod from secure locations. Video recordings are
maintained on hard drives.

I, Location and number of video surveillance cameras for the detention barn and stable gate.
[.LATC operates a detention barn located at Barn 121, stalls 9, 10, 11, 12, 12A, 14, 20 and 21 with
each having a camera installed offering a wide angle view of the entire stall. In addition, on the
outside of stalls 4, 7, 12A and 14, cameras have been installed offering wide-angle views of the shed -
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13,

.

AL

1.

D.

I,

row from both directions. The stable gates are included with the cameras mentioned in question 2-C
above, and all of these cameras are controlled by the same measures.

For night racing associations. Describe emergency hghting system: N/A
EMERGENCY SERVICES

Name, address and emergency telephone number of the ambulance service 1o be used during
workouts and the running of the races:
Huntington Ambulance Service, PO Box 145, Sunset Beach, CA 90742, (714) 325-0363

Name, address and emergency telephone number of the ambulance service to be used during
workouts at auxiliary sites:

Hollywood Park: Huntington Ambulance Service (same as above)

Fairplex: Cole-Shaefer Ambulance, 324 N. Towne Ave., Pomona, CA 91767 (909) 622-1273

San Luis Rey Downs: Emergency procedures plan on file with CHREB.

Describe the on-track first aid facility, including equipment and medical staffing:

Description of Santa Anita Iirst Aid Ofhice
{Live Racing)
SERVICES (Mission)
e Yearly Jockey Physicals;
e Preventive and curative medical services for jockeys;
o  Urpent care facility for jockeys; '
o Urgenl care for patrons and Santa Anita employees.

STALFFING

o Contracted Track Physician;
s Coniracted two EMTs;
e Licensed Emergency Ambulance
EQUIPMENT
e Basic First Aid Supplies (i.e. bandages and wound care);
e Oxygen equipment,
e Backboard, cervical collars, and splints;
¢ Blood pressure momitoring.
AVAILABILITY
e When gates open until after last race

Name and emergency telephone number of the licensed physician on duty during the race meeting:
D1, Andrreas T. Subadya (626) 212-0492

Name, address and emergency telephone number of the hospital to be used for admittance and
treatment of emergency injuries in the cvent of an ontrack injury to a jockey: -
Arcadia Methodist Hospital, 300 W. Huntington Drive, Arcadia, CA 91007 (626) 445-4441

Altach, in English and Spanish, the emergency medical plan procedures that will be posted in each

jockey’s room to be used in the event of an on-track injury to a jockey:
Exhibits 13- Attached.
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Exhibit 13-F (English)

GANTR AN DOn

EMERGENCY MEDICAL PROCEDURES
FOR ON-TRACK INJURY TO JOCKEYS

“FIRST RESPONSE” _

e Inthe evcnt of an accident, LATC Trackside Human Ambulance “Unit 41T “ which is
manned by LATC-contracted EMTs and is following the horses and Jockcys in the race
will respond immediately to the site of the accident. The attending EMT’s shall arrive
equipped with basic cardiac life support (BCLS), AED, and full C-spine equipment

e An “on-site evaluation” of juries to the jockey(s) shall be made by Unit 41T,

“ON-SITE EVALUATION”

e Based on the EMT’s “on-site evaluation” of injuries , a decision shall be made to either
treat the injured jockey(s) on-site or to transport to Methodist Hospital Emergency Room.

o I on-site treatment is deemed sufficient, Unit 41T shall transport the injured
jockey(s) directly to the First Aid Office where the Track Physician will be
primary care provider or, :

o [If off-site treatment is deemed necessary Unit 41 will have the Security Department
(channel 1) contact the emergency room and advised them of the sitvation. Unit 41
will then transport jockey(s) to Methodist Hospital Emergency Room,

v

“INJURY TREATMENT”

o If the injured jockey(s) is treated at the First Aid Office the Track Physician shall be the
primary care provider unless or until the Track Physician surrenders custody of the
patient based on his/her medical judgment;

o If deemed necessary Unit 41T will transport the injured Jmkuy(s) to Methodist
Hospital.

o If more than two jockeys need to be transported to-the hospital, the City of
Arcadia Fire Department will be requested for assistance in transportation.




CHRB- VT (Rev. 12/06) PAGE 3-25

SANTA NI DARA
IZxhibit 13-F (Spanish)

PROCEDIMIENTO MEDICO de EMERGENCIAS
PARA TERIDAS A TINETES EN LA PISTA

“PRIMEROS AUXILIOS™
s En el evento de un accidente, la ambulancia humana de LATC “Unidad 41T es
manejada por las EMT s contractados por la LATC, seguiran a los caballos y jinetes en la
carrera para responder immediatamente al sitio del accident. Ll EMT arrivara con ¢l
equipo cardiaco basico (BCLS), AED, vy equipo para la espina dorsal.
e Un evalvacion de las heridas al jinete seran hechas en sitio del accidente por 1a Unidad

41T,

“EVALUACION EN EL SITIO DEL ACCIDENTE”
o La decision de transporter al jinete a la sala de emergencias del Hispital Methodista o de
ser (ratado en la oficina de primeros auxilios del hipodromo sera basada en la evaluacion
hecha por el EMT en el sitio del accidente sobre las heridas sufridas.

o Sie} tratamiento es sufictente en el sitio del accidente. La Umdad 41T transportara
al jinele directamente a la oficina de primeros auxilios donde el doctor del
hipoedromo sera ¢l proovedor medico primario. '

~o  Sise cree que es necesario la Unidad 41T se comunicara con el clcpcu{mcnto de
seguridad (Canal 1) para que ellos le informen a Ja sala de emergencias y avisen
sobre la situacion. La Unidad 41T entonces transportara el jintete a la Sala de

Tirarasnciae dal Haenital Mathadicta

v

“TRATAMIENTO DE LAS HERIDAS”

o Si el jinete herido es tratado en la oficina de primeros auxilios, el doctor del hipodromo
sera el proovedor medico primario al no ser que el doctor del hipodromo entregue
custodia del pacienie basado en su dictamen medico;

o Sise cree necesario la Unidad 41T transportara al jinete al Hospital Methodista.

o Simas de dos jinetes necesitan transportacion al hospital, se le pedira a al
Dcpzﬂtamento de Bomberos de la Ciudad de Arcadia de sus assistancia en la
transportacion, :
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G, Name of health and safety manager and assistant manager responsible for compliance of health and
safety provisions pursuant to B& P Code 19481.3(d):
George Haines, VI-General Manager
Mary Sagnz, Safety Manager

. Attach a fire clearance from the fire authority having jurisdiction over the premises.
Fire Inspection of the stabling area is scheduled for October 4, 2007, Letter will be forwarded upon
receipl. Aftached.

I Name of the workers” compensation insurance carrier for the association and the number of the
insurance policy (if self-insured, provide details):
Aon Reed Stenhousc Ine. Policy-#on file

I Attach a Certificate of Insurance for workers’ compensation coverage. The CHRRB is to be named as

a certificate holder and given not less than 10 days® notice of any cancellation or termination of
insurance that secures the liability of the association for payment of workers’ compensation.

(Attached xhibit 13-1)

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall pursvant to B&P Code 19481.3
majntain, staff, and supply an on-track first aid facility, that may be ¢ither permanent or maobile, and which shall be staffed
and equipped as directed by the board. A qualified and licensed physician shall be on duty at all times during live racing,
except that this provision shall not apply to any quarter horse racing at the racetrack if there is a hospital situated no more
than 1.5 miles {rom the racetrack and the racelrack has an agreement with the hospital to provide emergency medical
services Lo jockeys and riders. An ambulance licensed to operate on public lighways provided by the track shall be available
at all times during live racing and shall be staffed by two emergency medical technicians heensed in accordance with
Division 2.5 {(commencing with Section 1797) of the Fealth

and Safety Cade, one of whem may be an Emergency Medical Technician Paramedic, as defined in Section 179784 of the
Health and Safety Code. (b) Liach racing association and racing fair shall adopt and mamtain an energency medical plan detailing,
the procedures that shall be used in the cvent of an on-track injury. The plan shall be posted in cach jockey room in Fnglish and
Spanish. (¢} Prior to every race meeting, the racing association or racing fair shali contact arca haspitals to coordinate
procedures for the rapid admittance and treatment of emergency injuries. (d) Each racing association or racing fair shall designate
a health and safety manager and assistant manager, whe shall be responsible for compliance with the provisions of this section
and one of whom shall be on doty at all times when hive racing is conducted. The health and safety manager may, at ihe discr cﬁaon
of thre racing association, be the person designated to perform risk management duties on behalf of the association.

14 CONCESSIONAIRES AND SERVICE CONTRACTORS

Names and addresses of all persons to whom a concession or service contract has been given, other than
those already identified, and the goods and/or services to be provided by each:

HANDICAPPERS

Bob's Card Incorporated (CHRB-25A and CHRB-87 on file with CHRB.)
Tiffany Bohland '

6288 Highland Meadows Drive

Medina, Ol 44256

Mr. Toby Turrell (Winﬁers) (CHRB-25A and CHRB-87 on file with CHRB.)
14112 Enfield Circle
Westminster, CA 92083

Baedeker’s Incorporated (CHRB-25A and CHRB-87 on file with CHRB.)
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Mr. Robert Baedeker
130 W. Iil Portal
San Clemente, CA 92672

Duke Racing Selections (CHRB-25A and CHRB-87 on file with CHREB.)
¢/o Harry Acquarelli ‘ '

0632 West 87th Street

Los Angeles, CA 90045

Today's Racing Digest, Inc. (Exempt from CHRB-25A and CHRB-87)
Jason Karches

2080 Las Palmas Drive

Carlsbad, CA 92009

Triangle Turf Publications (CHRB-25A and CHRB-87 on file with CHRI3)
William R, & Karen S. Archer

I Scott Street

Gardnerville, NV 89410

15. ON-TRACK ATTENDANCE/UAN DEVELOPMENT

A. Describe any promotional plans:

ANALYSIS and RATIONALE
T'he undeniable truth about gambling is that there are only so many people on the planet who will ever gamble,
Whether because of nature or nurture, gambling is an activity of varying interest to many consumers kiving in
Califorma, but not most,

When betting on live horseracing was the only legal gambling opportunity in the state, racetrack business thrived
in Los Angeles and large daily crowds were the norm at Santa Anita and Hollywood Park. Horse racing was the
gateway to gambling and betting on thoroughbreds was most often the maiden voyage for gaming novices.
That’s no longer the case, Now, at least one generation of Californians, who might have had their firsttaste of
gambling at a California horse track, has been intercepted at the gate by easily accessible casmo action, amyriad
of Jottery games and gaming venues on the Internet,

We’ve also done a pretty good job of utilizing technology to cormpete with ourselves, but at feast we're keeping (a
good deal of) that wagering in the family..

Convenience is an overwhelming factor in the success of most businesses, certainly ours, Customers we have
developed on track can also bet by phone, online or at a nearby satellite. That’s not so great for the live business,
but at least these fans ave still in the game. We believe that convenience can work to the advantage of live racing,
too and that is reflected 1n our 2008 marketing plans.

In addition o convenience, it is clear that visiting somewhere that appears to be “in” or “hot” definitely appeals
to some Angelinos when they decide how to spend their free time and discretionary dollars. For 2008, we will
continue our extremely successful marketing and advertising efforts to create awareness of Santa Anita. Our goal
is to place it high in the consciousness of locals-as a cool place to go and a hot spot to be, for established fans and
newcomers, for young and old, for individuals and families. Additionally, our plans include a focus for the first
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time on i(:)ckeys and the humans who make horse racing so fascinating and interesting.

PRINC [P] JoS AND PROCEDURES ~advertising and the convenience factor-
Much of Santa Anita’s advertising program 1s designed around the purchase of media rings which support a
theory that (outside of our biggest stakes and promotional days), those people most eligible, and, therefore most
likely, to attend racing al Santa Anita reside within a 15 to 20 mile ring encircling the city of Arcadia. They
would be prime candidates to benefit from the convenience factor.

Our advertising partners, Winner and Associates and Target Enterprises, arc buying cable companies (not cable
stations) within these rings that provide us heavy ad rotations on major broadcast channels in the neighborhoods
from which we expect to get most of our midweek and weekend players. If you reside within these rings, you will
be mundated with spols—usually on Wednesdays, Thursdays and Fridays-- on high profile programming
pumping Santa Anila. These targeted buys allow us to be a prominent television presence every week of the meet
all the way through April. As with our 2006 and 2007 advertising program, the long-range goal, including the
incentives, 1s to bring back long-time {ans, and establish a much larger, solid base of new racing fans for years o
come.

When it comes to promoting our biggest days, our media buy grows exponentially to cover Los Angeles County
and sometimes beyond. These major buys are planned for Opening Day, Sunshine Millions, Big ‘Cap Day, Santa
Anita Derby Day and to alesser extent Strub Day, St. Patrick’s Day, President’s Day and Martin Luther ng, Ir.
Day. For the major days, the spots run for most of the preceding wecek.

Inessence, there will be 1elevision advertising of Santa Anita Racetrack every week that live racing is held. This
is an extraordinary effort to mainstream thovoughbred racing into much of the I A. marketpluce and make Santor
Anita a cool place to go again and to showcase the young and inferesting talent we have in our jockey
COmmunity.

Additionally, print advertising will reflect that Santa Anita is both convenient and

“a happening place.” It will be purchased from the Los Angeles Newspaper Group, whose publications cover
Arcadia and ncighboring lowns. Also, we will buy space in La Opinion and a number of Asian dailies and
weeklies in our area (still to be determined) as well as the L.A. Times, the Daily Racing Form and several
specialty publications. Radio partnerships, such as those with KROQ and KBI(I are dedicated to promoting
special events such as microbrews, carnivals and chili cook offs.

~preaching to the choir or how to get your best customers back for more~

Santa Anita is the proud developer of THOROUGHBRIEDS, a membership club that provides real value and
rewards for players who come to the track frequently. It is not based on handle; it is based only on their
willingness to leave the convenience of their home to visit Santa Anita Park. This is the model that is used by the
rest of the industry when attempting to communicate with fans...no matter how much they wager.

The poputar Day On Us will return in- 2008, This is the day each month where we provide a mailing that offers
free clubhouse admission, free parking and a frec program all on the same day with coupons provided through
direct mail.

Over the course of the four month meet, SA will send out a myriad of offers and notices of events and upcoming
races and promotions to fans whose names we have secured. These will include free passes, mystery mutuel
vouchers, handicapping challenges and contest entries, Add to this a growing number of c-mail blasts featuring
special offers and immediate pick six carryover notices. A major direct mail newsletter 1s sent to over 160,000
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fans cach month with exclusive oflers specifically for them.

Additionally, the revamped and improved Santa Anila website offers everything a serious player AND a new
visitor to the game needs (o know to get starled.

We plan to continue a program that we continue to nurture, Use a big day to getyour next big day off on the right
foot. This is a Pass Program that thanks you for coming on a big day (such as Sunshine Millions) by providing
you a free clubhouse admission pass or $1 BuckPass for the next big day on our stakes calendar (such as the
Strub Stakes Day). '

Santa Anita stays closely in touch with all the major promotional companies that create and provide high quality
prepiium giveaway items. Our research told us that our fans will come to the track more often on days when they
can take something home. Already purchased or on the drawing board for 2008 are innovative and popular
premium items as well traditional giveaways such as the opening day calendar and the Santa Anita Derby day t-
shirt

~ what makes Santa Anita special~

To begin with, nature has provided Santa Anita with the most beautiful backdrop of any racetrack in the world.
There’s nothing like it in all of sports. More and more, weuse the infield for special events to take advantage of
our unique location.

Santa Anita is the home of Seabiscuit and every Saturday and Sunday two tram loads of tourists take the
spectacular Seabiscuit guided tour through the backstreteh, to his stall, into the jocks room and finally to a face-
to-face meeting with Fighting Ferrari, the horse who played Scabiscuit in the film.

Santa Anita Park has an ongoing fun and informative Speakers Bureau featuring Hall of Fame jockeys Falfit
Pincay, Jr., BEddie Delahoussaye, bugler Jay Cohen and a variety of others. They will be appearing at fraternal
organizations, business meetings and fundraisers singing the praises of thorounghbred racing.

The Microbrew festivals offered at Santa Anita and partnered with KROQ-FM are the envy of the racing world.
At the 2007 Santa Anita meet microbrews, between 8,000 and 11,000 prime young prospects came out'to drink a
brew, make a bet and have some fun in the sun. Three are planned this year during L.AJT. C.: Sunshine Millions
Day, Big ‘Cap Day and Santa Anita Derby Day. This has developed into one of the best media partnerships in all
of sports. KROQ delivers for Santa Anita, We have also developed partnerships with KBIG-I'M and KTLA
C11.5 1o be the broadcast promoter s of Carnival Days, a very promising infield event seeking a more family
oriented audience. Carnival Days is a scaled down version of the L.A. County Fair all inside the Santa Anita
mficld.

Our Group Events business, under new leadership, is growing with leaps and bounds. The number of groups 18
up, the number of individuals in the groups is up and bookings for 2008 arc ahead of last year’s pace at this time.

The Handicapping Education Programs are prevalent all weekend long near the Santa Anita walking ring
highlighted by veteran handicapper Jim Quinn’s special sessions.

The popular Santa Anita website handicapping contest, SHOWVIVOR, will return with the start of the new meet.
Its unique popularity brings racing fans from all over the country to the Santa Anita website includimg contest

winners from Maryland and Pennsylvania.

Family Fun Days are an infield staple every Sunday and feature pony rides, face painters, a petting zoo and
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children’s activities.

A hit with serious students of the game will return i 2008. It’s the Battle of the Handicapping Stars, a buy i
event that will bring in some of the nation’s best handicappers and biggest players to town looking to win the
{ournament.

On the drawing board, (oo, is the officially sanctioned SA Chili Cook (:)'ff, plus
a salute to St. Patrick’s Day with horseshoe pitches and celebrity players. In 2008, this day drew over 18,000 fans.

FFor those players who don’t want to leave their box seat to get on line for food, we take orders and detiver food to
box holders on weekends.

We held our seniors in high regard and appreciate their loyalty. They receive free admission every Thursday.
Thursday is Seniors Day.

B. Number of hosts and hostesses employed for meeting:

1. Patron Service Representatives (through Group Sales) 1-4 per day, depending on fotal
groups’ bookings by day, that offers handicapping assistance for newcomers.

2. TPatron Service Representatives (through Operations) 4-12 per day, depending on needs,

3. Tlosts & Hostesses, 15 weekdays, 18-20 weckends

C. Describe facilities set aside for new fans:

1. Newcomers' Seminar offers a-daily handicapping seminar one hour before first post (locations
vary).

2. Baldwin Terrace which over looks the Top O' the Stretch from the Mezzamne level hosts the
Jim Quinn All-Day Seminar's. _

3. Tans Forum located in the Fast Paddock Gardens hosts a handicapping seminar every
Saturday and Sunday.

D. Describe any improvements to the physical facility in advance of the meeting that directly benefit:

oy

Horsemen: Installed Cushion Track.

2. Fans: General maintenance and cleaning of the facility as needed.

3. Facilities in the resiricled arcas: Extensive repair program undertaken to improve overall barn
conditions. Interior stall walls have been replaced and Fire Prevention systems updated; stall
doors and Lighting fixtures replaced. In addition, every restroom has been painted and
fixtures, flooring and tile replaced as needed.

16. SCHEDULE OF CHARGLS

A.  Proposed charges, note any changes {rom the previous year:

Admission (gencral) $ 5.00
Admission {clubhouse) $ 8.50
Admission (turf club) $20.00

Reserved seating (general) I'rec
Reserved scating (clubhouse) — § 5.00 (Sold on premium days only.)
$ 750 {Praily box seat, sold every day.)
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Parking (general) 5 4.00
Parking (preferred) $ 6.00
Parking (valet) $10.00
Programs (on-track) $ 225

{off-track) $ 225

A. Deseribe any "Season Boxes™ and "Turf Club Membership" fees:

Turf Club Season admission: One Card - $ 750
Two Cards -§1,175

Season Box Scat: $ 380 per scat

JOCKEYS/DRIVERS” QUARTERS

A, Check the applicable amenitics available 1n the jockeys/drivers” quarters:

X lCorncrs (lockers and cubicles) How many | 4o+ :
% | Showers Steam room, sauna ot steam cabinets X ] Lounge area

x + Masseur Food/beverage service ] X ‘ Certified platform scale

B, Describe the quarters to be used for female jockeys/drivers:
Same amenities as above, but in separate quarfers.
They share [ood and beverage service area.
BACKSTRETCH EMPLOYEE HOUSING
A, lospection of backstretch housing will be completed by CHRB investigator before meet begins.

B. Number of rooms used for housing on the backstretch of the racetrack: 445

C.  Number of restrooms available on the backstretch of the racetrack:
29 Restrooms (116 totlets, 99 lavatories, 45 urinals, 64 showers)

D.  Estimated ratio of restroom facilities to the number of backstretch personnel: 47
TRACK SAFETY
A, Total distance of the racecourse - measured from the finish line counterclockwise (3' from the inner

railing) back to the finish hne: 5200 l feet.

B.  Describe the type(s) of materials used for the inner and outer railings of the race course, the type of
inner railing supports (i.e., metal gooseneck, wood 4" x 4" upriglits, offsct wood 4" x 4" supports,
ete.), the coverings, if any, on the top of the inner railing, and the approximate height of the top of the
inner railing from the level of the race course.
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20.

inside rail of the main track has metal goosenecks with a 6 inch aluminum rail and covering. Main
track outside rail is a 4 inch round rail on a metal gooseneck. Turl Course has metal goosencek with
a 4 mch round rail with safety nelting., The outside turfrail is a 2 inch metal rail.

. Name of the person responsible for supervision of the maintenance of the racetrack safety standards
pursuant to CIHRI Rule 1474:
George Haines, Vice President-General Manager

. Attach a Track Safety Maintenance Program pursuant to CHRIB Rule 1474.
On file

DECLARATIONS

A Alllabor and lease agreements and concession and service contracts necessary to conduct the entire
meeting have been finalized except as follows (if no exceplions, so stale): No exceptions.

B.  Attach each horsemen's agreement pursuant to CHRB Rule 2044, Pending TOC approval.

C.  Aftach a lease agreement permitting the association to occupy the racing facility during the entire
term of the meeting. -(In the abscnee of either a lease agreement or a horsemen’s agreement, a request
for an extension pursuant 1o CHRB Rule 1407 shall be made). N/A

Do All service contractors and concessionaires have valid slate, county or city licenses authorizing each
to engage in the type of service to be provided and have valid labor agreements, when applicable,
which remain in effect for the entive term of the meeting excepl as follows (if no exceptions, so state):
No exceptions. _ ' :

B, Absent natural disasters or causes beyond the control of the association, its service contractors,
concessionaires or horsenien participating at the meeting, no reasons are believed to exist that may
result in a sloppage to racing at the meeting or the withholding of any vital service to the association
except as follows (il no exceptions, so state): No exceptions.

NOTICE TO APPLICANT: Pursuant to CHRB Rules 1870 and 1871, the CHREB shall be given 15 days’ notice in
writing of any intention to terminate a horse racing meeting or the engagements or services of any licensee,
approved concessionalre, or approved service contractor.

21

CERTIFICATION BY APPLICANT

[ hereby certify under penalty of perjury that [ have examined this application, that all of the foregoing
statements in this application are true and correct, and that I am auth_orizod by the association to attest to

this application on its behalf. Z:“_,., i
- w e -
George Haines T s, S M S L
Prinlt Name Signature
Vice President-General Manager September 25, 2007

Print Title ' _ : Date
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PAGE 4
STAFF ANALYSIS
November 29, 2007

[ssue:  APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING

OF THE PACIFIC RACING ASSOCIATION AT GOLDEN GATE FIELDS
CDECEMBER 26, 2007 THROUGH FEBRUARY 3, 2008. :

Pacific Racing Association [PRA] filed its application to conduct a thoroughbred horse racing
meeting at Golden Gate Fields:

;]

December 26 through February 3, 2008, or 30 days. The association propdseé to race a
total of 258 races, or 8.0 races per day. In 2007 they raced December 26 through
February 11, 2007 racing 8.65 races per day with an average of 7.34 runners per race. The

* (actual) average daily purse for the 2007 meet was $175,916. The (estimated) average

daily purse for this meet is $176,139.

- PRA was allocated 30 race days for 2008. The proposed race dates deletes January 9, 16

th

and 30" racing dates and adds January 7, 14 and 28. The association is requesting the
revision to allow the coordination of racing between North and South.

Sun | Mon [ Tue

December - 2007

Tue |Wed [Thu [Fri |Sat
R
- e P

January - 2008
Wed |[Thu |%

1 0 Hpr 22
Tt T s

KFebroary -2008

o

Racing 5 days per week, 'I‘ilﬂl'sday through Monday, with 8 races weekdays and 9 or 10
weekends, holidays.

Racing concurrently with dates allocated to Los Angeles Turf.

Tiirst post 12:45 p.m. daily. 7

e 12:15 p.m. December 26, 2007 - Opening Day, January 26, 2008 - Sunshine Millions
Day '

. 11:15 a.m. February 3, 2008 - Super Bowl Sunday

Request the option to change post times to coordinate niorth/south signals,
Request Patrick Kealy be appointed horse identifier pursuant to CHRB Rule 1525,
Track safety requirements have been fulfilled.

Wagering program will use all CHRB rules.
e [arly wagering will not be offered.
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s The Advance Deposit Wagering (ADW) providers are Xpressbet and Churchill Downs
dba Twinspires.com, Winticket.com, Brisbet.com and Tsnbet.com.

e Simulcating conducted with out-of-state racing jurisdictions pursuant to Business and
Professions Code Section 19602; and with authorized locations throughout California.

e Inspection of backstretch worker housing completed.
Specific information still needed to complete this application includes:

1. Horsemen’'s agreement.
2. CTT Agreement.

RECOMMENDATION:

Staff recommends that the application for license not be heard unless the missing information is
provided :
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Golden Gate Fields

October 4, 2007

Andrea Ogden

California Horse Racing Board
1010 Hurley Way Suite 300
Sacramento, CA 95825

Dear Andrea;

Inclosed please find Pacific Racing Assoclation’s winter license application for race
dates December 26, 2007 through February 3, 2008. The application includes race day
changes from the 2008 CHRB racing calendar; however, the number of allotied race days
of 30 during this meet remains the same. The change was made to coordinate racing
between the North/South with Santa Anita racing on Monday, Thursday, Friday,
Saturday, and Sunday as opposed to the normal race weck of Wednesday ~ Sunday (see
page 1 of license application).

There are a few outstanding attachments due to the time constraint in processing the
license application. We will stay on top of the outstanding items and forward to you
upon receipt so as to meel our deadline in November.

I’m leaving for vacation and will be returning to the office on October 18, 2007, You
may contact Valerie De La Rosa with any questions or concerns in my absence as she
will take over the CHRB baton with the next application. Valerie’s contact information
is: office phone (510) 559-7554 and email is valerie.delarosa@goldengateficlds.com.

Thank you in advance for your help.

Sincerely, X
.
Mg A

Merry Scalzo
Director of Operati

Encl.

Pacific Racing Association
1100 Eastshore Highway, Berkeley, Califormia 94710
A Magna Entertainrnent Corp. Facility

4-3



STATE OF CALIFORNIA

CALIFORNIA HORSE RACING BOARD PA
APPLICATION FOR LICENSE TO CONDUCT A HORSE, RACING MERTING AGE 4-4
CHRB-Y7 (Rev 12/06)

Application is hereby made to the California Horse Racing Board (CE TRB) for a license to conduct a horse racing
meeting in accordance with the California Business and Professions (B&P) Code, Chapter 4, Division 8, Horse
Racing Law, and the California Code of Regulations, Title 4, D;wsmn 4, CHRE Rules and chul&tmns

1. APPLICANT ASSOCIATION

A.

B.

C.

D.

Name, mailing address, telephone and fax numbers of association:
Pacific Racing Association

1100 Fastshore Highway

Berkeley, California 94710

Phone (510) 559-7300 ' Administration Fax (310) 559-7464

Breed of horse: E B [j QH D H

Racetrack name; Golden Gate Fields

Altach a certified check payable to the Treasurer of the State of California in the amount of $10,000
as deposit for license fees pursvant to B&P Code Section 19490, On file with the Board.

NOTICE TO APPLICANT: Application must be filed wot later than 90. days before the scheduled start date for the pr oposud meeting
pursnant to CHRB Rule 1433,

2. DATES OF MEETING

Al

B.

D.

=
I
L.

Inclusive dates for the entire meeting: December 26, 2007 through February 3, 2008

Actual dates racing will be held: December 26, 28-30, 31, January 1, 3-6, 7, 10-13, 14, 17-20, 21,
24-27, 28, 31, February 1-3

Total number of days or nights of racing: 30 days

Days or nights of the week races will be held: '
[ﬁ‘ ] Wed - Sun D Tues - Sat | ¢ | Other (specily)

Racing Monday, Thursday, Friday, Saturday, Sunday to coordinate racing between North/
South signals,

Exceptions; racing on Wednesday, December 26, 2007, dm'k‘ on Thursday, December 27, 2007,
racing on Tuesday, January 1, 2008,

Nunmber of days or nights of racing per week: 5 days per week except as set forth in ftem D above,

3. RACING PROGRAM

A Total numbher of races: 238
CHRB CERTIFICATION
Application received: /7 f57/07 Hearing date: /425 /oy
Deposit recc‘éf;?\ : lApproved dlz;te:
Reviewed: {44/ Jicense number:

s



Golden Gate Fields
2007 - 2008 Winter Meet
Stakes Schedule

$75,000 G

Forty Niner 11/16M December 26, 2007 { December 16, 2007 $50 $750
3 YO's & Upward
Campanile 875,000 G 1 1/16M January 1, 2008 December 26, 2007 £50 $750
F&M 4 YO's & Upward
Stinson Beach $50,000 A & Furlongs January 5, 2008 December 29, 2007 $50 Free
3Y0%s
Overnight Stakes
Tiburon §50,000 A 6 Furlongs January 12, 2008 January 5, 2008 "$50 Free
3 YO Fillies
Overnight Stakes
California Derby $150,000 G 1 1/16M January 27, 2008 January 19, 2008 350 £1,500
3YCO's
Califarnia Oaks $100,000 G 7 1/16M February 2, 2008 January 26, 2008 350 21,000

3 YQ Fillies

v HOVA
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Number of races for each day or night: 8.6 will be the average throughout the meet; we propose to
conduct 8 races on weekdays and 9 races on weekends and holidays. 1f the horse population
permits, we may run 10 races on up to six weekend days. We will request administrative
approval to conduct a 10 race card. :

Total number of stakes races: 6
(4 Non-Overnight Stakes and 2 Overnight Stakes)

Attach a listing of all stakes races and indicate the date to be run and the added money or guaranteed
purse for each. Note the races that are designated for California-bred horses. Stakes schedule
attached, ‘

Will provisions be made for owners and trainers to use their own registered colors?
« | Yes lNo If no, what racing colors are to be used:

List all post times for the daily racing program:
Post Time Race Number
12:45 p.n.
1:85 pom.,
1:45 p.m.
2:15 p.m.
2:45 p.m.
3:15 p.m.
3:45 pan.
4:15 p.m. ‘
4:45 p.m. 9
5:15 p.m. 10

-

e BN B RV I S

*Post time scheduled at 12:15 p.m. on Opening Day, Wednesday, December 26, 2007 and on
Sunshine Millions Day, on Saturday, January 26, 2008. (Subject to change.)

Post time scheduled at 11:15 a.m. on Super Bowl Sunday, Sunday, February 3, 2008. (Subject to

change.) .

Request the option to change post time schedules in order to coordinate North/South signals and to
coordinate 10 card race days with daylight savings time.

NOFICE TO APPLICANT: Every licensee conducting a horse racing ineeting shall each racing day provide for the runming of at least one
race limited to California-bred horses, to be known as the "California-bred race” pursuant to CHRB Rule 1813, For thoroughbred and
quarter horse meetings, the total amount distributed for California-bred stakes races from the purse account, including ovornight stakes,
shall not-be less than 10% of the total amount distributed for all stakes races pursuant to B&P Code Seclion 19568(b).

- 4. RACING ASSOCIATION

A, Associationisa: | x l Corporation (complete subsection C)

LLC (complete subsection D)

Other (specify, and complete subsection IY)

B.  Complete the applicable subsection and attached Addendum, Background Information and

Ownership. On file with the Board.
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CORPORATION

I
2.
3.

6.

8.

9.

FO.

LLC

ot

Registered name of the corporation: Pacific Racing Association

State where tncorporated:  California

Registry or file number for the corporation: Federal FD #94-1585367
California TD #173-1919-5

Names of all officers and directors, titles, and the number ol shares of the corporation held by
each: -

Pacific Racing Association has only one shareholder, Magna Iunter tainment Corporation,
a Delaware Corporation: -

Frank Stronach, Chairman & Interim Chief Executive Officer

Blake Tohana, Executive Vice-President and Chief Financial Officer

Brant Latta, Senior Vice-President, Operations

James Bromby, Senior Vice-President, Operations

Joe DeFrancis, Executive Vice-President

Erank DeMarco, Jr,, Vice-President Regulatory Affairs

Mary Lyn Seymour, Vice-President and Controller

William G. Ford, Secretary

Ron Charles, President, MEC California Operations

Peter W. Tunney, Vice-President, Community Relations

Calvin Rainey, Vice-President and Assistant General Manager

Names (true names) of all persons, other than the officers and directors listed above, that hold
5% or more of the outstanding shares in the corporation and the number of shares held by each:
None
Number of outstanding shares in the corporation: 69,347 shares of no par value common
stock.

re the shares listed for public trading? E Yes x | No
If yes, on what exchange and how is the stock listed:
Name ol the custodian of the list of sharcholders and/or the iransfer agent for the share holdings
of the corporation: Not applicable.
If more than 50% of the shares are held by a par ent cor poration or are paired with any other
corporation or entity, give the name of the parent and/or paired corpor ation or entity: Magna
Entertainment Corporation
Attach the most recent audited annual financial statement for the licensee, including balance
sheet and profit and loss statement, and a copy of areport made during the preceding 12 months
to shareholders in the corporation and/or the Securities and Exchange Commission and/or the
California Corporations Commission. The licensee may submit the audited consolidated annual
financial statements of its parent owner if the parent owner is a publicly traded compdny and
suarantees the obligations of the licensee. On file with CHRB.

Registered name of the LLC: Not applicable

State where articles of organization are filed: Not applicable

Registry or {ile number for the LLC: Not applicable

Names of all officers and directors, titles, and the number of shares of the LLC held by each:
Not applicable

Names (true names) of all members, other than the officers and directors listed above, that hold
5% or more of the outstanding shares in the I.LL.C and the number of shares held by each:
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6. Arc the shares listed for public trading? Yes No

If yes, on what exchange and how is the stock listed:

7. I more than 50% of the shares arc held by a parent corporation or are pairéd with any other
corporation ot entity, give the name of the parent and/or paired corporation or entity: Not
applicable : o

8. Attach the most recent audited annual financial statement for the licensee, including balance
sheet and profit and loss statement, and a copy of a report made during the preceding 12 months
to shareholders m the LLC and/or the Sceurities and Fxchange Commission and/or the
California Corporations Commission. Not applicable

OTHER

1. Name(s) of partners/sole proprietor: Not applicable
2. Ifapartership, altach partnership agreement. Not applicable

Management and Stafl

1. Name and title of the managing officer and/or general manager of the association and the name
and title of all department managers and staff, other than those listed in 1013, who will be listed
in the official program:

Ron Charles, President, MEC California Operations
Blake Tohana, Executive Vice-President and Chief Financial Officer
Prank DeMarco, Jr., Vice-President Regulatory Affairs
William Ford, Secretary

Peter W. Tunney, Vice-President, Community Relations
Calvin Rainey, Vice-President, Assistant General Manager
Robert Hartman, General Manager '

Adam Njaa, Controller of Operations -

Merry Scalzo, Directoy of Operations

Bill Newell, Dircctor of Hospitality

Jerry Aldoroty, Director of Sales

Bryan Wayte, Manager of Mutuels

Tom Ferrall, Publicity Manager

Mike Roberts, Sales Manager

T.W. Johnson, Security Manager

Michael Wrona, Announcer

Richard Somers, Price Maker

William Vassar, Track Photographer

Aaron Vercruysse, Simulcast Coordinator

Robert Hemmer, Operations Manager

Kristin Finkel, Marketing Manager

David Seftel, M.D., Track Physician

2. Name and title of the person(s) authorized to receive notices on behalf of the association and the
mailing address of such person(s) if other than the mailing address of the association:
Peter W. Tunney, Vice-President, Community Relations
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5. PURSE PROGRAM

Purse distribution:  Prior meer actual represents December 20, 2006 — February 11, 2007 (31 Days)
I. Allraces other than stakes: .
Current meet estimate: $4,159,050.00
Prior meet actual:  $4,252,893.00

Average Daily Purse (5A1 + number of days):
Current meet estimate: $138,635.00
Prior meet actual:  $137,190.00

2. Overnight stakes:
Current meet estimate: $100,000.00
Prior meet actual:  $248,750.00

Average Daily Purse (5A2 + number of days):
Current meet estimate: $ 3,333.33
Prior mect actual: $8,024.20

3. Non-overmght stakes:
Current meet estimate: $400,000.00
Prior meet actual:  $229,900.00

Average Daily Purse (SA3 + number of days):
Current meet estimate: $13,333.33
Prior meet actual:  $7,410.13

B, Stakes races:

1. Purse distribution for all stakes races:
Current meet estimate: $500,000.00
Prior meet actual:  $478,650.00

Average Daily Purse (5B1 + number of days):
Current meet estimate: $16,666.67
Prior mecet actual:  $15,440.32

2. Percentage of the purse distribution for all stakes races that will be distributed for California-
bred stakes races:
Current meet estimate: 0%
Prior meet actual; 0%

Average Daily Purse (5B2 + number of days):
Current meet estimate: 0% '
Prior meel actual: 0%
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C. Funds to be generated for all California-bred incentive awards:

Current meet estimate: $425,233.00
Prior meet actual: $495,981.14

D, Payment (o cach recognized horsemen’s organization contr acting with the association and the name(s)
of the organization(s):
Recognized Horsemen’s Organization

Current meet estimate: _ Prior meet actual:

TOC (NTRA Contribution)  $82,310.30 TOC (NTRA Contribution)  $93,016.65
TOC $47,034.46 TOC $53,152.40
CTT (Administration) $23,517.23 CTT (Administration) $26,576.20 -
CTT (Pension) $47,034.46 CTT (Pension) - $53,152.40
Total $199,896.45 Total $225,897.65

K. Amount from all sources (o be distributed in the form of purses or other benefits 1o horsemen
(SA+5CH5DY:
Current meet estimate: $ 5,284,179.45
Prior meet actual: $5,453,421.79

Average Daily Purse (5E + number of days):
Current meet estimate: $176,139.32
Prior meet actual: $175,916.83

F.o Purse funds fo be generated from on-track handle and intrastate of-track handle:
Current meet estimate: $3,649,906.,00
Prior tmeet actual: $4,164,739.00

Avcraéc Daily Purse (SF + number of days):
Current meet estimate: $121,663.53
Prior meet actoal: $134,346.42

(3. Purse funds to be generated from interstate handle:
Current meet estimate: $959,460.00
Prior meet actual: $1,026,198.31

Average Daily Purse (5G + number of days):
Current meet estimate: $31,982.00
Prior meet actual: $33,103.17

. Bank and account number for the Paymaster of Purses' purse account:
Wells Fargo Bank - Account #4496895475

. Name, address and telephone number of the pari-mutuel audit firm Lll,gd;a(,d for the meeting:
Bowen & McBeth, 10722 Arrow Route, Suite 1]0 ‘Rancho Lucamonga, California 91730,
(909) 944-6465

NOTICE TO APPLICANT: All funds generated and retained from on-track pari-mutuel handle which are obligated by law for distribution
mn the form of purses, breeders' awards or other benefits to horsemen, shall not be deemed as income to the association; shall net be
transferred to a parent corporation outside the State of California; and shall, within 3 calendar days following receipt, be deposited ina
segregated and separate liability account in a depository approved by the CHRB and shall be at the disposition of the Paymaster of
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Purses, who shall pay or distribute such funds to the persons entitled thereto. Al finds generated from off-track simuleast wagering,
interslate wagering, and out-of-state wagering which are obligated by law for distribution in the form of purses and breeders' awards,
shall alse be deposited within 3 calendar days following receipt, into such liability accountl. In the event the assoctation iz obligated to
the payment of purses prior to those obligated amounts being retained from pari-inutuel wagering for such purpose, or as a result of
overpayiment. of carned parses at the conclusion of the meeting, the association shall transter from its own funds such amounts as are
necessary for the Paymaster of Purses to distribufe to the horse owners statutorsly or contractuatly entitled thereto. The association is
entitled 1o recover such transferred funds from the Paymaster of Purses’ account; and if insufficient funds remain in the accomt at the
conclusion of the meeting, the association 1 entitled 1o cury forward the deficil to its next succeeding meeting as provided by B&P
Code Section 196 15(c) or {d). ln the event of underpayment of purses which resualts in a balance remaining in the Paymaster of Purses'
account at the conclusion of the meeting after distribution of amounts due to horsemen and breeders and horsemen's organizations, the
“associalion may carry forward the surpins amount to its next succeeding meeting; provided, however, that the amount so retained does
not exceed an amount equivalent to the average daily distribution of purses and breeders’ awards during the meeting. Al amounts in
excess shall be distributed retroactively and proportionally in the form of purses and breeders” awards to the horse owners and breeders
having earned purses or awards during the conduct of the meeting.

6. STABLE ACCOMMODATIONS
A.  Number of usable stalls available for racehorses at the track where the meeting is held: 1325
3. Minimum number of stalls believed necessary for the meeting: 2000

(. Total number of usable stalls to be made available off-site at approved auxiliary stabling areas or
approved training centers: 1,100

. Name and location of each off-site auxiliary stabling arca and the number of stalls to be maintained at
cach site: Bay Meadows Racecourse — 900 Stalls Pleasanton — 200 Stalls

1. Attach cach contract or agreement between the association and the person(s) furnishing off-site
stabling accommodations for eligible racehorses that cannot be provided stabling on-site. On file.

Complete subsections F through H if the association will request reimbursement for off-site stabling as provided
by B&P Code Sections 19607, 19607.1, 19607.2, and 19607.3, otherwise, skip 1o Section 7.

I, Total number of usable stalls made available on-site for the 1986 meeting: 1405

(. Estimated cost 1o provide off-site stalls for this meeting. Show cost per day per stall:
Stabling costs for this meet:  $440,000.00
Stabling costs per day per stall: $512.22

[l Estimated cost to provide vanning from off-site stalls for this meeting. Show fees to be paid for
vanning per-horse:
Vanning fces for this meet: §  69,000.60 Vanning fee per hovse: $ 115.00
Pleasanton Vanning & Starter Fees: §$52,200.00 Pleasanton fee per horse: $ 290,00

7.  PARIL-MUTUEL WAGERING PROGRAM

A.  TPussuantto B&P Code Section 19599, and with the approval of the CH RB, associations may elect to
offer wagering programs using CHRB Pari-mutuel Rules, the Association of Racing Commissioners
International (RCL) Uniform Rules of Racing, Chapter9, Pari-mutuel Wagering, or a combination of
both. Please complete the following schedule for the typcs of wagering other than WPS and the
minimum wager amount for cach:
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Use DD for daily double, F {or exacta (special quinella), PK3 for pick three, PK4 for selectiou, v ive
for pick (n) pool, PPN for place pick (n), Q for quinella, ST Fm superfecta, TRI for trifecta, and US
for unlimited sweepstakes (pick 9).

