
STATE OF CALlFORNIA GRAY DAVIS, GOVERNOR 

CALIFORNIA  HORSE  RACING  BOARD 
1010  HURLEY  WAY,  SUITE  300 
SACRAMENTO,  CA  95825 
(916)  263-6000 
FAX  (916) 263-6042 

NOTICE OF PARI-MUTUEL  OPERATIONS COMMITTEE MEETING 

Notice is hereby given that a  meeting of the California  Horse  Racing  Board's  Pari- 
mutuel  Operations  Committee will be  held  on Thursday,  August 22, 2002, 
commencing at 9:30 a.m., at the Del Mar Satellite  Wagering  Facility, (2nd Floor - 
Saddle  Club) 2260 Jimmy Durante Blvd.,  Del Mar, California. Non-committee 
members attending the Board's committee meeting may participate in the public 
discussion, but shall not participate in any official committee vote or committee 
executive session. 

1. 

2. 

3. 

4. 

5. 

A G E N D A  

Report by the Thoroughbred Owners  of Cahfornia on  the  benefits  that  accrue  to 
California  thoroughbred  racing  from  membership  in  the National 
Thoroughbred  Racing Association. 

Discussion and action regarding the  current  arrangement between  Youbet and 
ESPN. 

Report and discussion by TVG and  Youbet on the  progress of their  efforts  to 
establish  California  hubs  for  their  Advance Deposit Wagering  operations. 

Discussion and action regarding the television  coverage currently  available  to 
ExpressBet. 

Discussion and action regarding a proposal  for a new wager - Beat  the  Favorite. 

Further information regarding the committee meeting  may be obtained from John 
Reagan, Senior Management Auditor, at the CHRB Administrative Oflice, 1010 Hurley 
Way, Suite 300, Sacramento, California, 95825; telephone (916) 263-6000 or fax  (916) 
263-6042. A copy of this notice can be located on the CHRB website at 
www.chrb.ca.gov 

PARI-MUTUEL  OPERATIONS COMMITTEE 

Vice-chairman Roger H. Licht, Committee Chairman 
Chairman Alan W. Landsburg, Member 

Date of Notice:  August 9,2002 

http://www.chrb.ca.gov


STAFF  ANALYSIS 
TOC REPORT ON THE NTRA 

PARI-MUTUEL  OPERATIONS  COMMITTEE  MEETING 
AUGUST 22, 2002 

Background: 

This item  is a continuation of the discussion this  Committee  had  initiated at its April meeting  and 
continued at its June meeting regarding the National Thoroughbred Racing Association (the 
NTRA). Mr. John Van de Kamp of the TOC has presented information regarding the NTRA 
including, but not  limited to, their Executive Summary, Strategic Goals, and a breakdown of the 
California industry’s contributions to the NTRA to date. 

In  order  to keep all of us on the same page some of those items have been included in this 
package. It must be noted that the schedule titled “TOC - NTRA membership dues” provides 
the amount of dues  from  each of the California race tracks.  This amount is matched by the 
TOC. Thus the column of yearly race track totals is only half of the dues paid to the NTRA. 

Recommendation: 

This item is for information and discussion. 



THOROUGHBRED OWNERS OF CALIFORNIA 
NTRA MEMBERSHIP DUES 

PAID BY TRACKS: 1998 - 2001 
TRACK I LATC I HPOC I DM I CARF I FAIRPLEX I OAKTREE I GG BM I TOTAL 

I I I I I I I 
1998 
1999 
2000 
200 1 

373.485 I 

$ ==-I 313,472 

z 36 575 I $ 89,323 $ 1,234,263 $ 143,301 $ 131,432 
$ 131,572 

$ 1,683,442 $ 226,814 $ 156,054 $ 109,970 
$ 1,496,687 $ 176,618 $ 162,027 $ 121,427 
$ 1,619,400 $ 193,598 $ 176,846 

- 
!$ 463,197 

7zzqnm& 
103.228 !% 
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Sub total I $4,334,835 I 9; 1,526,150 I $ 800,296 I $ 348,098 I $ 205,431 I $ 452,292 I $ 626,359 I $ 740,331 1 $ 6,033,792 

PROPOSED  DUES: 2002 - 2005 
TRACK I LATC I HPOC I DM I CARF I FAIRPLEX I OAKTREE I GG I BM I TOTAL 

I I I I I I I 
463,197 $ 246,299 
A63 197 % 746  299 !% 78.605 I !% 6 &""" . I-,-- I , *' . - -, . - . 

