- CALIFORNIA HORSE RACING BOARD

STATE OF CALIFORNIA ) ARNOLD SCHWARZENEGGER, GOVERNOR

1010 HURLEY WAY, SUITE 300
SACRAMENTO, CA 95825
(916) 263:6000

FAX (916) 263-6042

COMMITTEE MEETING

of the California Horse Racing Board, convening as the Strategic Planning Committee, will
be held on Thursday, September 26, 2007, commencing at 10:00 a.m., in the Baldwin Terrace
Room at the Santa Anita Race Track, 285 West Huntington Drive, Arcadia, California.

The agenda for the mecting will consist of the following matters:

AGENDA
Action Items

1. Discussion and action regarding the allocation of race dates and related issues for 2008
and beyond.

Additional information regarding this meeting may be obtained from Jacqueline Wagner at the
CHRB Administrative Office, 1010 Hurley Way, Suite 300, Saciamento, CA 95825; telephone
(916) 263-6000; fax (916) 263-6042. A copy of this notice can be located on the CHRB website
at www.chrb.ca,gov. *Information for requesting disability related accommodation for persons
with a disability who require aids or services in order to partwlpdtc in this public meeting, should
contact J acquc]mu Wagner.

CALIFORNIA HORSE RACING BOARD
Richard B. Shapiro, Chairman
John €. Harris, Vice Chairman .
John W. Amerman, Member
John Andreini, Member
Jesse H. Choper, Member
Maric G. Morelti, Member
Jerry Moss, Member
Ingrid J. Fermin, Executive Director




STAFF ANALYSIS
ALLOCATION OF RACE DATES FOR 2008 AND BEYOND

STRATEGIC PLANNING COMMITTEE
September 20, 2007
BACKGROUND:

The Strategic Planning Committee (Committee) is holding a meeting to d:swss the allocaiion of
race dates for 2008 and beyond.

ANALYSIS:

During an ecarlier Committee meeting held on August 22, 2007, the Committee requested from
the industry proposed racing calendars for 2008, 2009 and 2010, and Business Plans. Attached
are the following industry proposed 2008 yacing calendars and one Business Plan received by the

Boa rd :

1. Northern (‘dhiom]a Thoroughbred Racing
The Board was notified that this calendar has been ag,xe(,d -to by. all Northern
California biakcholdu% however, specific individual fair dates have yet to be
detcunmui :

2. Southern California Thoroughbred Ramng :

~ The Board was notified that this calendar has been a,g’m(,d -0 hy all Southcm

California Stakeholders.

3. Los Alamitos Quarter Horse Racing Association

4. -Sacramento Harness Association

5. Business Plan representing the California Authority of Racing Fairs

After additional consideration, time has been extended to develop the 2009 and 2010 racing
calendars. As such, no racing calendars are provided for 2009 and 2010.

RECOMMENDATION:

This item 1s for discussion and action.
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RECEIVED AUG 20 2007 1776 Tribute Road, Suile 205

Sacramento, CA 95815
Office: 916.927.7223 Fax: 916.263.3341

www_calfairs.com

To:  California Horse Racing Board Members
Ingrid Fermin, Executive Director

From: Christopher Korby

Date: August 17, 2007

Re:  Strategic Planning

Honorable Members:

I would like to respectfully submif several documents that outline some thoughts and
observations aboul policy and longer-term planning related to horse racing in
California. ' '

The DRAFT Policy Statement outlines some thoughts on a policy with respect to
horse racing, California Fairs and California agriculture that we believe the State of
California-should consider. Certain of these matters are addressed in the first chapter
of horse racing law (enclosed) when it describes the legislative intent i allowing
parimutuel wagering on horse racing. ‘We believe that this statement of legislative
intent, memorialized in statute, can be helpful in gaiding policy discussions and long-
term planning. We would encourage the Board to consider these elements in its
stra'tegic planning.

California Racing Fair Venues: Preserving a Heritage Building for the Future lays out
some thoughts on the macro-économic forces at work on the traditional economic
model of race track ownership and describes a vision for a new model of race track
ownership that can create a strong and stable future for racing in California. The
document also profiles the nine publicly-owned race tracks located at California [iairs,
as well as listing the twenty-three Satellite Wagering Facilities operated by Fairs. This
piece was published as an insert in California Thoroughbred magazine.

Thank you for the opportunity to 'p].‘esént these thoughts.