TYPE OF WAGERS APPLICABLE RULES

Example Race: $1 E; $1-Double . CHRB #1959; RCH4VE

Race #1 $2 0D $1 B $2 Q; $1 PK3+; $1 TRI++, $1 PPN%; $.10 SF# CHRB#1957; 1959, 1958; 1977, 1979; 1976.8, 1979.1; 1954.1,
$2PARS, $1 PHNPI 1976.9

Race #2  $2DD* $11; 82 0s §1 PE3+; $1 TRI++; $1 PPN%; $.10 SF1 CHRBAT957; 1959, 1958; 1977, 1979, 1976.8; 1979 3 1054 .1
32 PARN, §1 PN 1976.9

Race #3 $2 DD, $2 PNP@; $1 E; $2 Q; $1 K3+, $1 TR+, CHRBHI957; 1976.9; 1959, 1938; 1977, 1979; 1979.1; 1976 8:
$.50 SPH; $1 PPNY; $2 PARS, $1 PND 1954.1, 1976.9

Race #4  $2DD*; $2 PNP@; $1 ; $2 Q; $1 PK3+; $1 TRI4+, $.10 SF# . CHRB#1957; 1976.9; 1959; 1958; 1977, 1979; 1979.1; 1976.8;
$1 PPNY%; $2 PARS, $1 PNP! 1954.1, 1976.9

Race #5  $2 DD, $2 PNP@E; $1 5; $2 O; $1 PI3+; §1 TRI++; $.10 SP# - CHRB#1957; 1976.9; 1959; 1958; 1977; 1979; 1979.1; 1976.8,
$1 PPN%; §1 PNPL $2 PARA 1976.9; 1954 1 _

Race #6 32 DD* $2 PNP@; $1 E; $2 Q; $1 PK3+; $1 TRI++; $.10 SF# CHRBE1957; 1976.9; 1959, 1958; 1977; 1979, 1979.1; 1976 8,
$1 PPN%; $1 PNDL; $2 PARN 1976.9; 1954 1

Race #7  $2DD# $2 PNP@y; $16; $2 O; $t PR3+ §1 TRIr+; $.10 SFA - CHRBI 1957, 1976.9; 1959, 1958; 1977, 1979; 1979 1; 1976.8;
$1 PPN%; $1 PNPI, $2 PARS 1976.9; 1954.1

Race #8  $2 DD $2 PNP@E; $1 15 $2 Q; $1 PR3+ $1 TRIGH 510 SF# CHRBA1957; 1976.9;, 1959; 19‘33 1977; 1979, 1979.1;, 1976.8

© %1 PPN%; $1 PNPL $2 PARN 1976.9; 19541
Race #9  $2 DD+, $2 PNP@E: 51 E; $2 Q: $1 PE3+ 31 TRE+, $.10 SFF CHRBF1957; 1976.9; 1059; 1958, 1977; 1979; 1979.1; 1976.8,
© 31 PPN%; $1 PNPL $2 PARS C1976.9; 1954 1

Race #10 $2 D*; §2 PNP @; $1 15 $2 Q; $1 PR3+; $1 TRI++; $.10 SF#t CHRB#1957; 1976.9; 1959 1058; 1977, 1979, 1979.1; 1976.8

$1 PPNY%; $1 PNPI 1976.9

- $2 Dail ¥y Double on all races
( 7 - $2 Pick 6 on last six races
- $1 Pick 3 on every race
- %1 Trifecta on every eligible race
i - $ .10 cent Superfecta on all eligible races
% - $1 Place Pick All on all races carded
- $1 Pick 4 on first four and last four races
~ - §2 Parlay on every eligible race
B. Maximum carryover pool to be allowed to accumulate before its distribution OR the date(s)
designated for distribution of the carryover pool: February 3, 2008 for the period of December 26,
2007 through February 3, 2008.

C.  List any options requested with regard to exotic wagering: 2 Tier — 70%/30% split

D, Will "advance" or "early bird" wagering be offered? Yes | X |No
[ yes, when will such wagering begin:

E. Type(s) of pari-mutuel or totalizator equipment to be used by the association and the simulcast
organization, name of the person(s) supplying equipment, and expiration date of the service contract:
Scientific Games Racing, LLC, Bill Huntley, Expires: September 2012

8. ADVANCE DEPOSIT WAGERING (ADW)
A.  Identify the ADW provider(s) to be used by the assouation for this race mcctmg

Xpressbet
Churchill Downs ADW platforms of TwinSpires, WinTicket, BrisBET, and TSNbet (pending

CHRB approval within California)
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SIMULCAST WAGERING PROGRAM
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B.

C.
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Simuleast organization engaged by the association to conduct simulcast wagering:
Northern California Off-Track Wagering, Inc,

Attach the agreement between the association and simulcast organization permitting the organization
Lo use the association's live audiovisual signal for wagering purposes and providing access to its
totalizator for the purpose of combining on-track and off-track pari-mutuel pools. On file.

California simulcast facilities the association proposes to offer its live andiovisual signal:

Nﬁl'ﬂlCl n Califernia
Alameda County Fair, I’Ecﬂsanton

Bay Meadows Racecourse, San Mateo

‘Big Fresno Fair, Fresno
3

California State Fair & Exposition,
Club One, Fresno

Kern County Fair, Bakersficld
Monterey County Fair, Monterey
Redwood Acres Fair, Eurcka

San Joaquin County Fair, Stockton
San Mateo County Fair, San Mateo
Santa Clara County Fair, San Jose
Shasta District Fair, Anderson
Solano County fair, Vallejo
Sonoma County Fair, Santa Rosa
Stanislaus County Fair, Turlock
Fulare County Fair, Tulare

Sacramento

Southern California

Antelope Valley Fair, Lancaster
Baroena Casino, Lakeside

California Mid-State Fair, Paso Robles
Del Mar Thoroughbred Club, Del Mar
Derby Club at Seaside Park, Ventura
EartWarren Showgrounds, Santa Barbara
Fairplex Park, Pomona

Hollywood Park, Inglewood

Indian Fantasy Springs Casine, Indio
Los Alamitos Racecourse, Los Alamitos
National Orange Show, San Bernardino -
Santa Anita Park, Arcadia

Santa Barbara County Fair, Santa Maria
Shalimar Sports Center, Indio

Sports Pavilion, Lake Perris

Sports Pavilion, Victorville

Syeunan Casino, El Cajon

Viejas Casino, Alpine

Out-of-state wagering sysiems the association proposes to offer its live audiovisual signal:
Pacific Racing Association/Golden Gate Fields
Deccmher 26, 2007 through February 3, 2008

Full or Partml Card (Subject to Change)

TARLING {(JN .

_BOLMONT

CALITER RACHCOURSE

CHURCHILL IDOWNS

FAIRGROUNDS

GULSTREAM PARK

HAWTHORNE RACECOURSE

KEENELAND

LAURFEL

LONE S5TAR PARE

PIMLICO

OAKLAWN

T PORTLAND MEADOWS

SURLAND PARK

TAMDA BAY DOWNS

CTDRE PARADISE

T URFWAY PARK

IN RN.'\IIONAI TRAC I{

WOODBING

HASTINGS

SAN ISIDRO

MARONAS
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i Out-of-state wagering systems that will combine their pari- mulucl pools with those v we

association:

American Tab, OH

Arapahoe Park, CO

Arima Race Club

Adington International Race Course, L
Aflantic Cily Casing Assn., NJ
Allantic Cily Race Course, NJ
Atokad Downs, NE

Balmoral Park, IL

Beulah Park, OH
Birmingham.Race Course, AL
Blue Ribbon Downs, OK
Bluffs Run Greyhound

Buffalo Raceway, NY

Caider Race Course, FL
Canadian Associations
Canterbury Park, MN

Capital District OT8

Capital Sports Ply, Ltd, Australia
Casino Association

Catskiils 078

Charlestown Race Course, VA
Chester Downs & Marina LLC
Choctaw Racing Services, LLC, OK
Churchilt Downg, KY

Coeur d'Alene Greyhound, D
Coaur d'Alene Casino, 1D
Colonial Downs, VA
Cotumbus Races, NE
Comanche Nation

Conneclicut OTB, CT

Cerpus Christi Greyhound Track, TX
Crystat Patace

Dairyiand Greyhound Park, Wi
Darwin Afl Sports

Delaware Park, DE

Delta Downs

Downs at Albuquergue, NM
Eiite Turf Club

Elhis Park, KY

Emerald Downs, WA

Equus St Themas Racing, inc
European Simuico, Austria
Evangeline Downs, LA
Evansville OT8

Fair Meadows

Fairgrounds Race Course, LA
Finger Lakes Race Track, NY
Fonner £ark, NE

Foxwoods

Freehold Raceway, NJ
Geneva Lakes

Gillespie County Downs

Greal Lakes Downs, Mi
Greentrack

Guif Greyhound, TX
Gulfstream Park, FL
Harrington Raceway
Hawihorne

Harel Park, Ml

" Hinsdale Greyhound Park, NH

Hoosier Park, IN

Horsemen's Park, NE

Indiana Downs, N

International Racing Group
Jackson Harness Raceway, Mi
John Martin's Manor Restaurant
Keeneland Association, KY
Kentucky OTB

Lebanon Raceway, OH

Les Bois/ldaho

Lewiston Raceway Inc., ME
Lien Games, Inc., ND

Lein Games, LLC

Lincoln Greyhound

Lodge Belmont Greyhound Park
Lone Star., TX

Louisiana Downs, LA

Manor Downs

Marytand Jockey Club, MO
Maywood

Meadowlands

Meadowlands The

Meskwaki Casino

Milers OTB

Mohegun Sun

Monmouth Park, NJ

Mantana OTB, MT

Monticello Raceway, NY

Mount Pleasant Meadows, MI
Mountaineer Park, WV

Nevada Indian Casmos

Nevada Pari-Mutuel Assomahon NV
New Mexico

New Yark Cily Off-Track Betling, NY
New York Racing Association, NY
Newport Jai Alai, FL.

MNorth Dakota Horse Park, NI
Northfield Park, O

Northville Racing Corp., Ml
Caklawn Park, AR

Ocean Cowng, MD

Oneida Bingo and Casino

Penn Nationai Race Course, PA
Fhitadelphia Park, PA

Plainfield Geeyhound Park, NJ
Plainridge Racecourse, MA
Poconos

Pojoague

Pertland Meadows, OR

Prairie Meadows, |A

Raceway Park, OH

Racing & Gaming Services, British Wi
Red River Casino

Reminglon Park, OK

Retama Park, TX

Riders Up OTB ~

River Downs, OH

Rockingham Park, NH

Rosecroft Raceway, MD
Royal Beach Casino
Royal River Racing
Reidoso Downs, NM

Sam Houston, TX
Saratoga Raceway, NY
Scarborough Downs, ME
Scioto Downs, OH
Seabrook Greyhound
Shareline Star Greyhound Park
Skydancer Casino
Southland, AR

Sports Center

Sports Creek Raceway, Ml
Siabies

Slale Fair Park, NE
Suffolk District OTB
Suffolk Downs, MA
Sunland Park, N

Sunray Park, NM

Tampa Bay Downs, fL
Tauton Dog Track, Inc.
Thistledown Racing, OH
Timeoul Lounge

Tioga Downs

Tri-State Racelrack & Gaming Center, WV
Tuefway Park, KY

Turf Paradise, AZ

Valley Greyhound Park
Vernon Downg, NY
Weslern Fair Raceway
Western Regional OTB
Wheeling Downs, VWV
Wichita Greyhound Park, KS
Wil Rogers Downs, OK
Wondertand Greyhound Park, MA
Woeodiands, KS

Wyoming OT8, WY
XpressBet, Inc., CA
Yonkers Raceway, NY

Zia Park, NM

Separate Pools:

Caymanas

Hipodromo Presidente Remon, Panama
LVDC (NV)

MIR/Caliente

F. For THOROUGHBRED racing associations, list the host track from which the association proposes to
import out-of-state and/or out-of-country thoroughbred races. Include the dates imported races will
be held, and whether or not a full card will be accepted. If the full card will not be imported, state
selected feature and/or stakes races™ '

NOTICE TO APPLICANT: B&P Code Section 19596.2(a) stipulates that on days when live thoroughbred or fair racing is being,
conducted in the state, the number of thoroughbred races which may be imported by an association or fair during the calendar per iod
the association or {air is conducting its racing meeting cannot cxceed a combined daily fotal of 23 imported thor oughbred races
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statewide. The fimitation of 23 imported thoroughbred races per day statewide does not apply (o those races specificd in Bao, -
Section 19596.2(a)(1), (2), (3) and (4).

\\\\\\\

THOROUGHBRED SIMULCAST RACES TO BE IMPOR TED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races
See 81) ahove. TBD

(. For QUARTER HORSE racing associations, list the host track from which the association proposes (o
import out-of-state and/or out-of-country quarter horse races. Include the dates imported races will be
held, and whether or not a full card will be accepted. If the full card will not be imported, state
“selected feature and/or stakes races™

QUARTER HORSE SIMULCAST RACES TO BE IMPORTED

Name of Host Track Race Dates - Full Card or Selecled Feature and/or Stakes Races
I.os Alamitos Per CHRB calendar Full Card

H.  For STANDARDBRED racing associations, list the host tracks from which the association proposes to
import out-of-state and/or out-of-country harness races. Include the dates imported races will be held,
and whether or not a full card will be accepted. If the full card will not be imported, state “selected
feature and/or stakes races™

HARNESS SIMULCAST RACES TO BID IMPORTED
Name of Host Track - Race Dates Full Card or Selected Feature and/or Stakes Races
Sacramento Harness  Per CHRB calendar FFull Card
Assn. @ Cal Expo

1, ffor ALL racing associations, Hst imported simuleast races the association plans to receive which use
breeds other than the breed of the majority of horses racing at its live horse racing meeting. Include
the name of the host track, the dates imported races will be held, and how many races will be
imported:

OTHER BREED SIMULCAST RACES TO BE IMPORTED
Name of [Tost Track Breed of Horse Race Dates Number of Races to be Imported
None

J. Tor ALL racing associations, if any out-of-state or out-of-country races will commence outside of the
{ime constraints set {forth in B&P Code Sections 19590.2 and 19596.3, attach a copy showing the
agreement by the appropriale racing association(s). Not applicable.

NOTICE FO APPLICANT: All interstate wagering to be conducted by an association is subject to the provisions of Title 15, United
States Codes, which require specific written approval of the CHRB and of the racing connmission having jurisdiction in the ont-of-state
venue. All intetnational wagering o be conducted by an association is subject to the provision of B&P Cade Sections 19596, 19596.1,
195962, 19596.3, 19601, 19602, and 19616.1, and will require specific written approval of the CHRB.

Every association shall pay over to the simulcast organization within 3 calendar days following the closing of wagering for any day or
night racing program, or upon receipt of the proceeds, such amounts that are retained from off-track simulcast wagering, interstate and
out-of-state wagering, and which are obligated by statute for guest commissions, simulcast operator's éxpenscs and promotions, cguine
research, local government in-licu taxes, and stabling and vanning deductions. Every association shall pay 1o its Paymaster of Purses’
account within 3 calendar days following the closing of wagering for each day or night racing program, or upon receipt of the
proceeds, such amounis that arc retained or obligated from off-track simulcast wagering, interstate and out-of-state wagering for
purses, breeders’ awards or other bepefits to horsemen. (See Notice to Applicant, Section 5.)
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A, Name and address of the distributing agent (charity foundation) for the net proceeds from charity
racing days held by the association: Pacific Racing Association is agent for distribution.

B, Names and addresses of the trustees or directors of the distributing agent:
Pacific Racing Association will act as its own distributing agent.

C.  Dates the association will conduct races as charity racing days OR:

D, Will the association pay the distributing agent an amount equal 10 the maximum squmd under B&P

Code Section 19550(b)? Yes

NOTICE TO APPLICANT: Mot proceeds from charity racing days shall be paid to the designated and approved distributing agent within
[80 days following the conclusion of the association's race mesting in accordance with the provisions of B&P Code Section 19555,
Thereafter, the distributing agent shall distribute not less than $0% of the aggregate proceeds from such charity racing days within 12
calendar months after the last day of the meeting during which the charity racing days were conducted and shall distribute the
remaining funds as soon thereafler as is practicable. At least 20% of the distribution shall be made to charities associated with the
horse racing industry in accordance with the provisions of B&P Code Section 12556(b).

11. RACING OFFICIALS, OFFICIALS, AND OFFICIATING EQUIPMENT

A, Racing officials nominated:

Association Vetermarian(s)

Clerk of Scales
Clerk of the Course
Film Specialist
Horse Identifier
Horseshoe Inspector
Paddock Judge
atrol Judges
Placing Judges
Starter

Timer

Heather Kerr, D.V.M (Track Veterinarian)
Joan Hurley, D.V.M. (CHRDB Veterinarian)

Diane Isbell, D.V.M. (Examining Veterinarian)

Ken Sjordal

Tina Walker

Ross Allardyce |

Patrick Kealy

Jack Hammonds

Ella Robinson

Myra Truitt & Ross Allardyce

Linda Anderson & Steve Martinelli

Chuck Burkes
Richard Somers

A.  Management officials in the racing department:

Director of Racing
Racing Secretary
Assistant Racing Secretary

Racing Secretary’s Assistant

Paymaster of Purses

Sean Greely

Sean Greely

C. Gregory Brent, Jr.
David Jerkens
Patricia Prospero

Others (identify by name and title)

Main Track Superintendent
Turl Frack Super mt(,ndcnt
Price Maker

Stable Superintendent

Juan Meza

Calvin Rainey

Richard Somers
Carrie Fawcett
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Name, address and telephone number of the reporter employed to record and prepare transcripls ol
hearings conducted by the stewards: Christine Nieeoli

Niccoli Reporting Service, 619 Pilgrim Drive, Foster City, CA 94404-1707, (650) 573-9339

Photographic device to be used for photographing the finish of all races, name of the person
supplying the service, and expiration date of the service contract:

Plusmic Corp., USA, Bill (’Brien, Expires: December 24, 2007

New Contract will be forwarded to CHRB upon receipt.

Photo patrol video equipment 1o be used to record all races, name of the person supplying the service,
and expiration date of the service contract. Specity the number and location of cameras for dirt and
turf tracks. '

Pegasus Communications, Inc, Jim Porep, Jr., System maintained in house, Equipment contract
expires: December 31, 2007 '

New Contract will be forwarded to CHRB upon receipt.

Type of electronic timing device to be used for the timing of all races, name of the person supplying
the service, and expiration date of the serviee contract:
Pacific Racing Assn. electronic timer is installed and maintained by Pacific Racing Assn. staff.

SECURITY CONTROLS

Al

B.

Name and title of the person responsible for security controls on the premises. Include an

organizational chart of the secunty department and a list of the names of security personnel and
contact telephone numbers. o

T.W. Johnson, Security Manager is responsible for security on site.

Secarity Department organizational chart is attached.

Security Pepartment phone number (510) 559-7370

Stable Securify phone number (510) 559-7533

T.W. Johnson cell phone number (510) 418-3161

Listimaled number of security guards, gatemen, patrolmen or others to be engaged in security tasks on
a regular full-time basis; 29

1. Attach a written plan for enhanced security for graded stakes races, and races of $100,000 or
more, to include the number of securily guards in the restricted areas during a 24-hour period and a
plan for detention barns. Attached

2. Detention Barns:
A. Attach a plan for use of graded stakes or overnight races.
6 hour surveillance prior to race in Graded Stakes with purses of $100,000 or over
24 hour surveillance in detention barn for Trainers with high-test results and repeat
offenders '
B. Number of security goards in the detention barn area during a 24-hour period.

Four Security Guards

. Describe number and location of surveillance cameras in detention barn area.



GOLDEN GATE FIELDS 2008
SECURITY DEPARTMENT ORGANIZATIONAL CHART

ATTACHMENT 12A

Robert Hartman
Generat Manager

Merry Scalzo

Director of
‘Operations

T. W. Johnson

Diractor of Security

Administrative

— Assistant
Lt. of Security . Lt, of Fire Guards
() (1}
Grandstand Sgts. | | Stable Security | | Grandstand
Of Security — Sgts ‘ Fireguards
{3 (1 g {8}
| H
‘: Grandstant Stabie Sscurity
Security Officers | = Officers
(15} {9)

-

49V

8-y
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Attachment to PRA License Application
12B (1) and 1283 (2):

SECURITY CONTROLS

Graded Stakes and Races of $100,000 or more

The following procedures have been put in place at Golden Gate Fields to ensure that
proper security surveillance guidelines for races of $100,000 or more are followed:

¢ Carrie Fawcett, Stable Superintendent, provides a list of starters to T. W, Johnson,
Director of Security which includes the following information:
1. Name of horse
2. Name of trainer
3. Barn number
4. Stall number
e  Supplemental security staff, provided by a licensed security contractor and
licensed by the CHRB, are called in the morning of the race (o meet with the
Director of Security for the following instruction:
A. An overview of the race track operaling procedures
B. A briefing of their duties throughout the day
C. All guards are asked to sign out for their specific video camera
D). A form is provided by the CHRB to each guard which is to be signed
by the attending veterinarian when administering medication to
bleeders.
2. Each guard is given a video camera to record ALL activities involving
-individuals entering and exiting their assigned stall. Instruction is
given to first record the posted number on the stall to conﬁlm that the
camera is directed at the assigned horse.
. Instruction is given to monitor any and all suspicious activity and to
contact the Director of Security if and when suspicious activity occurs.
G. Guards are instructed to position themselves as close to the horse’s
stall without jeopardizing safety.
H. The horse and handler will be followed on foot by each guard 1o the
receiving bamn before the race.
. After all horses are safely in the receiving barn, the guards are
instructed to meet in the Security office with the Director of Security.
The guards sign that they have returned their video camera and
participate in a discussion of the day’s surveillance activities.

s Surveillance videotapes are saved until all test results have received a negative
result. '
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Attachment to PRA License Application
12B (2) and 12C (1):

Detention Barn Surveillance:

Barn #44 contains 27 stalls and is utilized as our Transit and Detention Barn, The
surveillance system in place contains cameras strategically ]')lchbd to monitor entrances
and exits along with a camera monitoring each 3latl

The camera equipment is connected to a digilal recording system which is kept in a

secured arca with a power back-up in place.

Stable Gate Surveillance:

Cameras are strategically placed to monitor all activities at the Main Stable Gate and the
Horsemen Walk-In Gate.
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PACIFIC RACING ASSOCIATION
ATTACHMENT 128 (3)
EXHIBIT A

Track is entitled to perform physiological tests consisting of the taking of
blood samples from owners” horses entered in races to be conducted at the 2008
race meets. It is the understanding of the partics that such samples will be
tested for bicarbonate levels. Trainers of horses showing a total carbon dioxide
(TCO,) of 37 millimoles per liter of plasma or more, and owners' horses within
their control, will be subject to the following:

1* Incidence - For the first test that results in a total carbon
dioxide (TCO,) of 37 millimoles per liter of plasma or more,
the registered trainer of such horse shall have his/her barn, and
all owners' horses stabled therein, subject to surveillance for a
period of 45 days from the date set by the TCO, Committee.
such surveillance may include, but not be limited to, the
placing of surveillance cameras with recording devices in any
location within that barn that TRACK deems necessary and
appropriate to ensure the integrity of racing. Additionally,
owners” horses entered by said (rainer anytime within a period
of 30 days from the date set by the TCO, Committee, will be
quarantined to a Protection Barn beginning at noon on the day
before said horse 1s scheduled to compete. The costs of such
quarantine/surveillance including, but not himited to, $150.00
for security and $25.00 for stall renovation per horse/entrant
for stall renovation, per day, being born by the trainer or owner
of such horse.

B. Znd Incidence - For the second test that results in a total carbon
dioxide (TCO,) of 37 millimoles per liter of plasma or more,
which occurs within three years of a prior incidence, the
registered trainer of such horse shall have his/her barn, and all
owners' horses stabled therein, under surveillance for a period of
75 days from the dale set by the TCO, Copmmttee.  Such
surveillance may include, but not -be limited to, the placing of
surveillance cameras with recording devices in any location
within that barn that TRACK deemis necessary and appropriate to
ensure the integrity of racing. Additionally, owners’ horses
entered by said trainer anytime within a period of 60 days {rom
the date set by the TCO, Committee, will be quarantined to a
Protection Bam beginning at noon the day before said horse is
scheduled to compete. The costs of such quarantine/surveillance
including, but not imited to, $150.00 for security and $25.00 for
stall renovation per horse/entrant for stall renovation, per day,
being born by the frainer or owner of such horse.
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C. 3rd Incidence - For the third test that results i a total carbon
dioxide (TCO;) of 37 millimoles per liter of plasma or more, which
occurs within three years of a prior incidence, the registered {rainer
of such horse shall have hisfher barn, and all owners' horses
stabled therein, under surveillance for a period of 105 days from
the date set by the TCO, Committec. Such surveillance may
mclude, but not be limited to, the placing of surveillance cameras
with recording devices in any Jocation within that barn that
TRACK decms necessary-and appropriate to ensure the integrity of
racing. Additionally, owners’ horses entered by said (rainer
anytime within a period of 90 days from the date set by the TCO,
Committee, will be quarantined to a Protection Barn beginning at

“noon the day before said horse is scheduled to compete. The costs
of such quarantine/surveillance including, but not limited to,
$150.00 for security and $25.00 for stall renovation per
horse/entrant {or stall renovation, per day, being born by the trainer
or owner of such horse.

Track Turther agrees that it shall enforce these penalties when imposed as a result
of similar contract provisions with other racing associations in California. By
way of example only, Track agrees that should any horse runnming at its mect be
subject to defention barn confinement -as the result of a posilive at another
association, Track will continue to require detention barn. confinement {or the
remainder of said 30 day period, Also by way of example, should a trainer have a
TCO, positive or positives at a race meel other than its own and a subsequent
positive at Track’s race meel or al another associations meel, Track will enforce
paragraph B, and may, at its discretion, enforce paragraph C above as though the
original positive(s) had taken place at its meet.
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EMERGENCY MEDICAL PROCEDURES

FOR ON-TRACK INJURY TO JOCKEYS

“"FIRST RESPONSE”

In the event of an accident, the Stewards and/or Outriders shall immediately
contact the Track Physician ("Jockey Down”) using Radio Channel #7

(or the accident may very well be witnessed directly by the Track Physician);

The on-track GGF Human Ambuiance (manned by GGF-contracted EMTs) and the
Track Physician (transported via the GGF “chase” or “Vet” truck) shall respond
immediately to the site of the accident;

The attending medical professionals shall arrive equipped with advanced cardiac
life support (ACLS) and other necessary acute medical treatment equipment &
supplies; -

An “on-site evaluation” of injuries to the Jockey(s) shall be made by the Track

Physician.

“ON-SITE EVALUATION"

Based on the Track Physician’s “on-site evaluation” of injuries, a decision shall
be made to either treat the injured jockey(s) on-site or to request emergency
medical transport for off-site treatment at a hospital trauma center;

e If on-site treatment is deemed sufficient, the GGF Human Ambulance shall
transport the injured jockey(s) directly to the GGF Medical Clinic; or,

e If off-site treatment is deemed necessary, "911" shall be used to summon a
City of Albany Fire Dept. ambulance (a Fire Dept. truck shall also respond).

g

“INJURY TREATMENT”

If the injured jockey(s) is treated at the GGF Medical Clinic, the Track Phys&cnan
shall be the primary care provider unless {(or until) the Track Physician surrenders
custody of the patient based on his/her medical judgment;

If the City of Albany Fire Dept. ambulance is summoned to respond, the injured
jockey(s) shall be transferred to this ambulance (accompanied by the Track
Physician) at either of the two following locations for transport to a local hospital;

e If the injuries are deemed less severe, the jockey will be transported by
the GGF Human Ambulance to an offvtrack location for pick-up by the City of
Albany Fire Dept. ambuiance or,

e If the injuries are deemed severe and the jockey(s) cannot be moved, the
City of Albany Fire Dept. ambulance will be escorted by GGF security
personnel directly onto the track for patient pickup.

In consultakion with the Track Physician, an "Accident/Injury Investigation Report” must be completed
by track management following completion of the above-noted procedures,

(REV 1.0, JUNE 2007)
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PROCEDIMIENTOS MEDICOS EN EMERGENCIAS

PARA LESIONES DE JOCKEYS EN LA PISTA

"PRIMERA RESPUESTA"

e FEn caso de accidente, los comisarios y/o escoltas deberdan contactar inmediatamente
al Médico de Pista ("Jockey Abajo”) usando el canal de radio n®7 (salvo que el Médico
de Pista sea testigo directo del accidente);

e |a Ambulancia para Humanos de GGF (con personal de emergencias médicas
contratado por GGF) y el Médico de Pista (transportade a.través del camion de
“chase” o "Vet” de GGF) deberd acudir en forma inmediata al lugar de! accidente;

e Los médicos que asistan deberan estar equipados con soporte vital cardiaco avanzado
(ACLS) y otros equipos y elementos necesarios para el tratamiento médico;

¢ El Médico de Pista hara una “evaluacidn en el lugar” de las lesiones del jockey.

W

“EVALUACION EN EL LUGAR”

e FEn base a la "evaluacidon en el lugar” de lesiones por parte del Médico de Pista, se
tomard una decisidn acerca de si tratar al jockey lesionado en el lugar o pedir
transporte de emergencia medica para un tratamiento en un hospital o centro de
salud;

e Sise considera suficiente el tratamiento en el lugar, la Ambulancia para Humanos
de GGF trasladara al jockey lesionado directamente a la Clinica Médica de GGF; o,

« S se considera necesario un tratamiento fuera del lugar, se usard el "911” para
pedir una ambulancia del Departamento de Bomberos de la Ciudad de Albany
(un camién del Departamento de Bomberos también acudira).

v

“TRATAMIENTO DE LA LESION"

o Siel jockey lesionado recibe tratamiento en la Clinica Médica de GGF, el Médico de
Pista sera el gue proporcione atencion primaria a menos que (o hasta que) el Medlco _
de Pista dé de alta al paciente en base a su juicio medico;

e Sj se requiere que acuda la ambulancia del Departamento de Bomberos de la Ciudad
de Albany, el jockey lesionado sera transferido a esta ambulancia (acompafiado por el
‘Médico de Pista) en cualquiera de los siguientes Iugares para luego ser trasiadado a
un hospital local;
¢ Sise considera que las lesiones son menos severas, el jockey sera trasladado por

la Ambulancia Humana de GGF a una ubicacidn fuera de la pista para ser recogido
por la ambulancia del Departamento de Bomberos de fa Ciudad de Albany; o

e Sise considera gue las lesiones son severas y no puede moverse al jockey, ia
ambulancia del Departamento de Bomberos Ciudad de Albany sera conducida por
el personal de seguridad de GGF drrectamente sobre la pista para recoger al
pa(:iente

ta gerencia de la pista debe completar un “Informe de Investigacion de Accidente/Lesion” en base a lo consultacls con el
mMmedico de Pista luego de completar los procedimientos mencionados arriba.
(REV 1.0, JUNIQ 2007)
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Description of GGF Medical Clinic
(Live Racing)

Services (Mission)

Pre-race examinations on jockeys;

Preventive & curative medical services for jockeys;
Urgent care facility for jockeys;

‘Assist CHRB in assessment of any impaired individuals;
Urgent care for patrons & GGF employees.

‘e © & €& %

Staffing

e Physician Medical Director ("Track Physician”);
e Full-time Medical Assistant;
e Part-time Medical Assistant “Intern”.

Equipment

Advanced cardiac life support (ACLS) equ&pment
12-Lead EKG;

Lung function testing equipment;

Ultrasound (for internal organ injury assessment);
‘Blood work & hematology supplies & equipment;
Basic surgical care supplies & equipment.

e ® @ @ @ @

Availability

+ One-hour before first posted race until one-to-two hours
following last posted race;

o Extended hours for necessary follow-up care and/or upon
request from track management or CHRB.

REV 1.0, JUINE 2007
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3. TCO2 Testing:
A. Number of races to be tested, and number of horses entered in each race to be fested.
Every horse in every race has been tested since early January 2005

B. Plan for enhanced surveillance for trainers with high-test results.
24 Hour detention and video surveilance prior to the race

C. Plan for detention barns for repeat offenders.
Assigned to detention barns with 24 hour surveillance

D. Number of security personnel assigned to the TCO2 program.
As needed per the direction of CHRB staff

Describe the electronic security system: _

1. Location and number of video survéitlance cameras for the detention barn and stable gate.
Attached : '

FFor night racing associations. Describe emergency lighting system: Not Applicable.

FMERGENCY SERVICES

A.

3.

D.

[

Name, address and emergency telephone number of the ambulance service to be used during
workouts and the running of the races: '

Brad Winding Turf Rescue, LLC, 19615 Barclay Road, Castro Valley, CA 94546,

(510) 581-8470

Name, address and emergency telephone number of the ambulance service to be used during
workouts at auxiliary sites:

Bay Meadows - Bayshore Ambulance, . O. Box 4622, Foster City, CA 94404, 650- 525-9700
Pleasanton — American Medical Response, 640-143"" Ave., San Leandro, CA 94577, 510-895-7600

Describe the on-track first aid facility, inchuding equipment and medical stafting: Attached

Name and emergency telephone number of the licensed physician on duty during the race meeting:
(If quarter horse racing association see D(1):

Dr. David Scftel

Office Number: 510-559-7375, Cell Number: 650-520-6204

1. Name address and emergency telephone number of hospital located within 1.5 miles of the
racetrack, which whom an agreement is in place to provide emergency medical services:
No hospital located within 1.5 miles of the racefrack.

Name, address and emergency telephone number of the hospital to be used for admittance and
treatment of emergency injuries in the event of an on-track injury to a jockey:
Alta Bates Summit Medical Center, 2450 Ashby; Berkeley, CA 94705 (510) 204-4444

Attach, in English and Spanish, the emergency medical plan procedures that will be posted in cach
jockey’s room to be used in the event of an on-track injury to a jockey: Attached
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(. Name of health and safcty manager and assistant manager responsible for compliance of health and
safety provistons pursuant to B& P Code 19481 .3(d):
Roy Roenbeck, Director of Safety and Compliance
Meggie Ghidella, Director of Human Resources, will serve as Assistant Safety Manager.

IL. Attach a firc clearance from the fire authority having jurisdiction over the premises.
Berkeley fire inspection has been scheduled for December 15, 2007 clearance certificate will be
provided upon receipt.
Albany fire clearance attached.

[. Name of the workers’ compensation insurance carrier for the association and the number of the
msurance policy (1f self-insured, provide details): Liberty International - #0n file

1. Attacha Certificate of [nsurance for workers’ compensation coverage. The CHRB is to be named as
a certificate holder and given not less than [0 days’ notice of any cancellation or termination of
insurance that secures the hiability of the association for payment of workers” compensation.
Attached

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall pursuant 10 B&P Code 19481.3 maitain,
staff; and supply an on-track first aid facility, that may be either permanent or mobile, and which shall be staffed and cquipped as
directed by the board. A qualified and licensed physician shall be on duly at all times during live racing, except that this provision
shall nat apply to any quarter horse yacing at the racetrack if there is a hospital situated no more than 1.5 miles from the racetrack
and the racetrack has an agreement with the hospital to provide emergency medical services to jockeys and riders. An ambulance
licensed o operate on public highways provided by the track shall be available at all times during live racing and shall be staffed
by two cmergency medical technicians licensed in accordance with Division 2.5 (commencing with Section 1797) of the Health
and Safety Code, one of whom may be an Emergency Medical Technician Paramedic, as defined in Section 1797.84 of the
Health and Salety Code. (I¥) Bach racing association and racing fair shall adopt and maintain an emergency medical plan detailing
the procedures that shall be used in the event of an on-track injury. The plan shall be posted in each jockey room i English and
Spanish, (<) Prior to every race meeting, the racing association or racing fair shall contact area hospitals to coordinate
procedures for the rapid admittance and treatment of emergency injuries. {d) Bach racing association or racing fair shatf designate
a health and safety manager and assistant manager, who shall be responsible for compliance with the provisions of this section
and one of whom shalt be on duty at all times when live racing is conducted. The health and safety manager may, at the discretion
of the racing association, be the person designated to perform visk management duties on behalf of the association. '

CONCESSIONAIRES AND SERVICE CONTRACTORS

Names and addresses of all persons to whom a concession or service contract has been given, other than
those already identified, and the goods and/or services to be provided by each:

Tip Sheets Jack’s Blue Card, 127 Sun Avenue, Hayward, CA 94544

Armored Car Services Loomis Armored Car, P.O. Box 44196, San Francisco, CA 94144

Track Physician Dr. David Seftel, Conocen Corp., 20066 Austin Lane, Castre Valley, CA 94546
Official Program Del Mar Graphies, 1100 Eastshore Highway, Albany, CA 94700

Jockey’s Laundry F. Lorene Dutton, Bailey’s Mobile Laundry, 3263 Vineyard Ave.,
Pleasanton, CA 94566

Starling Gate Mike Costello, United Puett Starting Gate Co., P.O. Box 18, 8. Salem, NY 10590

Track Photographer  Bill Vassar, Vassar Photography, 1167 Sapphire Drive, Livermore, CA 94550
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Golden Gate Fields
November | 2, 2006

Mr. David Ross

Fire Inspector
City of Berkaley
Sent via fax (S10) 981-5579

Dear Mr. Ross:

This letter confirms that Pacific Racing Association at Golden Orie Fields has no Fire
and Life Safety vielations outstanding followinig the inspection conducted by your office.
In aeeordance with your instructions to the California Horse Racing Board, we requiest
your gignature below to verify that we have received Fire Clearance from the City of

Berkeley for the period of January 2007 through January 2008.

Smcerely, v

ason Spetnapel

Assistant General Mansger

T

David Ross, Fire Inspector
Ciry of Berkeley

JS:mls

Facific Racing ASsOCiano

FIOYY Emgredwire LirfFmarmm s Oremrtles bmn s 25l il ol e v 2 i
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FiRE DEPARTMENT
FIRE PREVENTION BUREAL

8 November 2007

Calvin Rainey

Vice-President and Assistant General Manager .
Golden Gate Fields e
1100 Hastshore Higlway

Albany, CA 94706

Dear Mr. Rainey

On November 8, 2007, a Fire and Life Safety inspection was condueted by this office under the
Fire Prevention Code, NIFPA 1, the Fundamental Requirements listed in the Life Safety Code,
NIPA 101, Chapter 2, the 2001 Caldornia Fire Code and California Code of Regulations. Listed
below are the results of the inspection and code roferences. All areas of Golden Gate Fields Race
Track, within the jurisdiction of the Albany Fire Department have not been inspected.
Admintstration, kitchens, snack shops and the Pubhic Areas of Golden Gate Field's have been
nspected,

GENEIAL

This building is 1 genevally pood condition. Housckeeping in the public areas are maintained,
fire extingwishers and most of the existing exit/panic hardware and egress doors are in
serviceable condition. Exit signs and emergency illumination appear to be in working order.
The fire alarm system had ils annual test on May 14", 2007 with no deficiencies or problems
noted. Tire & Life Salety requirements appear (o be in order,

Main Baitding — Publie & Nou Public Areas, GGIF

1. All food vendor & bars shall secure compressed gas cylinders with two (2) chains/straps.
CIC, Article 74, Seetion 7401.6.4.1,"2001 Edition

2. Extenston cords shall not be used in hieu of permanent wiring, remove from numerous olfices
and other areas,
CTC, Article 85, Section 8506.1, 2001 Fdition
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3. Multiplug adapters do not comply with the fire code or the |2 lcclucal Code. Discontinue use.
( I €, Chapter 85, Scetion 8507, 2001 Edition

. Service kitchen hood & duct suppression system every 6 months. All Fire hood and duct
qyﬂ;l'en'm past due.
CCR, Title 19. Public Safety, Division 1, Chapter 5, Avticle 4, sub section 904(5)

Equine Hospital, GGI

1. To be inspected during the November 7 & December 22, 2007 racing season commences,
Corporation Yard, GGE

I. To be mspected durnng the November 7 & December 22, 2007 racing season comimences,
Conditional Iire Clearance

Conditional fire clearance 1s granted for the December 26, 2007 through February 3, 2008 Racing
season. All Tire AV Life Salety items ave being completed. Before the November/December 2007
racing scason ends, all areas of GGE shall be ingpected. During the course of the _
November/December 2007 Racing Season, the Albany Five Prevention Bureau will conduct

periodic Fire & Life Safely Inspections. In the event of a flagrant Fire or Life Safety violation,
their clearance will be revoked.

I you have any questions, please do not hesitate to contact me at (510) 528-5775.

Sim‘cr{zl ¥,

Bran L ( 151( o
Battalion Chiel/Tive Marshal

ce: Mare MeGinn, Fire Chiel
Andrea Ogden, C.H.R.B.
Peter Tunney, Vice-President, GGF
Robert Hartman, General Manager, GGF
Merry Scalzo, Director of Operations, GGF
Roy Roenbeck, Director of Safely and Compliance, GGY
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Ref. No. 320005609024

Aoh Read Stenhouse Ins. Re: Evidence of fnsurance
20 Bay Strec! :

Tomonio ON M5J 2N9

fef  AI6-86B-5500  fex  416-8BB-5580

Callforniz Horse Raclng Board
Attention : Insurance Depariment
1010 Hurley Way

Ssoramento, CA 85625

UBA

Inpurance 8s desonibed herein bas been amanged on behalf of the insured named hereln under the following policy{les) and as more fully desoibed
by the terms, condllions, excluslons and provisions contalned in the sald policy{les) and any endorsements alfached theseto,

Insured
Magna Entertainment Com.; w/o Pacific Racing
Assogiation; a'o Golden Gate Fields; afo Ml

. Developmenis ing.

1100 Easishere Highway
Albany, CA 54706 !
USA
Coverage
Commarcial General Liabitity insurer Zurich American Insurance Company
Poleys ______ GLOSNLIEILS
Bdtve OO iy O pr2m
Limits of Liablifty Bodlly injury & Property Damags, Each Occurence $2,000,000
Subject lo Aggregale Whare Appllcable
US Workers Comp/Employers Llabilty  Insurar tiberty Mutval Insurance Company
_Pollcy _# i
Effectiva 01-Jan-2007 Expiry 01-Jan-2008

TA el s o e e K en B W R W RE M W e S b o e e e e e = o A M R X

THIS CERTIFICATE CONSTITUTES A STATEMENT OF THE FACTS AS OF THE DATE OF ISSUANCE AND ARE SO
REPRESENTED AND WARRANTED ONLY TO THE INSURED. OTHER PERSONS RELYING ON THIS CERTIFICATE

DO 8O AT THEIR OWN RISK.

Aon Reed Sterhouse Inc.

Dated:  27-December-2006 % ‘,?5/

issod By :  Madigan,Laurie Ann
Tel: - 416-868-5721

THE POLICY CONTAINS A CLAUSE THAT MAY LIMIT THE AMOUNT PAYABLE
OR, IN THE CASE OF AUTOMOBILE IKSURANCE,

THE POLICY CONTAINS A PARTIAL PAYMENT OF LOSS CLAUSE Aw




CHRE-1? (Rev. 12/06}

15. ON-TRACK ATTENDANCI/FAN DEVELOPMENT ~ PAGE4-32

A. Describe any promotional plans:
The tentative winter 2007-2008 promotional/giveaway schedule is listed below (subject to change).