2005 $ -1 

I 

$ 78,605 I $ 64,408 $ 109,971 $ 208,076 $ 226,814 $ 1,843,654 

- 78,605 $ 64,408 $ 109,971 $ 208,076 $ 226,814 $ 1,843,654 
$ 78,605 $ 64,408 $ 109,971 $ 208,076 $ 226,814 $ 1,843,654 

~ 
. ~4,408 $ 109,971 $ 208,076 $ 226,814 $ 1,843,654 

TOTAL $3,119,971 $; 3,378,938  $1,785,492 $ 662,518 $ 463,063 $ 892,176  $1,458,663  $1,647,587 $ 13,408,408 
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M r . A h n W . M q Q d i r m a n  
CaIiMaKorscRacingBoard 
1010 H d q  Way, Suite 300 
Sacramento, CA 95825 

.. . 
* \  - -  , 

The NTRA is funded &roue a variety of sources, including member dues. Cuzredy, 
honemen’s organization dues account €or approximately 11% of the combined 
NTRA/Brccdcrs’ Cup operating budget. (For more detail on this, see the cncloscd NTRA 
Annual Report to the Membership, 2001-2002.) Regarding specific NTRA programs and 
policies that benefit the Califonria racing i n d w ,  either directly or indirectly, we 
respectfully submit the following: 

The NTM funds and produces substantially dl Thoroughbd horseracing telecasts on 
national teIevision (including NBC, ESPN, CBS and CNBC racing series and specials). 
In 2002, the NTRA will produce more than 184 hours of national network and cable 
racing coverage, a 60 percent incrcase in TV hours over 1997 (excluding Tvo). 
Major California races televised by the-- in the past three years include the Santa e*’  

Anita Derby, Santa Anita Handicap, S Stakes, San Felipe Stakes, Hollywood Gold 
Cup, Swaps Stakes, Califomian. cf Breeders’ Cup Mile, Beverly Hills 
Handicap, Hollywood Park Turf Pacific Classic, Del Mar Futurity, 
Clement Hirsch Handicap, Norfolk Stakes, Goodwood B m d m ’  Cup, Oak Tree 
Breeders’ Cup W e ,  California Cup Day races and the El Camino Real. 
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Mr- Alan Landsburg 

Page Two 
May 21,2002 

In 2002, NTRA Producdons has budgeted slightly mom than $1.1 million to tolatat 
nationally nine races h m  Catifbrnia h 2003, we anticipate even greater c o v v  of 
Calisbrnia stakes raccs ledingup to theBrctdns' Cup World Thomghbrd 
Chamgionships at Oak Tree hger-tem, we have halized multi-yearnetwaark , 

Championships md Preview Shows on NBC through 2005, "Racing to the Kentpcky 
Derby' and "Road to the World Thoroughbred Championships" series on ESPN through 
2008). 

k major racing tvtflts and sexies (e.&, Bnedw' Cup World Thm- 

TheNTRAhascseated~ltvisi~print,r;#fioandoutdooradvsTtistmentsusing~ 
natid agencies to produce the ht natidly-branded campaign fbr h o d &  
Under the NTRA's co-op advertising program (which has sinca been expanded to inchdo 
consumer promotions, market reseerch and other marketing initiatives), these Ids am 
aMilablewithoutchargetoCalifomiaNTRAmembet~~ks, withapmmtag~of 
racetrack dues reimbursed by the N l R A  based on member usage. Through Deccmbor 31, 
2001, csbmated usage of the campaign by W o r n i a  tracks and the Calitarnia "hg 
Committee was $35.4 million and total reimbursement paid by the NTRA to member 
tracks was $3.7 million. 4' 

In addition, the NTFW has placed national advertising (ESPN, USA Tudq, etc.) to 
promote viewership of California races televised by- Productioru. 'Ihis h o d  
advertising supplements the ''free media" (PR and placement) cfYorts of N" 
Communications, which also enhance the exposure aud image of racing on an ongoing 
basis. 

The NTRA has introduced a number of national consumer promotions. These include the 
NTRA Million Dollar Mystcry Mutucl Voucher Promotion (there will be a totaI of four in 
2002), the DaiZy Racing FonnlNTRA National Handicapping Championship (50 
qdifyuig tournaments held in 2001), and other N"'M-subsidized promotions designed 
to increase attendance and pari-mutuel handle on spccif~c dates. All NTRA California 
member facilities have participated in these promotions. For example, three tracks 
participated in our most recent Million Rollar Mystery Mutucl Voucher promotion on *' 

April 13, with redemption rates ranging from 5 percent at Los Alamitos to 19 p&ent at 
Bay Meadows to 29 percent at Santa Anita. The NTRA also has successfully launched a 
monthly, customized e-newsletter program utilized by more than 25 member 
associations, including fivt tracks in California and the Golden State Rwards Network. 
Since the start of this program, the e-mail databases at participating entities have 
increased 347 percent. 



c 
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Mr. Alan Landsburg 
May21,2002 
Page Three 

NfRA pluchasing has an agreement with the Thoroughbred  Owaen of Wd ad the 
Califbmia Thorou~bred Bncdcrs Association to expand fbrther the John D m  e 
in California by allowing joint TOWXBA members to be eligiile to receive discomas 
on John Dcm agricultural equipment of as much as 23 percent (which can amount to 
thousands of dollars on a single piccc o f  farm quipmcnt). 