CALITFORNIA AUTHOEREITY OF R ACINOG FALRS
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THE CALIFORNIA HORSE RACING INDUSTRY, CATIFORNIA FAIRS
AND CALIFORNIA AGRICULTURE
POLICY STATEMENT

DRAFT | , ,
The stale of Califorma recognizes horse racing as a competitive sport, distingnished from other sports m
that its existence depends entirely on the successful breeding, ownership and traming of race horses.
Breeding, ownimg, canng for and training horses are clements of the agricultural economy. Therefore, the
state of California recognizes horse racing and its attendant husbandry as an agricultural activaty.

The State of California has the sovereign night to permit parmwtuel wagenng on horse racing. The
Legislature exercised this right, i statute, creating the California Horse Racing Board to license and 7
regulate ifs conduct. Acting through the Board, the state grants winual licenses for the conduct of racing
to racing associations, which are cither private, for-profit entittes or Fairs. The state also requires that
racing assoctations have a vald contract with horse owners {private entreprencurs) for the payment of
purses. This nexus of state sovereignty, private enterprise and the public interest represents a successful
parinership between the public and private sectors,

California statute asserts an affirmative connection between -horse racing, parimutuel wagering,
agriculture, and the public interest. The Legislature has recognized that allowing parimutucl wagering -
serves the public interest when it 1) assures protection of the public; 2) encourages agriculiure and the
breeding of horses; 3) supports the network of California Fairs; 4) provides for maximum expansion of
horse racing opportunities in the public interest; and 3) provides for verformsity of mg)u}a[mn for each type
of horse racing,. (B&P Code §19401).

State government has a revenuc interest m the economi¢ vitality of horse racing, beyond meeting the costs
of tegulation, because horse breeding and racing generate both direct and indirect revenues to the public
sector. Revemues are distributed to horsemen as purse payments, to racing associations as commissions,
and to the statc as license fees. License foes are distributed by the Department of Food and Agricnlture
for the support of Fairs. Other distributions include wildlife restoration; local charities and an equine
veterinary rescarch and teaching facility at the University of California Davis. '

Fairs play an important role in the social fabric of their communitics. California Fairs and horse racing
have a century-long, wutually beneficial relationship, All Fairs and all Californians who attend 1<airs,
whe are employed by Fairs or who participaie in Fairs benefit from his economically interdependent
connection, Thercfore, it 1s the policy of the State of California to reinvest revenues generated by horse
racing in order to support and encourage 1) California Fairs generally; 2) the improvement of racing
venues, equipment and {acilities on Fairgrounds; 3) horse racig at California Fairs; 4) a competitive
California satellite sunulcast program; and 5) the interstate and mruuatlondl export of California-
produced livestock, pmducts and services.

Horse racing represents a multi-bilhon dollar component of the state’s agricultural cconomy, employing
30,000 people in breeding farms, animal husbandry, related professions, equine medical care and as
suppliers of feedstock. The prospenity of these agricultural enterprises depends on a rebust horse racing
industry. Thus, the policy of the State of California is that the Department of Food and Agriculture shall
support and encourage 1) improvements 1n breeding stock, supported by the well-regulated conduact of
horse rachg; and 2) increased interstate and intemational export of California-bred horses.

Christopher Korby
February 12, 1998
Updated August 2007



CALTFORNIA CODES
BUSINESS AND PROFESSIONS CODE
SECTION 19400-19419.9

19400. This chapter shall be known and may be
cited as the "Horse:
Racing Law."

19401, The intent of this chapter is to allow
parimatuel wagering
on horse races, while: _ :

{a) Assuring protection of the public.

() Encouraging agriculture and the breedin
horses in this
state.

(¢) Supporting the network ol California fa

{ch) Providinq for maximum expansion of hors
racing opportunitlies '
in the public interest.

(e) Providing uniformity of'regulation,for
type of hor$e _ ' '
racing. |

19402. ©Bxcept where the context otherwise
requires, the definitions
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Artist's Rendering of th
Alameda County Fair with Turf Course
by William Vaughn Willis

Presénted By
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Horses Run at the San Joaguin Fairo Racing has been
conducted at the San Joaquin Fairsince 1860,
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Front Cover:

SThe cover showeases a rendering ol the
CAbimenda Cownts Fairprommds in
“Pleasanton with a 7/8th mile Turl
SCourese.

PR are underway to make signitivant
Simprovements to Fair pacing venues in
Northern aoud Sonthern Calitornia,

Mhote Credie: Will Viewgehn Willes

Jverview: Fair Satellite Facilities
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SERVATIONS ON THE FUTURE
OF CALIFORNIA RACING
by
CHRISTOPHER KORBY, EXECUTIVE DIRECTOR
CALIFORNIA AUTHORITY OF RACING FAIRS
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