December 26, 2007- Opening Day
e Direct Mail Offer- Day on Us- Fans on GGF Mailing List will receive 2 Complimentary
Turf Club Admission Passes, Valet Parking, Complimentary Program and
Complimentary Racing Form.
December 29, 2007
e  Calendar Giveaway where all hlm will receive one giveaway item with paid admission
~while supplies last.
o  Mystery Mutuel Voucher
December 30, 2007
e  Clubhouse Bounce Back Coupon from Calendar will entitle fans complimentary Club
House Admission. '
December 31, 2007
e Clubhouse Bounce Back Coupon from C dlcndal will entitle fans complimentary Club
House Admission.
Janunary 1, 2008- New Year’s Day
o $1 Day- Fans will receive $1 Gener al Adlmss:(m, $1 General l’dlkmg, 51 Programs, $1
Hot Dogs, $1 sodas, and 31 beers.
January 3, 2008
o Senior Thursday- Seniors 62 and older will receive FREE Club House or FREE
Grandstand admission with a THOROUGHBREDS card.
¢ Clubhouse Bounce Back Coupon from Calendar will entitle fans complimentary Club
House Admission. '
January 4, 2008
o  Clubhouse Bounee Back Coupon from Calendar will entitle fans complimentary Club
House Admission.
January 5, 2008
o - Mystery Mutuel Voucher
Janunary 6, 2008
o Dircet Mail Offer- Fans will receive 2 complimentary Turf Chub admission passes and
Valet Parking.
January 16, 2008
o Senior Thursday- Seniors 62 and older will receive FREE C fub House or FREE
Grandstand admission with a THOROUGHBREDS card.
January 12, 2008
e $1 Day- Fans will reccive $1 General Admission, $1 General Parking, $1 Programs, $1
Hot Dogs, $1 sodas, and $1 beers. —
e Snow Day where 10,000 tons of snow along with sleds will be brought in to make an
area where children can sled down slopes and play in the snow,
January 17, 2008
o Senior Thursday- Seniors 62 and older will receive FREE Club House or FREE
" Grandstand admission with a THOROUGHBREDS card.
January 19, 2008
e Direct Mail Offer- Day on Us- Fans on GGF Mailing List will reccive 2 Complimentary
Turf Club Admission Passes, Valet Parking, Complimentary Program and
Complimentary Racing Form.
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January 20, 2008 _ PAGE 4-33
°  Direct Mail Offer- Fans on GGF Mailing List wﬂl receive 2 Complimentary Turf Club
Admission Passes and Valet P: nkm;.,
Jannary 24, 2008
©  Senior Thursday- Seniors 62 and older will reccive FREE, Club House or FREE
Grandstand admission with a THOROUGHBREDS card.
e Direct Mail Offer- Fans on GGF Mailing List will receive 2 Complimentary Club House
Admission Passes and General Parking.
January 25, 2008
e Direct Mail Offer- Fans on GGF Mailing List will receive 2 Complimentary Club House
Admission Passes and General Parking.
January 26, 2008- Sunshine Millions Day
s Mystery Mutuel Voucher
January 27, 2008- California Derby Day
¢ Fleece Blanket Giveaway where all fans will receive one g,iveawzw item with paid
admission while supplies last.
Japuary 31, 2008
o Senior Thursday- Seniors 62 and older will receive FREE Club House or FREE
Grandstand admission with a THOROUGHBREDS card.
February 2, 2008 :
o %1 Day- Fans will receive $1 General Admission, $1 General Parking, $1 Programs, $1
Hot Dogs, $1 sodas, and $1{ beers.
February 3, 2008- Closing Day
e TV Giveaway- Drawing contest to win a 427 flat screen television after each race.

B. Number of hosts and hostesses employed for meeting:
4 Customer Service Representatives
5 Group Sales Representatives

. Describe factlities set aside for new fans:
Horse Wizard Lounge — Easy to use totalisator machines geared toward new customers on how
to wager in a fun filled interactive environment,

Customer Service — Our customer service cenfer is open year round with trained customer
service representatives to assist fans with general racing information, maintain our frequent
fan club known as the THOROUGHBREDS, and assist with ExpressBet sign ups and account
maintenance,

Mutuel Newecomer Window - A specific Mutuel teller window has been created which includes
a hand-selected Mutuel clerk trained in customer service.

Manager_on Duiy Program — This program was designed to ensure interaction between
managers, employees and the fans. There are 15 managers in rotation who are assigned specific
days in which they interact with the fans to help with any questions while doing a site
inspection for safety and cleanliness.

Group Sales Contest Area — All group attendces can enter contests for prizes which creates «
festive atmosphere where people can mingle and share their handicapping prowess.
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| VAL, 4-34
1y improvements to the physical facility in advance of the meeting that directly benent:
en '

Installed a new synthetic racetrack surface.

Installed a new Rider Protection Safety Rail on the inside and outside of track in
coordination with synthetic track installation. '
Implementation of a new timing system in coordination with synthetic track
installation,

Replaced lead weights that are placed in a carrying pouch under the race saddle
with Best Pad race weight pads, a combination of felt, high-density polymer and
vulcanized rubber. The pads are designed to distribute race weight uniformly,
create a safer workplace because product does not contain lead, and provide
maximam comfort to horse and rider.

Renovated the barn area including: paving, slurry, roofing, painting, hot walker
retrofit, ighting retrofit, and replace/repair water heaters,

Remodeled the Recreation Hall. '

Installed a concerete walkway from the barn area to the frontside facility.

Plan to install new carpet throughout our Turf Club.
Plan to add 'F.V. monitors throughout the facility.

2. TFacilities in the restricted areas Equine Hospital

16. SCHEDULE OF CHARGES

Al

Proposed charges, note any changes from the previous vear:
Admission (general) $4.00
Admission (club house) $6.00
Admission (turf club) $10.00 Weekdays
Admission (furl club) - $15.00 Weekends & Holidays
Reserved seating (general) N/A
Reserved seating (clubhouse) ~ $3.00 (No charge with Thoroughbreds card)
Patking (general) _ $4.00 :
Parking (preferred) $8.00
Parking (valet) $8.00
Programs (on-track) $2.25
(off-track) $2.25
Thoroughbred Club Members
General Admission: Club House Admission:
© 1-3 Visits $£3.00 1-3 Visits $4.00
4-8 Visits $2.50 _ 4-8 Visits 2 $3.50
9-15 Visits $2.00 9-15 Visits $3.00
16-20 Visits $1.50 _ 16-20 Visits $2.50
Over 20 Visits $1.00 Over 24 Visits $2.00
: ~ Reserved seating Free

Thoroughbred Club Prepaid _Admissions
Valid during live and I'TW

TB Club Members can purchase a minimum of 30 Prepaid G/A admissions @ $1.75 each
TB Club Members can purchase a minimuam of 15 Prepaid C/H admissions @ 3.50 each
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B, Describe any "Season Boxes" and “Turl Club Membership" fees: il 4-35

Turf{ Club — Full Season Single Membership $ 1,000.00
Turf Club - Full Season Dual Membership $ 2,000.00
Top of the Stretch — Full Season Membership $ 500.00
Club House Box (4 seats, no admission) $  450.00
- Club House Season Pass (Admission only) $ 400.00
Grandstand Scason Pass (Admission only) $  200.00

C.  Describe any "package” plans such as combined parking, admission and program: None

17 JOCKEYS/DRIVERS QUARTERS

A Check the applicable amenities available in the jockeys/drivers’ quarters:

l Corners (lockers and cubicles) How many 97
Showers Steam room, sauna or steam cabinets v | Lounge area
. \Ma.ssc.m. 3 ; Food/beverage service 1, | Certified platform scale

B, Describe the quarters to be used for female jockeys/drivers:
Fifteen by twenty foot room accessed from a community hallway. The room has a television
and bed with an attached shower room, sink and toilet.

18. - BACKSTRETCH EMPLOYEE HOUSING
A, Inspection of backstretch housing was completed by Anne Glasscock on October 4, 2007,
B.  Number of rooms used for housing on the backstretch of the racetrack: 128

C. Number of restrooms available on the backstretch of the racetrack:
18 with showers, 7 in office areas,

D. - Estimated ratio of restroom facilities to the nwimber of ba{,i@uetch pusonm,l
1 restroom for every 121 people.

9. TRACK SAFETY

A, Total distance of the racecourse - measured from the {inish line (,ountucl()(,kwmc (3" {from the ihner

railing) back to the finish line: 5280 l feet.

3. Describe the type(s) of materials used for the inner and outer railings of the race course, the type of
inner railing supports (i.e., metal gooseneck, wood 4" x 4™ uprights, offset wood 4" x 4" supports,
ete.), the coverings, if any, on the top of'the inner railing, and the approximate height of the top of ihe
inner railing from the level of the race course.

Inner and outer railings are metal gooseneck. Coverings are Rider Protection Rail by
Horsemen’s Track & Equipment, Inc. Approximate height of the top of the inner railing is 42
inches.
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€. Name of the person responsible for supervision of the maintenance of the racetrack safety standards
pursuant to CHRB Rule 1474
Juan Meza

D.  Attach a Track Safety Maintenance Program pursuant to CHRB Rule 1474, Attached

L. 1f the association is requesting approval to implement alternate methodologices to the provisions of
Article 3.5, Track Safety Standards, pursuant to CHRB Rule 1471, attach a Certificate of Insurance
for liability insurance which will be 1 force for the duration of the meeting specified in Section 2.
The CHRB 15 to be named as a certificate holder and given not less than 10 days’ notice of any
cancellation or termination of lability insurance.  Additionally, the CHRB must be listed as
additionally insured on the lability policy at a minimuwn amount of $3 million per incident. The
Hability insurance certificate must be on file in the CHRB headquarters office prior to the conduct of
any racing. Not applicable.

20, DECLARATIONS

A.  Alllabor and lease agreements and coneession and service contracts necessary (o conduct the entire
meefing have been [inalized except as follows (if no exceptions, so state). No exceptions.

B. Attach each horsemen's agreement pursuant to CHRB Rule 2044,
In negotiation — will be submitted to Board upon reccipt.

C.  Attach a lease agreement permitting the association to occupy the racing facility during the entire
term of the meeting. (In the absence of either a lease agreement or a horsemen’s agreement, a request
for an extension pursuant to CHRI Rule 1407 shall be made). Not applicable.

D, All service contractors and concessionaires have valid state, county or city licenses authorizing each
to engage in the type of service to be provided and have valid labor agreements, when applicable,
which remain in effect for the entire term of the meeting except as follows (if no exceptions, so state):
No exceptions.

E.  Absent natural disasters or causes beyond the control of the association, its service contractors,
concessionaires or horsemen participating at the meeting, no reasons are believed to exist that may
result in a stoppage to racing at the meeting or the withholding of any vital service to the association
except as lollows (if no exceptions, so state): No exeeptions. '

NOTICE TO APPLICANT: Pursuant to CHRB Rules 1870 and 1871, the CHRE shall be given 15 days’ notice in writing of any itention
to terminate a horse racing meeting or the engagements or services of any licensce, approved concessionaire, or approved service
contractor.

21. CERT IFICATION BY APPLICANT

I hereby certify under penalty of perjury that I have examined this application, that all of the foregoing
statements in this application are true and correct, and that I amn authorized by the association to attest to

this ap%:on on its behalf,
Print Name Signature

.,,h,_._.ﬁwijei\Qfal M ALY (‘}U%f | o

Print Title Date
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APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING OF
LOS ALAMITOS QUARTER HORSE RACING

CIATION AT LOS

ALAMITOS DECEMBER 28, 2007 THROUGH DECEMBER 21, 2008.

Los Alamitos Quarter Horse Racing Association filed its application to conduct a quarter horse
racing meeting at Los Alamitos.

December 28, 2007 through December 21, 2008, or 204 days. The association proposes 1o

race a total of 2,087 races. The (estimated) average daily purse for the 2007 meet is $96,444.
The (estimated) average daily purse for this meet is $96,892. The 2007 meet has not been

completed.

e ‘The race dates proposed are the dates the Board allocated.
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Racing 4 nights per week, Thursday through Sunday. Seven to 15 live races per night and 6

to 12 simulcast races.

e Thursday and Iriday programs begin with simulcast races and Saturday and Sunday
programs the simulcast races will be blended into the live races.

First live post 7:15 p.m. Thursday and Friday, 7:00 Saturday and 5:30 Sunday.

e During Del Mar and Fairplex - Sunday post will be (lc,tu mined by the numhel of races run
at those meets.

e During IHollywood Park - Los Alamitos will conduct its races between HP races.

e Specilic chanbcs from the 2007 license application:
® ‘Number of lockers in the male jockey quarters has increased from 45 to 70
e New: 1600 square foot addition to the jockey quarters including spa therapy tub,

lounge/rec area and sleep roon.
Request that Glen Walker is appointed horse identifier pursuant to CHREB Rule 1525,

Track safety requirements have been fulfilled.

Wagering program will use all CHRB rules.
e Early wagering will start at 9:30 a.m. Thursday, Friday, Saturday and Sunday.

The Advance Deposit Wagering (ADW) providers are TVG and Youbet.

Simulcasting conducted with out-of-state racing jurisdictions pursuant to Business and -
Professions Code Section 19602; and with authorized locations throughout California.

{nspe(:tion of backstretch worker housing completed.

RECOMMENDATION:

Staff recommends the Board approve the application.
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APPLICATION FOR LICENSE TO CONDUCT A JTORSE RACING MEETING

CHRB-17 (Rev 12/06)

Application is hereby made to the California Horse Racing Board (CHRB) for a license to conduct a horse racing
“meeting in accordance with the California Business and Profcssions (B&P) Code, Chapter 4, Division 8, Horse
Racing Law, and the California Code of Regulations, Title 4, Division 4, CHRB Rules and Regulations.

1. APPLICANT ASSOCIATION

A

Name, mailing address, telephone and fax numbers of association:

[Los Alamitos Quarter Horse Racing Association '

4961 Katella Ave. _

Los Alamitos, CA 90720 714-820-2800 main  714-820-2820 fax

Breed of horsé: TH X QI H

Racetrack name: Logs Alamitos Race Course

Attach a certified check payable to the Treasurer of the State of California in the amount of $1 0,000
as deposil for license fees pursuant to B&P Code Section 19490,

NOTICE TO APPLICANT: Application must be filed not later than 90 days before the scheduled start date tor the proposed meefing
pursuant to CHRB Rule 1433,

2. DATES OF MEETING

A

B.

Inclusive dates for the entire meeting: December 28, 2007 through December 21, 2008

Actual dates racing will be held:

December 28-30, 2007 ( 3)  July3-6, 10-13, 17-20, 24-27. 31 (17)
January 3-6, 10-13, 17-20, 24-27, 31 (17)  August 1-3, 7-10, 14-17, 21-24, 28-31 - (19)
February 1-2,7-10, 14-17, 21-24, 28-29 (16)  September 5-7; 11-14, 18-21, 25-28 (15)
March 1-2, 6-9, 13-16, 20-23, 27-30 (18)  October 2-5, 9-12, 16-19, 23-26, 30-31 (18)
April 3-6, 10-13, 17-20, 24-27 (16) November 1-2, 6-9, 13-16, 20-23, 28-30 (a7
May 1-4, 8-11, 15-18, 22-25, 29-31 (19)  December 4-7, 11-14, 18-21 {(12)
June 1, 5-8, 12-15, 19-22, 26-29, (17

Total number of days or nights of racing: 204

Days or nights of the week races will be held: :
Wed - Sun Tues - Sat |- Other (specity) Thursday through Sunday

Number of days or nights of racing per week: 4 nights, except February 3, September 4, and
Thanksgiving, November 27, 2007. ' -

3.  RACING PROGRAM

A.  Total number of races: 2,087 live and 1,670 simulcast = 3.757
. CHRB CERTIFICATION o
Application received: tefsfes Hearing date: ”/2‘7/(57
Deposit received: Approved date:
Reviewed: 3 License number:
Lo
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LOS ALAMITOS QUARTER HORSE RACING ASSOCIATION

2008 STAKES SCHEDULE

Purse & Distance

To Be Run EVENT
FRIDAY n HOLIDAY HANDICAP $25,000 Added
DECEMBER 28, 2007 TWO YEAR OLDS 350 YARDS
SATURDAY {2) CYPRESS SOPHOMORE HANDICAP $25,000 Added
DECEMBER 29, 2007 THREE YEAR OLDS 350 YARDS
FRIDAY 3) DENIM N DIAMONDS HANDICAP $35,000 Guaranteed
JANUARY 4, 2008 FILLIES, THREE YEARS QLD 350 YARDS
BRED IN CALIFORNIA
SATURDAY (4} CHARGER BAR HANDICAP $125,000 Guaranteed
JANUARY 5, 2008 MARES, FOUR YEARS OLD AND UPWARD 400 YARDS
SATURDAY {5) MOONSHINER HANDICAP $20,000 Added
JANUARY 19, 2008 ' FOUR YEAR OLDS AND UPWARD 870 YARDS
SATURDAY {6) SUPER BOWL HANDICAP $20,000 Added
JANUARY 26, 2008 THREE YEAR OLDS 550 YARDS
FRIDAY (N LOS ALAMITOS WINTER DERBY $100,000 Added
FEBRUARY 22, 2008 THREE YEAR OLDS $200,000 Guaranteed
TRIALS TO BE RUN, FRIDAY, FEBRUARY 1, 2008 400 YARDS
~ SATURDAY (8) LOS ALAMITOS WINTER CHAMPIONSHIP ' $150,000 Added
FEBRUARY 23, 2008 FOUR YEAR OLDS AND UPWARD $200,000 Guaranteed
TRIALS TO BE RUN, SATURDAY, FEBRUARY 2, 2008 400 YARDS
SATURDAY 9) LOS ALAMITOS MAIDEN STAKES $30,000 Added’
MARCH 1, 2008 THREE YEAR OLDS $125,000 Guaranfeed
TRIALS TO BE RUN, SATURDAY, FEBRUARY 9, 2008 350 YARDS
_FRIDAY (10) KATELLA HANDICAP $35,000 Guaranteed
MARCH 14, 2008 FOUR YEARS OLD AND UPWARD 350 YARDS
SATURDAY (1) NEWPORT BEACH HANDICAP $25,000 Added
MARCH 15, 2008 FOUR YEARS OLD AND UPWARD 870 YARDS
SUNDAY {12) VAN ASHMENT HANDICAP $35,000 Guaranteed
MARCH 23, 2008 MARES, FOUR YEARS OLD AND UPWARD 400 YARDS
BRED IN CALIFORNIA
FRIDAY (13) LA PACIFICA HANDICAP $35,000 Guaranteed
MARCH 28, 2008 FILLIES, THREE YEAR OLDS 350 YARDS
SATURDAY {14) DILLINGHAM HANDICAP $35,000 Guaranteed
MARCH 29, 2008 THREE YEAR OLDS 400 YARDS
FRIDAY (15) EL PRIMERO DEL ANO DERBY $30,000 Added
APRIL 14, 2008 COLTS AND GELDINGS, THREE YEARS OLD $100,000 Guaranteed
TRIALS TO BE RUN, FRIDAY, MARCH 21, 2008 400 YARDS
SATURDAY . {16} LA PRIMERA DEL ANO DERBY $30,000 Added
APRIL 12, 2008 FILLIES, THREE YEARS CLD $100,000 Guaranteed
“TRIALS TO BE RUN, SATURDAY, MARCH 22, 2008 400 YARDS
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To Be Run EVENT Purse & Distance
FRIDAY (17 MISS PRINCESS HANDICAP $50,000 Guaranteed
APRIL 18, 2008 FILLIES AN MARES 350 YARDS
THREE YEAR OLDS AND UPWARD
SATURDAY (18) KAWEAH BAR HANDICAP $25,000 Added
APRIL 19, 2008 THREE YEAR 01.DS AND UPWARD 350 YARDS
FRIDAY (19) JAMES 8 SMITH MEMORIAL HANDICAP $25,000 Added
MAY 2, 2008 THREE YEAR OLDS AND UPWARD 870 YARDS
SATURDAY (20) . KINDERGARTEN FUTURETY $35,000 Added
MAY 17, 2008 TWO YEAR OLDS $325,000 Estimated
TRIALS TO BE RUN, SATURDAY, MAY 3, 2008 300 YARDS
FRIDAY {21 GOLD RUSH DERBY $25,000 Added
MAY 23, 2008 QUARTER HORSE, THOROUGHBRED, $65,000 Estimated
PAINT & APPALOOSA 870 YARDS
THREE YEAR OLDS
TRIALS TO BE RUN, THURSDAY, MAY 1, 2008
SATURDAY {22} TOWN POLICY HANDICAP $25,000 Added
MAY 24, 2008 THREE YEAR OLDS 350 YARDS
SUNDAY {23) . ‘ RED CELL CALIFORNIA REGION CHALLENGE $5,000 Added
JUNE 15, 2008 THREE YEAR OLDS AND UPWARD 870 YARDS
- TRIALS TO BE RUN THURSDAY, MAY 29, 2008 :
FRIDAY- {24) VESSELS MATURITY $75,000 Added
JUNE 20, 2008 FOUR YEAR OLDS AND UPWARD $125,000 Guaranteed
TRIALS TO BE RUN, SATURDAY, MAY 31, 2008 400 YARDS
SATURDAY (25} ED BURKE MILLION FUTURITY $250,000 Added
JUNE 21, 2008 TWO YEAR OLDS $1,000,600 Guaranteed
TRIALS TO BE RUN, SATURDAY, JUNE 7, 2008 350 YARDS
SATURDAY (26) = ED BURKE JUVENILE $35,000
JUNE 21, 2008 . TWO YEAR OLDS 350 YARDS
SUNDAY (21 ~ BAYER LEGEND CALIFORNIA REGION CHALLENGE %7,500 Added
JUNE 22, 2008 THREE YEAR OLDS ' 400 YARDS
TRIALS TO BE RUN, FRIDAY, JUNE 6, 2008
SATURDAY (28) INDEPENDENCE 'DAY.HANDICAP $35,000 Guaranteed
JUNE 28, 2008 THREE YEAR OLDS AND UPWARD 300 YARDS
SATURDAY (29) VANDYS FLASH HANDICAP $35,000 Guaranteed
JULY 5, 2008 CTHREE YEAR OLDS 400 YARDS
SATURDAY (3()} GOVERNOR’S CUP FUTURITY - $100,000 Added
JULY 26, 2008 TWO YEAR OLDS $400,000 Estimated
BRED IN CALIFORNIA 350 YARDS
TRIALS TO BE RUN, FRIDAY, JULY 11, 2008
SATURDAY (31) GOVERNOR’S CUP DERBY $50,000 Added
JULY 26, 2008 THREE YEAR OL.DS $135,000 Estimated
BRED IN CALIFORNIA 400 YARDS

TRIALS TO BE RUN, SATURBAY, JULY 12, 2008
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BRED IN CALIFORNIA
CLAIMING PRICE $10,000

To Be Run EVENT Purse & Distance
~ SATURDAY (32) SPENCER L. CHILDERS $150,000 Added
JULY 26, 2008 CALIFORNIA BREEDERS CHAMPIONSHIP HANDICAP 400 YARDS
THREE YEAR OLDS AND UPWARD ’
BRED IN CALIFORNIA
SATURDAY {33) CALIFORNIA BREEDERS MATRON STAKES $50,000 Added
JULY 26, 2008 FILLIES AND MARES 400 YARDS
THREE YEARS OLD AND UPWARD
BRED IN CALIFORNIA
SATURDAY (34) CALIFORNIA BREEDERS MARATHON STAKES $25,000 Added
JULY 26, 2008 “THREE YEAR OL.DS AND UPWARD 870 YARDS
BRED IN CALIFORNIA
SATURDAY {35) JENS L. LIST JR MEMORIAL $25,000 Added
JULY 26, 2008 CALIFORNIA BREEDERS STAKES 400 YARDS
THREE YEAR OLDS
BRED IN CALIFORNIA
SATURDAY {36) CALIFORNIA BREEDERS 550 SOPHOMORE STAKES - $25,000 Added
JULY 26, 2008 THREE YEAR OLDS 550 YARDS
BRED IN CALIFORMNIA
SATURDAY {(37) CALIFORNIA BREEDERS FRESHMAN STAKES $25,000 Added
JULY 26, 2008 TWO YEAR OLDS ' 350 YARDS
BRED IN CALIFORNIA :
SATURDAY (38) CALIFORNIA BREEDERS SPRINT STAKES $25,000 Added
JULY 26, 2008 THREE YEAR OLDS AND UPWARD 350 YARDS
BRED IN CALIFORNIA
SATURDAY {(39) $10,000 SENIOR CLAIMING STAKES $17.,500 Added
JULY 26,2008 THREE YEAR QOLDS AND UPWARD 400 YARDS
' BRED IN CALIFORNIA
CLAIMING PRICE $10,000
SATURDAY {40) $5,000 SENIOR CLAIMING STAKES $15,000 Added
JULY 26, 2008 - THREE YEAR QLDS AND UPWARD 400 YARDS
BRED IN CALIFORNIA
CLAIMING PRICE $5,000
SATURDAY (41) $10,000 SENIOR DISTANCE CLAIMING STAKES $17,500 Added
JULY 26, 2008 THREE YEAR OLDS AND UPWARD 870 YARDS
BRED IN CALIFORNIA
CLAIMING PRICE $10,000
SATURDAY {42) $5,000 SENIOR DISTANCE CLAIMING STAKES $15,000 Added
JULY 26, 2008 THREE YEAR OLDS AND UPWARD B70 YARDS
BRED IN CALIFORNIA
CLAIMING PRICE $5,000
SATURDAY {43) $10,000 SOPHOMORE CLAIMING STAKES $17,500 Added
JULY 26, 2008 THREE YEAR QLDS 350 YARDS
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To Be Run EVENT Purse & Distance

SATURDAY (44) $5,000 SOPHOMORE CLAIMING STAKES $15,000 Added
JULY 26, 2008 THREE YEAR OLDS 350 YARDS

BRED IN CALIFORNIA
CLAIMING PRICE 35,000

SATURDAY (45)  BULL RASTUS HANDICAP $25,000 Added

AUGUST 2, 2008 THREE YEAR OLDS AND UPWARD 870 YARDS
SUNDAY (46) JOHN DEERE CALIFORNIA REGION $7,500 Added
AUGUST 17, 2008 DISTAFF CHALLENGE 400 YARDS

FILLIES AND MARES
- THREE YEAR OLDS AND UPWARD
TRIALS TO BE RUN, SUNDAY, AUGUST 3, 2008

SATURDAY (47)  BOF A CALIFORNIA REGION CHALLENGE $15,000 Added

AUGUST 23, 2008 THREE YEAR OLDS AND UPWARD . 440 YARDS
TRIALS TO BE RUN, SATURDAY, AUGUST 9, 2008

ERIDAY (48)  PROFESSIONAL'S CHOICE $5,000 Added

AUGUST 29, 2008 CALIFORNIA REGION CHALLENGE 350 YARDS

THREE YEAR OLDS AND UPWARD
TRIALS TO BE RUN, THURSDAY, AUGUST 14, 2008

FRIDAY (49)  FORD JUVENILE CALIFORNIA REGION CHALLENGE ~ $7,500 Added
AUGUST 29, 2008 TWO YEAR OLDS 350 YARDS
TRIALS TO BE RUN, FRIDAY, AUGUST 15, 2008
SATURDAY (50)  GOLDEN STATE DERBY $35,000 Added
AUGUST 30, 2008 THREE YEAR OLDS $150,000 Guaranteed
TRIALS TO BE RUN, SATURDAY, AUGUST 16,2008 400 YARDS
SATURDAY (51)  SGT PEPPER FEATURE HANDICAP . $35,000 Guaranteed
SEPTEMBER 6, 2008 THREE YEAR OLDS 350 YARDS
FRIDAY (52)  PAT HYLAND MEMORIAL HANDICAP $30,000 Added
SEPTEMBER 12, 2008 THREE YEAR OLDS AND UPWARD 870 YARDS
SATURDAY (53} GO MAN GO HANDICAP $100,000 Added
SEPTEMBER 13, 2008 THREE YEAR OLDS AND UPWARD 400 YARDS
FRIDAY ' (54)  MILDRED N VESSELS MEMORIAL HANDICAP $250,000 Guaranteed
SEPTEMBER 19, 2008 FILLIES AND MARES 400 YARDS
THREE YEAR OLDS AND UPWARD
FRIDAY (55  PCQHRA BREEDERS DERBY $50,000 Added
OCTOBER 3, 2008 THREE YEAR OLDS ~ $125,000 Estimated
TRIALS TO BE RUN, FRIDAY, SEPTEMBER 19, 2008 400 YARDS
FRIDAY (56)  BLANE SCHVANEVELDT HANDICAP $50,000 Guaranteed
OCTOBER 3, 2008 THREE YEAR OLDS AND UPWARD ' 400 YARDS
SATURDAY (577  PCQHRA BREEDERS FUTURITY _ $50,000 Added
OCTOBER 4, 2008 TWO YEAR OLDS $450,000 Estimated

TRIALS TO BE RUN, SATURDAY, SEPTEMBER 20, 2008 350 YARDS

FRIDAY {58) AUTUMN HANDICAP $25,000 Added
CCTOBER 10, 2008 TWO YEAR OLDS 350 YARDS
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10/407 (DRAET)

To Be Run EVENT Purse & Distance
SATURDAY (59) LOS ALAMITOS INVITATIONAL CHAMPIONSHIP $200,000
QCTOBER 11, 2008 THREE YEAR OLDS AND UPWARD 440 YARDS
FRIDAY (60} GOLDEN STATE MILLION FUTURITY $100,000 Added
OCTOBER 31, 2008 TWO YEAR OLDS $1,000,000 Guaranteed
TRIALS TO BE RUN, FRIDAY, CCTOBER 17, 2008 400 YARDS
FRIDAY (61) GOLDEN STATE JUVENILE $35,000
OCTOBER 31, 2008 TWO YEAR OLDS 400 YARDS
SATURDAY (62} 1.OS ALAMITOS SUPER DERBY $200,000 Added
NOVEMBER 8, 2008 THREE YEAR OLDS | $500,000 Guaranteed
TRIALS TO BE RUN, SATURDAY, QCTOBER 18, 2008 400 YARDS
FRIDAY (63)  CORONA CHICK HANDICAP $30,000 Added
NOVEMBER 14, 2008 TWO YEAR OLDS 400 YARDS
SATURDAY {64) Z WAYNE GRIFFIN DIRECTORS TRIALS $20,000 per trial
NOVEMBER 22, 2008 THREE YEAR OLDS AND UPWARD 400 YARDS
TRIALS FOR THE CHAMPION OF CHAMPIONS
SATURDAY {65) LAS DAMAS HANDICAP $50,000 Added
NOVEMBER 28, 2008 ' FILLIES AND MARES 400 YARDS
THREE YEARS OLD AND UPWARD
FRIDAY (66) LOS ALAMITOS 2 MILLION FUTURITY $300,000 Added
DECEMBER 12, 2008 TWO YEAR OLDS ' $2,000,000 Guarantsed
TRIALS TO BE RUN, FRIDAY, NOVEMBER 21, 2008 400 YARDS
FRIDAY {67} LOS ALAMITOS JUVENILE INVITATIONAL $60,000
DECEMBER 12, 2008 TWO YEAR OLDS 400 YARDS
SATURDAY . (68) CHAMPION OF CHAMPIONS $500,000 Added
DECEMBER 13, 2008 THREE YEAR QL.DS AND UPWARD $1,000,000 Guaranteed
TRIALS TO BE RUN SATURDAY, 440 YARDS
NOVEMBER 22, 2008 (Z WAYNE GRIFFIN
DIRECTORS TRIALS - 400 YARDS)
SUNDAY (69) SOUTHERN CALIFORNIA DERBY $30,000 Added
DECEMBER 14, 2008 THREE YEAR OLDS $150,000 Guaranteed
TRIALS TO BE RUN, FRIDAY, NOVEMBER 28, 2008 400 YARDS
SUNDAY {70) MARATHON NATIONAL $50,000 Added
_ DECEMBER 14, 2008 THREE YEAR OLDS AND UPWARD 870 YARDS
FRIDAY {71) FIRST DOWN DASH HANDICAP $50,000 Guaranteed
DECEMBER 19, 2008 THREE YEAR OLDS AND UPWARD 400 YARDS
SATURDAY (72) PAUL B FORD MEMORIAL HANDICAP $25,000 Added
DECEMBER 22, 2008 THREE YEAR OLDS 550 YARDS
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B.  Number of races for cach day or night: 7-15 live, 6-12 incoming simulcast
C.  Total nuomber of stakes races: 72

D.  Attach a listing of all stakes races and indicate the date to be run and the added money or guaranteed
purse for cach. Note the races that are designated for California-bred horses.

1. Will provisions be made for owners and trainers to use their own registered colors?
|:X_ Yes l’: No H no, what racing colors are 1o be used:
F.  Listall post times for the daily racing program:
Race T]un-sdaﬂFriday Saturday Sunday © Sunday-Del Mar/Fairplex
1 7:15 7:00 5:30 6:30
2 7:40 6:55 5:55 6:55
3 8:05 7:20 6:20 7:20
4 7 8:30 7:45 o 6:45 7:45
5 8:55 8:10 - 710 8:10
6 9:20 - 8:35 7:35 8:35
7 9:45 9:00 8:00 9:00
8 10:10 9:25 8:25 9:25
9 10:35 9:50 8:50 9:50
10 11:00 10:15 ' 9:15 10:15
i1 11:258 10:40 9:40 10:40
12 11:05 10:05 11:05
13 11:30 10:30 11:30
14 ' 10:55 11:55
15 11:20

" First live race Thursday and Friday scheduled for 7:15pm, Saturday 7:00pm and Sunday 5:30pm.

EXCEPTIONS: During Del Mar and Fairplex meets our Sunday first live post will be determined by the
number of races run at Del Mar or Fairplex. It is the intention of LAQHRA to conduct simulcast
wagering on no more than six to twelve out of state races per 1dcmg program, and to adjust our post
times to avoid “triple over lap situations. '

At present LAQHRA proposes to begin its Thursday and Friday programs with simulcast races, while
the Saturday and Sunday programs would he a blend of live and simulcast racing dependent on
thoroughbred association scheduling throughout the year.

LAQHRA will attempt to schedule .post times at least 10 minutes apart from any overlapping
thoroughbred races conducted by California racing associations whenever possible.

Friday evenings when Hollywood Park is racillg, LAQHRA will conduct its races between the Hollywood
Park races until the conclusion of that program.

Incoming simulcast races will be scheduled before and during our live racing program.
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NOTICE TO APPLICANT: Livery licensee conducling a horse racing meeting shall each racing day provide for the runming of at least one
race limited to California-bred horses, to be known as the "California-bred race” pursuant to CHRB Rule 1813, For thorpughbred and
quarter horse meetings, the total amount distributed for California-bred stakes races from the purse account, meluding overnight stakes,
shall not be less than 10% of the total amount distributed for all stakes races pursuant to B&P Code Section 19568(b).

4.  RACING ASSOCIATION

AL Association is a;

Corporation (complete subsection C)

b

LLC (complete subsection D)

Other (specify, and complete subsection 1)

B.  Complete the applicable subsection and attached Addendum, Background Information and
Ownership. ON FILE ' :

C.  CORPORATION

Rl e

9.

10.

Registered name of the corporation: Horsemen’s Quarter Horse Racing Association

State where incorporated: California

Registry or file number for the corporation: 3019242

Names of all officers and directors, titles, and the number of shares of the corporation held by
cach:

Ed Allred Chairman & Chief Executive Officer
John Seibly Vice President ,
Robert Passero Chief Financial Officer

(. Michael Lyon  Secretary

Spencer Childers  Chairman Ermeritus
Bob Boniface Director Emeritus
Virginia Hyland Director Emeritus
Dantel Castronova  Director

Yatrick Ford Birector
R D. Hubbard Director
Anthony Zidich Director

Names (true names) of all persons, other than the officers and directors listed above, that hold
5% or more of the outstanding shares in the corporation and the number of shares held by each:
QUARTER HORSE RACING, INC, 100%

Number of outstanding shares in the corporation: 0

Are the shares listed for public trading? No

If yes, on whal exchange and how is the stock histed:

Name of the custodian of the list of sharcholders and/or the transfer agent for the share holdings
of the corporation: Wagner, Kitkman, and Blaine

If more than 50% of the shares are held by a parent corporation or are paived with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:
QUARTER HORSE RACING, INC

Attach the most recent audited annual financial statement for the licensee, including balance
sheet and profit and loss statement, and a copy of a report made during the preceding 12 months
to shareholders in the corporation and/or the Securities and Exchange Commission and/or the
Catifornia Corporations Commission. The licensee may submit the audited consolidated anuual
financial statements of its parent owner if the parent owner is a publicly traded company and
guarantees the obligations of the licensee. On file.
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D LiC
1. Registered name of the LLC:
2. State where articles of organization are filed:
3. . Registry or file number for the LLC:
4. Names of all officers and directors, titles, and the number of shares of the LLC held by each:

5. Names (true names) of all members, other than the officers and divectors listed above, that hold
5% or more of the outshndmg) shares in the LLC and the number of shares held by each:

6. Are the shares listed for public trading? 7 ; Yes D No
I yes, on what exchange and how is the stock listed:

7. M more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:

8. Attach the most recent audited amual [inancial statement for the licensee, including balance
sheet and profit and loss statement, and a copy of areport made during the preceding 12 months
to sharcholders in the LLC and/or the Sccurities and Exchange Commission and/or the

“California Corporations Commission.

E.  OTHER

1. Name(s) of partners/sole proprietor;
2. Ifapartnership, attach partnership agreement.

¥ Management and Stafl
1. Name and title of the managing officer and/or general manager of the association and the name

and title of all-department managers. and sta{l, other than those listed in 101, who will be Listed
in the official program:

Edward C Allred Chairman
Robert Passero Chief Financial Officer
Robert Snyder Controller

Michael Monji
Frank Sherren
Rick Castaneda
Howard Knuchell
Robert DiGilovanni
Ed Burgart
Melodie Knuchell
Sherry Ray

Ken Walker

Assistant General Manager

Plant Superintendent

Director of Security .

Director of Operations

Director of Mutuels

Track Announcer

Director Simulcasting/Nominations
Paymaster of Purses

Director of Labor Relations

Name and title of the person(s) authorized Lo receive notices on behalf of the association and the
mailing address of such person(s) if other than the mailing address. of the association:

EDWARD C. ALLRED
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5. PURSE PROGRAM

» Purse distribution:  * The 2007 meet has not been completed estimated figures provided.

A.
I. All races other than stakes:
Cuarrent meet estimate: 2008 $14,200,000
*Prior meet actual: 2007 : $14,019,622
Average Daily Purse (5A1 + number of days): ‘ :
- Current meet estimate: 204 69,608
*Prior meet actual: 202 09,404

2. Overnight stakes:
Current meet estimate:; 2008 - ON/A
 *Prior meet actual: 2007 N/A

Average Daily Puarse (SA2 + number of days):
Current meet estimate: 2008 N/A
*Prior meet actual: 2007 N/A

3. Non-overnight stakes:

Current meet estimate: 2008 $ 4,290,000
*Prior meet actual: 2007 $4,101,819

Average Daily Purse (SA3 = number of days):
Current meet estimate: 204 $ 21,029
*Prior meet actual: 202 $ 20,306

B.  Stakes races:

. Purse distribution for all stakes races:

Current meet estimate: 2008 $ 4,290,000
*Prior meet actual: 2007 $ 4,101,819
Average Daily Purse (5B1 + number of days):

Current meet estimate: - 204 $ 21,029
*Prior meet actual: 202 % 20,300

2. Percentage of the purse distribution for all stakes races that will be distributed for California-
bred stakes races:

Current meet estimate: 2008 18%
*Prior meet actual: 2007 17.8%

Average Daily Purse (5B2 + number of days):
Current meet estimate: 204 .09%
*Priotr meet actual: 202 ‘ .09%,
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C.  Funds to be generated for all California-bred incentive awards:
Current meet estimate: 2008 $ 816,000
*Prior meet actual; 2007 $ 813,546

D, Payment to each recognized horsemen’s organization contracting with the association and the name(s)
ol thé organization(s):

Recognized Horsemen’s Organization
Current meet estimate: 2008 #Prior meet actual: - 2007

‘Total $550,000 Total $546,610

L. Amount from all sources to be distributed in the form of purses or other benefits to horsemen
(5A5CHSD): _ ' -
Current meet estimate: 2008 $19,856,000
*Prior meet actual; ' 2007 $19.481,597

Average Daily Purse (5E < number of days):
Current meet estimate: 204 b 97.333
*Prior meet actual: 202 $ 06,444

F.  Purse funds to be generated from on-track handle and intrastate off-track handle:
Current meet estimate: 2008 $18,076,000
*Prior meet actual: 2007 $17,6060,244

Average Daily Purse (S5F + number of days):

Current meet estimate: 204 $ 88,608

*Prior meet actual: 202 ' $ 87,427
(3. Purse funds to be generated from interstate handle:

Current meet estimate:; 2008 $ 1,750,000

*Prior meet actual: : 2007 $ 1,594,720

Average Daily Purse (5G + number of days): _
Current meet estimate: 204 5 8,725
*Prior meet actual; 202 h 7,895

H.  Bank and account number for the Paymaster of Purses' purse account:
~ Bank of the West Account #On file.
. Name, address and telephone number of the pari-mutuel audit firm engaged for the meeting:
Ed Roland, 1755 N. Community Dr. #208, Anaheim, CA 92806 714-986-9183

NOTICE TO APPLICANT: All funds generated and retained from on-track pari-mutuel handte which are obligated by law for distribution
in the form of purses, breeders' awards or other benefits to horsemen, shall not be deemed as incotne to the association; shall rot be
wransferred Lo a parent corporation outside the State of California; and shall, within 3 calendar days following receipt, be deposited in a
segregated and separate liability account in a depository approved by the CHRB and shall be at the disposition of the Paymaster of
Porses, who shall pay or distribute such funds to the persons entitled thereto. All funds generated from off-track simulcast wagering,
inferstate wagering, and out-of-state wagering which are obligated by law for distribution in the form of purses and breeders' awards,
shall also be deposited within 3 calendar days following receipt, into such liability aceount. In the event the association is obligated to
the payment of purses prior to those obligated amownts being retained from pari-muteel wagering for such purpose, or as a result of
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overpayment of earned purses at the conclusion of the meeting, the association shall transfer from its own funds such amounts as are
necessary for the Paymaster of Purses to distribute to the horse owners statutorily or contractually entitled thereto. The association is
entitled to recover such transferred funds {rom the Paymaster of Purses' account; and if insufficient funds remain in the account at the
conclusion of the meeting, the association is entitked to carry forward the deficit to its next succeeding meeting as provided by B&P
Code Section 19015(c) or (d). Tn the event of underpayment of purses which results in a balance remaining in the Paymaster of Porses’
aceount at the conclosion of the meeting after distribntion of amoeunts due to horsemen and breeders and horsemen's organizations, the
association may carry forward the surplus amount (o its next succeeding meeting; provided, however, that the amount so retained does
not exceed an amount eqiivalent to the average daily distribution of purses and breeders’ awards during the meeting. All amounts in
excess shall be distributed retroactively and proportionally in the form of purses and breeders’ awards to the horse owners and breeders
having eared purses or awards during the conduct of the meeting.

6. STABLE ACCOMMODATIONS
A.  Number of usable stalls available for racehorses at the track where the meeting is held: 1428
B.  Minimum number of stalls belicved necessary Tor the meeling: 1428

(. Total number of usable stalls 1o be made available off-site at approved auxiliary stabling areas or
approved training centers: 0

D, Name and location of cach off-site auxiliary stabling area and the number of stalls to be maintamed at
each site: N/A

[i.  Attach each contract or agreement between the agsociation and the person(s) furnishing off-site
stabling accommodations for eligible racehorses that cannot be provided stabling on-site. N/A

Complete subsections F through H if the association will request reimbursement for off-site stabling as pt()\udui
by B&P Code Sections 19607, 196071, 19607.2, and 10607 3; otherwise, skip to Section 7.

[:. Total number of usable stalls made available on-site for the 1986 meeting: N/A
(3. Hstimated cost to provide off-site stalls for this meeting, Show cost per day per stall: N/A

1. Estimated cost to provide vanning from off-site stalls {or this meeting. Show fees to be paid for
vanning per-horse: N/A ‘

7. PARI-MUTUEL WAGERING PROGRAM

A, Pursuant to B&P Code Section 19599, and with the approval of the CHRB, associations may elect to
offer wagering programs using CHRB Pari-mutuel Rules, the Association of Racing Commissioners
International (RC1) Uniform Rules of Racing, Chapter 9, Pari-mutuel Wagering, or a combination of
both. Please complete the following schedule for the types of wagering other than WPS and the
minimum wager amount for each:

Use DD for daily double, F for exacta (special quinella), PK3 for pick three, PK4 for select four, PNP
for pick (n) pool, PPN for place pick (n), Q for quinella, SF for superfecta, TRI for trifecta, and US
for unlimited sweepstakes (pick 9).