6) J,edslativc 

The NTRA also has considerably strengthened the industry's legislative and lobbying 
capabilities at the federal leveI raising awareness in Washington of the racing d 
breeding industries  and thcir issues. For example, the NTRA was instrumental in passing 
the amendment to the Interstate Horseracing Act in 2000. This legislation helped 
overcome the United Stat= Justice Department's attacks on the ltgality of mtcrstate 
simulcasting and commingled pools. As you will recall, the 2000 MIA amendment was 
cited by Governor Davis as a main  reason for his decision to sign the California's 
Advance Deposit Wagcring law after vetoing similar legislation the year prior. 

More rcccntly we have targeted our efforts in Washington on removal of the cm.& 
provision in the IRS code requiring US tracks to withhold 30% on all international 
wagers on U.S. races. This withholding requirement has effectively precluded any 
significant betting firom abroad into U.S. pools. If our legislation passes, we believe it 
will be a catalyst for exporting US racing to the international marketplace that cmently 
accounts for 585 biUion of wagering on horseracing each year (compared with 
approximately S 15 billion wagercd annually in the U.S.). 

'. 
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In addition to the bual Report, I have enclosed the NTRA's Rewised Bushy@? Plan 
(2002-2005) and various marketing m;desials, including cblwltmcf resoash cufuhSd 
prior to our most recent advtrtising campaign. It includes video of &IS goups 
conducted in California that I thought would be of particular interest to  you. 

PIease dl me if you have any questions regarding the enclosed materials and please pass 
along my appreciation to the California Horse Racing Board for their ongoing of 
the NTRk I look forward to seeing you again soon. 

Sincerely, 

Timothy G. Smith 
Commissioner & CEO a .. 

TGS/shr 
Enclosures 

CG: Jack O w e n s  
John Van de Kamp 
Craig Fravel 



STAFF  ANALYSIS 
REPORT BY YOUBET REGARDING ESPN 

PARI-MUTUEL  OPERATIONS  COMMITTEE  MEETING 
AUGUST 22,  2002 

Background': 

At the July Board meeting it was mentioned in passing that Youbet had experienced some 
difficulties in maintaining a working relationship with the ESPN network.  Time  did not allow 
a discussion regarding that issue during  the Board meeting. However, this Committee wishes 
to take  the  time  to receive an update on the relationship  between  ESPN  and  Youbet and how  that 
relationship positively (or negatively) affects the California ADW account holder. 

Recommendation: 

Staff  recommends that the Committee hear from representatives of Youbet regarding this matter. 



STAFF  ANALYSIS 
REPORT ON THE CREATION OF CALIFORNIA  WAGERING HUBS 

PARI-MUTUEL  OPERATIONS  COMMITTEE  MEETING 
AUGUST 22,2002 

Background: 

Since the Board approved the first licenses for Advance Deposit Wagering, the commissioners 
have made known  their  desire to see all ADW hubs doing business in  California located in 
California. This item  is a report from TVG and  Youbet on their efforts to move toward the  goal 
expressed by the Board. 

Recommendation: 

Staff recommends that the Committee hear  from representatives of TVG and Youbet regarding 
this matter. 



STAFF  ANALYSIS 
REPORT BY EXPRESSBET ON THEIR  CURRENT  TV  COVERAGE 

PARI-MUTUEL  OPERATIONS  COMMITTEE  MEETING 
AUGUST 22, 2002 

Background: 

ExpressBet maintains the Racing Network for coverage of its racing events and offers 
subscriptions to its ADW account holders in California for approximately $99 per month after 
the installation of a satellite dish. The Committee is interested in hearing from ExpressBet as to 
the status of its efforts to provide  broader television coverage of its racing programs to its 
account holders. 

Recommendation: 

Staff recommends that the Committee hear  from representatives of ExpressBet regarding this 
matter. 



STAFF  ANALYSIS 
BEAT THE FAVORITE 

PARI-MUTUEL OPERATIONS COMMITTEE  MEETING 
AUGUST 22, 2002 

Background: 

Mr. James Quinn,  a noted Southern California horse  player, has developed an idea for  a new 
wager. He has named the wager “Beat the Favorite” because the concept of the wager is to 
select at least three winning runners (in at least three consecutive or non-consecutive races on 
a  card)  in which the winning runner was not the “betting” (post time) favorite. 

Details for the proposed wager have been submitted to Board staff and are included here  as  a 
starting point for  a  discussion on the merits of the wager as well as suggestions for possible 
amendments for a  draft regulation. If the Committee feels there is enough interest in the wager 
by race tracks  and/or racing fans,  then it may direct staff to bring back to  a  future Committee 
meeting a  draft  regulation  for  further  review. 

Recommendation: 

This item is for information and discussion. 



.. 

S I  1 The takeout for the BEAT the FAVORITE pdoi io 3W@%. 
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