TYPE OF WAGERS APPLICABLE RULES
Fixample Race: “$15: $1 Double CHRDB #1959; RCI#VE

Race #1 $1E, $1DD, $IPNP, $1 TRIL $1SF CHRB 1959, 1957, 1976.9, 1979, 1979.1
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Race #2
Race #3
Race #4
Race #5
Race #6
Race #7
Race #8
Race #9
Race #10
Race #11
Race #12
Race #13
Race #14

Race #15

S1E, $1PK3, $1ITRI, $1S8F CHRB 1959, 1977, 1979, 19791
1L, $1PK3, $1TRI, $18F CHRB 1959, 1977, 1979, 19791
$1E, $1PK3, $1TRI, $1SF CHRIB 1959, 1977, 1979, 1979.1
1E, $1PI3, $1TRI, $1SF, $2PNP6 - CHRB 1959, 1977, 1979, 1979.1, 1976.9
P11, $1PK3, $1TRIE, $1SF CHRB 1959, 1977, 1979, 1979.1
1L, $1PK3, §1TRI, $1SF CHRB 1959, 1977, 1979, 1979.1
$IE, $IPK3, $1TRYE, $181 ' CHRB 1959, 1977, 1979, 1979.1
$1E, $1PK3, $1TRE $ISF CHRB 1959, 1977, 1979, 1979.1
$1E, $TPK3, $1TRI, $1SF CHRI3 1959, 1977, 1979, 1979.1
STE, $1PK3, $1TRE $1ST CHRIB 1959, 1977, 1979, 1979.]
$IE, $1PK3, $1TRI, $1SF CHRB 1959, 1977, 1979, 1979.1
- BLE, $1PK3, $1TRL $1SF CHRB 1959, 1977, 1979, 1979.1
$1E, $ITRI, $1ST, $1DD CHRB 19595, 1979, 1979.1, 1957
PLE, $1TR], $1S¥ CHRB 1959, 1979, 19791

1. Late daily double will always occur in the last two races of the race card.

2. I there are not enough horses carded in a race 10 offer a trifecta, we will offer a $1 gquinella, CHRIB1958.
3. Late pick four will always be offered on the las( four races of the race card, CLHRI3 1976.9.

4. Rolling pick three begins in the second race of cach card and continues through the 3" to last race of the card.

B.

Maximum carryover pool to be allowed to accumulate before its distribution OR the date(s)
designated for distribution of the carryover pool: December 21, 2008
List any opt-ions requested with regard to exotic wagering: N/A

Will "advance" or "early bird" wagering be offered? [::IYL% D No

I ves, when will such wagering begin:

Thursday, Friday, Saturday, Sunday at 9:30am.

Type(s) of pari-mutuel or totalizator equipment to be used by the association and the simulcast
organization, name of the person(s) supplying equipment, and expiration date ofthe service contract:
Scientific Racing Games, contact person: Terry McWilliams, contract expires 09/24/12

8. ADVANCE DEPOSIT WAGERING (ADW)

Al

Identify the ADW provider(s) to be used by the association for this race meeting;
TVG, YOUBET

9.  SIMULCAST WAGERING PROGRAM

A

B.

Simulcast organization engaged by the association to conduct simulcast wagering:

Southern California Off-Track Wagering, Inc. :
Attach the agreement between the association and simuleast organization permitting the organization
to use the association's live audiovisual signal for wagering purposes and providing access to its
totalizator for the purpose of combining on-track and of{-track pari-mutuel pools.

On hle
California simulcast facilities the association proposes to offer its live audiovisual signal;

Northern California ' Southern California

Alameda County Fair, Pleasanton Barona Casino, Lakeside

Bay Meadows San Bernardino County Fair, Victorville
Big Fresno Fair, Fresno Fantasy Springs Casino, (Cabazon), Indio
California State Fair $ Expo, Sacramento Del Mar Thoroughbred Club, Del Mar

Club One, Fresno 7/ , Hollywood Park, Inglewood
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D.

Golden Gate Fields, Albany Desert Expo Cenire, Indio

Kern County Fair, Bakersfield The Farmers Fair, Perris

Montercy County Fair, Monterey Antelope Valley Fair, lLancaster

San Joaquin County Fair, Stockton Santa Barbara County Fair, Santa Marna
Santa Clara County Fair, San Jose National Orange Show, San Bernardino
Solano County Fair, Vallejo Fairplex Park, Pomona

Sonoma County Fair, Santa Rosa - Santa Anita, Arcadia

Stanislaus County Fair, Turlock Vigjas Casino & Turf Club, Alpine
Tulare County Fair, Tulare Earl Warren Showgrounds, Santa Barbara

Sycuan Gaming Center, E1 Cajon
Ventura County Fair, Ventura

Out-of-staie wagering systems the associalion proposes to offer its live audiovisual signal:

Mexico (including Agua Caliente and related books, Juarez and related books, and Hipodromo de
las Americas and related books); and those included in I, :
Out-of-state wagering systems that will combine their pari-mutuel pools with those of the association:
The Caribbean Basin (Las Caymanas Park and vartous books on St. Marten, Jamaica, Barbados,
and Trinidad); Dominican Republic (Hipodromo V., Centenario); Canada (Assiniboia Downs,
Barrie Downs, Cloverdale Raceway, Dawartja Downs.  Elmira Raceway, Flamboro Downs,
Kawartha Dwons, Marquis Downs, Queensbury Downs, Ridean Carlton, Hippodromo
I’'Hippodrome de Montreal, Calgary Stampede, Hastings Park, Northland Park, Ontario Jockey
Club, Stampede Park, Western Fair, Windsor Raceway, and others); Argentina (La Plata, San
Ysidro, Pallermo, and related books); Brazil (Jockey Club and related books); Columbia,
(LosComuneros); Panama (Codere-PresidenteRemon); Urnguay {Maronas Racetrack); Venczuela
(La Rinconada and related books); U.S. Virgin Islands (books); Puerto Rico (El Commandante),

South Korea, South Africa.
America Tab-OR
AmWest Entertainment-KY
Arapahoe Park-CO
Arlington International Race Course-IL
Atlantic City Casino Assn.-NJ
Balmoral Park-IL
Beulah Park-OH
Birmingham Race Course-AL
Blue Ribbon Downs-OK
Buffalo Trotting Association-NY:
Calder Race Course-FL
Capitat Sports Pty-Australia
Canterbury Park-MN
Capital District OTB-NY
Catskili Off-Track, NY
Choctaw Racing Services, OK
Churchill Downs-KY
Churchill Downs Sports Spectrum-KY
Citizen Band Potawatomi Indian Tribe (LVDC)
Colonial Downs-VA
Columbus Races-NE
Connecticut OTB-CT
Corpus Christi Greyhound Track-TX
Dairyland Greyhound Park-WIi
Day At The Track,
Delaware Park-DE
Delta Downs-LA
DGS Systems Corp, LVDC
Dover Downs-DE
Downs at Albuguerque-NM

Downs at Santa Fe
Ellis Park-KY
Emerald Downs, WA
Fureka Downs, KS
Furo Off-Track, tske of Man
Evangeline Downs-LA
Fair Grounds Racecourse-LA
Fairmount Park-IL
Finger Lakes Race Track-NY
Firelake Entertainment{lL.vVDC) OK
Fonner Park-NE
Foxwoods Casino (LVDC)-CT
Freehold Raceway-NJ
Garden State Park-NJ
Geneva Lakes Kennet Club-WWi
Great Lakes Downs-MI
Greentrack-AL
Gulfstream Park-FL
Harrington Raceway & Simulcast Facility-DE
Hawthorne Race Course-il
Hazel Park-MI
Hialeah Park-FL
Hinsdale Greyhound Park, NH
Holiday Beach Hotel {(LVDC)-NV
Hoosier Park-IN '
Indiana Downs, IN
International All Sports, Australia
International Racing Group, (IRG)
Jackson Harness Raceway-M|
Keeneland-KY
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Ladbroke at the Meadows-PA

Lebanon Trotting Cluh-OM

Lewiston OTB-ME

Les Bois Park-ID

Lien Games, ND

l.one Star Race Park-TX

Louistana Downs-LLA

Manor Downs-TX

Maryland Jockey Club-MD

Maywood Park-IL

Meadowlands, NJ

Meskwaki Casino (LVDC)-NV

Mobile Greyhound Park-AlL

Monmouth Park-NJ

Montana Simulcast Partners {IMS

Monticello Raceway-NY

Mountaineer Park-Wv

Mt. Pleasant Meadows-Mi

Multnomah Greyhound Park-COR

Nassau Downs OTB-NY

Nebraska State Fair Park-NE

New Jersey Sports & Exposition

New Mexico State Fair-NM

New York City Off-Track Betting-NY

New York Racing Association-NY

Northfield Park-OH

Northville Downs-Mi

Nosthville Racing Corp.-Mi

Northwest Racing Associates Ltd (Emerald)

Oaklawn Park-AR

Ocean Downs-MD

Penn National Race Course-PA

Phitadelphia Park-PA

Plainridge Racecourse-MA

Playfair Race Course-WA -

Pojcaque FPueblo Gaming, Ing. (LVDC)-OK

Portland Meadows-OR

Potawatomi Indian Tribe of OK (LVDC)
Prairie Meadows-1A
Prescott Downs-AZ
Premier Turf Club-ND
Raceway Park-OH
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Remingtan Park-OK
Retama Park-TX
Rillito Park-AZ
River Downs-OH
Rockingham Park-NH
Ruidoso Downs-NM
Sam Houston Park-TX
Saratoga Raceway-NY
Schenectady OTB-NY
Scioto Downs-0OH :
Southland Greyhound Park-AR
Spirit Mountain Casino (LVDC)-OR
Sports Creek Raceway-Mi
Sportsman's Park-I1L
Suffolk Downg-MA
Suffolk OTB, NY
Sunland Park Racetrack-NM
SunRay Park and Casino-NM
Tampa Bay Downs-FL

Television Games Network-CA

The Downs @ Albuguergue

The Lodge- at Belmont, NH

The Racing Channel,

The Red Mile, KY

The Stables (LVDC)-OK

The Texas Hub-TX

Thistiedown Racing Club-OH

TP Racing, LLLP (Turf Paradise)-AZ

TRN tnternational, PA

Tuecson Greyvhound Park-AZ

Turning Stone Casino-NY

LS Off-Track-OR

Valley Race Park, TX

Vernon Downs-NY

Western Regional OTB-NY

- Wichita Grevhound Park-KS

Will Rogers Downs-OK
Wonderland Greyhound Park
Woodlands-KS '
Wyoming OTB-WY

Yavapai Downs, AZ

Yonkers Raceway-NY

Racing & Gaming Services(Birmingham)

F. For THOROUGHBRED racing associations, list the host track from which the association proposes to
import out-of-state and/or out-of-country thoroughbred races. Include the dates imported races will
be held, and whether or not a full card will be accepted. If the full card will not be imported, state
“selected feature and/or stakes races™

NOTICE TO APPLICANT: B&P Code Section 19596.2(a) stipulates that on days when live theroughbred or fair racing is being
canducted in the state, the number of thoroughbred races which may be imported by an association or fair during the calendar period
the association or fair is conducting its racing meeting cannol exceed a combined daily total of 23 imported thoroughbied races
statewide. The limitation of 23 imported thoroughbred races per day statewide does nol apply to those races specified in B&P Code
Section 19596.2(a)(H), (2), (3) and (4).
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THOROUGHBRED SIMULCAST RACES TO BE IMPORTED
Iall Card or Selected Feature and/or Stakes Races

Name of Host Track

Race Dates

(3. For QUARTER HORSE racing associations, list the host track from which the association proposes to
import out-o{-state and/or out-of-country quarter horse races. Include the dates i imported races will be
held, and whether or not a full card will be accepted. 1f the full card will not be i imported, state

“selected fealure and/or stakes races™:

QUARTER HORSE SIMULCAST RACES TO BE IMPORTED
Tull Card or Selected Feature and/or Stakes Races

Name of Host Track
Delta Downs
Sam Houston
Prairie Meadows
Remington Park
Ruidoso Downs
Fair Meadows/Tulsa
Hooster Park
Red Mile
Evangeline Downs
Lone Star Park
Canterbury Park
Indiana Downs
Portland Meadows
Retama Park
71a Park

Race Dates
April =July

June-September

July-September
March-June

May-September
May-July
September-November

July

September-December
October-December
May-September

May-July
TBA
May-June
TBA

Selected races
Selected races
Selected races
sSelected races
Selected races
Selected races
Selected races
Selected races
Selected races
Selected races
Selected races
Selected races
Selected races
Selected races
Selected races

H.  For STANDARDBRED racing associations, list the host tracks from which the association proposes to
import out-of-state and/or out-of-country harness races. Include the dates imported races will be held,
and whether or not a full cald will be accepted, If'the full card W1]l not be imported, state “selected
feature and/or stakes races”

HARNESS SIMULCAST RACES TO BE IMPORTED
Race Dates

Name of Host Track

Full Card or Sclecied Feature and/or Stakes Races

. For ALL racing associations, list imported simulcast races the association plans to receive which use
breeds other than the breed of the majority of horses racing at its live horse racing meeting. Include
‘the name of the host track, the dates imported races will be held, and how many races will be

importted:

OTHER BREED SIMULCAST RACES TO BE IMPORTED

Name of Host Frack
Balmoral

Maywood
Meadowlands

Hawthorne

Red Mile

Scioto Downs
Pompano Downs
Pover Downs

Breed of Horse

Standardbred
Standardbred
Standardbred

Standardbred
Standardbred
Standardbred
Standardbred
Standardbred

Race Dates

January-December
January-December
January - August;

November - December

TBA

September

August

October

TBA

Number of Races to be Imported

selected races
Selected races
Selected races
Selected races
Selected races
Selected Stakes
Selected Stakes
Selected Stakes
Selected races
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The Meadows Standardbred THBA Selected races
Northfield Park Standardbred TBA Selected races
Windsor Raceway Standardbred TBA Selected races
Penn National Standardbred . TBA Selected races
Remington Park Paint TBA Selected races
Delta Downs Tb, 4 4 furlong, $5000 claimers or less TRA Selected races
). Tor ALL racing associations, if any out-of-state or out-of-country races will commence outside of the

{ime constramts set forth in B&P Code Sections 19596.2 and 19596.3, attach a copy showing the
agreement by the appropriate racing association{s). Agreements forwarded as needed.

NOTICE TO APPLICANT: All interstate wagering to be conducted by an association is subject to the provisions of Title 15, United
States Codes, which require specific written approval of the CHRB and of the racing commission having jurisdiction in the oul-of-state
venue. All internationai wagering to be conducted by an association is subject to the provision of B&D Code Sections 19596, 195941,
19596.2, 19596.3, 19601, 19602, and 196161, and will require specific writlen approval of the CHRI3.

Tivery association shall pay over to the simulcast organization within 3 calendar days following the closing of wagering for any day or
night racing program, or upon receipt of the proceeds, such amounts that are retained from off-track simulcast wagering, interstate and
out-of-state wagering, and which are obligated by statute Tor guest commissions, simulcast operator's expenses and promolions, equine
research, local government n-lieu taxes, and stabling and vanning deductions. Every association shall pay to its Paymaster of Purses'
account within 3 calendar days following the closing of wagering for cach day or night racing program, or upon receipt of the
proceeds, such amounts that are retained or obligated from off-track simulcast wagering, mtmsmtc and ouwt-of-slate wagering fm
purses, breeders’ awards or other benefifs to horsemen. (See Notice to Applicant, Section 5.)

10. CHARITY RACING DAYS

A. Name and address of the distributing agent (charity lounchtlon) for the net proceeds from charity
racing days held by the association: 7
Los Alamitos Quarter Horse Charity Foundation, 4961 Katella Ave., Los Alamitos, CA 90720
B.  Names and addresses of the trustees or directors of the distributing agent:
Robert Main 4961 Katella Ave., Los Alamitos, CA 90720
Althea Miller 4961 Katella Ave., Los Alamitos, CA 90720
Charles Brain 4961 Katella Ave., Los Alamitos, CA 90720
C.  Dates the association will conduct races as charity racing days OR:
September 18, September 25, October 2, October 9, October 16, 2008
D, Will the association pay the distributing agent an amount Lqucﬂ to the maximum required under B&P
Code Section 19550(b)? [ Yes

NOTICE TO APPLICANT: Net proceeds from charity racing days shall be paid-to the designated and approved distributing agent within
180 days following the conclusion of the association's race meeting in accordance with the provisions of B&P Code Section 19555,
Thereafter, the distribwting agent shall distribute not less than 90% of the aggregate proceeds from such charity racing days within 12
calendar months after the last day of the meeting during which the charity racing days were conducted and shall distribute the
yemtaining funds as soon thercafter as is practicable. At least 20% of the distribution shall be made to charities associated with the
horse racing industry in accordance with the provisions of B&FP Code Section 19556(h).

11. RACING OFFICIALS, OFFICIALS, AND OFFICIATING EQUIPMENT

A.  Racing officials nominated:

Association Veterinarian(s) Thomas A. Hackathorn, DVM
Clerk of Scales Glen Miki
Clerk of the Course Linda Sherren

. Film Specialisi Stewards

Horse 1dentifier GGlen Walker
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12.

B.

1.

Horseshoe Inspector James Stump

Paddock Judge Brandi Boag

Patrol Judges Brandi Boag

Placing Judges IZd Reese, Geoff Waxler
Starter John Baker

Timer Geoff Waxler

Management officials in the racing department:

Director of Racing - Ron Church
Racing Secretary Ron Church
Assistant Racing Secretary 2d Reese
Paymaster of Purses Sherry Ray

Others (1dentify by name and title)

Name, address and telephone number of the reporter employed to record and prepare transeripts of

hearings condueted by the stewards:

Barbara Weinstein, 9582 Hamilton Ave, STE 265, Huntington Bea(,h CA 92646 714 964-71

Photographic device to be used for photographing the finish of all races, name of the person
supplying the service, and expiration date of the service contract:

Plusmic Corporation USA — Bill O’Brien 09/15/10
Photo patrol video equipment to be used to record all races, name of the person supplying the service,
and expiration date of the service c()m; act. Specify the numbu and location of cameras for dirt and
turt tracks.

Pegasus Communications - Jim Porep 12/26/08
Type of electronic timing device to be used for the timing of all races, name of the person supplying
the service, and expiration date of the service contract: '

Pegasus Cormmunications - Jim Porep  12/26/08

SECURITY CONTROLS

A.

Name and title of the person responsible for security controls on thé premises. Include an

organizational chart of the security department and a list of the names of security personnel and
contact telephone numbers. '
Rick Castaneda-Director of Security 714-713-7728 cell

714-820-26063 office
Estimated numhcj ol security guards, gatemen, patrolmen or others 1o be engaged in security tasks on
a regular full-time basis: 21

1. Attach a written plan for enhanced security for graded stakes races, and races of $100,000 or
more, to include the number of security guards in the restricled areas during a 24-hour period and
a plan for detention barns. Not used at this time.

2. Detention Barns: Not used at this time.
A. Attach a plan for use of graded stakes or overnight races.

B. Number of security guards in the detention barn area during a 24-hour pertod.

C. Describe number and location of surveillance cameras in detention barn arca.



Captain of Secyrity
Day Shift Sergeant

Night Shift Sergeant

{Jay Shift Security Officers

Nigit Shift Officers

Stable Area Officers

" Off Hour Officers

-

Organizational Chart
Los Alamitas Raco Course

Sacurity Dept.

Rick Castaneda
Keith Hicks
Charles Gonzalez

Bill Chavez
Edgardo Castillo
Gerardo Angel
Deril Montgomery
Bunthoeun Sos
Johnny Alanzo

. Lovie Reid
Jackie Dion
Jose Murilio
Gabriel Casteltanos
Henry Chambers
Faatouiuina Tiatia
Robert Fdison
Ammando Batarse

Afax Pacheco
Jarge Avina

Josa Alvarer
Rubren Siva
Femando Gomez

Albert Cruz Sr.
Luis Rivas
-Frank Wozniak
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Offica (714) 820-2863 Cell (714) 713-7728
Office (714) 8202664 Cell (714) 366-0579

Office (714) 820-2661

There are twenly two security officars on staff dunng tho racing season, and three supsrvisors.
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State of California

California Horse Racing Board
Application for license to conduct a Horse Rdblllb Meeting
CHRB-17 (Rev.7/05)

Re: Question 11 Security Comlois
D For night racing associations: Describe Emergency L fghim,g Syslcms

Los Alamitos Race Course’s race track lighting was designed and installed by Hubbell
Lighting, Inc. It consists of racks of 1000 watt stadium type lights. The Emergency
Lighting System is 1000 watt Quartz light fixtures mounted under the stadium lights on
each hight pole. In the event of a power faillure causing the stadium lights to fail the quartz
back-up emergency lights instantly come on. They are on a U.P.S back-up system and
are controlled by contactors located in our fight room. This system is totally automatic. Jt
was tested in April of 2005 The Track will remain lighted for a period of up te 90

nHnuets.
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3. TCO2 Testing:
A. Number of races to be tested, and number of horses entered in each race to be tested.
B. Plan for enhanced surveillance for trainers with high-test resuolts.
C. Plan for detention barns for repeat offenders.
D. Number of securily personnel assigned to the TCO?2 program.
C.  Describe the electronic security systemy: Not used at this time.
1. Location and number of video surveillance cameras for the detention barn and stable gate.
D, For mght racing associations. Describe emergency highting system: Sce attached.
13. EMERGENCY SERVICES
A.  Name, address and emergency telephone number of the dl]’lbllldn(.(, service 1o be used during
workouts and the running of the races:
Huntington Ambulance, PO Box 145, Sunset Beach, CA 90742 562-904-1550
B.  Name, address and emergency telephone number of the ambulance service (o be used during
workouts at auxihary sites: N/A

(. Describe the on-track f{irst aid facility, including equipment and medical statfing: Open during live
racing hours with basic first aid supplies including an AED, manned by two EMT’s.

D, Name and emergency telephone number of the licensed physician on duty during the race meeting:
(If quarter horse racing association see D(1):

1. Name address and emergency telephone number of hospital located within 1.5 miles of the
racetrack, which whom an agreement is in place to provide emergency medical services:
Los Alamitos Medical Center ~ West Anaheim Medical Center

3751 Katella Ave 3033 West Orange Ave
Los Alamitos, CA : Anaheim, CA 92804
562-799-3212 714-827-3000

In case of a major acc1dc,nl/hcad injury thcy are routed to:
Long Beach Memorial
2801 Atlantic Ave
[.ong Beach, CA 90802
562-933-2000
5. Name, address and emergency telephone number of the hospital to be used for admittance and
treatment of emergency injuries in the event of an on-track injury (o a jockey: '
Sameas D 1. ' :
F.  Attach, in English and Spanish, the emergency medical plan procedures that will be posted in cach
jockey’s roomn 1o be-used in the event of an on-track injury to a jockey:
See attached.
G, Name of health and safciy manager and assistant manager m%pomlblc or comphance ot health and
safety provisions pursuant to B& P Code 19481.3(d):
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CHRRB-17 (Rev. 12/06)

14,

16.

Allie Rodriguez/FLSIG-safety manager
Frank Shesren-salety program director LARC
H. "~ Attach a fire clearance from the fire authority having jurisdiction over the premises.  Attached.
. Name of the workers® compensation insurance carrier for the association and the number of the
insurance policy (if self-insured, provide details):
Self Insured-Finish Line Self Insurance Group, certificate #On file.
Administrator: Bickmore Risk Services
1831 K. Street
Sacramenio, Ca 95814
J. Attach a Certiticate of Insurance for workers” compensation coverage. The CHRB is to be named as
a certificate holder and given not less than 10 days® notice of any cancellation or termination of
insurance that secures the liability of the association for payment of workers® compensation.

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall pursuant to B&P Code 19481.3 maintam,
staff, and supply an on-track first aid facility, that may be either permanent or mobile, and which shall be staffed and equipped as
directed by the board. A qualified and licensed physician shall be on duty at all times during hive racing, except that this provision
shall not apply to any quarter horse racing at the racetrack if there is a hospital sitvated no more than 1.5 miles from the racetrack
and theracetrack has an agreciment with the hospital to provide emergency medical services to jockeys and riders. An ambulance
licensed to operate on public highways provided by the track shall be available at all times during tive racing and shall be staffed
by two emergency medical technicians licensed in accordance with Division 2.5 (commencing with Section 1797) ot the Health
and Safety Code, one of whom may be an Emergency Medical Techniclan Paramedic, as defined m Section 1797.84 of the
Health and Safety Code. () Bach racing association and racing fair shall adopt and maintain an emergency medical plan detaiting,
ihe procedures that shatl be used in the event of an on-track injury. The plan shall be posted in each jockey room mn English and
Spanish.  {¢) Prior to every race meeting, the racing association or racing fair shall contact area hospitals to coordinate
procedures for the rapid admittance and treatment of emergency injuries. (d) Fach racing association or racing fair shall designate
a health and safety manager and assistant manager, who shall be responsible for compliance with the provisions of this section
and onc of whom shall be on duty at all times when live racing is conducied. The health and salely manager may, at the discretion
of the racing association, be the person designated to perform risk management duties on behalf of the association.

CONCESSIONAIRES AND SERVICE, CONTRACTORS

Names and addresses of all persons to whom a concession or service contract has been given, other than
those already identified, and the goods and/or services to be provided by cach:
Centaur Hot Walkers, Inc., 5761 Ridgeview Ave., Mira Loma, CA 91752

ON-TRACK ATTENDANCE/FAN DEVELOPMENT

A. Describe any promotional plans;
See attached _
3. Number of hosts and hostesses employed for meeting:
See attached _ _
C. Describe facilities set aside for new fans:
See attached
D. Describe any improvements to the physical {acility in advance of the meeting that directly benelit:
See atlached
1. Horsemen
2. Fans
2. Facilities in the restricted areas

SCHEDULE OF CHARGES

A.  Proposed charges, note any changes from the previous year:
Admission (general) 3.00
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ORANGE COUNTY FIRE AUTH G
PO, Box 87115, Trvine, CA 92619-7115 = 1 Fire Au{h(mty Road, Irvine, CA 92602

~Chip Prather, Fire Chief o (714) 573-6000 B www.ocfa.org

March 26", 2007

.

Los Alamitos Race Course
4961 Katella Avenue

Los Alamitos, Ca 90720
Atn: Frank Sherren

Re: Annual Fire Inspection

Dear Mr. Sherren,

This letter is in response to your request for a Fire & Lile Safety inspection clearance for The Los Alamitos
Race Course, located at 4961 Katella Av., in the city of Los Alamitos. An inspection was completed on March
26" 2007. At that time, the OC FA found this facility to be providing a reasonable degree of Fire & 1 ife %af(,ty.

If you have any further questions please give me a call at (714) 527 - 9473,

Sincerely,

P o2

Antonio Alumn Senior Fire inspmm

Serving the Cities of: Aliso Vigjo « Buena Park « Cypress » Dana Point » Irvine » Laguna Hills - Laguna Miguel « Laguna Woods - Lake l"‘(}mSt '_L‘rl Palma
los Alamlos + Mission Vigjo » Placentia - Rancho Santa Margarita +San Clemente = San Juan Capistrano » Seal Beach » Stanten = Tustin + Vilia Park
Westminster » Yorba Linda » and Unincorporated Areas of Qrange County

RESIDENTIAL SPRINKLERS AND SMOKE DETECTORS SAVE LIVES
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| ACORD, GERTIFICATE OF LIABILITY INSURANCE B

PRODUCER THIS CERTIFICA;!J’EEIg 1338532 Aﬁ_[% MUAJJSRTOE%E%%?&QE
Ailiant Insurance Services . ONLY AND CONFERS IG HE

oD pot ansurance Services, Inc HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
sth Ploor | ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

San Prancisco ¢A 924111
[INSURERS AFFORDING COVERAGE

NSURER A Finish

NAICH

T
Los Alamitos Race Course

Jdne

INSURER B:
4961 Katel }.E‘l Avenue - - rmm———— B -
Los Alamitos CB S0720 [INSURERE:

INSURERD: | . ;

INSURER E:

COVERAGES

THE POLICIES OF INSURANCE LISTED BELOW BAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD IRDICATED.
NOTWITBSTANDING ANY REQUIREMENT, TERM OR CONDITICGH OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS

CERTIF1ICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED BEREIN IS SUBJECT TOQ ALL THE
TERMSG, BXCLUS 3 OF S0CH POLICIES. AGGRECGATE LIMITS SHOWHN MAY HAVE RBEEH REDUCED BY PARID CLAIMS.

INSR N DD ) POLICY EFFECIVE | POLIGY EXPIRATION )
LT ISR POLICY NUMBER DATE (MIOOYY) | DATE (MMIDD/YY) . LitsITS _—
(a _NﬁRAL LAgGILITY ’ Ef\(:f_'l OCCURRENCE N $ .
- i ) o CTSAMAGE TORERTED ™ T
L COMMERCIAL GENERAL LIABILITY . PREMISES (£aocomente) 1]
CLAMS MADE [ ] oUeUR MELD EXP (Any one person)
| GEN'LAGGREGATE LIMITARPPLIES PER . PRODUCTS - COMPIOPAGG (§ ..
mucvj Eﬁ“& [ I LOC
| AUTOMOBILE LIABILITY COMIINED SINGLE LIAIY 3
_ lanvavio {Eeaccident) . .
............ ALL DWNED AUTOS : ' BOOILY INJURY 5
SCHEGULED ALTOS APerperson) e
HIRED AUTOS BODILY INJURY 5
NON-DWNED AUTOS (Petaceiden) )
e . PROPERTY DAMAGE © s
{Paracecidenl}
GARAGE LIABILITY AITOONLY EAACCIDENT 1% -
ARNY ALTD OTHER THAN EAMCG 1S J— -
N AUTOONLY AGG L § N
EXCESS/UMBRELLA LIABILITY ) o
} __J OCCUR l __________ ] CLAIMS MADE
| DEDUCTIBLE I .
o AETENTION 8
e _ e . e Wi ETATU-
A | WORKENS COMPENSATION ARD WC001 1/1/2007 1/1/2008 ,lmm' Lnirs |
EMPLOYERS LIABILITY
ANY PROPRIETORIPAR TNERIEXECUTIVE i -
OFFICESIMEMBER EXCLUDED? n 1 0G0, 000
"yES_ descebe under T . . N B
| SPESIALPROVISIONS briaw B . o EL DISEASE-POLICYUMIY [$3 000, 000
OTHER

WS;EEYI!?TLON OF OPERATIONS / LOGATIONS [ VEHICLES § E;CLUS?DNS ADGED 8Y ENGORSEMENT [ SPECIAL PROVISIONS

This certiticate is issued as evidence of coverage onty - Los Alamitos Race Comse.

CERTIFICATE HOLDER CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED
BEFORE THE EXPIRATION DATE THERECGF, THE ISSUIHG TNIURER

California Morse Racing Board WILL ENDEAYOR TO MAIL 30 DAYS WRITTER NOTICE TO THE
4961 Katella Ave _ CERTIFICATE HOLDER MAMED TC THE LEFT, BUT FAILURE TO DO S0
Los Alamitos CA 99720 SHALL IMPOSE NG OBLIGATION OR LIABILITY OF AMY KIND UPON

THE INSURER, 17§ AGENTS OR REPRESENTATIVES.

AUTHORIZED REPRESENTATIVE

ACORD 25 (2001/08) ) ' ®@ACORD CORPORATION 1988
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CHRB LICENSE APPLICATION

14. ON TRACK ATTENDANCE/FAN DEVELOPMENT

A. Describe any promotional plans:

1.

9.

Los Alamitos guarantees pools in the early Pick Four every racing night.
Currently, Pick Four pools are guaranteed at $50,000 on Thursdays and $75,000
on Friday through Sunday.

Los Alamitos employs two part-time employees to assist patrons with their
Racing Rewards card, which serves as the track’s loyalty program. This program
rewards its members with cash vouchers for playing the nightime Los Alamitos
racing program wilh a 1 percent return on their money wagered. Six
Handicapping contests are scheduled for 2008, which are exclusive to Racing

Rewards members.

Los Alamitos’ senior citizen admission prices are $2 every single day. Los
Alamitos also offers free grandstand admission and frec genera! parking every
Thursday night. More than 60% of the Los Alamitos parking lot is available at no
charge as part of its fiee general parking area.

Los Alamitos continues to maintain the lowest concession prizes of any sporting
venue in Orange County. Low prices imclude $3 beers every day and night; $3 hot
dogs every day and night; $1.50 soda every day and night, etc.

Los Alamitos provides Ed Burgart’s tipsheep free on its website at

Los Alamitos offers a free nighttime pocket program, which can be downloaded
at www losalamitos.com.

Los Alamitos offers a free past performance lines for major Grade 1 races, which
can be downloaded at www losalamitos.coni.

Los Alamitos markets its night program via the Mike Willman wecldy radio
shows. ' '

Los Alamitos markets the night program on TVG with a 24-week advertising
campaign throughout the year. Los Alamitos will continue to work closely with
TVG to promote and encourage viewers o visit the racetrack. Vessels Club and

‘general concession menu items arc often promoted on TVG to show fans what’s

available at the racetrack. Los Alamitos will continue to sponsof trivia and
handicapping contest on TV Gs with “Night At The Track™ packages offered as
prizes.



10.

i1,

12.

14.

15.7T

16.

17.

18.

PAGE 5-30

The Replay Show is available on TVG mormings on a Friday thlough Monday
delg

Los Alamitos, in conjuction with the AQHA, have made available online video of
morning workouts of 2-year-olds. Horseplayers find this a useful tool, as they’re
able to:dissect workouts of horses that have yet to make an official start.

Los Alamitos will conduct two statewide mailers featuring mystery mutuel
vouchers. Each voucher is worth at least $5. Vouchers in denominations of $10,
$20, $50, $100, $500, and $1,000 are also mailed. In addition two $10,000
vouchers are mailed. The mailers are held on California BICLdCIS Champions
Night dild Champion of Champions weckend.

: Latin Festival Day at Los Alamitos will be held in the Spring. Live music,

horseracing and great family atmosphere.

FFamily days at Los Alamitos will be held on Saturday, June 29 with the running
of the popular Wienerschnitzel Wiener National. Eighty dachshunds compete for
prize money and trophies. The annual event receives great pre and post event
publicity on the television newscasts. The event annually attracts over 12,000
people; most of which get exposed to the excitement of horseracing for the first
me.

T'he Los Alamitos annual Halloween Carnival will be conducted in late fall. This
event benefits a local charity, as well as the Los Alamitos Race Track Chaplaincy.
A costume contest for kids and adults as well as a ton of carnival games are held
in a safe, fun, and family oriented environment. This event provided first-time
exposure of horseracing to thousands of families cach year,

Wall Calendar Giveaway Night on Champion of Chdmplons Niglit to all
statewide patrons.

Los Alamitos will continue its DVD Scrapbook program designed to reward
racchorse owners at Los Alamitos. Every time a horse wins a racc at Los
Alamitos, the owner will receive one DVD -~ completely free — featuring the
horse’s winning performance. The DVD includes the post parade, warm-ups, race
analysis, actual race, and winnet’s circle. This has received rave reviews across
the board from owners and Los Alamitos Race Course sees it a nice goodwill
gesture,

In addition to the on-track marketing, Los Alamitos is conducting the strongest
marketing program of any southern California for the benefit of its simulcast
facilities. In 2007, Los Alamitos is scheduled to conduct over 30 handicapping
contest for cash prizes worth approximately $12,000. Each handicapping contest
is held in conjunction with a premium item giveaway, such as cap, t-shirt, long
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sleeve polo, or sweatshirt. Sites that hosted events included Hollywood Park,
Santa Anita, Fairplex Park, Surfside, Monterey, Santa Maria, Santa Barbara,
Victorville, Lancaster, San Bernardino, Santa Clara, Fresno Club One, Ventura.
Fan data 1s gathered at each location for future marketling use. Los Alamitos also
plans to conduct monthly promotional events at Santa Anifa, Surfside and Santa
Maria in 2007.

B. Number of hosts and hostesses employed for meeting:

Chris Wade serves as the racing analyst on the Los Alamitos racing broadcast,
Wade provides expert handicapping information prior to each race. He provides racing
fans with his Pick 4 suggestions, plus tips and hints on how to play the races at Los
Alamitos. A groups director works closely with partics to ensure a fun night at the races.
Group parties have race named in their honor and the opportunity (o visit the winner’s
circle for their race.

Two mformation windows are open day and night at Los Alamitos Race Course
to answer any ‘questions or inquirics about the track or horseracing in general. Fans can
also pick up general information and pamphlets at the Racing Rewards Center and
Vessels Club absolutely free.

Starting 11 2007, the Los Alamitos Public Relations Department has started
writing personality profiles on racing fans. The profiles are published 1n the nightly
program. Over 65 profiles on a variely of fans will be featured in 2007 with another 200
planned for 2008. The profiles, which include a fan photo, inform readers on how other
fans became interested in horse racing; how they approach handicapping the races; their
most success{ul nights at the track; what they like about the experience at the track. The
profiles have been well received,

(. Describe facilities sct aside for new fans:

1. The Fimsh Line Grill offers casual dining with Mexican {food and
Hamburgers cooked on an outdoor grill facing the finish line. New picnic
‘tables have been set up outdoors, which are nightly advertised as the
perfect place for new fans. '

D. Describe any improvements to the physical facility in advance of the meeting that
directly benefit horsemen and fans:

1. For horsemen, more specifically jockeys, Los Alamitos compléted a major
expansion and renovation program to significantly upgrade its jockey's room
facilities. The improvement project added about 1,700 square feet to the existing
4,050 square foot factlity. In addition to increasing the overall size of the jockey's
room, upgrades include; a new Jacuzzi and whirlpool tub; a new, private sleeping
room; new recreation room facilities; expanded locker and valet areas; and the
addition of an Equictsor.
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2. Both the east side general parking arca and the horsemen’s parking ot were
repaved i 2007,

3. Four video replay kiosks have been installed throughout the plant for the benefit of
horsemen and fans. The touch-tone kiosks offer replays of the Los Alamitos races,
plus selected tracks from around the nation, just minutes after the race has occurred.

4. Horsemen and fans will notice a fresh, new look to the Los Alamitos main Jobby
upon entering the racetrack. The new lobby will be completed for the start of the 2008
season and will feature new paint, throwback décor, and new flooring around the
escalator area. ' '

5. The plans for the renovations are based on suggestions and support from the
Jockeys' Guild and the local Los Alamitos jockey colony.

6. New wooden flooring around The Vessels Club hander df ted horseshoe bar was
1r1<;talled during the 2007 season.

7. Fans will benefit from an easy to read menu board installed in Los Alamitos
Cantma Mexican Concession located in the grandstand.
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Invitation and Acceptance to Membership
Live Racing: Quarter Horse - December 28", 2007 - December 217, 2008
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vembership n the Vessels Club includes all live and satellite racing conducted at Los Alamitos from December 28", 2007
brough December 21% 2008, depending on the specific membership you choose. No outside food or beverages will be
lowed in the Vessels Club, Rude, loud, unseemly behavior or profanity is not acceplable in the Vessels Club. Your
signature below acknowledges that you have read, understood, and will abide by the rules of the Club including dress code

midelines.

ﬁ.‘s‘ignaturc of Metmbi

Please issne membership card(s) as follows: (PLEASE PRINT OR TYPE)

Relationship to e

1. My name
2.

3.

4.

Restdence

Business_

Residence telephone

Mail credentials to:

Date

THIS SPACE FOR OFFICE USE ONLY

L _

Parking
Sticker Number

Membership
Card Number

Membership Selection (circle one): A B

A. Vessels Exclusive - Quarter Horgg*###iobiiniokibadonsriits §3 (00,00
One exclusive four seat table, four membership cards - each valid for
One admission durig the 2007 - 2008 Quarter Horse meet, and two Premium
Parking passes.
Certain Limitations & Restrictions apply fo this membership.
LARC has the right to use your reserved table if you have not contacted the
Maitre &> by the running of the 2™ live race. It is the responsibility of the Vessels
Clab member to contact the Maitre d° @ 714-820-2681. LARC also reserves the
right to utilize any tables for special events. LARC will provide you with written
- notice ene week prior to the special event,

B. Vessels Private Box - Quarter Hopge####sssstibbiohs ddiikosrt§] 500.00
One private four seat box, four membership cards - each valid for
one admission during the 2007 - 2008 Quarter Horse meet; and two preferred
Parking stickers,

. Vessels Annual Horsemep*###sastirtasnis s itioretds $300.00
One membership card valid for one adimission to the Vessels Club during the
2007 - 2008 Qiarter Horse Meet,

o}

*Must have valid CHRB license for all memberships.

C
THIS SPACE FOR OFFICE USE ONLY

e : ny S /;p S
Strect I Gy N
; V f3usiness iclephone ~ . - -
Res. Bus.__ *MEMBERSHIP FEES:

MAKE CHECKS PAYABLE TO LOS ALAMITOS RACE COURSE

VESSELS PARKING PAYMENT RECEIVED
Date o L Date - _ |Ibate
Amownt CHECK CASH MalL
Caed® Amount  Ree.On By B

CREDENTIALS ISSUED
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Private Membership Information

o Vessels Presidential $5,000.00

-]

Membership includes four membership cards - each valid for one
admission pius five guests, one private four-seat box, four premium
parking stickers & guaranteed reservation for a six-seat table in the
dining room. Valid January 1, 2008 to December 31, 2008. Pro-
rated after January 1, 2008.

Vessels Executive  $3,000.00

Membership includes four membership cards - each valid for one
admission, guaranteed reservation for a four seat table in the
dining room, and two preferred parking stickers. Valid January 1,
2008 to December 31, 2008. Pro-rated after January 1, 2008,

o Vessels Privat(_z $1,500.00

Membership includes one membership card, valid for one
admission, one preferred parking sticker, guaranteed reservation
for a four seat table in the dining room, and option to purchase one
additional membership card for $500.00. Valid January 1, 2008 to
December 31, 2008. Pro-rated after January 1, 2008.

o Vessels Club Single Admissions Offer

A.

10 Admissions - Save $15.00 $85.00
(Regular Price $100.00)

25 Admissions - Save $50.00 $200.00
(Regular Price $250.00)

50 Admissions - Save $150.00 $350.00
(Regular Price $500.00)
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THE VESSELS CLUB at LOS ALAMITOS RACE COURSE
Membership Form

Live Racing: Quarterhorse ~December 28, 2007 to December 21, 2008

Satellite Racing: Year Round
Membership in the Vessels Club includes all live and satellite racing conducted at Los Alamitos from January 1, 2008 through
December 31, 2008, depending on the specific membership you choose. No outside food or beverages will be allowed in the
Vessels Club. Rude, loud, unscemly behavior or profanity is not acceptable i the Vessels Club. Your signature below
acknowledges that you have read, understood, and will abide by the rules of the Club including dress rules.

o -  Date

5 g}miurc of Member

TS SPACE FOR OFFICE USE ONLY.
Please issue membership card(s) as follows; (PLEASE PRINT QR TYPE) < Pa]‘rkmg A (*I\d?l]i?m]l;lp
_ relation to me __Sticker Numbet - tard Number -

1. My name ) - e U
2. o ~ - - e S
3. e e e S
4 o . Box # -
Ressdence . . e e e

Street B : City State, Zip
BUSINGSS e e e

Street _ City Stste, Zip
Residence welephose . o Business telephone e i
Mail credentials 10: Res. .~ Bus.

MEMBERSHIP FEES:
A. Vessels Presidential - Corporate ... ... .. .. $5,000.00
January 1, 2008 - December 31, 2008 '
INCLUDES: Four membership cards (each valid for one admission plus

five guests), one private four seat box, four premium patking stickers
and guaranteed six seal table in the dining room,

B. Vessels Executive . .. ... ... .. $3,000.00
: January 1, 2008 - December 31, 2008
Four membership cards - each valid for one admission, two preferred parking stickers
and puaranteed four seat table in the dining room.

C. Vessels Private . ... ... ... ... .. $1,500.00
January 1, 2008 - December 31, 2008
One membership card valid for one admission, one preferred parking sticker,

, guaranteed four-seat table in the dining room, and option to purchase one additional
L membership card for $500.00.

Membership Selection (circle one): A B C :
MAKE CHECK PAYABLE TO LOS ALAMITOS RACE COURSE
THIS SPACE FOR OFFICE USE ONLY

VESSELS PARKING PAYMENT RECEIVED CREDENTIALS ISSUED
Date . |Pate . . oPate
Amount CHECK CASH MAIL
Card# Amount _  Rec.On By o
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Quarter Horse Membership Information
(These Prices restricted to CHRB licensed horsemen)

o Vessels Exclusive - Quarter Horse $3,000.00

Merhberéhip includes one exclusive table for each night of the 200? - 2008
Quarter Horse meet, four membership cards - each valid for one admission
during the 2007 - 2008 Quarter Horse meet, and two premier parking
stickers.

Certain Limitations & Resftrictions apply to the above membership.
Los Alamitos Race Course has the right to use your reserved table if you
have not contacted the Maitre d' by the running of the 2™ race. It is the
responsibility of the Vessels Club member to contact the Maitre d’ @
714-820-2681. LARC also reserves the right to utilize any tables for special
events. LARC will provide you with written notice one week prior to the
special event. :

« Vessels Private Box - Quarter Horse $1,500.00

Membership includes one private four seat box, four membership cards -
each valid for one admission during the 2007- 2008 Quarter Horse meet,
and two preferred parking stickers,

o« Vessels Annual — Quarter Horse - $300.00

Membership includes one membership card valid for one admission daily or
nightly.during the 2007 - 2008 Quarter Horse Meet.
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17.

18.

19.

B.

C.

Admission (clubhouse) 5.00/10.00 (Vessels club)
Reserved seating (gencral) N/A
Reserved seating (clubhouse) N/A
Parking (gencral) - Free
Parking (preferred) 3.00
Parking {valet) N/A
Programs (on-track) 3.00
(off-track) 3.50

Describe any "Season Boxes" and "Turf Club Membership" fees:
See atlached _

Describe any "package” plans such as combined parking, admission and program:
N/A

JOCKEYS/DRIVERS’ QUARTERS

A.

.

Check the applicable amenities available in the jockeys/drivers™ quarters:

y | Corners (lockers and cubicles) How many 70

« | Showers > | Steam room, sauna or steam cabinets Lounge arca

A
£

v | Masseur | > | Tood/beverage service

s

Certified platform scale

Al
o+

We have added a spa therapy tub, new lounge/rec arca, more lockers, and a new sleep room as part
of a 1600 sg 1t addition to the jockeys quarters.
Describe the quarters 1o be used for female jockeys/drivers:

Separate quarters with cubicles, showers, steam box,

B AC KSTRETCH EMPLOYEE HOUSING

A, Inspection of backstreteh housing will be completed by CHRB investigators belore meet begins.
B, Number of rooms used for housing on the backstretch of the racetrack:
220 out of 344 '
C.  Number of restrooms available on the backstretch of the racetrack:
13 '
D). Estimated ratio of restroom facilities to the number of backstretch personnel:
18/1
TRACK SAFETY
A.  Total distance of the racecourse - measured from the finish line counterclockwise (3' from the inner
ratling) back to the {inish lne: 3300 I feet. '
B, Describe the type(s) of materials used for the inner and outer railings of the race course, the type of

inner railing supports (i.e., metal gooseneck, wood 4" x 4" uprights, olfset wood 4" x 4" supporls,
ete.), the coverings, il any, on the top of the inner railing, and the approximate height of the top of the
inner railing from the level of the race course.

Inner rail is a metal slant rail with metal safety cover, 40” in height from track to top of rail.
Outer rail is a metal gooseneck with ¢” X 4” metal tubing.
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€. Name of the person responsible for supervision of the maintenance of the racetrack safety standards
pursuant to CHRB Rule 1474: Rick Hughes/Dennis Moore

D, Attach a Track Safety Maintenance Programn pursuant to CHRB Rule 1474.
On file

. If the association is requesting approval to implement alternate methodologies Lo the provisions of
Article 3.5, Track Salety Standards, pursuant to CHRB Rule 1471, attach a Certificate of Insurance
for liability insurance which will be in force for the duration of the meeting specified in Section 2.
The CHRB is to be named as a certificate holder and given not less than 10 days® notice of any
cancellation or termnation of lability insurance.  Additionally, the CHRB must be listed as
additionally insured on the hability poliey at a minimum amount of $3 million per incident. The
Liability insurance certificate must be on {ile in the CHRB headquarters office prior to the conduct of
any racing. '

20. DECLARATIONS

A Alllabor and lease agreements and concession and service contracts necessary to conduct the entire
- meeting have been finalized except as follows (if no exceptions, so state): No exceptions

I3, Attach cach horsemen's agreement pursuant to CHRB Rule 2044,
On file

C. Atlach a lcase agreement permitting the association to occupy the racing facility during the entire
term of the mecting. (Inthe absence of either a lease agreement or a horsemen’s agreement, a request
for an extension pursuant to CHRB Rule 1407 shall be made). On file

. All service contractors and concessionaires have valid state, county or eity licenses authorizing each
to engage in the type of service to be provided and have valid labor agreements, when applicable,
which remain in effect for the entire term of the meeting except as follows (if no exceptions, so state):

No exceptions

5. Absent natural disasters or causes beyond {he control of the association, its service confractors,
concessionaires or horsetuen participating at the meeting, no reasons are believed to exist that may
result in a stoppage to racing at the meeting or the withholding of any vital service to the association
except as follows (if no exceptions, so state): No.exceptions

NOTICE TO APPLICANT: Pursuant to CHRB Rules 1870 and 1871, the CHRB shall be given 15 days’ notice in writing of any intention
to terminate a horse racing mecting or the engagements or services of any licensee, approved concessionaire, or approved service
contractor.

21, CER’]"IFICATIO’N BY APPLICANT
I hereby certify under penalty of perjury that I have examined this application, that all of the foregoing
statements 1n this application are true and correct, and that fam authoum by the associatiof to attest to
this at)phcduon on its behalf. ’

Fdwavdd ¢ HMled Ve [ <

Print Name < St gnaturc:

Ohairmen / 2] / 0]

Print Title | Datc o
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STAFE ANALYSIS
November 29, 2007

ISSURE: [\PPLICA']"ION FOR LICENSE TO CONDUCT A HORSE RACING MEETING
OF  SACRAMENTO  HARNESS  ASSOCIATION  DECEMBER 28, 2007
THROUGH AUGUST 2, 2008,

sacramento Harness Association filed its application to conduct a harness horse racing meeting
at Cal Expo:

s December 28 through August 2, 2008. The association proposcs to race 120 nights
with 1674 races. ‘The (actual) average daily purse for the 2007 meet was $48,190.
- The (estimated) average daily purse for this meet 15 $47,476.

e Sacramento Harness was allocated 124 race days for 2008. The proposed race dates
deletes Thursday race days and adds Sundays running 120 race days Tor 2008.

December - 2007 January - 2008 February - 2008
Sun [Mon |Tue [Wed [Thu [Fri [Sat Sun |Mon |Tue [Wed [Thu "iI«‘Fi"" [Sac | {Sun [Mon|Tue [Wed [Tho [iri [Sat
e o P AR P N e e

L T e e A e TR T
PR PY R B 26 |71 22 7 (o 20
T e e EE R T

008
Thu

Sun

Sun
]2 3

s
,,,,, i
L
2431025 2e 27 128 120 |30 |

e Racing Thursday through Sunday.

e First hive post 5:35 pan. Thursday and Sunday, 5:35 pan. Fridays and Saturdays, 6:20 p.an.

o Will coordinate post times with Los Alamitos Quarter Horse races, thoroughbred twilight and
evening races and all racing fairs.

s Request Carl Sobey be appointed horse identifier pursuant to CHREB Rule 1525,

s Track safety requirements have been fulfilled.
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e Inspection of backstretch worker housing completed.

o Wagering program will use CHRI rules.
o [arly wagering 11:00 am. to 5:00 p.m.
o Request $10,000 guaranteed gross Pick-Four pool each Friday and Saturday races 9, 10,
11 and 12. -
e Request to continue Bal-Cal Pick-Four, and pursue other multi-track  wagering
opportunities. Specilic permission will be requested.

e The Advance Deposit Wagering (ADW) providers are TV, Youbet and XpressBet.

e Simulcasting conducied with out-ol-state racing junisdicions pursuant o Business and
Professions Code Section 19602; and with authorized locations throughout California.

Specific information stili needed to complete this apphcation mcludes:
1. Audited Financials.

2. Fire Clearance.

3. Description Of On-Track irst Aid Facility.

4. Emergency Medical Plan. (Spanish version)

RECOMMENDATION:

Staff recommends that the application for license not be heard unless the missing information is
provided. '
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APPLICATION FOR LICENSE TO CONBUCT A HORSE RACING MEETING
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Application is hereby made to the California Horse Racin g Board (CHRB) for a license to conduct a horse racing
meeting n accordance with the California Business and Professions (B&P) Code, Chapter 4, Division 8, Florse
Racing Law, and the California Code of Regulations, Title 4, Division 4, CHRB Rules and Regulations.
1. APPLICANT ASSOCIATION
A Name, mailing address, telephone and fax numbers of association:
sacramento Harness Association
2335 American River Drive, Suite 406
Sacramento, CA 95825

916-239-4040
916-239-4048 (fax)

3. Breed of horse: t 777777777 } T3 LQ_J QL I;{(WJ H
C.  Racefrack name: California ’ii)xpositioh & State Fair Race Course, (Cal Expo)

D.  Attach a certified check payable to the Treasurer of the State of California in the amounit of $10,000
as deposit for license fees pursuant to B&P Code Section 19490, On File

NOTICE TO APPLICANT:  Application must be fied not laler than 90 days befote the scheduled start date for the proposed meeting
pursuant o CHRE Rule 1433,

2. DATES OF MEETING
A.  Inclusive dates for the entire meeting: Deccmber 28, 2007 August 2, 2008
B, Actual dates racing will be held: See Schédule 1-2007-2008 Racing Calendar
. Total number of days or nights of racing: 120 Nigllts
1. 1.)213:5 or nights of the week races will be lield:
L_j WC(} - Sun D Tues - Sat E Other (specily) 'lﬂ‘lﬁun‘sdffx.y th.m S}llldfty x}igills,
- 7 7 Exceptions; Dark: Sunday 1/28
E. Nuomber of days or nights of racing per week: 4 (four) nights
3. | RACING PROGRAM

A Total number of races: 1,674

B.  Number of races for cach day or night: - Thursday and Sunday up o 13 races per night
Friday and Saturday up to 14 races per night

-, CHRB CERTIFICATION _

Application received: jo} 3i ’0’7 - Hearing date: 1[4 /{5‘7
Deposit received: o Approved date:
Reviewed, { JJQ») _ ' License number:

¥
S
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C.

D

PAGE 0-5

Total number of stakes races: 32

Attach a listing of all stakes races and indicate the date to be run and the added moncy or gnarantecd
purse for cach. Note the races that are designated for California-bred horses.

Will

See attached Schedule II_—Siakcs Races

provisions be made {or owners and trainers to use their own registered colors?

r_— Yes X No If no, what racing colors are to be used: Driver’s Colors

List all post times for the daily racing program: 5:35 pm All Thursdays and Sundays
5:35 pm Fridays and Saturdays thru
5:00 pm Any days with 10 yace cards

See attached Schedule ITE

NOTICE TO APPLICANT: Lvery licensee conducting a horge racing mecting shall each racing day provide for the running of at least one
race limited to California-bred horses, to be known as the " California-bred race” pursuant (o CHRT Rule 1813, For thoroughbred and
gnarter horse ineetings, the total amonnt distributed for California-bred stakes races Irom the purse account, including overnight stakes,
shall not he less than 10% of the tolal amount distributed for all slakes yaces pursuant to &P Code Section 19568(D).

4.

RACING A

Al

SSOCIATION

Associationis a: | x | Corporation (complete subsection )

LLC (complete subsection D))

Other (specify, and complete subsection 1)

Complete the applicable subscction and attached Addendum, Background Information and
Ownership. On File

CORPORATION

1. Regstered name of the corporation: Sacramento Harness Association

2. State where incorporaled: California

3. Registry or file number for the corporation: HC2716543 _

4. Names ol all officers and directors, titles, and the number of shares of the corporation held by

0.

cach:

Ralph Scurfield  President _ Jack Coffey . Vice-President
Vickic Desomer  Sceretary 1.0u Blanas Director
James Kouretas  Director R. Burnett Miller  Director
Tvan Axelrod Director Herb Jackson Director

Names (true names) of all persons, other than the officers and directors listed above, that hold
5% or more of the outstanding shares in the corporation and the number of shares held by cach:
None

Number of outstanding shares in the corporation: None
Are the shares listed for public trading? Yes E:l No
If yes, on what exchange and how 1s the stock listed:
Name of the custodian of the list of sharcholders and/or the transfer agent fm the share holdings
of the corporation: N/A

If more than 50% of the shares are held by a parent corporation or are paired W1th any other
corporation or entity, give the name of the patent and/or paired corporation or entity: N/A




March 28
March 28
March 29
March 29

Aprii 11
April 1)
April 12
Apnil 12

Aprid 25
April 25
April 26
Aprtl 20

May 3
May 3
May 3
May 3

Fuly 11
haly 11
luly 12
July 12

Taly 18
July 18
July 19
July 19

July 25
July 25
July 26
July 20

Angust 2
August 2
August 2
August 2

SCHEDULE 1Y

Sacramento Harness Association
December 28, 2007 throngh Angust 2, 2008

Stakes Schedule

PAGE 6-6

Calfornia Standardbred Sires Stake
California Standardbred Sires Stake
Califorma Standardbred Sires Stake
California Standardbred Sires Stake

California Standardbred Sires Stake
California Standardbred Sires Stake
Califorma Standardbred Sires Stake
California Standardbred Sires Stake

Califormia Standardbred Sires Stake
Califormia Standarvdbred Sires Stake

California Standardbred Sires Stale

Cabfornmia Standardbred Sirves Stale

CA Stndbrd Sires Stake Championship
CA Studbrd Sires Stake Championship
CA Stndbrd Sires Stake Championship
CA Stndbrd Sires Stake Championship

CA Stndbrd Sires Stake Sires Stake
CA Sindbrd Sires Stake Sires Stake
A Stndbrd Sives Stake Sires Slake
CA Stndbrd Sives Stake Sires Stake

CA Simdbrd Sires Stake Sires Stake
CA Stndbrd Sires Stake Sives Stake
CA Stndbrd Sires Stake Sires Stake
CA Stndbrd Sires Stake Sires Stake

CA Smdbrd Sires Stake Sires Stake
CA Sindbrd Sires Stake Sires Stake
CA Stndbrd Sires Stake Sires Stake
CA Stndbrd Sives Stake Sires Stake

CA Stodbrd Sires Stake Championship
CA Stodbrd Sires Stake Championship
CA Stndbrd Sires Stake Championship
CA Sindbrd Sires Stake Championship

3-year-old Trotiing Fillies............. UUURTOR 520,000

3-year-obd Troting Colts/Geldings ... . $20,000
3-year-old Pacing Fillies ..o 520,000
3-year-old Pacing Colts/Geldings ... .. DR AF20,000
I-vear-old Trotting Fillles ... VR 520,000
J-year-old Trotting Colts/Geldngs ... 320,000
3-year-old Pacing Fillies ... e $20,000

3-year-old Pacing Colts/Geldings ......................$20,000
3-year-old Trotting Fillies ... $20,000
3-voar-old Trotting Colts/Geldings ... $20,000
3-year-old Pacing Fillies ... 520,000
3-year-old Pacing Colts/Geldiogs ... ... $20,000
J-year-old Trotting Villies...... ORI R $30,000
J-year-old Trotting Colts/Geldings ... U 530,000
J-year-old Pacing Fillies ... 330,000
3-year-old Pacing Colts/(Greldings ... e $30,000
2-year-old Trotting Fillies ... U $1BD
2-year-old Trotting Colts/Creldings ... 5TBD
2-year-old Pacing Frlbes ... ... TR $TBD
2-year-old Pacing Colts/Geldings .............. L BTBD
2-year-old Trotting Fitlies ... e e RS, 000
. Zeyear-old Trotting Colts/Geldings ... £15,000
2-year-okd Pacing Fillies ...............................315000
2-year-old Pacing Colts/Geldings ... e $15,000
2-year-old Troting YFillies ... TP e ETRD
Z-year-old Trolling Colts/Geldings ... $TBD
2-year-old Pacing Fullies ... BTED
2-year-old Pacig Colts/Geldings ... e HTBD
2-year-old Trotting Fillies........... ORISR L 820,000
2-year-old Trotiing Colts/Geldings ....................$20,000
2-year-old Pacing Fillies........................ $20,000
2-year-old Pacing Colts/Geldings ...l $£20,000



Thursday
-1 5:35 pm
2 5:58 pm
3 6:21 pm
4 6:46 pm
5 1:07 pm
6 7:30 pm
7 7:54 pm
8 g:18 pm

9 8:42 pm
10 9:06 pm
11 9:31 pmn
12 9:57 pm

Post Time Notes:

¢ Cal Bxpo will coordinate post times with Los Alamitos Quarter Horse Racing

SCHEDULE HI

Sacramento Harness Association
December 28, 2007 to August 2, 2008

Post Time Schedule

Friday
1 0:20 pm
2 6:45 pmn
3 7:08 pin
4 7:30 pm
5 7:54 pm
o g:18 pm
7 8:44 pm
8 9:08 pm
9 9:34 pm
10 10:00 pm
11 10:24 pm
12 10:48 pm
13 1109 pm
14 1129 pm

Saturday
1 6:20 pm
2 0:45 pm
3 7:11 pm
4 7:39 pim
5 8:02 pm
6 826 pm
7 8:50 pm
8 9:14 pm
9 9:38 pm.
10 10:02 pm
it 10:26 pm
12 16:52 pm
13 11:13 pm
14 1134 pm

PAGE 6-7

Sunday

5:35 pm
5:57 pm
6:19 pm
6:4) pm
7:03 pm
725 pm
7:47 pm
8:09 pm
g:30 pm
8:51 pm

¢ Cal Expo.will coordinate with thoroughbred twilight and evening thoroughbred racing.

¢ Cal Expo will coordinate post times with all racing fairs.
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D

10, Attach the most recent audited annual financial statement for the licensee, meluang, vaance

sheet and profit and Joss statement, and a copy of a report made during the preceding 12 months
to shareholders 1 the corporation and/or the Sccurities and xchange Commission and/or the
California Corporations Commission. The licensee may submit the andited consolidated annual
financial statements of its parent owner if the parent owner is a publicly traded company and
guarantces the obligations of the licensee. '
The final report submitted by the Sacramento Harness Association (SHA) does not represent
audited financial stalements. Instead, the report represents a review, which is less in scope
than an audit, of the SHA financial statements. Therefore, the auditor did not express an
opinion on the financial statements in accordance with generally accepted auditing standards.
Section 194405 of the California Horse Racing Law states, "An annual audit shall be
conducted of the financial books and recards of the horsemen’s organizations. "

LLC '

1. Registered name of the LLC:

2. State where articles of organization are filed:

3. Regpstry or file number for the LLC:

4. Names ol all officers and directors, titles, and the number of shares of the L1.C held by cacly

5. Names (true names) of all members, other than the officers and directors listed above, that hold
5% or more of the outstanding shares in the LLC and the number of shares held by each:

6. Ave the shares listed for public trading? ' Yes . L—J No
1 yes, on what exchange and how 1s the stock hsted, o

7. more than S0% of the shares are held by a parent corporation or are paired with any other
corporation or enlity, give the name of the parent and/or paired corporation or entity:

8. Attach the most recent audited ammual financial statement for the licensee, including balance
sheet and profit and loss statement, and a copy of a report made during the preceding 12 months
to sharehoelders in the LLC and/or the Sccurtties and Bxchange Commussion and/or the
California Corpotations Commission.

UTHER

1. Name(s) of partners/sole proprietor;

2. I apartnership, attach parinership agreement.

Management and Stafl

1.

2.

Name and title of the managing officer and/or general manager of the association and the name
and title of all departovent managers and stafl, other than those listed in T0B, who will be listed
in the official program:

Richard ienberg General Manager

Wayne Short Director Backstretch Operations

J. R, Williams Track Superintendent

Steve Carpenito : Director of Markeling

Marty Bridges Program Director

Secott Ehrlich Announcer/Director of Publicity
Sandee Baker ~ Group Sales Director/Owner Relations
Gary Gelfand ' Anchor/TV Host

Donna Newman _ Controller/Paymaster

Glen Harris Mutuel Manager/Paymaster

Name and litle of the person(s) anthorized to receive notices on behalf of the association and
the mailing address of such person(s) if other than the mailing address of the association:
Richard INienberg General Manager
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5 PURSE PROGRAM | PAGE 6-9
A Purse distitbution:

1. All races other than stakes:

Current meel cstimate: 4,674,860
Prior meet actual: 4,715,000

Average Daily Purse (SA1 -+ pumber of days):
Curtent meet estimale: 38,957 '
Prior meet actual: 39,960

2. Overnight stakes:

Current meet estimate: 0
Prior meet actual: 0

Average Daily Purse (SA2 + number of days):
Current meet estunate: 0 '
Prior meet actual: 0

3. Non-overmght stakes: _
Current meet estimate: $620,000 ~ California Sires Stakes
Prior meet actual: $612,500 — California Sires Stakes

Average Dally Purse (5A3 = number of days):
Current meet estimale: $5,000
Prior meet actual; $5.200

B, Stakes races:

1. Purse distribution for all stakes races:
Current meet estimate: $620,000 - California Sires Stakes
Prior meet actual $612,500 — California Sires Stakes

Average Daily Purse (SB1 + number of days):.

Current meet estimale: $5,000
Prior meet actual; $5,200

2. Percentage of the purse distribution for all stakes races that will be distributed for California«
hred stakes races: '
Current meet estimate;. 100%
Prior meet actual: _ 100%

Average Daily Purse (5B2 + number of days):
Current meet estimate:

Prior meet actual:

C.. Funds to be generated for all California-bred incentive awards:
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Crrent meet estimate:  $74,400
Prior meet actual: 576,100

D Payment to each recognized horsemen’s organization contracting with the association and the name(s)
of the organization(s): California Harness Florsemans Association

Recognized Horsemen’s Organization
Current meet estimate:  $320,800 -~ Pnormect actual:  $282,900

Total Total

Eo Amount from all sources to be distributed in the form of purses or other benefits to horsemen
(SA+5C+5D): ‘ '
Current meet esfimate:  $5,697,200
Pror meet actual; $5,686,500

Average Draily Purse (51 + number of days):
Current meet estimate:  $47,476
Prior meet actual: $48,190

I Purse funds to be generated [rom on-track handle and intrastate off-track handle:
Current meet estimate: - $868,000 On Track $3,472,000 Intrastate
Prior meet actual: $794,000 On Track T $3,964,500 Intrastate

Average Daily Purse (5F = number of days):
Current meet estimate:  $ 7,200
Prior meet actual: - $6,730

G. Purse funds to be generated from interstale handle:
Current meet estimate:  $ 798,500
Prior meet actual: $ 928,000

Average Daily Purse (5G + number of days):
Current meet esimate:  § 6,650
Prior meet actual: $ 7,860

H.  Banlk and account number for the Paymaster of Purses’ purse account:
Stockmans Bank  Account number# On file

L. Namé, address and telephone mumber of the pari-mutuel audit firm engaged for the meeting:
Disher Accountancy Corp., 18160 Maryal Drive, Sacramente, CA 95864 916-482-4224, fax
916/482-4225 ' ‘ o

NOTICE 7O APPLICANT: All funds generated and retained from on-track pari-mutuel handte which are obligated by law for distribution
m the form of purses, breeders' awards or other benelits to horsemen, shall not be deemed as income to the association; shall not be
transferred to a parent corporation outside the State of California; and shall, within 3 calendar days following receipt, be deposited in a
segregated and separate liability account in a depository approved by the CHRB and shall be at the disposition of the Paymaster of
Purses, who shall pay or distribute such funds to the persons entitled thercto. All funds generated from off-track sirmulcast wagering,
intersiate wagering, and out-of-state wagering which are obligated by law for distribution in the form of purses and breeders' awards,
shail also be deposiled within 3 calendar days following receipt, mto such lability account. Tn the evenlthe association 1s obligated to
the payment of purses prioy to those obligated amounts being retained from pari-nnduel wagering for such purpose, or as a vesult of
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overpayment of earned purses at the conclugion of the meeting, the assaciation shall transfer from its own fimds such amois as are
necessary for the Paymaster of Purses 1o distribute (o the horse owners statutorily or contraciually entitied thereto. The association is
enlitled to recover such transferved funds from the Paymaster of Purses' account; and if insufficient funds remain in the accoum at the
conclusion of the meeting, the association 1s entitled to carry forward the deficit-to its next succeeding meeting as provided by B&P
Code Sechion 1961 5{c) or (d). In the event of underpayment of purses which results in a balance remaining in the Paymaster of Purses'.
account at the conelusion of the mecting after distribution of amounts due to horsemen and breeders and horsemen’s organizations, the
assockation may carry forward the surplus amount fo ils next succeeding meeting; provided, however, that the amount so retained does
not exceed an amount equivalent 1o the average dajly distribution of purses and breeders” awards during the meeling. All amounts
axcess shall be distributed retroactively and proportionally i the form of purses and breeders’ awards to the hovse owners and brecders
having earned purses or awards during the conduct of the meeting,

6. STABLE ACCOMMODATIONS

Al

3.

Number of usable stalls available for racehorses at the track where the meeting is held: 1616
Minimum number of stalls betieved necessary for the meeting: 1016

Total number of usable stalls (o be made available off-site at approved auxihiary stabling areas or
approved Lraining centers: None

Name and location of each off-site auxitiary stabling area and the number of stalls to be maintained at
cach site; None

Attach each conlract or agreement between the associaiion and the person(s) furnishing off-sile
stabling accommodations for eligible racehorses that cannot be provided stabling on-site. N/A

Complete subsections IF through H if the association will request reimbursement for off-site stabling as provided
by B&P Code Sections 19607, 196071, 19607.2, and 19607.3; otherwise, skip to Section 7.

I

G.

.

Total number of usable stalls made available on-site for the 1986 meeting:
Fistimated cost to provide off-site stalls for this meeting. Show cost per day per stall: N/A

Fstimated cost to provide vanning from off-site stalls for this meeting. Show fees to be paid for
vanning per-horse: N/A

7. PARI-MUTUEL WAGERING PROGRAM

A,

Pursuant to B&P Code Section 19599, and with the approval of the CHRB, associations may elect to
offer wagering programs using CHRB Pari-mutuel Rules, the Association of Racing Commissioners
Intemnational (RCL) Uniform Rules of Racing, Chapter 9, Pari-mutuel Wagering, or a cornbination of
both. Please complete the following schedule for the types of wagering other than WPS and the
mmimun wager amount for each: : '

Use DD for daily double, E for exacta (special quinella), PK3 for pick three, P4 for select four, PN
for pick (n) pool, PPN for place pick (n), Q for quinella, S¥ for superfecta, TRI for trifecta, and US

for unlimited sweepstakes (pick 9).

TYPE OF WAGERS APPLICABLE RULES

Fixample Race: $1 E; $1 Double CHRB #1959, RCIHVE



CHRB-17 (Rev. 12/06) PAGE 6-12

B

C.

D.

See Schedule IV - Types of Wagers

Maximum carryover pool to be allowed to accumulale before its distribution OR the date(s)
designated for distribution of the carryover pool: Final night of race meet (August 2"%
List a any oplions quucsmd with regard 1o exotic wager ing:

Request permission for $10,000 guaranteed gross Pick-Four pool c:uh Friday & Saturday,
races 9,10, 11, & 12

Request permission to continue the Bal-Cal Pick-Four, and pursue other multi track wagering
opportunitics. Specific permission will be requested.

Wikl "advance" or "early bird" wagering be offered? i X )ch l }No

I{ yes, when will such wagering begin: 11:00 am to 5:00 pm

Type(s) of pari-mutuel or totalizator eguipment to be used by the association and (he simulcast
organization, name of the person(s) supplying equipment, and expiration date of the service contract:
Scientific Games, Ine., Terry McWilliams, equipment on file with Board, contract thru 9/08 on
file ‘

8. ADVANCE DEPOSIT WAGE ]{IN()‘ (ADW)

Al

ldentify the ADW provider(s) to be used by the association for this race meeting:
TVG, YouBet, XpressBet

9. SIMULCAST WAGERING PROGRAM

Al

3.

D.

Simulcast organization engaged by the association to conduct simuleast wagering: Southern
California Off Track Wagering Inc. (SCOTWInc)

Atlach the agreement between the association and simulcast organization permitting the organization
{0 use the assoclation's live audiovisual signal for wagering purposes and providing access to its
totalizator for the purpose of combining on-track and off-track pari—nmtucl pools. On File

California simulcast facilities the association proposes to offer its live amhovmtal signal: - All
Licensed California simuleast locations

Qui-of-state wagering systems the association proposes to offer its live audiovisual signal; See
Schedule V- Simuleast Locations

Out-of-state wagering systems that will combine their pari-mutuel pools with those of the association:
All

For THOROUGHBRED tacing associations, Jist the host track from which the association proposes to
import out-of-state and/or out-of-country thoroughbred races. Include the dates imported races will
be held, and whether or not a full card will be accepted. 1f the {ull card will not be imported, state
“selected feature and/or stakes races™ N/A

NOTICE TO APPFLICANT: B&P Code Section 19596 2(a) stipulates that on days when live thoroughbred or fair racing is being
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Schedule V.

OUT OFF STATE SIMULCAST WAGERING LOCATIONS

American Tab, Oregon

Atlantic Cily, New Jersey

~ Balmoral Park, 1thinows

Capttol District OTB, New York
Catskall Region OTB, New Yaork
Connecticut OTH, Connecticut
Haryland Grevhound, Wisconsin
Downs at Albuquerque, New Mexico
FxpressBet, California

Furo Off Track, NA

Evropean Wagering Services, LTT). Oregon

Fire Lake Casino, Oklahoma

Foxwoods Casino, Connecticut
Fraser Downs, BC, CAN

Freehold Raceway, New Jersey
Harrington Raceway, Delaware
tiastings Park BC, CAN

Hawthorne Racecourse, [Hlinos
Hazel Park, Indiana

Hippodrome de Montreal, QUE, CAN

Hooster Park, Indiana

Minois OTR, Hlinoeis

Indianapohis Downs, Inchiana

International Racing Group, Curacoa
Ladbrokes 'at'Mc,adows Pennsylvania

Las Vegas Dissemination, Nevada

Les Bois Park, Idaho

Lone Star Park, Texas

Maywood Park, Hlinois
Meadowlands Race Track, New Iug(,y

Mesquaki Casino, lowa

Mohawk Racetrack, ONT, CAN

Nassau Region OTH, New York

Nevada Pari-mutuel Association, Nevada

New Jersey Casmos, New Jersey
New York City OTB, New Yorlk
Northfield Park, Ohio

Northlands Park, BC, CAN
Northville Downs, Miclugan

Qcean Downs, M aryl a [1(’1

Penn Nauuual L rmillub, H kllu‘)yl\fallld
Philadelphia Park, Pennsylvania
Plainnidge Racecourse, Massachuget(s
Pompano Park, Florida

Racing Channel, Oregon

Raceway Park, Ohio

Racing & Gaming Services, St. Kills

- Rosecroft Raceway, Maryland
“Sam Houoston Parle, Texas

Saratoga Harness, New York

Scioto Downs, Ohio

Southland Greyhound, Arkansas

Sports Creek Raceway, Michigan

Suffoik Downs, MA

Suffolk Regional OTB, New York
sunland Park, New Mexico.

Television Games Network (TVQG)
Thastledown, Ohwo

The Downs at Albuquerque, New Mexico
The Red Mile, Kentucky

Tr-State Greyhound, WV

Western Fair, ONT, CAN

Western Region OTB, New York
Windsor Raceway, ONT, CAN
Woodbine I ntcll(unmcut Ciroup, ONT, CAN
Yonkers Raceway, New York o
YouBet.com, Inc., Califorma
Youl3et, Oregon
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conducted in the stale, the number of horoughbred races which may be naporied by an association oy fai during the calendar perioa
the assoctalion or fawy i conducting 1ts racing meeting cannot exceed a combined daily total of 273 mported thoroughbred races

statewide. The limitation of 23 imported thoronghbred races per day statewide does not apply o those races specified in B&P Code
Section 19596.2(2)(1), (2), (3) and (4},

THOROUGHBRED SIMULCAST RACES TO BE IMPORTED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races

G, Tor QUARTER HORSE racing associations, list the host track from which the association proposes to
import cut-of-state and/or out-of-country quarter horse races. Include the dates imported races will be
held, and whether or not a full card will be accepted. H the [}l card will not be imported, state
“selected feature and/or stakes races™ N/A

QUARTER HORSE SIMULCASTRACES TO BE IMPORTIED
Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races

Ho o For STANDARDBRED racing associations, list the host tracks from which the association pm])(')écs to
umport out-of-state and/or out-of-country harness races. Include the dates imported vaces will be held,
and whether or not a full (:ald will be accepted. 1 the full card will not be imported, state “sclected
feature and/or stakes races™

: HARNESS SIMULCAST RACHES TO BE IMPORTED

Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races
Six (6) out-of-state harness or quarter horse races per live racing program on nights with QH
overlap; twelve (12) out-of-state harness or quarter horse races on nights without QH overlap,
with races predominantly from harness tracks in Hlinois, Ohio, Kentucky, and New Jersey, but
also may include selected events from tracks in other CHRB approved jurisdictions. A full
card of simuleast races to be imported on North America Cup night, Meadowlands Pace mght
Breeders Cup, and Hambletonian Day.,

1. For ALL racing assoctations, list imported simulcast races the association plans to receive which use
breeds other than the breed of the majority of horses racing at ils ltve horse racing meeting. Include
the name of the host track, the dates imported races will be held, and how many races will be
imported:  On occasion quarter horse vaces may be imported from approved CHRB
jurisdictions. :

OTH i'i'i{ BREED SIMULCAST RACES TO BE IMPORTED
Name of Host Track Breed of Horse Race Dates Number of Races to be Imported

I, ForALL racing associatipns, if any out-of-state or out-of-couniry races will commence outside of the
time constrajnts set forth in B&P Code Sections 19596.2 and 19596.3, attach a copy showing the
agreement by the appropriate racing association(s).

NOTICE TO APPLICANT:  All interstate wagering 1o be conducted by an association is-subject 1o the provisions of Title 15, United
States Codes, which require specific written approval of the CHRB and of the racing commission having jurisdiction in the out-of-state
veoue. All international wagering to be conducted by an association 1s subject to the provision of B&P Code Sections 19596, 19596 1,
19596.2, 195063, 19601, 19602, and 19616.1, and will require specific written approval of the CHRE.

Jivery association shall pay over to the simulcast organization within 3 calendar days following the closing of wagering for any day or
night racing program, or upon receipt of the proceeds, such amounts that are relained from off-track simulcast wagering, interstate and
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out-of-stale wagering, and which are obligated by statate for guest commissions, simulcast operator's expenses and promotions, equine
research, local goveroment m-lieu taxes, and stabhng and vaming deductions, BEvery association shall pay to its Paymaster of Purses’
account within 3 calendar days following the closing of wagering {or each day or night racing program, or upon receipt of the
proceeds, such amounts that are retained or obligated from off-track simuleast wagering, interstale and out-of-staic wagering, for
purses, breeders’ awards or other benefits 1o horsemen. (Sec Notice to Applicant, Section 5.)

10. CHARITY RACING DAYS

A. Name and address of the distnbuting agent (charity foundation) for the net proceeds from charity
racing days held by (he association: Susan B, Komen Foundation, 5005 LBJ Freeway, Suite 250,
Dallas, TX 75244; Cup with Love, 5050 Laguna Blvd, Suite 112 PMB 614, Elk Grove, CA
95758, Schriners Hospital, 2900 Rocky Point Drive, Tampa, FL 33607-1460

B.  Names and addresses of the trustees or directors of the distributing agent:
2008 Board of Directors for all charities attached

C. Dates the association will conduct races as charity racing days OR:

D, Will the association pay the distributing agent an anmount equal to the maximum required under B&T

Code Section 19550(b)? [’“;‘”] Yes
NOTICE TO AYPLICANT: Nel proceeds from charity racing days shall be paid to the designated and approved distributing agenl within
180 days following the conclusion of the associalion's race meeting in accordance with the provisions of B&P Code Section 19555,
Thercafier, the distributing agent shall distribute not less than 90% of the aggrepate proceeds from such charity racing days within 12
catendar months after the last day of the meenng during whicl: the charity racing days were conducted and shall distribute the
remainmg funds as soon thereafier as i practicable. At least 20% of the distribwdion shall be made to charities associated with the
horse racing induslry 1n accordance with the provasions of B&P Code Section 19556(b).

1. RACING OFFICTALS, OFFICIALS, AND OFFICIATING EQUIPMENT

A, Racing officials nominated: .

Association Veterinarian(s) Dr. Henry Cook
Clerk of Scales N/A
Clerk of the Course Patricia Petersen
Film Specialist Kathy Poor
Horse [dentifier Carl Sobey
Horseshoe Inspector John Walker
Paddock Judge Jack Williams/Wayne Short
Patrol Judges Bill Vallandingham
Placing Judges Kathy Poor
Starter Bill Vallandingham

" Timer _ Kathy Poor

B.  Management officials wn the racing department:

Divector of Racing : N/A

Racing Secretary Fred Kuebler

Assistant Racing Secretary Joe Nefsky/Brent Bridges
Paymaster of Purses Glen Harris/Donna Newman

Others (1dentify by name and title)

. Name, address and telephone number of the reporter employed to record and prepare transcripts of
hearings conducted by the stewards: Esther Schwartz, Capitol Reporters, 1300 Ethan Way, Suite
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SACRAMENTO 11A R.N'ES S ASSOCIATION

2008 BOARD OF DIRECTORS
ATTACHMENT

Ralph Scenrtield 4 ,_l)I'GSi(]EEI_.lt
Jack Coffey | \f‘_iccvl'-"resid(‘,!-x t
Vickie Dxesomer Secrefary
James Kouretas Direclor

R. Burnett Miller Dhivector

Tvan Axelrod I)irecf(.)r

Lou Blanas | Director

Herh Jackson Director
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SUSAN . KOMEN BREAST CANCER FOUNDATION, INC.

NAMES:

Ken Bentsen
Nonn@ B1j nker
Iinda C.u:-;t'ard
Ailmee ”f)i_’(fficco
Alexine Jackson
Cheryl J_e_rnigan

Clifton Leaf

Conme O'Neill

Robert Taylor

BOARD OF DIRECTORS:

ADDRESSES:
5005 LBI Freeway, Suite 250,
Dallas, TX 75244
5005 LBJ Freeway, Suite 250
Dallas, TX 75244

5005 LBT Frecway, Suite 250

Dallas, TX 75244

5003
E

BT Freeway, Suite 230
as, T

Da X 75244

5005 LBT Freeway, Suite 2‘50,
Dallas, TX 75244

5005 LBJ Freeway, Suite 250
Dallas, TX 75244

5005 LB Freeway, Snite 250
Dallas, TX 75244

5005 LBBJ Freeway, Suite 250
Dallas, TX 75244

4.!'\10‘; IR hfﬂﬂ-nrﬁy Ql!gf 250
Dallas, TX 75244

roraL 1P.ez
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NOV 15 2007 12:10PM HP LIRISERJET G200

susanc.

KO m en Sacramento Valley Affliiate

FOR THE CU["Q 2443 Falr Osks Boulevard, PMB 223, Saciarnanto, CA DE825
NE-492-6474 / FAX 916-941-7805 .
Helpline 1-8Q0 I'M AWARE / www kamensacramento.org

Susan G. Komen for the Cure, Sacramento Affiliate
BOARD OF DIRECTORS

Pattic Bastian, Recording Secretary Rebecea MeClhue-Becknell, Board
1335 Berry Creek Road 7 President 7

West Sacramento, CA 95709 . 8548(I@ng§pur Way
916-324-2184 Astelope, CA 95843

patlie bastiang@boe.ca.gov o 216-556-3480, 1. 124
i blkyngexec@anl.com

B Campbell, Divector _

2606 Serenaia Wiy - Trecia Nienow, Director
Sacramento, CA 95835 20« Daphue Ave.
916-420-7497 ' Sacramento, CA 95864
esoup2 1 @hotmail.com 7 916-445-3723

trecianienow(@aol.com

Carol Case, Board Vice President

111 Brown Duvall Lane ' Diane Pearson-Brown, Treasurer
Eolsom, CA 95630 6313 Date Palm Way
916-983-6685 Carmichael, CA 95608

916-375-7604, xt. 1012

carolscase(@comeast.net :
dianebm@surewest.net

Nancy Mallory, Direstor

2045 Oxford St, ' : Paiti 'I‘ea]l,e, Director
Sacramento, CA 95813 1642 38" St
916-646-1545 Sacramento, CA 95816

916-689-7580 :
pteale@pacbeli.net

njmallory(@aol com
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THE CUP WITH 1.OVE PR ()]]; Cr 5050 Lapuna Blvd, Suite 112 PMB 614
Ellk Grove, CA 95758
G16.691-2199 or 916.690.5491

MNovember 15, 2007

Mr. Steven Catpenito

Markerin gt livector

Sacramento Hamess Assocation
2335 American River Diive, sutte 406
Sacramento, CA 95825

Dear Mr. Carpenitor

Per your request, listed below are our newly clected Cap With Love Project board members for
- 2007-08 and their addresses.

Ms. Molly Ximenez, Founder & President
3629 Grand Point Lanc -
Lk Girove, CA 95758

Ms. Glogia Torres, Vice .P,T.‘(;,S,i('l(?nt
6301 Kilconell Drive
Elk Grove, CA 95758

Ms. Sandra P. Poole, Secretary
PO, Box 22178
Sacramento, CA 95822

Mz, Paul Gacutan, Treasurer
8945 Paulhaus Way
Lk Grove, CA 95758

Colleen Fdson, Board Director
1120 Brookline Crele
4 Roseville, CA 95747

Should you need any additional information; please feel free to contact me at (916) 691-2199 or by
cellular ae (916) 690-5617.

(1 of 2)

Page 2

Sacramento Marness Association

As the new year approaches we ook forward m collaborating with yon in outreaching to cancer
patients dnd survivors m the greater Sacramento area.



Shriners Hospital for Children
International Office

2900 Rocky Powt Dove
Tampa Florida 33607-1460

Raard of Trostees

Ralph W Semb -Chairman

Bernard J Lemicux MD <Vice Chair
Irank J Roth, Trustee

W. Brandt Bede MD, Trustee
Charles A Claypool, Trustee
Bob Smith, Trustee

Trmothy E Morris, Trustee
Raoul 1. Frevel, 81, Trostee

LAy D=2y
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225, Sacramento, CA 95825, 916/923-5447

Photographic device to be used for photographing the finish of all races, name of the person
supplying the service, and expiration date of the service contract; Plasmic Corp USA —~ CDV -210
System — Bill O’Brien — contract through 8/08

Photo patrol video equipment to be used to record all races, name of the person supplying the service,
and expiration date of the service contract. Specify the number and location of cameras for dirt and
turf tracks. Pegasus Communications — Jim Porep, President Contract thru 8/08
Upper Pan Camera, Lower Pan Camera, 1/8 Pole Tower Camera, 5/8 Pole Tower Camera,
Infield Warm Up Camera, Paddock Camera, Winners Cirele/Finish Line Ground Level
Camera. Seven (7)

Type of clectronic timing device to be vsed for the timing of all races, name of the person supplying -
the service, and expiration date of the service contract:

SECURITY CONTROLS

A

B.

C

1

a

Name and title of the person responsible for securify controls on the premises.  Include an
orgamizational chart of the security departiment and a list of the names of security puwnmd dlld
contact telephone numbers. Att‘thLd

Estimated number of security guards, gatemen, patrolmen or others 1o be engaged in aewuty fasks on
a regular full-time basis: 18

. Attach a written plan for ephanced séeurity for gradedéstakes races, and races of $100,000 or

more, 1o include the number of security guards in the restricted arcas during a 24-hour period and
a plan for detention barns. N/A '

2. Detention Barns: A Hems Attached -
A, Altach a plan for use of graded stakes or ovcmighi races.
B. Number of security guards in the detention barn arca during a 24-hour period.
(. Deseribe number and location of surveillance cameras in detention barn area.
3. TCO?2 Testing: Al lems Attached

A. Number of races to be tested, and number of horses entered in each race o be tested.
B. Plan for enhanced surveillance for trainers with high-test results.

C. Plan {or detention barns {or repeat offenders.
D). Number of securjty personnel assigned to the TCO2 program.

Describe the electrome security system:
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12 Security Conirols

A &B.

Cal Fixpo ]"(_)chc: Department

The Cal Iixpo Police Departient is headed up by Chief Robert Craft. Chief Craftis a
refired captain of the Sacramento Sheriffs Department and is one of the highest decorated

officers i the history of the department. The Cal Expo police department enjoys a great
working and professional relationship with the CHRB staff.

officer in the detention bs
prandetand  and backswreteh arcas. Our backstreteh and detention barn will also be served
by unarmed Clal Expo Securily Guards,

[ . s
police deparfiment. A o

An organizational ehart of our police departiment 1€ alinched and the contact phone
numbers are; 916-263-3050 and 016-263-3720 )

2.- Deteniion Barn-

Sacramento Harness has construeted a new detention barn. All California Site Stake
races and Overnight Stake races with purse of $15,000 wili be a delention barn race. All
horses in those races must report for detention by 12 noon. Those horses ‘will be in
detention from then until race time.

Bach horse in the detention bam will be limited to two caretakers {(ome groom and trainer)
at a time and each person will be identified by CHRB license, checked, and all equipment
will be checked. All fanctions in the detention bam will be docamented and the
docomentation will be securely filed.

T addition, trainers having high TCO2 test(s) will be required to race all of their horses
out of the detention barn for thirty days. Those horses must also report by 12 noon.

3. TCO2 Testing

Sacramento Harness will adhere to all CEHRB guidelines in conjunction with TCO2
tosting. Tn addition, horses that have previously tested high will be detained and placed
under surveillance cameras each race day for no less than 30 days. The number of
security personnel assigned to the TCO2 program will be determined on a day-to-day
basis. '

C. Describe the electronic security syslem:
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1. Location and number of video surveillance cameras for the detention barn and stable
gate. Surveillance cameras on all stalls for détained horses with prioy TCOZ
offenses.

. Pornight racing assocations: Describe emergency highting system

Sacramento Harness Association will employ the use of four gencrators that will be

strategically placed in locations around the racetrack and be turned on continnously

while night racing is occurring. In the event of a yacetrack light failure, the

generators will provide enough light to ensure the safety of all partlcxpants. Also

the pa‘h ol ]udg,e m the startcr s car ﬂmt tracks each race will iy ;
5 -
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Dete nimn Barn Po]wwe & Procedures

. All horses must report 74 the detention barn by 12:00 noon race day. Horses late for
(.1.6‘t6!.1t1(‘)1.1 will be requested to be scratched by the Stewards and CH RB. '

2. A valid CHRB license is required for detention barn admlssion mensu must be
displayed to detention barn security prior to admitltance.

3. Only the licensed trainer and the assigned hbbﬂ%t‘d groon are pum;l{cd in the
detention barn enclosure.

4. CHRE licensed veterinarians will be permitted within the enclosure for lasix
admiistration. Vet muost be accompanied by frainer or assigned groom for lasix
administration.

5. No therapeutic aids arc permitted in the detention bamn enclogure.

6. Warmups are permitied on both the front and back track. Horses must return
directly to the detention barn or to the paddock following warmup. Horses warming
up on back track must use main road only. Violation of any of the above will result in
t(“qumt for scratch.

These policies have been agreed to by contract between the Sacramento Harness
Association & California Harness ilorseman Association.
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. Location and number of video surveillance cameras for the delention barn and siable gate.

[For mght racing associafions. Describe emergency Hghting systen:

IMERGENCY SERVICES

Al

B.

D.

Lid

Name, address and emergency telephone number of the ambulance service to be used during
workouts and (he running of the races: American Medical Response, 1779 Tribute Road,
Sacramento, CA 95815, Contact Steve Guicy, 916/563-0600 ‘

Name, address and emerpency telephone number of the ambulance service to be used during
workouls at auxiliary sites: N/A

Describe the on-track {irst axd facility, including equipment and medical stalfing: IN/A

Name and emergency telephone number of the licensed physician on duty during the race mecling:
(Ef quarter horse racing association see D(1):

Name address and emergency telephone number of hospital localed within 1.5 miles of the
racetrack, which whom an agreement is in place to provide emergency medical services:
American Medical Response, 1779 Tribute Road, Sacramento, CA 95815, Contact Steve

- Guicey, 916/563-0600

Name, address and emergency telephone number of the hospital to be used for admittance and
treatment of emergency injuries in the event of an on-track injury to a jockey: Mercy Hospital,
4001 J Street, Sacramento, CA (916) 453-4553 '

Attach, in English and Spanish, the emergency medical plan procedures that will be posted 1n cach
jockey’s room 1o be used n the event of an on-track mjury to a jockey: English Version Atiached

Name of health and safety manager and dssistant manager responsible for compliance of health and
safely provisions pursuant to B& P Code 19481.3(d): Wayne Short, Health and Safety Manger;
Rick Cisco, Assistant Health and Safety Manger

Attach a fire clearance from the fire anthority having jurisdiction over the premises. Pending

Name of the workers’ compensation insurance carrier for the association and the number of the
insurance policy (if selfansured, provide details): State Fund Compensation, Policy # on file
Iixpiration 4/1/2008

Attach a Certificate of Insurance for workers’ compensation coverage. The CHRI3 1s to be named as
a certificate holder and given not less than 10 days’ notice of any cancellation or termination of
insurance that secures the lLability of the association for payment of workers” compensation.
Attached

NOTICE TO APPLICANT: Fvery licensee conducting a horse racing meeting shall pursuant to B&P Code 1948 1.3 mamiain,
staff, and supply an on-track first aid facility, that may be either permanent or mobile, and which shall be staffed and equipped as
directed by the board. A qualified and licensed physician shall be on duty at all times during live racing, except that this provision
shalt notapply to any quarter horse racing al the racetrack if there is a hospital situated no more than 1.5 miles from the racetyack
and the racetrack has an agrocment with the hospital to provide einergency medical services to jockeys and riders. An ambulance
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PRODUCER

{G16)988-0214 ¥FAX
Albano~Dale-Dunn & Lewis,
9197 Greenback lLane Suite

(916)989-4719
Ine
E

P. O. Box 2470 Lic#0442296
Orangevale CA 95662
INSURED

" /ACORD. CERTIFICATE OF LIABILITY INSURANCE

THIS CERTIFICATE 1S 1SSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS HNO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

INSURERS AFFORDING COVERAGE NACE

Sacramento Harness Association
2335 American River Drive,
Surte 406

LSacrament:o Ch 95825

mnsurep A Lexington Insurance
super B Progressive

mgurenc: State Compent‘atlon o

INSURER 1
INSURER E.

C

THE POLICIES OF INSURANCEI LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED, NOTWATHSTANDING ANY

REQUIREMENT, TERKM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT O WHICH THIS CERTIFICATE MAY BE 155UED O MAY PERTAIN,
THE WSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN 1S SUBJECY TO ALL THE TERMS

. EXCLUSIONS AND CONDITIONS OF SUCH POLICIES,
LAGGREGATE LIMITS SHOVWN MAY HAVE BEEN BEDUCED BY PAIDCLAIMS. _ . S . — S
INSR |ADDTL ) ) PCRICY EFFECTIVE[POLICY EXPIRATION
| LIR |INSRI TYPE OF INSURANCE POLICY NUMBER DATE (MMDDIYY) | DATE (MM/DDAY) LIMITS

GENERAL LIABILITY CACHOCCURRENGE |3 1,000,000
X | COMMERCIAL GENERAL LIARGITY pé&%‘?i?ﬁﬁi‘lﬂing 3
A Ciams wabE | X | occun| ATP-0D0002235253 01 9-18~07|9-18~08 L i _
N | PERSONAL & ADV NJURY  |$ 1,000, 000
o GENERAL AGGREGATE 3 2,000,000
GENL AGGREGATE LIMIT APPLIES PER PRODUGTS - COMPIOR AGG |3 2,000,000
o —1 POLICY f- LLgx ["“3
AUTOMOBILE LIABILITY .
AU ,\NV,AUTOI (CEC;P:E:;::{;S‘)SINGLE LIMT 1, OQO 000
B [ ALL OWNED AUTOS 03441742-1 - 3/20/2007 | 3/20/2008 | yonwy nuRy
X scnenuiro auTtos Perpusen - S
_}32_. BIRED AUTOS BODILY INJURY 5
X | won-ownep AUTOS | Pt acoident NN S
e PROPERTY DAMAGE '
{frer avcidint}
_GARAGE LIARILITY AUTO ONLY - EA AGGIOENT | § R
| Ay auo OTHER THAN EAACe L3 N
R _ AUTO ONLY: J
A | EXCESSIUMBRELLA LIADILITY AIX-00002235254-01 D-18-07 9-18-08 EAGH OCCURRENCE 3
)El OCCUR I:‘ CLAIMS MADE | AGGREGATE s
S S URN ¢ 2P
DEDUCTIRLE R | I o
b RETENTICH 3
C | BonsEns comr Exsamon aun P b RN -
ANT PROPRIETORIPARTNEREXECUTIVE C.L. EACH ACCIDENT |s .. 1,000, 099_1
i I?;zc,;gizaaiir&xct.uutm 1829531-07 4/1/2007 4/1/2008 | £ DISEASE - EA EMPLOVEE[S 1,000,000
SPECIAL PROVISIONS below £ DISEASE . POLICY LiMIT_|$ 1,000,000
OTHER

-

DESCRIFTION OF OPERATIONSHLOCATIONSVEHICLESIEXCLUSIONS ADDED BY ENDORSEMENTISPECIAL PROVISIONS
#10 Days notice of cancellation applies for non-payment of premium.

CERTIFICATE HOLDER

CANCELLATION

California Horse Racing Board
1010 Hurley Way Suite 210
Sacramento, CA 95825

ACORD 25 {2001/08)
INS025 (008 oma

SHOULD ANY OF THE ABGVE DESCRIBEG POLICIES BE CANCELLED BEFORE THE
EXPIRATION DAYE THEREOF, THE ISSUING INSURER WILL ENDEAVOR TO MAIL
*@0 DAYS WRITTEN NOTICE TO THE GERTHICATE HOLDER NAMED 10 THE LEFT, BUT

FARLURE TO DO SO SHALL IMPOSE NO QBLIGATION OR LIABILITY OF ANY KIND URPGH THE
INSURER, ITS AGENTS 08 REPRESENTATIVES. )

Arthur Dunn/JoDyY

AGTHORIZED REPRESENTATVE .
Pl R A S N -

®ACORD CORPORATION 1988

Page y ol 2



SACRAMENTO HARNESS ASSOCIATTION

EMERGENCY MEDICAL PROCEDURES
FOR ON-TRACK INJURY TO DRIVERS

“FIRST RESPONSE”

e In the event of an accident, the Starter; Oulrider, and/or Ambulance shall respond

 immediately.

e The American Medical Response Ambulance will stop on Ll;c track and assess the
driver(s) need.

e The altending medical professions shall be equipped with advanced cardiac life
support (ACLS) and other necessary acute medical treatment equipment &
supplies; ‘

® Au “on-site evaluation” of injuries o ihc driver(s) shall be made,

CON-SITH EVALUATION”

s  Based on the Emergency Medical Response (EMT) team on the American
Medical Response Ambulance an “on-site cvalnation” of injuries, a decision shall
be made to either treat the bupured driver(s) on-sife or to request emergency
medical transport for off-site treatment at a hospifal trauma center;

o LELon-site treatment s decmed sutficient, the American Mu_iical Response
shall treat the injured driver(s); or,

o I off-site treatment 18 deemed necessary, a back up- dll’lbnlancb from
American Medical Response will be sumrioned to {ake over the duties at
the track and the original ambulance will transport the mjured driver(s).

“INJURY TREATMUENT”

o Ilthe injured duvm(a) 15 treated by the EMT on the Amerncan Medical Re sponse
Ambulance, they will be the primary care provider.

e Ifaback up ambulance 15 requested, the mjured driver(s) shall be transported to
the local hospital.

In the event of an injured driver(s) an Accident/njury repore must be compleied
by track monagement and the imjured driver(s)
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licensed to operate on public highways provided by the track shall be available at ail tines during live racing and shall be staffed
by two emergency medical technicians leensed in accordance with Division 2.5 (commencing with Section 17973 of the Tlealth

-~ and safety Code, one of whem may be an Bmerpency Medical Techuician Paramedic, as defined in Section 1797 84 of the
Health and Safety Code. (b) Each racing association and racing fair shall adopt and-maintain an emergency medical plan detailing
the procedures that shall be used in the event of an on-track injury. The plan shall be posted in each jockey room in English and
Spanish. (&) Prior to every race meeting, the racing association or racing fair shall comtact area hospitals 1o coordinate
procedures for the rapid admittance and treatment of emergency injunes. (d) Fach racing association or racing fair shall designate
a health and safety manager and assistant manager, who shall be responsible for compliance with the provisions of this section
and one of whom shall be on duty at all times when live racing is conducted. The health and safety manager may, at the discretion
of the racing asseciation, be the person designated 1o perform risk management duties on behalf of the association,

14, CONCESSIONAIRES AND SERVICE CONTRACTORS

Names and addresses of all persons to whom a concession or service contract has been given, other than
those already identified, and the goods and/or services (o be provided by each: Ovations - 6473 Sierra
Lane, Dublin, CA 94368 — Food & Liguor '

15. ON-TRACK ATTENDANCE/FAN DEVELOPMENT

AL Desciibe any promotional plans: A live weekly hour long television show on Comeast SportsNet
Thursday evenings which can be seen throughout Northern California and will expoe Harness
Racing to a new Audience. Several Statewide promotion giveaways. Food & drink specials every
night of the racing week. Super Satarday Night Promotion: $1 night & The Peppermill Pace contest
is which we distribute over $800 in cash and prizes each week. An expanded Hanidcapping contest
to include several satellite wagering facilities. Ad campaign designed to bring new fans to Harness
Racing.

B. Number of hosts and hostesses employed for meeting: 2

C. Describe facilities set aside for new fans: New fan/Guest Information and Education Center

). Describe any improvements {o the physical facility in advance of the meeting that directly benefits:
1. Horsemen New Drivers Lounge, New backstretch Laundromat. New frack lighting
installed.
2. Fans Grandstand and Clubhouse renovation completed 6/06
. Facilifies in the restricted arcas New state of the art detention barn constructed and opened

5/1/06
16. SCHEDULE OF CHARGES

A. Proposed charges, note any changes from the previous year:

Admission {general) $4.00 (tree admission every Sunday)
Admission (clubhouse) No Upgrade

Reserved seating (general) N/A

Reserved seating (clubhouse)  No Upgrade

Parking (general} , Free

darking (preferred) No Upgrade

Parking (valet) N/A

Programs (on-track) $3.00

{Off-track) $3.50
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17.

18.

19.

B.

C.

7 PAGE 639
Describe any "Season Boxes" and "Twrl Club Membership" fees: N/A

Describe any "package" plans such as combined parking, admission and program: N/A

JOCKEYS/DRIVERS? QUARTERS

N

B.

Check the applicable amenities available in the jockeys/drivers’ quarters:

y | Corners (lockers and cubicles) How many 46 l
| Showers 3 | Steam room, sauna or steam cabinets [ y | Lounge area
Masseur Y| Food/beverage service Certified platform scale

Desciibe the quarters to'be used for female jockeys/drivers: same type, separated quarters

BACKSTRETCH EMPLOYER HOUSING

A
B.
C.

D

Inspection of backstreteh housing was completed by Investigator Martin Snezek on June 12, 2007,
Number of rooms used {or housing on the backstretch of the racetrack: 92
Number of restrooms available on the backstreich of the racetrack: 8

Istimated ratio of restroom facilities to the number of backstreteh personnel: 8/160

TRACK SAFETY

AL

B.

1.

Total distance of the racecourse - measured {rom the finish Iine counterclockwise (3' from the inner
railing) back to the finish line: One Mile feet.

Describe the type(s) of materials used for the inner and outer railings of the race course, the type of
inner railing sapports (i.c., metal gooseneck, wood 4" x 4" uprights, offsel wood 4" x 4" supports,
ele.), the coverings, if any, on the top of the inner railing, and the approximate height of the top of the
inner railing from the level of the race course. Pylons are to be used instead of inner hub rail, an
Aluminum Seriline Racing Rail, in full compliance of track safety regulation.

Name of the person responsible for supervision of the maintenance of the racetrack safety standards
pursuant to CHRB Rule 1474: Wayne Short, Director Backstretch Operations & J. R. Williams,
and Track Superintendent

Atiach a Track Safety Maintenance Program pursuant to CHRB Rule 1474, On file

If the association is requesting approval to implement alternate methodelogies to the provisions of
Article 3.5, Track Saféiy Standards, pursuant to CHRE Rule 1471, attach a Certificate of Insurance
for Hability insurance which will be in force for the duration of the meeting specified in Section 2.
The CHRI} is to be named as a certificate holder and given not less than 10 days’ notice of any
cancellation or termination of liability insurance. Additionally, the CHRB must be listed as
additionally insured on the liability policy at a minimum amount of $3 million per mcident. The
Jiability insurance certificate must be on file in the CHRB headquarters office prior to the conduct of
any racing. Attached
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ACORD, CERTIFICATE OF LIABILITY INSURANCE

| 10-26-07

FRODUCER  (916) 988~0214 FAX: (916)9%89-4719

Albano-Dale-Dunn & L.ewis, Inc
9197 Greenback Lane Suite E

P. ©. Box 2470 Lici0d42296
Orangevale _~CA 95662

THIS CERTIFICATE 15 ISSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS GERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

_| INSURERS AFFORDING COVERAGE | NAICE

IRSURFED

Sacramento Harness Association
2335 American River Brive,
Suite 406

Sacramento CA 95825

| msurer A Lexington Insurance
| INSURER £ Progress: Ve
NsURERC: State Compenuatl
L SNGURER [
ms(mm E

COVERAGES

THE POLICHES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED. NOTWITHSTANDING ANY
REQUIREMENT, TERM OR CONMTION OF ANY CONTRACT OR OTHER DOLUMENT YATH RFSP[CI 0 WHICH THIS CERTIFICATE MAY BE 1SSULED OR MAY PERTAIN,
THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HFREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH POLICIES.
_AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS,

INSRIADDL T{POLICY EFFCCTVE|POLIGY EXPIRATION o T
TR INSRD] TYPE OF INSURANCE POLICY NUMBER DATE [MMIDDYY) | DATE (MMIDDAYY) L LIMiS
_GENERAL LIABILITY EACHOCCURRENGE |3 1,000,000
v ‘| DAMAGE TO RENTED
X3 COMMERCIAL GENERAL LIARIL ITY JEEK‘HE;_FS e seane) 19 i 300 oo
AL [ ] cLams mane ]_)jﬂ oceur| ATP-00002235253-01 9-18-07(19~18~-08 s
S PERSONAL & ADV INAIRY
S UV GENERAL AGGREGATE,
_GENL AGGREGATF llMIl APPLIES PER, PRODUCTS - GOMPIOP AGE |3
o ] POLICY r ~l JE’CT l | LOC
AUTOMOBILE LIABILITY ' X .
A ?Eahgr;:ﬁi[;‘?lnem LIMIT 1,000,000
_anvauTo e .
B | AL owneD auTos 03441742-1 3/20/2007 § 3/20/2008 | gomy miury .
K| SCHEDULED AUTOS (P persan) ~
X | nmeo autos BODILY INJURY s
K| won-ownED AUTOS | P o) e
e e et PROPERTY ODAMAGE s
(Per gecidant)
BARAGE LIABILITY AUTOOHLY -EAACCIDENT 3%
ANY ALTO OTHER THAN LAACC (3 S
) N AUTO ONLY: rac 13
A EXCESSIMBRELLA LIABILITY AIX-00002235254~01 D-18-07 Q1808 |£ACHOCCURRENCE - i35 _
gg] CTGUR { 1 CLAIMS MADE ' | AGGREGATE |3
. S U £ SUUE ]
,,:} eeover®te L1 0 i S
RETENTION 3 ] s
C | WORKERS COMPENSATION AND X 1QHY Iﬁ\}ﬁa o7
EMPLOYERS' LIABILITY o " o """"'"6""" OD
ANY PROPRIEFOR/PART NERIEXECUTIVE CLragHAGoENT  fs 1,000,000
OFFICERMEMBER EXCLUDED? 1829531-07 4/1/2007 4/1/2008 E L DISEASE - EA EMPLOYEE|S 1,000, OUO
[ yes, desentin uidar St B
.| SPECIAL PROVISIONS below E.L. DISEASE - POLICY LIMIT 1S 1,000,000

OTHER

L.

DESCREPTION OF OPERATIONSAQCATIONSVEHICLESIEXGLUSIONS ADDED BY ENDORSEMENTISPECIAL PROVISIONS
*10 Days nolice of pancellation applies for non-payment of premium,

CERTIFICATE HOLDER

CANCELLATION

California Horse Racing Board
1010 Hurley Way Suite 210
Sacramento, CA 95825

ACORD 25 (2001/08)
INSD25 10108 0pa

_ SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE
EXPIRATION DATE THEREOF, THE ISSUING INSURER WiLL ENDEAVOR TO MAIL
* 30 pavs wRITTEN NOTICE TO THE CERTIFICATE HOLDER NAMEQ 10 THE LEFTY, BU¥
FAILURE TO DO SO SBALL IMPOSE NO OBUGATION DR LIABILITY OF ANY KIND UPON THE
INSURER, TS AGENTS OR REPRESENYATIVES.

AUVTHORKZED REPRESENTATIVE
e Y . D

&1 thur Durn/JODY
o © ACORD CORPORATION 1988
Page Yol 2
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20, DECLARATIONS

A,

All labor and lease agreements and concession and service contracts necessary (o conduct the entire
meeling have been finalized except as follows (if no cxeeptions, so state): No Exceptions

Attach cach horseman’s agreement pursuant to CITRB Rule 2044, On File

Attach a lease agreement permitting the association to occupy the racing facility during the entire
term of the meeting, (In the absence of either a lease agreement or a horsemen’s agreement, arequest
for an extension pursuant to CHRB Rule 1407 shall be made). On File

Al service contractors and concessionaires have valid state, county or city licenses anthorizing each
to engage in the type of service to be provided and have valid labor agreements, when applicable,
which remain in effect for the entire term of the meeting except as follows (if no exceptions, so state):
No Exceptions

Absent natural disasters or causes beyond the control of {he association, its service contractors,
concessionaires or horsemen participating at the meeting, no reasons are believed 1o exist that may
resultin a stoppage to racing at the meeting or the withholding ot any vitat service to the association
excepl as follows (if no exceptions, so state): No Exceptions

NOTICE TO APPLICANT: Pursnant to CHRB Rules 1870 and 1871, the CHRB shall be given 15 days’ notice in writing of any intention
{v lerminate a horse racing meeting or the engagements or services of any hcensee, approved concessionaire, or approved service

contractor,

21.

CERTIFICATION BY APPLICANT

B hereby certify under penalty of perjury that T have examined this application, that all of the foregoing

statements in this application are trae and correct, and that } amn authorized by the association to attest to

thi

Epplication fm its behall. 7
_onne. Mewomen L g j 0 M
Print Name Signature

e s

D ate




CALIFORNIA HORSE RACING BOARD

NOVEMBER 29, 2007
REGULAR BOARD MEETING

There is no board package material for item 7
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STAFE ANALYSIS
PROPOSED AMENDMENT OF
RULE 1865. ALTERING OF SEX OF HORSE

Regular Board Meeting
November 29, 2007

BACKGROUND

Business and Professions (B&P) Code Section 19420 provides that jurisdiction over meetings
in California where horse races with wagering on their results are held or conducted, and over
all persons or things having to do with fhe operation of such meetings, is vested in the
California Horse Racing Board (Board). B&P Code Section 19440 stales responsibilities of the
Board shall include adopting rules and regulations for the protection of the public and the
control of horse racing and pari-mutuel wagering, and the administration and enforcement of
all laws, rules, and regulations affecting horse racing and pari-mutuel wagering. B&P Code
Section 19460 provides that all licenses issued by the Board are subject to all rules,
regulations, and conditions from time to time prescribed by the Board. B&P Code Section
19562 states the Board may prescribe rules, regulations, and conditions, consistent with the
provisions of B&P Code Chapter 4, under which all horse races with wagering on their results
shall be conducted in California. Board Rule 1865, Altering of Sex of Horse, states that any
alteration of the sex of a horse from the sex recorded on the certificate of foal registration or
the eligibility certiticate or other official registration certificate of the horse shall be reported to
the racing secretary and the official horse identifier if the horse is enfered ta race at any race
meeting.

* During the 06/07 fiscal year the stewards issued 44 rulings against trainers who did not report
the gelding of a horse by time of entry. The typical fine for each of those violations was $300.
The issue of failure to report, or untimely reporting of a first time pelding was discussed at the
February 2007 Pari-Mutuel/ADW and Simulcast Committee (committee) meeting.  The
committee revisited the issue in July 2007 and considered possible sanctions for first time
gelding reporting violations, including increasing the typical fine to $1,000. At the Board’s
September 2007 Regular Meeting the issue of late or non-reporting of first time geldings was
discussed.  After hearing from interested parties, the Board directed staff to draft a regulation
that would provide for scratching a horse entered to race if the trainer failed to report a first
time gelding in a timely manner.

ANALYSLES

The proposed amendment to Board Rule 1865 adds a new Subsection 1865(d), which would
make the trainer responsible for reporting the true sex of a horse he entered, or caused to be
“entered, if the true sex was different from that listed on the certificate of registration on file in
the racing office. Under a new Subsection 1865(d)(1), if the trainer fails to report the true sex
of the horse by the scratch time for the race in which it is entered, the stewards shall declare
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the horse {rom the race. This sanction does not preclude the stewards from fining the trainer
for a violation of first time gelding reporting requirements.

At the September 2007 Regular Meeting of the Board the California Thoroughbred Trainers
(CTT) objected to scratching a horse whose true sex was not reported in a timely manner. The
CTT representative stated scratching the horse would punish the fang by reducing the field; the
owner who paid to prepare the horse for the race; and ultimately the state in less income. '

RECOMMENDATION

This item is presented for Board discussion and action.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 15. VETERINARY PRACTICES
PROPOSED AMENDMENT OF
RULE 1865. ALTERING OF SEX OF HORSE

Regular Board Meeting
November 29, 2007

1865. Altering of Sex of Horse.

Any alteration to the sex of a horse from the sex as recorded on the Certificate-of-Heoal

Registration certificate of foal registration or the Bligibility-Gerlificate cligibility certificate or

other official registration certificate of sueh the horse shall be reported to the Raeing-Secretary

racing secretary and the Qfficial-Horseldentifier official horse identifier if such the horse is

registered enlered {o Tace at any race meeting.

(2) Sheuld If the gelding or castration of a race-herse tacchorse be is performed on the

premises of a licensed racing association, or other facility under the jurisdiction of the Board,
the trainer shall report the alteration same within 72 hours.

~ (b) Sheuld If the pelding or castration of a race-horse-be racehorse is performed off the

premises of a licensed racing association, or other facility under the jurisdiction of the Board,

and the horse has been previously registered entered to race at any race meeting in this State,
" the owner and/or trainer shall report the same alteration at the time the horse is next registered

entered to race.

(c) Any-such A report of gelding or castration will include the name of the veterinarian

performing the alteration and the date of the alteration, and shall be recorded on the official
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registration certificate and the Offictal-Horse-Identification official horse identification record

of sueh the horse.

{d) Any trainer who enters a horse, or who causes a horse 10 be entered on his behalf,

is_responsible for ensuring that the true sex of (he entered horse is listed on its certificate of

registration-on file in the racing office.

(1) If the true sex of a horse entered fo race is not listed on its certificate of registration

by the “scratch time” designated for the race in which the horse is entered, the stewards shall

declare the horse from the race.

Authority:  Sections 19420, 19440, 19460 and 19562, -
Business _and Pmi'essions Code.

Reference:  Sections 19420 and 19562,
Business and Professions Code.




" CALIFORNIA HORSE RACING BOARD

NOVEMBER 29, 2007
REGULAR BOARD MEETING

There is no board package material for item 9
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. STAFE ANALYSIS
PROPOSED AMENDMENT OF
RULE 1844. AUTHORIZED MEDICATION

Regular Board Meeting
November 29, 2007

BACKGROUND

Business and Professions (B&P) Code Section 19440 provides that the Board shali have all
powers necessary and proper to enable it to carry out fully and effectually the purposes of this
chapter. Responsibilities of the Board shall include adopting rules and regulations for the
protection of the public and the control of horse racing and pari-mutuel wagering. B&P Code
Section 19562 states the Board may prescribe rules, regulations and conditions under which all
* horse races with wagering on their results shall be conducted in California. B&P Code Section
19580 requires the Board to adopt regulations to establish policies, guidelines, and penalties
relating to equine medication to preserve and enbance the integrity of horse racing in
California. B&P Code Section 19581 provides that no substance of any kind shall be
administered by any means to a horse after it has been entered to race, unless the Board has,
by regulation, specifically authorized the use of the substance and the quantity and composition
thereof. Board Rule 1844, Authorized Medication, names drug substances and medications
authorized by the Board that may be administered to safeguard the health of the horse entered
to race. The rule lists the drug substances that may be found in official test samples and the
-level at which such drugs may occur. The Board’s Equine Medical Director, Dr. Rick Arthur,
has proposed an amendment to Rule 1844 that would provide levels for anabolic steroids.

ANALYSIS

The proposed amendment to Rule 1844 would establish levels at which certain anabolic
steroids may be in the official urine test sample. The anabolic steroids and permitted levels
are: Stanozolol at 1 nanograms per milliliter; Nandrolone at 1 nanograms per milliliter for
geldings, fillies and mares, 45 nanograms for males other than geldings; Boldenone at 15
nanograms per milliliter in males other than geldings; Testosterone at 20 nanograms per
milliliter in geldings and Testosterone at 55 nanograms per milliliter in fillies or mares.
Testosterone would be perniitted at any level in males. The proposed levels are based on the
Racing Medication Testing Consortium and the Racing Commissioner International anabolic
steroid model rules.

RECOMMEN DATION

This item is presented for committee discussion and action.
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TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 15. VETERINARY PRACTICES
PROPOSED AMENDMENT OF
RULE 1844, AUTHORIZED MEDICATION

Regular Board Meeting
November 29, 2007 -

1844. Autlunjzed Medication.

Consistent with the intent of these rutés, drug substances and medications
authorized by the Board for use may be administered to safeguard the health of the
horse entered to race provided that:

(a) No person shall administer a drug substance to any horse entered to race
except upon authoriza_tion of the official veterinarian in conformance with these rules.

(b) No drug SUbstance, other than authorized bleeder medication, shall be
administered to a horse en_tered_t_o race within 24 hours of the race in which'entéred._

(c) Not more than one approved non-steroidal anti-inflammatory drug substance
(NSAID) may be administered to a horse that is entered to race and shall be only one of
the following aﬁthorized drug sﬁbstances:

(1) Phenylbutazone in a dosage amount that the test sample shall conta_in not
more than 5 micrograms of the d_rug substance per milliliter of blood plasma or serum.

(2) Flunixin in a dosage' amount that the test samplg shall contain not mdre_ than
50 nanograms of the drug substance per milliliter of blood plasma or serum.

(3) Ketoprofen in a dosage amount that the test sample shall contain not more.
than 10 nanograms of the drug substance per milliliter of blood plasma or serum.

(4) Metabolites or analogues of approved NSAIDs may be present in post race
test samples.

(d) If the official chemist reports that a blood test sample contains an authorized

- NSAID in excess of the limit for that drug substance under this rule, the official
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veterinarian shall, i conjunction with the veteﬂnarian who administered or prescribed
the authorized drug substance, establish a dosage amount or time of administration of
the drug substance that will comply with the limits under this rule; or the official
vete';'inarian may, if in his/her ju'dgment no such reduced dosage amount or amendment
to time of administration will result in a test sample level within the 'limiﬁ of this rulé,
withdraw authorization for the use of any one NSAID.

(e) Official urine test samples may contain one of the followi‘ng drug sub.stances,
their metabolites or analogs, in an amount that does not exceed the"specified levels:

(1) Acepromazine; 25 nanograms per milliliter

(2) Mepivacaine; 10 nanograms per milliliter

(3) Pmmézine; 25 nanograms per milliliter

(4) Albutcrol; 1 nanograms per milhliter

(5) Atropine; 10 nanograms per milliliter

(6) Benzocaine; 50 nanograms per milliliter

(7) Procaine; 10 nanograms per milliliter

(8) Salicylates; 750 MICTOgrams per miililit‘er.

(9) Clenbuterol; 5 nanograms per milliliter

(10) Stanozolol; 1 nanograms per milliliter

(11) Nandrolone; 1 nanograms per milliliter fbr geldings, fillies and mares; 45

nanogrms for males other than geldings.

{(12) Boldenone; 15 nanograms per milliliter in males other than geldings

(13) Testosterone; 20 nanograms per milliliter in geldings, 55 nanograms per

milliliter in fillies or mares.

(A) Testosterone at any level in_males other than geldings is not a

violation of this regulation.
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(f) Official blood test samples may chtain clenbuterol in an amount not {o
exceed 25 picograms per milliliter of serum or plasma.

() Official blood test samples shall not contain any of the drug substances, or
their metabolites or analogs listed in subsection (e)(1)-(8).

Authority:  Sections 19440 and 19562,
Business and Professions Code.

Reference:  Sections 19580 and 19581,
Business and Professions Code.
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STAFE ANALYSIS .
PROPOSED AMENDMENT OF
RULE 1632, JOCKEY’S RIDING FEE

Regulaf’ Board Meeting
November 29, 2007

BACKGROUND

Business and Professions (B&P) Code Section 19420 states jurisdiction and supervision over
meetings in California where horse races with wagering on their results are held or conducted,
and over all persons or things having to do with the operation of such meetings, is vested in the
California Horse Racing Board (Board). B&P Code Section 19440 provides that the. Board
shall have all powers necessary and proper to enable it {0 carry out fully and effectually the
purposes of this chapter. Responsibilities of the Board shall mclude adopting rules and
regulations for the protection of the public and the control of horse racing and pari-mutuel
wagering. B&P Code Section 19562 provides that the Board may prescribe rules, regulations,
and conditions, consistent with the provisions of this chapter, under which all horse races with
wagering on their results shall be conducted in California. Assembly Bill (AB) 649, Chapter
605, Statutes of 2007, added Section 19501 to the B&P Code. Section 19501 provides that
effective January 1, 2008, the minimum amount awarded to a jockey who finishes second or
third in a horse race, and the scale of minimum jockey riding fees for losing mounts, shall be
increased by ten dollars. Board Rule 1632, Jockey's Riding Fee, provides a scale of jockey
riding fees to be used 1n the absence of a contract or special agreement.

ANALYSIS

The proposed amendment 1o Board Rule 1632 is a response to AB 649. The amendment

imcreases by ten dollars jockey riding fees for jockeys who finish second or third in a horse =

race, and for jockeys who ride losing mounts. For jockeys who ride in races with a gross
purse of $600 and under the winning mount fee was also increased, as the mandated increase 10
the second and third place mount fee, and losing mount fee, made those fees higher than the
winning mount fee. ‘ ' '

RECOMMENDATION

Staff recomunends the Board direct staff to initiate a 45-day public comment period regarding
the proposed amendment 1o Board Rule 1632,

AB 649 dictates that the new jockey riding fees are effective January 1, 2008. However, the
regulatory process is such that the proposed amendment to Rule 1632 may not be in effect until
March 2008,  Staff recommends that a directive oullining the new jockey riding fees be
distributed to the racing associations for use until such time as the proposed amendment is
approved.
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CALIFORNIA HORSE RACING BOARD
TITLE 4. CALIFORNIA CODE OF REGULATIONS
ARTICLE 6. ENTRIES AND DECLARATIONS
PROPOSED AMENDMENT OFF RULE
RULE 1632. JOCKEY’S RIDING FEE

1632. Jockey's Riding Iee.

(a} Jockey riding fees in the absence ol a contract or special agreement are:

GROSS PURSE Winning Mount Znd Mount " 3rd Mount Losing Mount

F100,000 and up: . .. . 10% of Win Purse 5% of Place Purse, 5% of Shew Purse,  $105:00 $115.00
- plos $10.00 plus $10.00 "
$5(},{)()07?),‘),_99.‘): S 10% of Win Purse 5% of Place Purse, 5% of Show I"’ursf-‘:! $80:00 $90.00
_ ~ plus $10.00 plus $10.00
$25,000-49,999: - 10% of Win Purse 5% of Place Puyse, 5% of Show Purse, $65.00 $75.00
7 plus $10.00 |
$15,00G-24,999. . 10% of Win Purse 5% of Place Purse, $55-00 $65.00
' . plus $10.00 plus $10.00 '
$10,000-14,999: ... . 10% of Win Purse 5% of Place Purse, 5% of Show Purse, $50-60 $60.00
- Dlus $10.00 plus $10.00
$5,000-9,999: .. 10% of Win Puse  $65.00 §75.00 $50:00 60.00 - $45-00 55.00
$3,500-4,999: . .. 10% of Win Purse  $55.00 $65.00 $45.00 $55 00 $40:00 $50.00
$2,000-3,499: . 10% of Win Purse  $45-00 $55.00 $40-00 $50.00 $38-00 $48.00
$1,500-1,999: .. 10% of Win Purse  $35:00 $45.00 $33-00 $43 .00 $33.00 $43 .00
£700-1,499: .. .. .. 10% of Win Purse  $33.00 $43.00 $33-00 $43 00 $33.00 343 00
$600-699: ... .. $36.00 $46.00 $33.00 §43 .00 $33.00 $43.00 © $33.00 $43.00
$509 and vader: . . .. $33:00 $43.00 $33-00 $43.00 - $33.00.$43.00 $33:00 $43.00

- (b) The purpose of fhis rule is not to sel a minimum or maximum f{ee, It pl'()viclcsﬁ f'ee
if the parties bave not made a written agreement {o the conlrary.
(c) All fees are payable in the lower purse range until the next higher purse range 18
reached, unless there .i_s a written ag_récmcm to t:he contrary. |
(d) A jockey's fee 15 considered earned whenrthe jockey is weighed out by the clerk of
scales. The fee éhall not be considered carned if the jockey elects to take himself off of his
mount. If ﬂlere is a substitution of jockeys, no additional jockey fee or double jockey fee need

be paid except when ordered by the stewards.
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(©) In this rule "Win Purse” means the amount paid the winning horse less the fees paid
by the owner to enter the horse in the race.

(H If the partieé agree on the fee to bé, paid the jockey, a contract or agreement .in
writing signed by the jockey or his agent and the owner or his authorized agent specifying the
agreed wpon fee if a winning mount, second place mount, third place mount and l()sing mount
shall be delivered to the paymaster of purses before the running of the race in question. The
paymaster of purses shall debit the owner's purse account under th_é contract or written
agreement. I no contract or wrilten agreement is submitted bc!‘oré thc_.ru'nning of the race in
qu.cstic)n, the pz_1y1.na§tcr of purses shall debit the owner's purse account up.de;r the fee scale set

forth in this rule.

(2) A jockey may not share in the fees of another jockey .

Authority:  Sections 19440, 19501 and 19562,
Business and Professions Code,

Reference: Sections 19401 {(a) and .(e), 19420, and 19440; and 19501,
Business and Professions Code. '
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Assembly Bill No, 649

CHAPTIIR 605

Anactto add Sections 19501 and 19619.7 to the Business and Professions
Code, relating to horse racing.

{ Approved by Governor Qctober 13, 2007 Filed with
Sceretary of State October 13, 2007 )

LEGISLATIVE COUNSEL’S DIGEST

A 649, Ma. Horse racing: jockeys.

Existing law establishes the Califmnia Horse Racing Board, which
generally regulates horse racing in the state, including setting riding fees
for jockeys that apply in the absence of an agreemen regarding riding fees
to the contrary.

This bill would require the scale of minnoum jockey riding fees for losing
mounts to be increaged, effective January 1, 2008, when the state minimum
wage 1s increased, as specified. The bill would provide that the new fees
are minimum jockey tiding fees. The bill would alse require, effective
January 1, 2008, the minimum amount awarded 10 a jockey who finishes
Znd or 3rd in a thoroughbred horse race 1o be increased. The Wl would
further charge the board, no later than July 1, 2008, with establishing that
a jockey who rides a horse finishing in 4th place in a thoroughbred horse
race receive a reasonable riding fee, as specified.

The bill would state findings and declarations of the Legislature relative
to jockey riding fees.

Because this bill would impose requirements, the violation of which
would be a misdemeanor, pursnant to existing provisions of law, the bill
would impose a state-mandated Yocal program.,

The Califormia Constifution requires the state to reunburse local agencies
and school districts for certain costs mandated by the state. Statutory
provisions establish procedures for making that reimbursement.

This bill would provide that no reimbursement is required.by this act for
a specified reason. : '

The people of the State of California do enact as follows:

SECTION 1, Section 19501 is added to the Business and Professions
Code, to read: -

19501, (a) The Legislature finds and declares the following:

{1) Professional jockeys are vital to the horse racing industry and the
work they perform is very dangerons.

91
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(2) Theminimurm wage that jockeys receive in a horse race is established
by the California Horse Racing Board as a minimum jockey riding {ee,
lockeys may earn additional compensation if the horse they are racing is a
winning mount, a second place mount, or a third place mount.

{3) The minimum jockey riding fee has not kept up with inflation or the
cost of living. Since 1970, the stale mimimum wage has increased at more
than twice the rate that the average jockey riding fee increased over the
same period.

{(4) The riding fee should be increased at least as much on a percentage
basis as the state mindmum wage, so that the average full-time jockey can
earn an income sufficient to provide for the basic necessities of life.

(b (1) BEffective Jannary 1, 2008, the scale of minimum jockey riding
fees for losing mounts established by the board shall be increased by ten
dollars ($10) per mount {from the rate in effect on December 31, 2007, except
that this increase shall not be applicable to the two highest fees on the scale.
Kffective Fanuary 1, 2010, the scale of minimum jockey riding fees for

“losing tmounts established by the board shall be increased by ten dollars
($10) per mount from the rate in effect on December 31, 2009 liffective
January L, 2012, the scale of mininmam jockey riding fees for losing mounts
established by the board shall be increased by ten dollars ($10) per mount

" from the rate in effect on December 31, 2011, except the three lowest fecs
on the scale shall be increased by five dollars (85) per mount. Thereafler
the scale of minimum jockey riding fees for losing mounts shall be increased
whenever the state minimum wage 15 increased by the percentage of that
ncrease.

(2) Effective Janvary 1, 2008, the minimum amount awarded to the
jockey who finishes second or third in a race shall be incréased by ten dollars
{$10) per race over the amount required to be paid on December 31, 2007,
Effective Tanuary 1, 2010, the minimum amount awarded to the jockey who
finighes second or third in a race shall be increased by ten dollars ($10) over
the amount required to be paid on December 31, 2009. Bffective January
1, 2012, the minimum amount awarded 1o the yockey who finishes second
or third in a race shall be increased by five dollars (35) over the amount
required to be paid on Decermber 31, 2011, This subdivision shall apply to
races in which the purse is nine thousand nine hundred ninety-nine dollars
(59,999} or less, :

{c¢) No jockey shall be paid less than the minimum jockey riding fees
established pursuant to this section.

(d) Nothing m this seclion prohibits the board from increasing the
mimmum jockey riding fee above the minimum level required by this
section, :

SEC. 2. Section 19619.7 15 added to the Business and Professions Code,
to read: '

19619.7. Notwithstanding any other provision of this chapter, no later
than July 1, 2008, the board shall provide that the jockey who rides the horse
that finishes in fourth place i3 a thoroughbred horse race shall be entitled
1o a reasonable riding fee, not to exceed 2 percent of the owner’s share of

91
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the purse, provided that the niding fee 1s no greater than that earned by the
jockeys whose horses finish second and third in the same race,

SEC. 3. No reimbursement is required by this act pursuant to Section 6
of Article XHI B of the California Constitution because the only costs that
may be incurred by a local agency or school district will be incurred because
this act creates a new crime or infraction, eliminates a erime or indraction,
or changes the penalty for a crime or infraction, within the meaning of
Section 17356 of the Govermment Code, or changes the definjtion of a crome
within the meaning of Section 6 of Arlicle XIHB of the Califorma
Conslitution. :

9]
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This item has been deferred at the request of Southern California
Off-Track Wagering, Inc.
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STAFF ANALYSIS
November 29, 2007

APPLICATION FOR APPROVAL TO CONDUCT ADVANCE DEPOSIT
WAGERING (ADW) OF CHURCHILL DOWNS TECHNOLOGY INITIATIVES
COMPANY DBA TWINSPIRES.COM, BRISBET.COM, TSNBET.COM AND
WINTICKET.COM JANUARY 1, 2008 THROUGH DECEMBER 31, 2009 AS AN
OUT-OF-STATE MULTI-JURISDICTIONAL WAGERING HUB.

Churchill Downs Technology Initiatives Company dba Twinspires.com, Brisbet.com, Tsnbet.com
and Winticket.com filed its application as an out-of-state multi-jurisdictional wagering hub to provide

ADW:

January 1, 2008 through December 31, 2009, 7 days a week, twenty-four hours per day with

the exception of December 25",  Assembly Bill 765 (Evans) approved by the Governor on
October 13, 2007 includes specific provisions that must be met before an ADW provider can
accept wagers.

These include: (Excerpts taken from AB 765)
No ADW provider may accept wagers on races conducted in California from a resident of Cahforma
unless all of the following conditions are met:

1.

2.

The ADW provider must be licensed by the Board.

A written agreement allowing those wagers exists with the racing association or fair
conducting the races on which the wagers are made.

The agreement referenced in subparagraph (2) shall have been approved in writing by the
horsemen's organization responsible for negotiating purse agreements for the breed on which
the wagers are made in accordance with the Interstate Horseracing Act (15 U.8.C. Sec. 3001,
et seq.), regardless of the location of the ADW provider, whether in California or otherwise,
including, without limitation, any and all requirements contained therein with respect to
written consents and required written agreements of horsemen's groups to the terms and
conditions of the acceptance of those wagers and any arrangements as to the exclusivity
between the host racing association or fair and the ADW provider. For purposes of this
subdivision, the substantive provisions of the Interstate Horseracing Act shall be taken into
account without regard to whether, by its own terms, that act is applicable to advance deposit
wagering on races conducted in California accepted from residents of California.

No ADW provider may accept wagers on races conducted outside of California from a resident of
California unless all of the following conditions are met:

1.

2.

The ADW provider must be licnsed by the Board.

There is a hub agreement between the ADW provider and one or both of (i) one or more
racing associations or fairs that together conduct no fewer than five weeks of live racing on-
the breed on which wagering is conducted during the calendar year during which the wager
is placed, and (ii) the horsemen's organization responsible for negonatmg purse agreements
for the breed on which wagering is conducted.
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Under AB 765

“The board shall not approve an application for an original or renewal license as an ADW provider
unless the entity, if requested in writing by a bona fide labor organization no later than ninety days
prior to licensing, has entered info a contractual agreement with that labor organization . ..~

AB 765 defines _

"Hub agreement” as a written agreement providing for contractual compensation paid with respect to
advance deposit wagers placed by California residents on a particular breed of racing conducted
outside of California. In the event a hub agreement exceeds a term of two years, then an ADW
provider, one or more racing associations or fairs that together conduct no fewer than five weeks of
live racing for the breed covered by the hub agreement, and the horsemen's organization responsible
for negotiating purse agreements for the breed covered by the hub agreement shall be signatories to
the hub agreement. A hub agreement is required for an ADW provider to receive contractual
compensation for races conducted outside of California.”

Pursuant to an agreement reached involving all ADW applicants and the TOC, an eight-month
experiment that opens up thoroughbred racing to all ADW providers has been completed. The
agreement began Wednesday November 7, 2007 with the opening of the Hollywood Park and
Golden Gate Fields fall race meetings and continues through the closing day of the Hollywood Park
spring-sumimer race meeting.

¢ (DI dba Twinspires.com, Brisbet.com, Tsnbet.com and Winticket.com will provide advance
deposit wagering services, under the eight-month agreement, for the following:

Hollywood Park

Bay Meadows Racing Association
Golden Gate Fields

Santa Anita Park

s o &

Twinspires.com, Brisbet.com, Tsnbet.com and Winticket.com will also provide advance deposit
wagering services for the following:

e Sacramento Harness Association at Cal Expo
* Del Mar Thoroughbred Club at Del Mar
* Los Alamitos Racing Association at 1.os Alamitos Race Course

The following items have not been submitted:

+ Eight-Month Experiment Agreement between: TVG, Xpressbet, Churchill Downs
Technology Initiatives Company dba TwinSpires.com Brisbet.com Twinbet.com,
Winticket.com, and Youbet; Thoroughbred Owners of California and Hollywood Park, Bay
Meadows, Golden Gate Fields, Santa Anita Park,

The following matters remain unsolved and will need to be completed before ADW wagers can be
accepted:
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1. Contractual Agreement with Labor Organization.
2. Hub Agreement. :

In considering this application, it should be noted that Twinspires.com is a newly licensed Advance
Deposit Wagering (ADW) provider for the State of California that began taking ADW wagers from
California residents on October 20, 2007. Staff has become aware of an issue concerning
Twinspires.com. The California Horse Racing Information Management System (CHRIMS) has not
reported Twinpisres.com ADW since CDI began accepting wagers. It should be noted that under
_ Twinspires. Com’s approval, Brisbet.com, Tsnbet.com and Winticket.com are also accepting ADW
wagers. Subsequently CHRIMS information regarding wagers places on these platforms is missing
as well. After contacting CHRIMS and Twinspires.com, the Board was informed that CHRIMS and
Twinspires.com representatives are working to resolve this issue. CHRIMS has informed staff that
Twinspires.com has committed to sending CHRIMS required files. However, no data have been
received. As a result, CHRIMS is unable to verify ADW activity on CDI’s ADW platforms. B&P
Code 19604 (b) provides in part, that ADW providers shall provide a full accounting and verification
of the source of wagers thereby made, including the zone and breed, in the form of a daily download
to pari-tnutuel data to a database designed by the Board. CHRB Rule 2072, Approval to Conduct
Advance Deposit Wagering by an Out-of-State Applicant also specifies that applicants that accept
wagers from California residents shall provide a full accounting and verification of the source of
the wagers, and a detailed wagering information file that includes, but is not limited to, dollar
amount wagered, pool on which the wager was placed, race number and racing venue, zone,
breed, zip code of the Account Holder, time wagering stopped, and time of the wager in the
form of a daily download of pari-mutuel data to the Board designated database, California Horse
Racing Information Management System, that is compatible with a Comma Delimited Text File,

Currently, CHRIMS is providing ADW wagering information only for XpressBet, YouBet.com and
TVG.

RECOMMENDATION:

Staff recomnmends that the Board hear from the applicant concerning the status of unresolved
matters.
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APPLICATION FOR APPROVAYL T0O CONDUCT ADVANCE DEPOSIT WAGERING

CHRB-133 (New 9/01).

Applicatlon is m'ldc, to the CHREB for appr oml to conduct Advance Deposit Wagering in accordance with the
California Business and Professions (B&P) Code and CIIRB Rules and R%ulduons {Rule) and the provisions of
the Interstate Horseracing Act, 15 U.S.C. 3001 to 3007,

NOTICE ~ By submitting the Application the out-of:state Applicant consents to the | Jur isdiction of C”t[lfoum coults and the
application of Califoriiia-law as to all California wagers and operations.

Application must be filed not later than 90 days in advance of the date scheduled to conduct Advance Deposit
Wagering and must be accompamed by a bond from a surety company admitted in the state of- California or other
form of financial sceurity in the amount of $500,000,

1. OUT-OF-STATLE MUL’I‘I——JURISDICT TONAL WAGERING HUB (out-of-state Hub)

A,

D.

Name, mailing address, telephone and fax numbers:
Churehill Downs Technology Initiatives Company,
doing husiness as twinspires.com, brisbet, con, tsnbet.com, and winticket, com
300 W, EI Camino Real
Mouutain View, CA 94040
Pheone: 650-429-2900
Fax: 650-967-3201

Name, title, license numbm and racing jurisdiction where licensed for all management pcm)nnd:
‘Vernen Niven, President (applied for Californin) :
Mike Cody, Vice President (applied for California)
Brad Blackwell, Vice President, licensed in Kentucky (4641)
Rohit Thukral, Vice President (applied for California)
Richard Broadhent, IV, Vice President

Name, title and mailing address of the California agent for receipt of service of Process:
CT Corporation System '
818 West Seventh St.
Los Angelag, CA 90017

Atlach the contract w1th the California racing association or fair and the required horsemen’s
appr oval under the Interstate Horseracing Act that permits youto provide Advance Deposit Wagering
services and identily the amount of the market access fee to be paid to the Californta racing
association ot fair for access to the California market for wagering purposes.- Contracts with the
California racing associations and horsemen’s approval are attached at TAB 2.

2. DATES OF OPERATION

Al Dates Advance Deposit Wagering will be conducted:
‘Ewery day except December 25,
' CHRB CERTIFICATION )
Apphmtmn l/t,cuved l(»//qu/() ' Hearving date: rl/g/;/é)
Reviewed: (“p ) Approval dage:
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13

Hours Advance Deposit Wagering will be conducted: PAGE 14-5

24 hours a day

BUSINIESS STRUCTURIE

A X

Corporation {complete subsection 13)
LLC (complete subsection C)

Other (specity, and complete subsection 1)

Complete the applicable subsection

B. CORPORATION

[}

9.

Registered name of the corporation:
Churchill Downs Technology Initiatives Company

State where incorporated:
Delaware

Registry or file number for the corporation: 4284783

Name of all officers and directors, titles, dnd number of shares of the corporation held by each:

VYernon Niven, President
Mike Cody, Vice President
Brad Blackwell, Vice President

Robert L. Evans, Director
William Carstanjen, Director
Vernon Niven, Divector
Rebeeca Reed, Dircctor

No officer or Director holds any shares of Churchill Downs Technology Initiatives Company,

Names (true names) of all persons, other than the officers and directors listed above, that
hold 5% or more of the.outstanding shares in the corporation aud the numb(,r 0{ shares held by
cach: N/A

Number of outstanding shares in the corporation: 100
Arve the shares listed for public trading? L Yes L}{ No
If yes, on what exchange and how is the stock listed: :

Name of the custodian of the list of shareholders and/or the transfer agent for the share holdings
of the corporation: Bradley K. Blackwell

If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:
Churchill Downs Incorporated holds 100% of shares.
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10.

Il

o

LLC

9.

Attach the most recent annual financial statement for the corporation, ineluding balance sheet
and profit and loss statement, and a copy of a report made during the preceding 12 months to
sharcholders in the corporation and/or the Securities and Exchange Comumission and/or the
corresponding state where you registered your corporation, Attached at TAB 2 is the most recent
Annual Report on Form 10-K for Chuarchill Downs Incorporated,

Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures
and cash flow by month projected for the term of the approval. Attached at TAB 3.

Registered name of the LL.C:

Stai‘c where articles ofdrganization are filed:

Registry or file number for the LLC:

Names of all officers and directors, titles, and the number of shares of the LLC held by éach:

Names (true names) of all members, other than the officers and directors listed above, that
hold 5% or more of the outstanding shares in the LLC and the number of shares held by cach:

Are the shares listed for public trading? Yes No
I yes, on what exchange and how is the stock listed:

If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:

Attach the most recent annual financial statement for the LLC, including balance sheet and
profit and loss statement, and a copy of a report made during the preceding 12 months to

sharcholders in the LLC and/or the Sccurities and Exchange Commission and/or the

corresponding state where you registered your corporation.

Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures

- and cash flow by month projected for the term of the approval,

D.  OTHER .

1.

2.

Name(s) of partners/sole proprietor:
H a partnership, attach partnership agrecment,

Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures
and cash flow by month projected for the term of the approval.

4,  ESTABLISHING ADVANCE DEPOSI'T WAGERING ACCOUNTS —must comply with Rule 2074,

A.  Listthe procedures to establish an Account: See Section 2.1 of the Plan of Operations (TAB §) which
complies with Rule 2074, '
B, Ian application form is used to establish an Account attach a copy of the form.
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Nen

Applicant’s potential customers complefe an application form provided on Apphwni s secure websites.
A copy of such application form is attached at Tab 4,

le{, qnd address of the third party you wilt use to Vuify identity, Iesmkzncc and age veriflcation:

Iquifax Secure, Inc., 1550 Peachtree St. NW, Atlanta, GA 30309

5. OPERATION OF ADVANCE DEPOSIT WAGERING ACCOUNTS —must comply with Rule 2073

A.

13.

Submit a copy of your plan for operation, Attached at Tab 5.

List the type of deposits you will accept: ACH, credit card, debit card, cash at specified locations,
check and money order by mail. For more defails see the attached Plan of Operations.

Identify any fees or transaction-related charges and the amount that will be assessed:
4.5% on credit cards charged by service provider; $2/month charge for accounts inactive for nine (9)
months, $25 fee for retorned deposits.

6.  SECURITY ACCESS

Al

Attach your security access policy and safeguards pursuant to B&P Section 19604 (c¢) (2). Policy
must include the following:

1.

Description of the technoiogy (o ensure identity, residence, and age verification when an Account
is established: Applicant utilizes Equilax, an independent third party, to provide comprehensive
verification of the account information provided by customers. For a more detailed description on
verification see Section 2.1.1.1 of the attached Plan of Operations (Tab 5).

Description of the technology to ensure confidentiality of the Means of Personal Identification:
See Section 2.1.5 of the attached Plan of Operations (Tab §).

Methods dnd locations available for Account Holders to withdraw funds from their Account:
chucs(s by phone will result in a check mailed (o the address on record within five (5) business
days. Cash withdrawals at designated locations, currently limited to the US Bank location at
Churchill Downs Racetrack in Louisviiie, K'Y. Formore defails see the sitached Plan of Operations
(T'ab 5).

Il the Advance Deposit Wagering records will be maintained at a site other than the out-of-state
Hub provide the name, address, telephone and fax numbers and the hours of operation:
US Off-Track, 6130 NE 78™ Court, Suite C4, Portland, Oregon
Telephone: 503-253.0234 '
acsimile: 503-253-0140
Hours of Operation: 8:30 aan. fo 10:30 p.m., — 12:00 a.m. ST depending on the thne of the last race.

7.  PARI-MUTUEL

Name, address and telephone number of the pari-muotuel audit firm:
PricewaterhouseCoopers LLP

500 W. Main Strect, Ste, 1800

Louisville, KY 40202

A

B,

Type(s) of pari-mutuel or totalizator equipment to be used and the simuleast organization, name of
the entity supplying equipment, and expiration date of the service contract:
Totalizator services will be provided by Am'Tote International, Inc, The AmTote contraet oviginally
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expired on May 31, 2005, but automatically renews for one (1) year periods until cither party provides
written notice of its intention not to renew the contract within sixty (603 days prior to the subject ternn.
Applicant will provide the CHRB nofice of any change in its fotalizfor provider. . .

C.  List the locations of the racing venues on which Advance Dcpoqlt Wagering wﬂl be accepted:
Please see the list of fracks attached at Tab 6.

NOTICE ~ The pari-mutuel system used must use a device or combination of devices authorized and operated exclusively
for placing, receiving, or otherwise making a wager and by which a person must subscribe fo in order to place, receive or
otherwise make a wager; an effective customer and age verification system and the appropriate data security standards to
prevent unauthonzed access by any person who has not subscribed or who is under the age of 18.

8.

9,

CONTRACTS AND AGREEMENTS

A. - List name and address of all organizations you will contract with to facilitate Advance Deposit
Wagering that are not provided in other sections of this application:
Amtote International, Inc., 11200 Peppci' Road, Hant Valley, MD 21031
US Off-Track, 10490 Gandy Blvd., St. Petersburg, F1, 33702

B, List each contract or agreement to facilitate Advance Deposit Wagering that is not finalized and-

signed: IN/A.

ADVERTISING

Name and address of the advertising agency you will use:
Hoffman York

142 East Ontario, Suite 13

Chicag(), 1L 60611

NOY lI CE ~ Pursuant to Rulde 2072 (h) all advertiserments shall contain a statement that persons under 18 are not allowed to
open or have access to Accounts. All advertisements shall contain contact information for a recognized problem-gambling
support organization. Additionally, parsuant to B&P Section 19604 (1) (3) advertisements shall not be dcccptwc o the

public,

10,

(IE'R’!‘IF’IC ATION

[ hereby certify under penalty of perjury that | have examined this Application, that all of the foregoing
statements in this Application are true and correct, and tha I3t auiho?'zc‘d to attest to this Application.

N

7
J"Qﬁé {t"bf ij (/wf" (| ) \;{;:7:{;/

A

Ptmt Nanie \ ~ Sig ppature A4
oot s

P; int [ 11-1(, . Date
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STAFF ANALYSIS
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ISSUE:  APPLICATION FOR APPROVAL TO CONDUCT ADVANCE DEPOSIT WAGERING OF
- ODS TECHNOLOGIES, L.P. D/B/A/ TVG JANUARY 1, 2008 THROUGH DECEMBER
31, 2009.

TVG filed its application as an out-of-state multi-jurisdictional wagering hub to provide Advance Deposit
Wagering.

Fanuary I, 2008 through December 31, 2009, 364 days a year, approximately twenty-four hours a day.
They have applied for a two-year license.  Assembly Bill 765 (Evans) approved by the Governor on
October 13, 2007 includes specific provisions that must be met before an ADW provider can accept
wagers. :

These include; (Excerpts taken from AB 765)
No ADW provider may accept wagers on races conducted in Cahfoxnm from a resident of California
unless all of the following conditions are met:

1. The ADW provider must be licensed by the Board.

2. A written agreement allowing those wagers exists with the racing association or fair conducting
the races on which the wagers are made.

3. The agreement referenced in subparagraph (2) shall have been approved in writing by the
horsemen's organization responsible for negotiating purse agreements for the breed on which the
wagers are made in accordance with the Interstate Horseracing Act (15 U.S.C. Sec. 3001, et
seq.), regardless of the location of the ADW provider, whether in California. or otherwise,
including, without limitation, any and all requirements contained therein with respect to written
consents and required written agreements of horsemen's groups to the terms and conditions of the
acceptance of those wagers and any arrangements as to the exclusivity between the host racing
association or fair and the ADW provider. For purposes of this subdivision, the substantive
provisions of the Interstate Horseracing Act shall be taken into account without regard to
whether, by its own terms, that act 18 applicable to advance deposit wageung on races conducted
in California accepted from residents of California.

No ADW provider may accept wagers on races conducted outside of California from a resident of
California unless all of the following conditions are met;

I. The ADW provider must be licensed by the Board.

2. There is a hub agreement between the ADW provider and one or both of (i) one or more racing
associations or fairs that together conduct no fewer than five weeks of live racing on the breed on
which wagering is conducted during the calendar year during which the wager is placed, and (ii)
the horsemen's organization responsible for negotiating purse agreements for the breed on which
wagering is conducted.

Under AB 765

“The board shall not approve an application for an original or renewal license as an ADW provider
unless the entity, if requested in writing by a bona fide labor organization no later than ninety days prior
to licensing, has entered into a contractual agreement with that labor organization .. .7
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AB 705 Defines .

“"Hub agreement” as a written agreement providing for contractual compensation paid with respect to
advance deposit wagers placed by California residents on a particular breed of racing conducted outside
of California. In the event a hub agreement exceeds a term of two years, then an ADW provider, one or
more racing associations or fairs that together conduct no fewer than five weeks of live racing for the
breed covered by the hub agreement, and the horsemen's organization responsible for negotiating purse
agreements for the breed covered by the hub agreement shall be Signatories to the hub agreement. A hub
agreement is required for an ADW provider to receive contractual compensation for races conducted
outside of California.”

Pursuant to an agreement reached involving all ADW applicants and the TOC an eight-month experiment
that opens up thoroughbred racing to all ADW providers has been completed. The agreement began
Wednesday November 7, 2007 with the opening of the Hollywood Park and Golden Gate Fields fall race
meetings and continues through the closing day of the Hollywood Park spring-summer race meeting.

e TVG will provide advance deposit wagering services, under the eight-month agreement, for the
following: - : :

e Hollywood Park

¢ Bay Meadows Racing Association
e (iolden Gate Fields

o Santa Anita Park

TVG will also provide advance deposit wagering services for the following:

e D¢l Mar Thoroughbred Club at Del Mar

e Los Angeles County Fair at Fairplex

s Los Alamitos Racing Association at Los Alamitos Race Course
¢ Oak Tree Racing Association al Santa Anita Park

The following iters have not been submitted:

» Bight-Month Experiment Agreement between: TVG, Xpressbet, Chulcinll Downs Technology
Initiatives Company dba TwinSpires.com Brisbet.com T winbet.com, Winticket.com, and Youbet;
Thoroughbred Owners of California and Hollywood Park, Bay Meadows, Golden Gate Fields,

Santa Anita Park.

The following matters remain unsolved and will need to be completed before ADW wagers can be
accepted: :

1. Contractual Agreement with Labor Organization.
2. Hub Agreement. .

RECOMMENDATION:

Staff recommends that the Board hear from the applicant concerning the status of unresolved matters.
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Application is made (o the CHREB for approval to conduct Advance Deposit Wagering in accordance with the
California Business and Professions (B&P) Code and CHRB Rules and Regulations (Rude) and the provisions of
the Interstate Horseracing Act, 15 U.S.C. 3001 o 3007. ‘

NOTICE ~ By submitting the Application the out-of-state Applicant consents to the jurisdiction of California
courts and the application of California law as to all California wagers and operations.

Application must be filed not later than 90 days in advance of the date scheduled to conduct Advance Deposit
Wagering and must be accompanied by a bond from a surcty company admitted in the state of California or other
form of financial security in the amount of $500,000.

L. OUT-OF-STATE MULTI-JURISDICTIONAL WAGERING HUB (out-of-state [Tub)

A,

D.

Name,

mailing address, telephone and fax numbers:

ODS Technologies, L.P. d/b/a' TVG

19545 N.W. Von Neumann Drive, Suite 210
Beaverton, OR 97006

Tel: (503) 748-3800

Fax: (503) 748-383¢4

Name, title, license number and racing jurisdiction where licensed for all management personnel:

MName,

Attach

BI Cosson, Vice President, Operations & Customer Relations, Oregon license # 200730
Dean Kokko, Manager, Wager Operations, Oregon license #f 200705

Ken Sumida, Manager, Financial Services, Oregon License # 24133

Grace Kenworthy, Manager, Customer Relations, Oregon License # 14005

title and mailing address of the California agent for receipt of service of process:

John Hindman

Creneral Counsel

TVG

G701 Center Drive West, Suite 160
Los Angeles, CA 90045

the contract with the California racing association or fair and the required horsemen’s

approval under the Interstate Horseracing Act that permits you to provide Advance Deposit Wagering
services and identify the amount of the market access fee to be paid to the California racing
association or fair for access to the California market for wagering purposcs.

DIX 1 to this document contains an abstract of valid and binding contracts with the
following licensed California racing associations or fairs: Del Mar Thoroughbred Club, Fairplex
(Los Angeles County I'air Association), Los Alamitos and Oak Tree Racing Association that
identifies the amount of the market access fee to be paid to the California racing association or fair
for access to the California market for WAgEIing purposes. '

Reviewe

Ap_plicaﬁ&&e'c{ved: i (3'/ i /0“7 Hearing date: j lj;gc'r‘/ o)
DR

CHRB CERTIFICATION

Approval date:
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Pursuant to California Horse Racing Board Rule 1497 and the California Public Records
Act, APPENDIX 1 to this document contains personal financial data used to establish TVG’s
qualifications for icensure/approval and is not subject to public disclosure.

DATES OF OPERATION

A.

B.

Dales Advance Deposit Wagering will be conducted: 364 days/year
Hours Advance Deposit Wagering will be conducted: 24 hours/day

BUSINESS STRUCTURE

A.

Corporation (complete subsection B)

LLC {complete subsection C)

X I(.)t.hcr (specity, and complete subscction D)

Complete the apphcable subsection

B.  CORPORATION

4,

0.

9,

10.

Regisiered name of the corporation:

State Wh@l‘(’) incorporated:

Registry or file pumber for the col.’pol‘ationf

Nammne of all officers and directors, titles, and number of shates of the corporation held by cach:
Names (lrue names) of all persons, other than the officers and directors listed above, that
hold 5% or more of the outstanding shares in the corporation and the number of shares held by
each:

Number of outstanding shares in the corporation:

Are the shares listed for public trading? ‘ Yes No
If yes, on what exchange and how is the stock listed:

Name of the custodian of the list of sharcholders and/or the transfer agent for the share h()!dmgjs
of the corporation:

If more than 50% of the shares are held by a parent corporation or ave paired with any other
corporatioi or entity, give the name of the parent and/or paired corporation or entity:

Attach the most recent annual financial statement for the corporation, including balance sheet
and profit and loss statement, and a copy of a report made during the preceding 12 months to
shareholders in the corporation and/or the Securities and Exchange (‘ommlssmn and/or the
cosresponding state where you registered your corporation.
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1T, Attach a business plan to include a detared budget that shows anticipated revenue, expenditures
and cash flow by month projected for the term of the approval.

LLC

f. Registered name of the LELC:

2. Stale where articles of organization are liled:

3. Registry or [ile number for the LLC:

4. Names of all officers and directors, titles, and the number of shares of the LILC held by each:

5. Names (true names) of all members, other than the officers and directors listed above, that
hold 5% or more of the outstanding shaves in the LLC and the number of shares held by each:

6. Arethe shares listed for public trading? | l Yes ‘ No
I yes, on what exchange and how is the stock lisied:

7. If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or enlity, give the name of the parent and/or paired corporation or entity:

8. Attach the most recent annual financial statement for the 1LC, including balance sheet and
profit and loss statement, and a copy of a report made during the preceding 12 months to
sharcholders in the LLC and/or the Securities and Txchange Commission and/or the
corresponding state where you registered your corporation. ‘

9. Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures
and cash tlow by month projected for the term of the approval.

OTIER

. Name(s) ol partners/sole proprictor:

TV Chude, Ine., General Partner

6922 Hollywood Blvd., 12% Floor

Hollywood, CA 90028

Limited Partners: - TV Guide Interactive, Inc., Churchill Downs Incorporated, Pinnacle

Entertainment, Inc.
The management of the business and affairs of TVG are the sole and complete responsibility of
the general partner, TV Guide, Inc. The limited partvers have no right to take part in, or
interfere in any manner with, the management or conduct of the business and affairs of TVG,
nor may any limited partner act or bind TVG.

2. If a partnership, attach partnership agreement.

APPENDIX 2 to this decument is a copy of the Limited Partnership Agreement for ONS
Technologies, L.P. '
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Pursuant to California Horse Racing Board Rule 1497 and the California Public Records
Act, APPENDIX 2 to this documerit contains personal financial data vsed to establish TVG’s
qualifications for licensuve/approval and is not subject {o public disclosure.

3. Auach a business plan to include a delailed budget that shows anticipated revenue, expenditures
and cash flow by month projected for the term of the approval.

APPENDIX 3 contams the most recent SEC Form 10-Q for Gemstar — TV Guide
International, Inc. demonstrating TVG's Tinancial fitness to conduct advance deposit
Wagering.

4. ESTABLISHING ADVANCE DEPOSIT WAGERING ACCOUNTS - must comply with Rule 2074.
A List the procedures (o establish an Account:
1. Customers must be at least 21 years of age (o establish an advance deposit wagering account. -

2. Customers can establish an account by telephone by calling 1-888-PLAY TVG, on the Internet
al www.tve.com, by mail, or in person at a TV retail outlel or raceirack partner by providing
the following information:

Name

Social Security Number

Date of Birth

Principal Residence Address Tnchiding Postal 2P Code
Telephone Number

(8]

Each application submitled to T'VG is subject (o electronic verification by a nationally recognized
third party information services provider with respect to name, principal residence address
imcluding postal zip code, date of birth and Social Security Number. I there is a discrepancy
between the application information submitted to TVG and the information provided by the
electronic verification described above, or if no information on the applicant is available from such
clectronic verification, the applicant will be required to provide identification issued by a
recognized government agency (driver’s license or government ID) showing his or her date of birth
and restdence address Lo complete the application process.

3. Provided that the account applicant’s information has been positively identified, each applicant
' is assigned his or her TVG Personal Wagering Account Number and is asked to establish a
Personal Identification Number consisting of four (4) numeric characters.

4. To activate the account for wagering purposes, a minimum initial deposit of $50.00 is required.

5. TVG provides cach new wagering accountholder with a “Guide to Interactive Wagering”
comaining standard terms and conditions, deposit and withdrawal information {including
customized deposit and withdrawal slips and a direct deposit/withdrawal authorization form) as
well as comprehensive information about accessing account information, placing wagers and

B, If an application form is used to establish an Account attach a copy of the form.

document.
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3. Methods and locations available for Account Holders to withdraw funds [rom their Account:

15 established:
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All of the necessary information is contained in the Plan of Operatton (APPENDIX 0)

2. Description of the technology to ensure confidentiality of the Means of Personal Identification:

All of the necessary information is contained in the Plan of Operation (APPENDIX 6)

4, 1f the Advance Deposit Wagering records will be maintained at a sile other than the out-ol-state
Hub provide the name, address, telephone and fax numbers and the hours of operation:

All of the necessary infornmation is contained in the Plan of Operation (APPENDIX 6)

7. PARI-MUTUICL,

A.  Name, address and telephone number of the part-mutuel andit firrm:

3.

Oregon Racing Comimission
Suite 310

800 NLE. Oregon Streel, #11
Portland, OR 97232

(503) 731-4052

Type(s) of pari-mutuel or totalizator equipment to be used and the simulcast organization, name of

the entity supplying equipment, and expiration date of the service contract:

Totalizator services are provided by contract with Scientific Games Racing, 1.LLC. The contract
expires December 31, 2009 with provision for an antomatic extension of two years. Please refer Lo

the Plan of Operation in APPENIDIX 6 for more details.

List the locations of the racing venues on which Advance Deposit Wagering will be accepted:

Aqueduct Racetrack, Floral Park, NY
Balmoral, Crete, 1L
Bay Meadows, San Mateo, CA

-Behmont Park, Elmont NY

Beulah Park, Grove City, OH
Calder Race Course, Miami, FIL.
Califormia Authority of Racing Fairs (CART)
Canterbury Park, Shakopee, MN
Colonial Downs, New Kent, VA
Del Mar, DPel Mar, CA

Daver Downs, Dover, DE

Dubai Racing, Dubai, UAE
Hmerald Downs, Auburn, WA
Evangeline Downs, Lafayette, LA
Fair Meadows, Tulsa, OK

Tairmount Park, East St. Touis, I,
“Fairplex Park, Pomona, CA

Great Britain, Great Britain

Harrington Raceway, Harrington, DE

Hastings Racecourse, Vancouver, BC
Hollywood Park, Inglewood, CA
Indiana Downs, Shelbyvilte, IN
Ireland, lreland

Japan Racing, Japan

Keeneland, Lexington, KY
Kentucky Downs, Franklin, KY
Fos Alamitos, Los Alamitos, CA
Louisiana Downs, Shreveport, LA
Maywood Park, Maywood, IL
Meadowlands, East Rutherford, NJ
Monmouth Park, Oceanport NJ

Monticello Raceway, Monticello, NY

Mountaineer Park, Chester, WV
Northfield Park, Northfield, OH
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Sunland Park, Sunland Park, NM

Oak Tree @ Sanla Anita, Arcadia, CA Philadeiphia
: Sacramenio Harness, Sacramento, CA

Park, Bensatem, PA

Pompano Park, Pempano Beach, I,

Praivie Meadows, Altoona, TA

Presque Isle Downg, Hiie, PA

River Downs, Cincinnati, OF

Ruzdoso Downs, Ruidoso, NM

San Houston Race Park, Houston, TX
Saratoga Race Course, Saratoga Springs, NY
Scioto Downs, Columbus, OH

Suftolk Downs, Hast Boston, MA

Tampa Bay Downs, Tampa, FL
Turf Paradise, Phoenix, A7
Turfway Park, Florence, KY

The Woodlands, Kansas City, KS
UK Racing, UK

Wyoming Downs, Gvanston, WY
Yavapal Downs, Prescott, AZ
Yonkers Raceway, Yonkers, NY
Zia Park, Hobhs, NM’

Additional locdtions will be offered as new contracts are negotiated,

NOTICE - The pari-mutuel system used must use a device or combination of devices authorized and operated
exclusively for placing, receiving, or otherwise making a wager and by which a person must subscribe to in order
to place, receive or otherwise make a wager; an effective customer and age verification system and the
appropriale data sceurity standards to prevent unauthorized access by any person who has not subscribed or who

is under the age of 18.

8.

9.

A

B,

Name and address of the advertising agency you will use:

CONTRACTS AND AGREEMENTS

List name and address of all organizations you will contract with to facilitate Advance Deposit
Wagering that are not provided in other sections of this application:

Scientific Games Racing, 11O
1500 Bluegrass Lakes Parkway
Alpharelta, GA 30004
770.064.3700

Eguibase Company LLC
821 Corporate Drive
Lexington KY 40503-2794
(859) 296-3079

Trackmaster, an Equibase Company
851 FFremont Ave. #109

T.os Altos, CA 94024

(650) 947-9020

List each contract or agreement to facilitate Advance Deposit Wagering that 18 not finalized and

signed:

ADVERTISING

Bailey Gardiner

3785 Sixih Avenue, Suite 200
San Diego, CA 92103

(619) 295-8232
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NOTICE - Pursuant to Rule 2072 (h) all advertisements shall contain a statement that persons under 18 are not
allowed to open or have access (o Accounts. All advertisements shall contain contact information for a
recognized problem-gambling support organization. Additionally, pursuant to B&P Section 19604 (D) (3)
advertisements shall not be dcccpl'ivc to the public.

10.

CERTIFICATION

I'hereby certily under penalty of perjury that T have examined this Application, that all of the foregoing

statcmems in this Application are rue and correct, and that I am authorized to attest to this Application.

) aém / /m e A

}"’1 int Name S;sénau" ©

Print Title DA(LC
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STAFF ANALYSIS
November 29, 2007

APPLICATION FOR LICENSE TO CONDUCT ADVANCE DEPOSIT WAGERING (ADW) OF
YOUBET.COM, INC. (Youbet) JANUARY 1, 2008 THROUGH DECEMBER 31, 2009 AS A
CALIFORNIA MULTI-JURISDICTIONAL WAGERING HUB.

APPLICATION FOR APPROVAL TO CONDUCT ADW OF YOUBET JANUARY 1, 2008
THROUGH DECEMBER 31, 2009 AS AN OUT-OF-STATE MULTI-JURISDICTIONAL
WAGERING HUB.

Youbet filed its application as an out-of-state multi-jurisdictional wagering hub to provide Advance Deposit
Wagering. '

January 1, 2008 through December 31, 2009, 7 days a week, approximately 8:30 a.m. to 11:00 p.m. Pacific
Time. They have applied for a two-year license. Assembly Bill 765 (Evans) approved by the Governor on
October 13, 2007 includes specific provisions that must be met before an ADW provider can accept wagers.

These include: (Iixcerpts taken from AB 765)
No ADW provider may accept wagers on races conducted in California from a vesident of California unless
all of the following conditions are met:

1.

2.

The ADW provider must be licensed by the Board.

A written agreement allowing those wagers exists with the racing association or fair conducting the
races on which the wagers are made.

The agreement referenced in subparagraph (2) shall have been approved in writing by the horsemen's
organization responsible. for negotiating purse agreements for the breed on which the wagers are made
in accordance with the Interstate Horseracing Act (15 U,S.C. Sec. 3001, et seq:), regardless of the
location of the ADW provider, whether in California or otherwise, including, without limitation, any
and all requirements contained therein with respect to wrillen consents and required written
agreements of horsemen's groups to the terms and conditions of the acceptance of those wagers and
any arrangements as to the exclusivity between the host racing association or fair and the ADW
provider. For purposes of this subdivision, the substantive provisions of the Interstate Horseracing Act
shall be taken into account without regard to whether, by its own terms, that act is applicable to
advance deposit wagering on races conducted in California accepted from residents of California.

No ADW provider may accept wagers on races conducted outside of California from a resident of California
unless all of the following conditions are met:

I

2.

The ADW provider must be licensed by the Board.

There is a hub agreement between the ADW provider and one or both of (i) one or more racing
associations or fairs that together conduct no fewer than five weeks of live racing on the breed on
which wagering is conducted during the calendar year during which the wager is placed, and (i) the
horsemen's organization responsible for negotiating purse agreements for the breed on which
wagering is conducted.
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Under AB 765

“The board shall not approve an application for an original or renewal license as an ADW provider unless
the entity, if requested in writing by a bona fide labor organization no later than ninety days prior to
licensing, has entered into a contractual agreement with that labor organization . . .7

AB 765 Defines .

“"Hub agreement” as a written agreement providing for contractual compensation paid with respect to
advance deposit wagers placed by California residents on a particular breed of racing conducted outside of
California. In the event a hub agreement exceeds a term of two years, then an ADW provider, one or more
racing associations or fairs that together conduct no fewer than five weeks of live racing for the breed
covered by the hub agreement, and the horsemen's organization responsible for negotiating purse
agreements for the breed covered by the hub agreement shall be signatories to the hub agreement. A hub
agreement is mquned for an ADW provider to receive contractual compensation for races conducted outside
of California.”

Pursuant to an agreement reached involving all ADW applicants and the TOC an eight-month experiment
that opens up thoroughbred racing to all ADW providers has been completed. The agreement began
Wednesday November 7, 2007 with the opening of the Hollywood Park and Golden Gate Fields fall race
meetings and continues through the closing day of the Hollywood Park spring-summer race meeting.

e Youbet will provide advance deposit wageung services, under the eight-month agrccment for the

following:

° Hollywood Park

° Bay Meadows Racing Association
. Golden Gate Fields '

° Santa Anita Park

Youbet will also provide advance deposit wagering services for the following:

e Del Mar Thoroughbred Club at Del Mar

° Los Angeles County Fair at Fairplex
° Los Alamitos Racing Association at Los Alamitos Race Course
e Oak Tree Racing Association at Santa Anita Park

The following items have not been submitted:

o Hight-Month Experiment Agreement between: TVG, Xpressbet, Churchill Downs Technology
Ini_tiatives Company dba TwinSpires.com Brisbet.com Twinbet.com, Winticket.com, and Youbet;
Thoroughbred Owners of California and Hollywood Park, Bay Meadows, Golden Gate Fields, Santa
Anita Park.

The following matters remain unsolved and will need to be completed before ADW wagers can be accepted:

1. Contractual Agreement with Labor Organization.
2. Hub Agreement.

RECOMMENDATION:

Staff recommends that the Board hear from the applicant concerning the status of unresolved matters.



STATE OF CALIFORNIA
CALIFORNIA HORSE RACING BOARD (CHRB)

APPLICATION FOR LICENSE TO CONDUCT ADVANCE DEPOSIT WAGERING

CHREB-132 (New 9/01)

Application is made to the CHRB for a license to conduct Advance Dcpdsil Wagering in accordance with the
Californjia Business and Professions (B&P) Code and CHRB Rules and Regulations (Rule) and the provisions of

the Interstate Horseracing Act, 15 U.S.C. 3001 o 3007.

Application must be filed not later than 90 days in advance of the date scheduled to conduct Advance Deposit
Wagering and must be accompanied by a bond from a surety company admlltcd in the state of California or other

form of financial security in the amount of $500, 000.

1. APPLICANT ;

A.

B.

C.

NOTICE

Name, maiing address, telephone and fax numbers:

Youbet.com, Inc.

5901 De Soto Avenue

Woodland Hills, California 91367
(818) 668-2100 Telephone

(818) 668-2101 Fax

Names and titles of all management personnel:

PAGE 16-3

Racing Association (Licensee) _ Racing Fair (Licensee)

Betting System X | CA Multiqurisdictional Wagering Hub (CA Tlub)

David Marshall, Vice Chairman & Co-Founder, CHRB 277543
Charles Champion, Chairman, President and Chief Executive Officer, CHRB 267111

Gary Sproule, Chief Financial Otficer, CHRB 280946
Michael Stark, Vice President, Engineering, CHRB 280947

Arcelia Padilla, Vice President of Human Resources and Administration, CHRB 267113

Joe Barletta, Director, CHREB 284548

Michael Brodsky, Director, CHRB To Be Licensed
Jay P. Pritzker, CHRB To Be Licensed

James Edgar, Dircetor, CHRB 284545

Frederick Jack Liebau, Director, CHRB 2221587
Steven C. Good, Director, CHRB 280281

- All managerent personnel must be CHRB licensed,

CHRB CERTIFICATION

Approval date:
License number:
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D,

A.

B.

Al

Racing Yairs are not required to complete Section 3, Business Structure.

Betfing Systems and CA Hubs - attach the contract with the Licensee and the required horsemen’s
approval under the Interstate Horseracing Act that permits you to provide Advance Deposit Wagering
services and identify the amount of the market access fee to be paid to the Licensee for access to the
California market for wagering purposes.

In May 2001 Youbet.com entered in to an agreement with Television Games Network (“I'VG”)
that gave Youbet.com a license to utilize TVG’s patents. ‘The agreement can be found under
ATTACHMENT 1. The systems, software and processes are owned and operated by
Youbet.com. In addition to the license for the patents, the agreement grants Youbet.com a-
license to the right to video stream and aceept online pari-mutuel wagers on horse racing from
virtually all of TVG’s exelusive partner racetracks. The California race tracks included under
this agreement are as follows: Del Mar, Hollywood Park, Los Alamitos, Oak Tree at Santa
Anita and Fairplex. The market access fees are defined in the TVG contract with the
California racetracks and signed consents can be found under ATTACHMENT 2.

Recent ADW Approvals from the TOC can be found under ATTACHMENT 3.

Letter of consent with PQRA can found under ATTACHMENT 4.

Simulcast Agreement with California non-TVG exclusive thoroughbred tracks can be found
under ATTACHMIINT 5.

Simulcast Agreements with Cal Expo and California Harness Horsemen’s Association can be
found under ATTACHMENT 6.

DATES OF OPERATION

Dates Advance Deposit Wagering will be conducted:
January 1, 2008 — December 31, 2009
Hours Advance Deposit Wagering will be co.n.du.cte_d:

The Youbet service is normally available 14.5 hours a day 7 days a week with hours of -
operation being approximately 8:30 a.m. — 11:00 p.m. P'Y

BUSINESS STRUCTURE

X[ Corporation (complete subscction 13)

LLC (complete subsection ()

Other (specify, and complete subsection [3)

Complete the applicable subsection
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B.  CORPORATION
1. Registered name of the corporation:
Youbet.com, Inc.
2. Slale where incorporated:
Delaware
3. Registry or file number fqn' the corporation:
95-4027253 — Federal 1D Number

4. Name ol al} officers and directors, titles, and number of shares ol the corporation held by each:

11,572,78
, Chairman, President and Chief
| Charles F. Champion . Executive Officer ) | 62,500
James Edgar | Director e 10,000 i
Gary Adelson Director - 10
Joseph Barletta . Director . [ 49,000
Steven C. Good e Director i - _ | 10,000
Michael Brodsky | Divector 2,000
Jay P Pritzker _ Director R ] 3,914,143
¥. Jack Lich: Director s 35,000 ~
Gary W, Sproule ) | Chief Operating Officer 110,000
' Jim Bwrk Chief Financial Officer _[25000

5. Names (true names) of all persons, other than the officers and directors listed above, that
' hold 5% or more of the outstanding shares in the corporation and the number ol shares held by
each: '

JP Morgan Asset Management, Inc.
UT Group LLC
New World Opportunity Partners 1 LLC

6. Number of outstanding shares in the corporation:

42,119,743

7. Are the shares listed for public trading? - X | Yes No
If yes, on what exchange and how is the stock listed:

NASDAQ

8. Name of the custodian of the Tist of shareholders and/or the transfer agent for the share holdings
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9.

10.

I

of the corporation;
American Stock Transfer and Trust Company

If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:

N/A

Attach the most recent annual financial statement for the corporation, including balance sheet
and profit and loss statcment, and a copy of a report made during the preceding 12 months to
shareholders in the corporation and/or the Securities and Exchange Commission and/or the
California Corporations Commission. -

ATTACHMENT 7 2006 Annual Report (SIC Form IGK)
ATTACHMENT 8 Quarterly Report Ending June 36, 2007 (SEC Form IOQ)

Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures
and cash flow by month projected for the tern of the license.

ATTACHMENT 9 | Annual Operation Plan

Registered name of the LILC:

State where articles of organization are filed:

Registry or Tile number for the LLC:

Names of all officers and directors, titles, and the number of shares of the LLC held by each:

Narnes (true names) of all nembers, other than the officers and directors listed above, that
hold 5% or more of the outstanding shares in the LLC and the number of shares held by each:

Are the shares listed for public trading? Yes No
If yes, on what exchange and how is the stock listed:

If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:

Attach the most recent annual financial statement for the LLC, including balance sheet and
profit and loss statement, and a copy of a report made during the preceding 12 months to
sharcholders in the LLLC and/or the Securities and Exchange Commission and/or the California
Corporations Commission, -

Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures
and cash flow by month projected for the term of the license.
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D.

OTHER
1. Name(s) of partners/sole proprictor:
2. Ha partership, attach partnership agreenient.

3. Atlach a business plan to include a detailed budget that shows anticipated revenue, expenditures
and cash flow by month projected for the term ol the license.

4.  ESTABLISHING ADVANCE DEPOSIT WAGERING ACCOUNTS —must comply with Rule 2074,

A.

13.

List the procedures to establish an Account:

An interested individual must complete several steps in order to become a Youbet.com
subscriber and to open a wagering account. Youbet.com complies with the CHREB Rule 2075,

Veritying the customer’s qualifications to become a subseriber is an integral part of the
Youbet.com sign-up process. Youbet.com is concerned with two major issues; state of residence
and age. To become a Youbet,com Network subscriber, an applicant must be a resident in one
of the 40 jurisdictions (ATTACHMENT 10) in which Youbet.com provides service and must be
21 years old or older. Accounts may be established by phone, mail or the Youbet.com website.
Youbet.com reserves the right to close or to refuse to open an account.

The account holder must provide the following information:

# Ful legal name

= Principal place of residence

v Telephone number

¥ Social Security Number

= Proper identification or certification the account holder is at least 21 years of age

Youbet.com, using the verification services of Lquifax Credit Reporting, validates the
information provided by the account holder. This information will be subject to electronic

~verification through Equifax, and should a discrepancy be found during verification, the

account holder will be contacted to provide satisfactory supporting decumentation to establish
identity and residence. After the validation process is complete a wager account is established
and the customer is now permitted to fund the account. At that point, the applicant is
considered a “subscriber” to Youbet,

For more operational details sec our Operation Plan as ATTACHMENT 11.

If an application form is used to establish an Account attach a copy of the form.

ATTACHMENT 12
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C. Name and address of the third party you will use to verify identity, residence and age verification:

Equitax Credit Information Systems, Inc.
P.O. Box 740066
Atlanta, GA 3037

5. OPERATION OF ADVANCE DEPOSIT WAGERING ACCOUNTS —must comply with Rule 2073.

A.  Submit a copy of your plan for operation.

See ATTACHMENT 11

B.  List the type of deposits you will aceept:

Credit card, electronic check, check, money order, wire transfer, See Operation Plan for defail
of velocity limits and overall policies for depositing funds into a wagering account
(ATTACHMINT 11).

C.  Identify any fees or transaction-related charges and the amount that will be assessed:

Certain customers are charged $10.95 per month for up to ten hours of live video per month or
$17.95 for unlimited video per month. Monthly subsecription fees are waived for customers
wagering a monthly average of at least $350.00.

Also, customers will be charged a service fee of $2.50 for an account withdrawal in an amount
equal to or less than $25.00. The service fee will be automatically withdrawn from the
subscribesr’ s wagering account, If the subscriber’ s withdrawal is equal to or less than $2.50,
the amount of the withdrawal will be applied to the service fee.

6. SECURITY ACCESS

A.  Attach your security access policy and safeguards pursuant (o B&P Section 19( 04 (¢) (2). Policy
must include the following:

1.

Description of the technology to ensure identity, residence, and age verification when an Account
is established:

Youbet.com uses the services from Equifax Credit Information Services, Inc.

The customer’s Social Security number is used to search Equifax’s consumer credit
database. As a secondary search, the customer’s driver’s license number is used to search
against a nationwide database. Together these searches provide Youbet with a matceh or no
match indication. If a match is returned, Youbet verifies the customer is of a legal age and
in a legal state. In addition, if a customer submits a post office box as an address, the
customer is contacted for a residential address that is used to verify the customer’s
residéntial address. If the customer submits a second address but requests to use the post
office box as the mailing address, Youbet stores the residential address as the address of
record and the post office box as the mailing address. Further, both addresses must be in
the same state.
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2.

- Customers must supply the following information:

*  First Name
7 Last Name
= Residence Address
= Iate of Birth
*  Social Security Number

Description of the technology to ensure confidentiality of the Means of Personal Identification:

All sensitive data is stored in an enerypted state in Youbet’s database. The data is only
decrypted when used by internal secure applications. The customer’s Social Security
Number, Driver’s License Number and password/PIN are enerypted and cannot be viewed
by non-authorized Youbet personnel,

The following data is encrypted:

*  Password

= Social Security Nomber

= (Credit Card Numbers

= Checking Account Number

In addition these other steps are taken to insure security of the PIN:

= The customer’s PIN must differ from their Handie or User 1D

The customer’s PIN must be four (4) digits in length

® The customer’s account is locked on the consecntive third unsuceesstul attempt to
log in. The customer must contact Youbet customer support and provide
appropriate identification to have the account unlocked. :

= 1f the customer forgets their password, they must supply their Handle/User ID, date
of birth and registered email address to obtain the password.

The password memory feature of Microsoft’s operating system and browser are disabled
for all Youbet products and web sites.

Methods and locations available for Ac¢count Holders to withdraw funds from their Account:
Youbet customers can request a withdrawal on-line or mail or fax a signed withdrawal slip

to Youbet’s office. A check in the amount of the withdrawal is mailed to the mailing
address listed on file for the customer.
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4. I the Advance Deposit Wagering records will be maintained at a site other than the out-of-state
Hub provide the name, address, telephone and fax numbers and the hours of operation:

All records are maintained af Youbet.com. The f(}ll{)wiilg entities also store certain
information:

Youbet.con, Inc. ~ 5901 Pe Soto Avenue, Woodland Hills, CA 91367

United Tote Company — 5901 De Soto Avenue, Woodland Hills, CA 91367

7. PARI-MUTUEL
A.  Name, address and telephone number of the pari-mutuel audit firm:

Piercy Bowler Taylor & Kern

Ceriified Public Accountants & Business Advisors
61040 Elton Avenue, Suite 1000

Las Vegas, Nevada 89107

Phone: (702)384-1120

Fax: (702) 870-2474

B.  Type(s) of pari-mutuel or totalizator equipment to be used and the simulcast organization, name of
the entily supplying equipment, and expiration date of the service contract: '

Totalizer equipment: United Tote Company -~ a subsidiary of Youbet.com, Inc.

Simuleast organization: Youbet Inter-Tote Systems Protocol (“ITSP”) is provided by
Robertson Communication, term is December 31, 2008,

C.  List the locations of the racing venues on which Advance Depdsit Wagering will be accepted:
See ATTACHMENT 13

NOTICE — The pari-mutuel system used must use a device or combination of devices authorized and operated exclusively
for placing, receiving, or otherwise making a wager and by which a person must subscribe to in order to place, receive or .
otherwise make a wager; an effective customer and age verification system and the appropriate data security standards to
prevent unauthorized access by any person who has not subscribed or who is under the age of 18.
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8.  CONTRACTS AND AGREEMENTS

A, List name and address of all organizations you will contract with to facilitate Advance Deposit
Wagering that are not provided in other sections of this application:

Robertson Communications Network, Inc., 4175 Cameron Street, Suite B-10, Las Vegas, NV 89103

B, List cach contract or agreement to facilitate Advance Deposit Wagering that is not finalized and
signed: '

N/A
NOTICE - Pursuant to B&P Section 19604 (¢) (1) you must contract with the bona fide labor organization that has
historically represented the same or similar classifications of employees at the nearest horse racing meeting.
9._ CADVERTISING
Name and address of the advertising agency you will use:

Youbet.com has an internal advertising group and employs The Ad Barn for advertising
campaigns.

The Ad Barn

3147 Glemmaner Place
Los Angeles, CA 90039
Phone 310-694-4977
Fax 323-665-7305

NOTICE — Pursuant to Rule 2071 (h) all advertisements shall contain a statement that persons under 18 are not allowed io
open or have access to Accounts. All advertisements shall contain contact information for a recognized problem-gambling
support organization. Additionally, pursuant to B&J Section 19604 (1) (3) advertisements shall not be deceptive to the
public. ‘

10. CERTIFICATION
I hereby certity under penalty of perjury that 1 have examined this Application, that all of the foregoing

statements in this Application are true and correct, and that T am authorized to attest to this Application.

Joseph Hasson
Print Name

September 28, 2007

V.P. Online Operations ‘ )
Print Title Date
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CALIFORNIA HORSE RACING BOARD (CIRE)

APPLICATION FOR APPROVAL TO CONDUCT ADVANCE DEPOSIT WAGERING

CHRB-133 (New 9/01)

Application is made to the CHRB for approval to conduct Advance Deposit Wagering in accordance with the
California Business and Professions (B&1”) Code and CHRB Rules and Regulations (Rule) and the provisions of

the Interstate Horseracing Act, 15 U.S.C. 3001 to 3007.

NOTICE - By submitting the Application the out-of-state Applicant consents fo the jurisdiction of California courts and the

application of California law as to all California wagers and operations.

Application must be filed not later than 90 days in advance of the date scheduled to conduct Advance Deposit
Wagering and must be accompanied by a bond from a surety company admitted in the state of California or other

form of financial security in the amount of $500,000.

1.  OUT-OF-STATE MULTI-FURISDICTIONAL WAGERING HUB (out-of-state Hub)

AL

Name, mailing address, telephone and fax numbers:

Youbet.com, Inc.

5901 De Soto Avenue

Woodland Hills, California 91367
(818) 668-2100 Telephone

(818) 668-2101 Fax

Name, title, license number and racing jurisdiction where licensed for all management personnel:

David Marshall, Vice Chairman & Co-Founder, CHRB 277543 _

Charles Champion, Chairman, President and Chief Executive Officer, CHRB 267111
Gary Sproule, Chief Operating Officer, CHRB 280946

James Burk, Chief Financial Officer, CHRB To Be Licensed

Michael Stark, Vice President, Engineering, CHRB 280947

Areelia Padilla, Vice President of Human Resources and Administration, CHRB 267113
Joe Barletta, Director, CHRB 284548

Robert Brierly, Director, CHREB 282875

James Fdgar, Director, CHRB 284545

Michael Brodsky, Director, CHREB To Be Licensed

Jay P. Pritzker, Director, CHRB To Be Licensed

Frederick Jack Liebau, Dircctor, CHRB 222157

Steven C. Good, Director, 280281 ' 7

CHRB CERTIFICATION

Applicati(Cce\_ived: ejzfer , Hearing date: I'/Qb}' Je?

Reviewedf O/FQ Approval date:
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2.

C.

D.

Name, title and mailing address of the California agent for receipt of service ol process:

Dan Perini, Assistant General Counsel
Legal Department

Youbet.com, Inc,

5190 De Soto Avenue

Woodland Hills, California 91367

Attach the contract with the California racing association or fair and the required horsemen’s
£ |

- approval under the Interstale Horseracing Act that permits you to provide Advance Deposit Wagering

services and identify the amount of the market access fee to be paid to the California racing
association or {air for access to the California market for wagering purposcs. '

In May 2001 Youbct.com entered in to an agrecment with Television Games Network (“T'VG™)
that gave Youbet.com a license fo uiilize TVG’s patents. The agreement can be found under
ATTACHMENT 1. 'The systems, softwarc and processes are owned and operated by
Youbet.com. In addition to the license for the patents, the agreement grants Youbet.com a
license to the right to video stream and accept online pari-mutuel wagers on horse racing from
virtually all of T'V(G’s exclusive partner racetracks. The California race tracks included under
this agrecment are as follows: Del Mar, Hollywood Park, Los Alamitos, Oak Tree at Santa
Anita and Fairplex. The market access fees are defined in the TVG contract with the
California racetracks and signed consents can be found under ATTACHMENT 2.

Recent ADW Approvals from the TOC can be found under ATTACHMENT 3.

Letter of consent with PORA can found under ATTACHMENT 4.

Simulcast Agreement with California non-TVG exclusive thoroughbred tracks can be found
under ATTACHMENT 5.

Simuleast Agreements with Cal Expo and California Harness Horsemen’s Association can be
found under ATTACHMENT 6.

DATES OF OPERATION

A.

Dates Advance Deposit Wagering will be conducted:
January 1, 2008 — December 31, 2009
Hours Advance Deposit Wagering will be conducted:

The Youbet service is normally available 14.5 hours a day 7 days a week with hours of
operation being approximately 8:30 a.m. — 11:00 p.m. PT
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3. BUSINESS STRUCTURE

A. | X jCorporation (complete subscction 13)

LLC {complete subsection C)

Other (specily, and complete subsection D)

Complete the applicable subsection
B.  CORPORATION
1. Registered name of the corporation:
Youbet.com, Inc,
2. State where incorporated;
| Delaware
3. Registry or 'ﬁ}e.number for the corporation:

95-4627253 - Federal 1D Number

4. Name of all officers and directors, titles, and number of shares of the corporation held by each:

 David M. Marshall | Vice Chairman, Co-Founder | 1,572,787
' ' Chairman, President and Chief

Charles ¥. Champion ~ Exccutive Officer _|e2,500
| James Edgar ) | Director o G000
Gary Adelson o Director ] 7 0

Joseph Barletta Director 149,000

Steven C, Good | Director o 17,500
Michael Brodsky | Director 200
Jay P, Pritzker . Director 3914143,
| . Jack Liebau B Dircctor 7 35,000

Gary Sproule _| Chief Operating Officer 110,000

| James Burk | ChiefFinancial Officer 25000

5. - Names (true names) of all persons, other than the officers and directors listed above, that
hold 5% or more of the outstanding shares in the corporation and the number of shares held by
each: '

JP Morgan Asset Management, Inc.
UT Group LLC
New World Opportunity Partners 1 LLC
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C.

6.

9.

10.

6.

Number of ouistanding sharcs in the corporation:

42,119,743

Ate the shares listed for public trading? x| Yes No
If yes, on what exchange and how is the stock listed:

NASDAQ

Name of the custodian of the list of shareholders and/or the transter agent for the share holdings
of the corporation:

American Stock Transfer and Trust Company

If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:

N/A

Attach the most recent annual financial statement for the corporation, including balance sheet
and protit and loss statement, and a copy of a report made during the preceding 12 months to
sharcholders in the corporation and/or the Securities and Exchange Commission and/or the
corresponding state where you registered your corporation.

ATTACHMENT 7 2006 Annual Report (SEC Form 10K)
ATTACHMIENT 8 Quarterly Report Ending June 30, 2007 (SEC Form 10Q)

Altach a business plan to include a detailed budget that shows anticipated revenue, expenditures
and cash flow by month projected for the term of the approval.

ATTACHMENT 9 Annual Operation Plan

Registered name of the LLC:

State where articles of organization are filed:

Registry or {ile number for the LLC: |

Names of all officers and directors, titles, and the number of shares of the LLC held by each:

Names (true names) of all members, other than the officers and directors listed above, that
hold 5% or more of the outstanding shares in the LLC and the number of shares held by each:

Are the shares listed for public trading? Yes No
1f yes, on what exchange and how 1s the stock listed:
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D.

7. If more than 50% of the shares are held by a parent corporation or are paired with any other
corporation or entity, give the name of the parent and/or paired corporation or entity:

8. Aftach the most recent annual financial statement for the LLC, including balance sheet and
profit and loss statement, and a copy of a report made duung_j the preceding 12 months to
sharcholders in the LLC and/or the Securities and Exchange Commission and/or the

corresponding stale where you registered your corporation.

9. Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures
and cash flow by month projected Tor the term of the approval.

OTHER
1. Name(s) of partners/sole proprietor:
2. Ifapartnership, atlach partnership agreement.

3. Attach a business plan to include a detailed budget that shows anticipated revenue, expenditures
and cash flow by month projected for the term of the approval.

4.  ESTABLISHING ADVANCE DEPOSIT WAGERING ACCOUNTS —must comply with Rule 2074,

A.

List the procedures to establish an Account;

An intercsted individual must complete several steps in order to become a Youbet.com
subscriber and te open a wagering account. Youbet.com complies with the CHRB Rule 2075.

Verifying the customer’s qualifications to become a subscriber is an integral part of the
Youbet.com sign-up process. Youbet.com is concerned with two major issues; state of residence
and age. To become a Youbet.com Network subscriber, an applicant must be a resident in one
of the 40 jurisdictions (ATTACHMENT 10) in which Youbet.com provides service and must be
21 years old or older. Accounts may be established by phone, mail or the Youbet.com website,
Youbel.com reserves the right to close or to refuse to open an account,

The account holder must provide the following information:

= Full legal name

*  Principal place of residence

= Telephone number

= Social Security Number

=  Proper 1dent111cat10n or certification the account holder is at least 21 yeai 01 age

Youbet.com, using the verification services of Equifax Credit Reporting, validates the
information provided by the account holder. 'This information will be subject to elcetronic
verification through Equifax, and should a discrepancy be found during verification, the
account holder will be contacted to provide satisfactory supporting documentation to establish

'i{icnti_ty and residence. After the validation process is complete a wager account is established
~and the customer is now permitted to fund the account. At that point, the applicant is

considered a “subscriber” to Youbet.
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A.

B.

C.

For more operational details see our Operation Plan as ATTACHMENT 11,

I an application form is used 1o establish an Account attach a copy of the form.

ATTACHMENT 12

Name and address of the third party you will use to verify identity, residence and age verification:

Eqguifax Credit Information Systems, Inc.
P.O. Box 7400006
Atlanta, GA 30374

OPERATION OF ADVANCE DEPOSIT WAGERING ACCOUNTS —must comply with Rule 2073,

sSubmil a copy of your plan for operation.

Sce ATTACHMENT 11
List the type of deposits you will accept:
Credit card, electronic check, check, money order, wire transfer. Sce Operation Plan for detail

of velocity limits and overall policies for depositing funds into a wagering account
(ATTACHMENT 11).

Identify any fees or transaction-related charges and the amount that will be assessed:

Certain customers are charged $10.95 per month for up to fen hours of live video per month or
$17.95 for unlimited videe per menth. Monthly subscription fees are waived for customers
wagering a monthly average of at lcast $350.00.

Also, customers will be charged a service fee of $2.50 for an account withdrawal in an amount
equal to or less than $25.00. The service fee will be automatically withdrawn from the
subscriber’s wagering account. 1f the subseriber’s withdrawal is equal to or less than $2.50, the
amount of the withdrawal will be applied to the service fee.

6. SECURITY ACCESS

A,

Atlach your security access policy and safeguards pursuant to B&P Section ]9604 (¢) (2). Policy
must include the iollowmg :

1. Description of the technology to ensure identity, residence, and age verification when an Account

is established:
Youbet.com uses the services from Equifax Credit Information Services, Inec.

The customer’s Social Security number is used fo 5021](,]1 Equitax’s consumer credit
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database. As a secondary search, the customer’s driver’s license number s used to search
against a nationwide database. Together these searches provide Youbet with a match or no
match indication. If a match is returned, Youbet verifies the customer is of a legal age and
in a legal state. In addition, if a customer submits a post office box as an address, the
customer is contacted for a residential address that is used to verify the customer’s
residential address, If the customer submits a second address but requests to use the post
office box as the mailing address, Youbet stores the residential address as the address of
record and the post office box as the mailing address. Further, both addresses must be in
the same state.

Customers must supply the following information:

First Name

#  Last Name

= Residence Address

= Date of Birth

= Social Security Number

2. Deseription of the technology to ensure confidentiality of the Means of Personal Identification:

All sensitive data is stored in an encrypted state in Youbet’s database. The data is only
decrypted when used by internal secure applications. The customer’s Secial Security
Number, Driver’s License Number and password/PIN are encrypted and cannot be viewed
by non-authorized Youbet personnel.

The following data is encrypted:

= Password

= Social Security Number

e Credit Card Numbers

@ Checking Account Number

In addition these other steps are taken to insure sccurity of the PIN:

= The customer’s PIN must differ from their Handle or User ID

= The customer’s PIN must be four (4) digits in length

= The customer’s account is locked on the consecutive third unsuccessful attempt to
log in. The customer must contact Youbet customer support and provide
appropriate identification to have the account unlocked. '

H the customer forgets their password, they must supply their Handle/User ID, date
of birth and registered email address to obtain the password.

The password memory feature of Microsoft’s operating system and browser are disabled
for all Youbet products and web sites.

3. Methods and locations available for Account Holders 1o withdraw funds from their Account;

Youbet customers can request a withdrawal on-line or mail or fax a signed withdrawal slip
to Youbet’s office. A check in the amount of the withdrawal is mailed to the mailing
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address listed on file for the customer,
4. Ifthe Advance Deposit Wagering records will be maintained at a sife other than the out-ol-state
IHub provide the name, address, telephone and fax numbers and the hours of operation:

All records are maintained at Youbet.com. The following entities also store certain
information: :

Youbet.com, Inc. - 5901 De Soto Avenue, Woodland Hills, CA 91367
United Tote Company — 5901 De Soto Avenue, Woodland Hills, CA 91367

7. PARE-MUTUEL

A.  Name, address and telephone number of the pari-mutuel audit firm:

B.

Piercy Bowier Tayior & Kern

Certified Public Accountants & Business Advisors
6100 Elton Avenue, Suite 1000

Las Vegas, Nevada 89107

Phone: (702)384-11290

Fax: (702) 870-2474

Type(s) of pari-mutuel or totalizator equipment to be used and the simulcast organization, name of
the entity supplying equipment, and expiration date of the service contract:

Totalizer equipment: United Tote Company ~ No Contract

Simulcast organization: Youbet Infer-Tate Systems Protocol (“ITSP”) is provided by
Robertson Communication, term is December 31, 2008.

List the locations of the racing venues on which Advance Deposit Wagering will be accepted:;

See ATTACHMENT 13

NOTICE - The pari-mutuel system used must use a device or combination of devices anthorized and operated exclusively
for placing, receiving, or otherwise making a wager and by which a person must subscribe to in order to place, receive or
otherwise make a wager; an effective customer and age verification system and the appropriate data security standards to
prevent unauthorized access by any person who has not subscribed or who is under the age of 18.
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8.  CONTRACTS AND AGREEMENTS

A.  List name and address of all organizations you will contract with (o facilitate Advance Deposit
Wagering that are not provided in other sections of this application:

Robertson Communications Network, Inc., 4175 Cameron Street, Suite B-10, Las Vegas, NV 89103

B.  List each contract or agreement 1o facilitate Advance Deposit Wagering that is not finalized and
stgned:

N/A
9.  ADVERTISING
Name and address of the advertising agency you will use:

Youbet.com has an internal advertising group and employs The Ad Barn for advertising
campaigns. '

The Ad Barn

3147 Glenmanor Place
Los Angeles, CA 90039
Phone 310-694-4977
Fax 323-665-7305

NOTICE — Pursuant to Rule 2072 (h} all advertisements shall contain a statement that persons under 18 are not allowed to
open or have access to Accounts. All adveriisements shall contain contact information for a recognized problem-gambling
support organization. Additionally, pursuant to B&P Section 19604 (D) (3) advertisements shall not be deceptive lo the
public.

10, CERTIFICATION

I hereby certify under penalty of perjury that T have examined this Application, that all of the foregoing
statements in this Application are true and correct, and that T am authotized to attest to this Application.

Joseph Hasson WM

Print Name ‘ @g{\ature v

V.P, Online Operations September 28, 2007

Print title Date
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STAFF ANALYSIS
November 29, 2007

ISSUE:  APPLICATION FOR APPROVAL TO CONDUCT ADVANCE DEPOSIT WAGERING
FOR XPRESSBET, INC., JANUARY 1, 2008 THROUGH DECEMBER 31, 2009.

KXpressBet filed its application as an .out-of-state multi-jurisdictional wagering hub to provide Advance
Deposit Wagering. They are currently licensed through December 31, 2007 as an out-of-state multi-
Jurisdictional wagering hub to provide Advance Deposit Wagering.

e Japuary 1, 2008 through December 31, 2009, during all times races are run which could be up to
twenty-four hours a day. They have applied for a two-year license.  Assembly Bill 765 (Evans)
approved by the Governor on October 13, 2007 includes specific provisions that must be met before
an ADW provider can accept wagers.

These include: (Excerpts taken from AB 765)
No ADW provider may accept wagers on races conducted in California from a resident of California
unless all of the following conditions are met:

1. The ADW provider nust be licensed by the Board,

2. A written agreement allowing those wagers exists with the racing association or fair conducting
the races on which the wagers are made.

3. The agreement referenced in subparagraph (2) shall have been approved in writing by the
horsemen's organization responsible for negotiating purse agreements for the breed on which the
wagers are made in accordance with the Interstate Horseracing Act (15 U.S.C. Sec. 3001, et
seq.), regardless of the location of the ADW provider, whether in California or otherwise,
including, without limitation, any and all requirements contained therein with réspect to writien
consents and required written agreements of horsemen’s groups to the terms and conditions of the
acceptance of those wagers and any arrangements as to the exclusivity between the host racing
association or fair and the ADW provider. For purposes of this subdivision, the substantive
provisions of the Interstate Horseracing Act shall be taken into account without regard to
whether, by its own terms, that act is applicable to advance deposit wagering on races conducted
in California accepted from residents of California.

No ADW provider may accept wagers on races conducted outside of California from a resident of
California unless all of the following conditions are met:

t. The ADW provider must be licensed by the Board.

2. There is a hub agreement between the ADW provider and one or both of (i) one or more racing
associations or fairs that together conduct no fewer than five weeks of live racing on the breed on
which wagering is conducted during the calendar year during which the wager is placed, and (i)
the horsemen's organization responsible for negotiating purse agreements for the breed on which
wagering is conducted.

Under AB 765

“The board shall not approve an application for an original or renewal hu,nsu as an ADW provider
unless the entity, if requested in writing by a bona fide labor organization no later than ninety days prior
to licensing, has entered into a contractual agreement with that labor organization . . .7
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AB 765 Defines

“"Hub agreement” as a written agreement providing for contractual compensation paid with respect (o
advance deposit wagers placed by Califormia residents on a particular breed of racing conducted outside
of California. In the event a hub agreement exceeds a term of {wo years, then an ADW provider, one or
more racing associations or fairs that together conduct no fewer than five weeks of live racing for the
breed covered by the hub agreement, and the horsemen's organization responsible for negotiating purse
agreements for the breed covered by the hub agreement shall be signatories to the hub agreement. A hub
agreement is required for an ADW provider to receive contractual compensation for races conducted
outside of California.”

Pursuant to an agreement reached involving all ADW applicaats and the TOC an eight-month experiment
that opens up thoroughbred racing to all ADW providers has been completed. The agreement began
Wednesday November 7, 2007 with the opening of the Hollywood Park and Golden Gate Fields fall race
meetings and continues through the closing day of the Hollywood Park spring-summer race meeting.

o Xpressbet will provide advance deposit wagering services, under the eight-month agreement, for
the following:

e Hollywood Park

e Bay Meadows Racing Associatton
e (olden Gate Fields

e Santa Anita Park

KXpresshet will also provide advance deposit wagering services for the following:

s California Authority of Racing Fairs

e Del Mar Thoroughbred Club at Del Mar

s Oak Tree Racing Association at Santa Anita Park

e Sacramento Harness at Cla Expo

e Los Alamitos Racing Association at Los Alamitos Race Course

The following items have not been submitted:

« Eight-Month Experiment Agreement between: TVG, Xpressbet, Churchill Downs Technology
Initiatives Company dba TwinSpires.com Brisbet.com Twinbet.com, Winticket.com, and Youbet;
Thoroughbred Owners of California and Hollywood Patk, Bay Meadows, Golden Gate Fields,
Santa Anita Park.

The following maiters remain unsolved and will need to be completed before ADW wagers can be
accepted:

1. Contractual Agreement with Labor Organization.
2. Hub Agreement.

RECOMMENDATION:

Staff recommends that the Board hear from the applicant concerning the status of unresolved matters.
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STATE OF CALIFORNIA

CALIFORNIA HORSE RACING BOARD (CHRIB)

APPLICATION FOR LICENSE TO CONDUCT ADVANCE DEPOSIT WAGERING
CHRB-133 (New 9/01) :

Application is made to the CHRE for a license to conduct Advance Deposit Wagering mn accordance
with the California Business and Professions (B&P) Code and CHRB Rules and Regulations (Rule)
and (,omply with the provisions of the Inferstate Horseracing Act, 15 ULS.C. 3001 to 3007.

NOTICE - By submitting the Application the out-of-state /\ppllbd}l‘t consents to the jurisdiction of
California courts and the application of Califoraia law as to all California wagers and operations.

Application must be filed not later than 90 days in advance of the date scheduled to conduct advance
deposit wagering and must be dcc()mpamcd by a bond or other form of financial securdy m the
amount of ‘{)500 000.

1. OUT-OF-STATE MULTI-JURISDICTIONAL WAGERING HUB (out-of-state Hub)

A. Name, mailing address, tc}ephoﬂc and fax numbers;
XpressBet, Inc.
200 Race Track Road
Washington, PA 15301
Telephone: (412)232-6916
Facsimile:  (412) 232-6917

B. Name, 1itle, license number and racing jurisdiction where licensed for alt management
personnel:

Please note that under Ovegon law, the following individuals are not required fo
hold a license issued by the Oregon Racing Commission, but each individual does
hold a license issued by the CHRE.

Name Title CIHRD

Ronald W. Luniewsld President 1275875
BlakeS. Tohana | I xecutlvq}’lgg-PlLsn(lultaml(iud Financial ()HiLLl 278)63_\ o
James Bromby Senior Vice-President, Operations - 277254
| Brantlaita | Senior Vice-President, Operations e | ZO8TOL
William G. Ford Seerefary . : . 287893
Mary Lyn Seymour Vice-President and Controller 281811

C. Name, ttle and mailing address of the California agent for ILCClpl of service of

pz 0CESS:

CT Corporation System
818 West Seventh Street
Los Angeles, CA 90017

CHRB CERTIFTICATION
Application g e%ed 10/2/ o7 : : Hearing date: j1 /Qti'/ ¢
Reviewed: [‘p : Approval date;
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D. Attach the confract with the Califorma racing association or fair and the required
horsemen’s approval under the Inlerstate Horseracing Act that permits you (o provide
Advance Deposit Wagering services and identity the amount of the market access fee
1o be paid to the California racing association or fair for access {o the California
market for wagering purposes.
Below is a list of the Race Track licensees with which XpressBet has contracted
or is in the process of contracting with the entities listed. Please find attached as
Exhibit 1 a copy of various Race Track licensee agreement, along with a copy of
XpressBet's agreement with the Thoroughbred Owners of California.

e Rfiu? T M e ._..__7‘!1al;a_._éw.__#,,,,L.__ ,,,,,,,,,,,,,
Santa Anita Park : — o Lns All;;.éié;:rUl fC ‘!ub, Incorpo: ated
Bay Mchnws Racecour se ) B Bay ﬁ&wd()\vs R&ung Assocmtlon T
Golden Gate Ficlds - ' Pacific Racmg, 1 Association T
(”alafm nia Expo T Tsaer mo Harness s Association
| Stockton o | San }()Aqmll Fair I
Fresno | Fresno County Fair o i o
P!UNHIII(E o ‘ ) Ahmetiﬁoﬁﬁty it air

_-if;ila() ..... e et e e e goﬁnomc_(_)u;lty e
- San pta Rosa ' o Sonoma County ¥ air
B’ly Meﬂdows Racecour: se ) San M'lteo Fair o

Wl}"el Mal T ] | Del Mar Thor oughbl ed Club o
Fair plcx ex Park 4 Los Angeles County Fair Association —‘
I}u'r:n !JO—ldtW?A T Humboldt (,Ounty Fair =~ _

2. DATES OF OPERATION
Al Dates Advance Deposit Wagering will be conducted:
XpressBet, Ine. will conduct advance deposit wagering as of January 1, 2008 up

to and including ])ecemhu 31, 2009.

B. Hours Advance Deposit Wagcring will be conducted:
While races are run, up to twenty-four (24) hours per day

3. BUSINESS STRUCTURE
A. X Corporation (complete subsection B)
1.LC (complete subsection C)
Other (specify, and complete subsection D)

Complete the applicable subsection

3. CORPORATION

L. Registered name of the corporation:
XpressBet, Inc.
2. State where incorporated:
Delaware
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3. Registry or file number for the corporation:
3373240
4, Name of all officers and directors, titles, and number of shares of the

corparation held by each;

Number of Shares
 Napge | “Title - o Owned
Ronald W. Luniewski | President B None |
Blake S. Tohana Execulive Vice-President and Chief Financial None '
e 1 e e e e 1 £ 4 Olficcr e reene v e S—
James Bromby Senior Vice-President, Operations oo Nome |
Brant Lafta _| Senior Vicc—jf;:gé;ident, Operations None
William G. Ford | Seeretary L L None
| Mary Lyn Seymour | Controller i - None
5. Names (frue names) of all entities and persons, other than the officers and

directors listed above, that hold 5% or more of the outstanding shares in the
corporation and the number of shares held by each:
Magna Entertainment Corp. — 100 Shares

6. Number of outstanding shares in the corporation:
100 common shares

7. Are the shares listed for public trading? Yes No X
If yes, on what exchange and how is the stock listed:
Note that Magna Enfertainment Corp.’s Class A Suberdinate Voting
Stock: is traded on the NASDAQ National Market under the symbol
“MECA” and on the Toronto Stock Exchange under the symibol

“MEC.A”,

8. Name of the custodian of the list of sharcholders and/or the transfer agent for
the share holdings of the corporation:
Not applicable

9. If more than 50% of the shares are held by a parent corporation or are paired

with any other corporation or entity, give the name of the parent and/or paired
corporation or entity: - ' '
Magna Entertainment Corp.

10.-  Attach the most recent anoual audited financial statements for the corporation,
including balance sheet and profit and loss statement, and a copy of a report
made during the preceding 12 months to sharcholders in the corporation
and/or the Securities and Exchange Commission and/or the California
Corporations Commnission. _

Magna Entertainment Corp. reporis its financial results on =2
consolidated basis and therefore separate financials of the Applicant are
not available. Attached as Exhibit 2 for your review are the 2006 audited
annual financial statements and the unaudited six-month financial
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statements for the period ending June 30, 2007 of the Applicant’s parent,
Magna Entertainment Corp.

11, Atfach a business plan to include a detailed budget that shows anticipated
revenue, expenditures and cash flow by month projected for the term of the
license.

As per discussions with the CHRB, the XpressBet business plan for 2008
is being provided under separate cover and shall remain confidential at
all times to the CHRB,

C. LLC - Not Applicable
1. Registered name of the 11.C:
2. State where articles of organization are filed:

3. Registry or file number for the LLC:

4 Names of all officers and directors, titles, and the number of shares of the LLC
held by each:

5. Names (true names) of all members, other than the officers and directors listed
above, that hold 5% or more of the outstanding shares in the LLC and the
number of shares held by cach: '

0. Are the shares listed for public trading? [ ]Yes [ ]No
If yes, on what exchange and how 1s the stock listed:
7. If more than 50% of the shares are held by a parent corporation or are paired

with any other corporation or entity, glvc the name of the parent and/or paired
corporation or entity:

8. Attach the most recent annual audited financial statements for the LLC,
including balance sheet and profit and loss statement, and a copy of a report
made during the preceding 12 months to sharcholders in the LLC and/or the
Securitics and Exchange Commussion and/or the California Corporations
Commission.

9. Attach a business plan to include a detailed budget that shows anticipated
revenue, expenditures and cash flow by month projected for the term of the
license.

D. OII IER - Not Applicable
Name(s) of partners/sole propuietor:
If a partnership, attach parlnership agreement.

- Attach a business plan to include a detailed budget that shows anticipated
revenue, expendifures and cash flow by month projected for the term of the
license. :

O S

4. ESTABLISHING ADYANCE DEPOSIT WAGERING ACCOUNTS — must comply
- with Rule 2075.

A, List the procedures to establish an Account:
Included in the attached Exhibit 3, Plan of Operation, is the Applicant’s Account
Opening Procedures. : *

3. If an application form 15 used to establish an Account, attach a copy of the form.
Attached as Exhibit 4 is a copy of the application form. Similar forms are used
for on-site or in-person applications.

4
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Name and address of the third parly you will use to confiem identity, residence and
age verification: _
In respect of wagers placed through the Applicant’s internet and telephone

“account wagering products, the Applicant will utilize the services of Kquilax

Information Services LIL.C to provide identity; residence and age verification
services, The address of Equifax Information Services LLC is set forth below:

Equifax Information Services 1.L.C
1550 Peachtree N.W.
Atlanta, Georgia 30348

Attached hereto as Exhibit 5 is information abouf Equilax and a copy of its most
recent Form 10-K as filed with the Unifed States Securities and Exchange
Commission.

In respect of wagers placed through the Applicant’s Horse Wizard "™ simplified
wagering machines (the “SWMs”), the Applicant will not conduct a third party
verification of identification for users of the Applicant’s SWMs located af Santa
Anita and Golden Gate Ifelds. As previously stated in the Applicant’s
amendment to its 2604 ADW license, which the CHRB approved on September
15, 2004, the Applicant respectfully submits that no third party verification of
user identification is necessary with respect to the SWMs because all wagers
placed through the SWMs will be treated as wagers made by a resident of the
jurisdiction where the track offering the SWMs is located.

A, QPERATION OF A])VA.NCE DEPOSIT WAGERING ACCOUNTS -~ must comply
with Rule 2073,

Al

B,

Submit a copy of your plan for operation.
Attached as Exhibit 3 is Applicant’s Plan of Operation.

List the type of deposits you wilt accept:

In respect of internet and telephone account wagering, the Applicant will accept
the following types of deposits: cash deposits made directly, personal checks,
cashier’s checks, money orders made directly or mailed, debits to an Account
Holder’s credit card or debit.card, and wire and ofher electronic transfers from
a monetary account controlled by Account Holder.

In respect of accounts opened in connection with wagers placed through the
Applicant’s SWMs, the Applicant will accept cash, cashiers checks, money
orders and any other certified forms of funds for deposit in person at Santa
Anita or Golden Gate Fields. Personal checks, wire transfers and credit cards
may not be used for deposits to SWM accounts, '

Identify any fees or fransaction-related charges and the amount that will be assessed:
Tor purposes of internet and telephone account wagering, customers will not be
charged a monthly membership or wagering fee or a per-call or wager

5
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6.

7.

transaction fee, However, customers may be charged a value added transaction
fee of $0.25 per telephone call when dealing with a live teller.  Processing fees
may be charged in respect of deposits made pursuant to Item 5B above, via
credit card cash advance or wire transfers.

To the extent credit cards are used/permifted to be used in connection with
internet and telephone account wagering, processing fees for credit card cash
advances - will be no greater than 6%. Iigh value customers may not be subject
to credit card cash advance processing fees.

A wire transfer of less than $250.00 is subject to a $5 processing fee. A wire
transfer of greater than $250.00 is not subject to any charge. '

Customers requesting special delivery (e.g. courier) may be charged the cost of
those services.

None of the aforementioned fees and/or charges will be charged in respect of
accounts opened in connection with wagers placed through the Applicant’s
SWMs because none of the services set forth above will be offered for funding an
account opened in connection with wagering through the Applicant’s SWMs,

As the distribution platforms evolve and future enhancements deliver increased
functionality to customers, monthly fees or surcharges may be implemented for
added value services.

SECURITY ACCESS

Al

Altach your security access policy and safeguards pursuant to B&P Section 19604 (¢)
{2). Policy mwst include the following:
Please vefer to Exhibit 6 for Items 1 -4,

1. Description of the technology to ensure idenfity, residence, and age
verification when an Account is established.

2. Description of the technology to ensure confidentiality of the Means of
Personal Identification. :

3. Methods and locations available for Account Holders to withdraw funds from
their Account, .

4. If the Account Deposit Wagering records will be maintained at a site other

“than the out-of-staic Hub provide the name, address, telephone and fax
numbers and the hours of operation.

PARI-MUTUEL

A.

Name, address and telephone number of the pari-mutuel audit firm:

Bowen & McBeth

10722 Arrow Route, Suite 110

Rancho Cucamonga, California 91730
Telephone:  909-944-6465
IFacsimile: 909-980-4788

6
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Type(s) of pari-mutuel or totalizator equipment (o be used and the simulcast
organization, name of the entity supplying equipment, and expiration date of the
service contract:

(i)

(i)

(iif)

Types of pari-mutuel or totalizator equipment to be used.

Totalizator equipment and services will be provided to Applicant by
AmTote International, Inc. In addition to standard totalizator equipment
and services, Applicant will be utilizing (a) IVR - “interactive voice
response technology™ (an automated touch-tone betting system), provided
by Am'Fote International, Inc. (b) on-line computer wagering technology
(¢) IVR ~ natural language voice recognition system provided by AmTote
International, Inc. and (¢) Horse Wizard™ self-service account wagering
devices (provided by Magna Entertainment Corp.) described in
Applicant’s letter to the CHREB dated August 25, 2004 and located at
Santa Anita and Golden Gate Fields,

Applicant s currenfly operating under an agreement with AmTote
International, Inc. which expires on March 2, 2008, Negotiations are still
undergoing and we will notily the commission when a deal has been
finalized. ' '

Simulcast Organization
Roberts Communications Network, Ine., and AmTote International, Inc.

Name of entity supplying equipment, and expiration date of the service
contract. o : '
Fquipment to be supplied by:

AmTote International, Inc. expiration date 5/31/2010
11200 Pepper Road
Hunt Valley, MD 21031-1324

Mzigna Entertainment Corp, expiration date 5/31/2010
337 Magna Drive
Aurora, ON £4G 7K1

- Canada :

List the locations of the racing venues on which Advance Deposit Wagering will be
accepted: _
Attached as Exhibit 7 is the list of racing venues from which the Applicant
currently intends to accept Advance Deposit Wagering. We will update you as
racing venues are confirmed or added.

NOTICE — The pari-mutuel sysiem used must use a device or combination of devices authorized and
operated exclusively for placing, receiving, or otherwise making a wager and by which a person must
subscribe to in order to place, receive or otherwise make a wager, an effective customer and age
verification system and the appropriate data security standards to prevent unauthorized access by any
person who has not subscribed or who is under the age of 18.
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8.

9,

C()N'I.'R_A(T'_I'S AND AGREEMENTS

A.  List name and address of all organizations you contracted with to facilitate Advance
Deposit Wagering: '

AmTote International, Inc.
11266 Pepper Road
Hunt Valley, MI) 21031- 1324

Magna Entertainment Corp. (supplicr of SWMs)
337 Magna Drive

Aurora, ON L4G 7K1

‘Canada

B. L.ist each contract or agreement to facilitale Advance Deposit Wagering that is not
{inalized and signed: N/A

ADVERTISING

Name and address of the advertising agency y()u will use:
Candelaria Advertising

1545 Idlewood Rd.

Glendale, California 91202

NOTICE — Pursuant to Rule 2072 (h) all advertisements shall contain a statement that persons under
18 are not allowed to open or have access (o Accounts, All advertisements shall contain contact
information for a recognized problem-gambling support organization. Additionally, pmsuant to B&P
Section 19604 (1) (3) advertisements shall not be deceptive to the public.

10.

CERTIFICATION

1 hereby certify under penalty of perjury that T have examined this application, that all of the
foregoing statements in this application are true and correct, and that 1 am authorized o attest

to this application

Ron Luniewski %”—q

Print Name: Sig ;Dnalm ¢
President ) | [ L/ - QO ?
Print Title: Date:
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